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REVOLVING CRENNTA.GA

THIS MORTGAGE TO SECURE A REVOLVING CREDIT LOAN (herein “Mortgage™) is made

b i ) B
CINCCieciom tarional Bk ad Tnet Copary of Chicago as Trustee L/T/A Wlddrcf;???:;)d

;3::5 1::55@31& 22, 1986 A/R/A Trust 10007805

Borrower, in consideration of the indebtedness herein recited, grants, bargains, sells and conveys, warrants
and mortgdges {unless Borrower is a Trust, in which event Borrower conveys, morigages and qunc!.nms) unio
Lender and Lender's successor and assigns the following described properiy located in the of
——Inverness ., County of Coak . State of THinois:

Parcel 1: Building Two (2), Unit 2-4, in Ashbury Country Homes as delineated and
defined in survey attached to and a part of a declaratmn of condominium
ownership recorded as document number 85131023 together with an undivided percent
interest in .the common elements appurtenant to said unit, as amended and
supplementes  from time to time in part of the Southeast Quarter (%) of the
Southeast Quarier (%) of Section Twenty Nine (29), Township Forty Two (42) North,
Range Ten (10}, Fant of the Third Principal Meridian, in Cook County, Illinois.

Parcel 2: Easement fur. ingress and egress for the benefit of Parcel 1 as created
by the declaratiocn of cordominium recorded as document number 85131023.**k#*ikx

Permanent Parcel No. __02~29-402-013-1C08

which has the address of _1813 Ashbury Lane - _ .
Inverness . Nlinois 0067 (herein “Property Address™);

m—

TO HAVE AND TO HOLD such property unto Lender and Lie nder's successors and agsigns, forever, tgether with
all the improvements now or hereafter erected on the propertys and all casements, rights, appurtenances: after-
acquired title or reversion in and 10 the beds of ways, strects, avnies and alleys adjoining the Property, and rents
{subject however 1o the rights and authorities given herein to Lenaer to collect and apply such renats), royaltics,
mineral, oil and gas rights and prolits, water, water rights, and watersiock, insurunce snd condemnation proceeds,
and all fixtures now or hereafter attached to the property, ull of whigh, ieluding replacements and additions
thereto, shall be deemed to be und remain o part of the property covered by-this Mortgage; and all of the foregeing,
together with smd property {or the leasehold estate nf this Mortgage is on a [caschold) are hereinafter referred 1o

as the “Properiy.”

To secure to Lender on condition of the rcjmymcm af the eyuity indebtedness evidenced by an Equity
Agreement and Disclosure Statement (SAgreement”) on even date herewith and by Borrower's Variable Inicrest
Rate Promissory Note ("Note™) of even date herewith, in the principal sum of $ 80,000,000 " orso
much thereof as may be advanced and outstanding, with interest thereon, providing for mosih!s installments of
interest, with the principat balance of the indebtedness, if not sooner paid or required o be paid due and payable
five (5) years from the date thereof; the payment of all other sums, with interest thereon, advanced 1m-aceordance
herewith to protect the security of this Mortgage: and the performance of the covenants and agreements of Borrower
contained hercin and in the Agreement and the Note. The Agreement. the Note and this Mortgage are collectively
referred to as the "Credit Documents.” The Credit Documents contemplite, and this Mortgage permits and secures,
future advances,

Notwithstanding anything 1o the contrary herein, the Property shall include all of Borrower's right, title and
interest in and to the real property described above, whether such right, title, and interestis acquired before or after
execution of this Mortgage. Specifically, and without limitation of the foregoing. if this Morigage is given with
respect 1o @ Jeaschold estate heid by Borrower, and Borrower subsequently acquires a fee interest in the real
property, the lien of this Mortgage shalt attach to and include the fee interest acquired by Borrower.

Borrower covenants that Borrower is the lawlul owner of the estete in land hereby conveyed and has the
right to grant, convey and mortgage the Property, and that the Property is unencumbered except for encumbrances
of record. Borrower (unless Borrower is a Trust) covenants that Borrower warrants and will defend generally the
title to the Property against all claims and demands, subject o encumbrances of record. Borrower cavenants that
Borrower will neither take nor permit any action to partition or sebdivide the Property or otherwise change the legal
description of the Property or any part thereof. or change in imy way the condition of title of the Property or any
part thereof.

There is u prior Mortgage from Borrower 1o Midland Federal Savings .
d__1Q/14/86  _ and recorded as document Number {

(current mortgage holder) dared
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Borrowes acknowledges thad the Note alfows folphadees @ and that the Lender may, prior
10 the expiration of the lerm of the Nate. caneel futire advances therennder and/or require repayment of the
outstanding balance under the Note. Increases in the imterest rate may result in higher piyments. Decreases in the
interest rate may resull in lower payments.

COVENANTS. Borrower and Lender covenant and ngree as follows:

1. Payment of Principal and Interest. Borrower shall promptly pay, when duc, without setoff, or deduction,
the principal of and interest on the debt evidenced by the Note, together with any late charges and other charges
imposed under the Note.

2. Application of Payments, All payments received by Lender under the Note and this Morngage shall be
applied by Lendwr first in payment of amounts payable to Lender by Borrower under paragraphs 6 and 28 of this
Mortgage, then w interest due on the Note., then to charges payable under the Agreement, and then to the principal

of the Note.

3, Prior Mortgages and Deeds of Trust; Charges; Liens, Borrower shuli fully and timely perform alt of
Borrower's obligations under any mortgage, decd of trust or other sccurity agreement with a tien which has or
appears ta heee dny priority aver this Mortgage, including Borrower's covenints to muke any payments when due.
Borrower shall pay all taxes, asscssments, charges, fines and impositions attributable to the Property which niay
attain priority ovel this Morigage, and leaschold payments or ground remts, if any. Borrower shall prompily furnish
1o Lender all notices of Zmounts to be puid under this paragraph. The Borrower shalt make these payments directly,
and promptly furnish to/ Lo nder receipts evidencing the payments.

Borrower shall promgtfy discharge any lien which has priority over this Mongage other than the prior
martgage described above, eniess Borrower: (i) agrees in writing 1o the payment of the obligation secured by the
lien in 2 manner acceplable to Lerder; (b) contests, in good (uith, the lien by or defends against enforcement of the
lien in tegal proceedings, which, in the Lender’s opinion, operate o prevent the enforcement of the hien or forfeiture
of any purt of the Property, or (¢) secures froe the holder of the Tien an agreement satisfactory to Lender subordinating
the tien to this Mortgage. If Lender deteemiaes that any part of the Praperty is subject 1o a lien which may attain
priarity over this Morigage, Lender muy give-Rszrower a notice identifying the licn, Borrower shall satisfy the lien,
or take one or more of the actions set forth lbis Mortgage, within 18 days of the giving of notice,

4. Huzard Insurance, Bortower shall keep 1he intprovements now existing or hereafter erecied on the Property
insured aguinst loss by fire. hazards included within theaerm “extended coverage™ and such other hazards as Lender

may require; provided that Lender shall not requive that the <mount of such coverage exceed thit amount of coverage
required 10 pay the sunts secused by this Mortgage and alltfer morigages and deeds of trust with respect 1o the
Property, but, in no event, shall amounts be less than the amoan necessary to satisfy the coinsurince requivements
contained in the insurance policy. The insurance cierier providing, the insurance shall be chosen by Barrower,
subject to approval by Lender, which shall not be unreasonably witheld. A} premiums on insurance policics shall
be paid by Borrower when due,

Al insurance policies and renewals shalt be in form acceptable W Lender and shall include a standard
morigage clause in favor of and in form acceptable to Lender. Lender shull havedne right 1o hold the policies und
renewals subject to the terms of any mortgage, deed of trust or other seeurity agreement with a lien which has, or
appears to have, any priority over this Morigage. If Lender requires. Borrower shall promptly furnish to Lender alt
renewal notices and all receipts of paid premivms. Barrawer shall give prompt aotice te/thy, insurance cartier and
to Lender of any loss or damage to the Property. Lender may make proof of Joss if not madepsamptly by Borrower.
Ail policies shall provide further that the Lender shall receive 1) days notice prior to cancellation.

Unless Lender and Borrower otherwise agree in writing, insurance proveeds shall be applicito restoration
ot repair of the Property damages. if the restaration or repair is ccopomically feasible und Lender™s security is nol
fessened. If the restoration or repais s o economically feasible or Lender's security would be lessened, the
insurance praceeds shall be applied to the sums secured by this Mortgage, whether or not then due, with any excess

& paid to Borrower, If Barrower abandons the Property, or does not answer within M) days a aotice from Lender that

the insurance carrier has offercd o settle a claim. then Lender is irrevocably suthorized to settle the claim and 1o
collect and apply the insurance proceeds at the Lender’s sole option either ta restoration or repair of the Property
or to the sums secured by this Mortgage. Lender may use the proceeds 1o repair or restore the Property or to pay
sums secured by this Mortgage, whether or not then due. The 3U day period will begin when the Notice is given.

Unless Lender and Borrower otherwise agree in writing, any such application of provetds to principad shall
not extend or pastpone the due date of the monthly installments referred 1o in the Mortgage or change the amount
of such installments. I the Propenty is acquired by Leader, all right, titde and interest of Borrower in and to any
tnsurance policies and in and to the proceeds thereof resulting from dumage 1o the Property prior to the sale or
acquisitgo.n. shall pass to Lender 1o the extent of the sums secured by this Mortgage immediately prior to such sale
or acquisition.
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COUNTY OF }

STATE OF [LLINOIS

I, the undersigned. & Ntil/ury Public in and for said County, in the State aforesaid, do hereby centify that
o rrmawr WRLIE A Anits M. Lutins personally known to me 1o be the same person
whose name(s) is subscribed 1o 1he foregoing instrument, appeared before me this day in person, and acknowledged
that he signed, sealed and delivered the same instrument as his free and veluntary act, for the uses and purposes
therein set forth, including the release and waiver of the right of homestead.

. . 238
Given under my hand and official scal, this /5 day of AL ¢ézﬂ;{ , 19 7/

Notary Public

158 4
“OFSV2L SERL" :
Dalva 4 White {
Notary Public, Sgie of Hlinals
da’..
e

IF BORROWER {5 A TRUST:

Amesican National Bank and Trust Combany of Chicag
not personally but solely as trustee aforesaid

4%//%//_,

(/{z‘(/’i:

This instrument preparced by: Allest: 22
1 prey M e ——-{-/
{TITLE}

THIS INSTRUIENT WAS PREPARED 8Y
COLETYE ROZYCK)
PEERLESS FEDERAL SAYINGS BANK
9343 WEST RVING PARK ROAD
SCHILLER PARK, ). 60176-2258
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3. Preservation and Maintenance of Properly; Quus‘hm(@, Lﬁ:duﬂaini ms;s Planbed Unit Developments,
Borrower shall use, improve and maintain the Property in compliance with applicable aws, statales, ordinances,
requirements and regulations, shall keep the Property in good conlition and repair including the repair or restoration
of any improvements on the Property which may be damaged or dusimyuq.‘zmd shall not commit waste or permil
impairment or deterioration of the Property and shall comply with the provisions of any lease i this Morigage is on
a leasehold. 1f this Mortgage is on a upit in o condominium or planned unit development, Borrower shall perform
all of Borrower's obligations under the decharation or covenants creating or governing the condominium or planned
unit development, the bylaws and regulations of the condominiun or planned unit development, und constituent

documents.

. 6. Protection of Lender's Rights in the Property. 1f Borrower fuils to perform the covenants and agreements
contained in this Mortgage or in the additionat Credit Documents, or there is a legal proceeding thit may effect
Lender's rights in the Property {such as a proceeding in bankruptey. probate, for condem nilion, or to enforeg laws
or regulations), then Lender may do and pay for whatever is necessary 1o protect the value of the Property and
Lencer's rights in the Property. Lender's actions may include puying any sums secured by alien which has priority
over this Mortgage, appearing in court, paying reasonable attorney’s fecs and etering on the Propeny o make
repairs. Althouplilender may take action under this paragraph, Lender does pot have L do so,

Any amoupss-disbursed by Lender under this paragraph shall become additional debt of Borrower secured
by this Mortgage. Unless Borrower and Lender agree Lo ather terms of payment, these amounts shall bear imerest
from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender o

Borrower requesting pavrail,

7. Iaspection, Lender orite agent may make reasonable entries upon antd inspections of the Property. Lender
shall give Borrower notice at thetiime of, or prior 1o, an inspection, specifying reasonable cause for the inspection,

8. Condemnation. The procceds o any award or claim for damages, direct or consequential, in connection
with any condemnation or other taking of the Property, or purt thereof. or for conveyance in licu of condemuation,
are hereby assigned and shall be paid to Londer, subject to the terms of any mortgage, deed of trust or other security
agreement with a len which has priority ove! this Mortgage. Borrower agrees to exccute such further documents
as may be required by the condemnation awrority. to effectuate this paragraph. Lender is hereby irrevocably
authorized 10 apply or refease such moneys receivesor make settlement for such moneys in the same mamer and
with the same effect as provided in this Mortgage loi dispasition or settlement of proceeds of Hazard insurance. No
settlement for condemnation damages shall be made without Lender's prior wntten approvii,

9. Borrower Not Released; Forebearance by Lender Mot a Waiver, Extension of the time {or payment,
acceptance by Lender of payments other than according to the trems of the Note, modification in pavment terms
of the sums secured by this Monigage granted by Lender o any'seccussor in fnterest of Borrower shall not operine
to release the lishility of the original Borrower, Borrower's successcrs/ ivinterest ar any guarantor or surety thereol.
Lender shall not be required to commence proceedings wgainst any suecessarin interest or refuse to extend time for
payment or otherwise modify payment terms of the sums secured by this Moripage, by reason of any demand made
by the eriginal Borrawer or Borrower’s suceessors in interest. Any forebearince by Lender in exercising any right
or remedy shall not be a waiver of or preclude the exercise of any right or remudy. A waiver as to one event shall
not be construed as continwing oF as i waiver us fu any other event.

t0. Successors and Assigns Bound; Joint und Several Liability; Co-Signers. ‘The covenams and agreements of
this Mortgage shail hind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 8. Barrower's covenants and agreements shall be joint and several. Any Borrowne who co-signs this
Mortgage but does not exceute the Note: (n) is co-signing this Mortgage only to mortgage, gragcand convey thal

Borrower's interest in the Property under the terms of this Mortgage and 1o release homestead righys, il any; (b) -
is not personally obligated to pay the sums secured by this Mortgage; and (¢} agrees that Lender <nd any other- -

Borrower may agrec to exlend, modify, forbear or make any accommoditions with regard to the-ierms of this.
Martgage or the Note without that Borrower's consent and without releasing that Borrower or modifying thix
Mortgage as to that Borrower's interest in the Property.

{1. Loan Charges. If the foan secured by this Mortgage is subject 1o a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or 1o be collected, in connection
with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amomunt necessary
to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principul
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will
be treated as a partial prepavment withount any prepayment charge.

12. Legislation Affecting Lender’s Riphts. 1 enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Mortgage unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Morigage and may invoke any remedies permittecd
by paragraph 19. :

ZCOTH

TLL




UNOFFICIAL COPY

27. Riders To This Security knstrument, I one or more riders are exceuted by Borrower and recorded
together with this Morigage, the covenants and agreements of ¢ach such rider shall be incorporated into and shall
amend and supplement the covenants and agreements of this Mortgage as il the rider(s) were o pant of this Mongage.

28. Expense of Litigation, In any suit 1o foreclose the lien of this Morigage or enforce any other remedy of
the Lender under this Mortgage, the Agreement, o the Note, there shall be allowed and included, as additional
indebtedness in the judgment or decree, all expenditures and expenses which may be paid ov incurred by or on
behalf of Borrower for attorneys” fees, appraiscrs” fees, outlays for documentary and expert evidence, stenographers’
charges, publication costs, survey costs, und costs (which may be estimated as 1o items to be expended alter entry
of the deerec) of procuring all abstracts of title, title searches and examinations, title insurance policies, Torrens
certificates, and similar data ind assurances with respect to title. as Lender may deem reasonably necessary eithes
to prosecute such suit or to evidence 1o bidders at any sale which may be had pursuant to such decree the true
condition of the title to oF value of the Property. All expenditures and expenses of the nature in this paragraph
mentioned, and such expenses and fees as miy be incurred in the protection of said Proerty and the maintenance
of the lien of this Mortgage, including the fees of any attorney employed by Lender in any litigation or procecding
affecting this Mortgage, the Note or the Property or in prepacation for the commencement or defense of any
proceeding: o7 threatened suit ar proceeding, shall be immedistely due und payable by Borrower, with imerest
thereon at the irzrest rate provided under the Note, '

29, Captions: Successors and Assigns. The captions of this Mortgage are for conv anience and reference only,
They in no way define, limit or describe the scope or intent of this Morigage. All the terms and conditions of this
Mortgage and the other Tredit Documents shall be binding upon and inure 1o the benefit of the heirs. successors

and assigns of the Borrower. . . ‘
30. Trustee Excolpatici. If this Mortgage is executed by M“ﬁ&??“ National Bank and Trust\Cnmnany of Cmcagc

Trustee, execules this Morigage as Trustee as aforesaid, in the excreise of the power and authority conferred upon
and vested in it as such trustee, and it is_expressly understood and agreed by 1he morigagee herein and by every
person now or hereafier claiming any/ right or security hereunder i nothing comained herein or in the Note
secured. by this Morigage shall be constvaed-as creating any liability on the Trustee personally to pay said Note or
any interest that may accrue thereon, or any indebiedness accruing hereunder or to perform any covenants cither
express or implied herein contained, alf such tixoiaty. if any. being expressly waived, and that any recovery an this
Mortgage and the Note secured hereby shall be solzly against and out of the Property hereby conveyed by enforcemen
of the provisions hereof and of said Note. but this walver thall in no way affect the personal liability of any co-maker,
co-signer. éndorser or guarantor of said Note.

IN WITNESS WHEREQF. Borrower hits executed_ this Morigage.
IF BORROWER IS AN INOIWVIDUAL(S):

ate:

Individual Borrower

Date: |

Individual Borrower

Date:

Individual Borrower

P
E Dinte:
o |

Individun! Borrower

B
=
¢
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13, Notices. Any notice to Borrower, provided (G in|his GDrQIqu.shu bc!ivc:{ hy hand dehivering it or
by mailing such notice by registered or certilied mail, unless applicable law requires use of another method. The
Notice shall be directed to the Property Address or any other address Barrower designates by notice to Lender. Any
notice 1o Lender shall be given by first class mail to Lender's address stated herein (attention: Consumer Lending
Department) or any other address Lender designates by notice to Borrower. Any notice provided for in this
Mortgage shall be deemed to have been given to Borrower or Lender on the date hand delivery is actually made,
or the date notice is deposited into the mail.

14. Governing Law; Severability, This Morigage shall be governed by federal law und the law of IHinois, In
the event that any provision or clause of this Mortgage or the Note conflicts with applicable faw. such conflict shall
not affect other provisions of this Martgage or the Note which can be given effect without the contflicting provision.
To this end the provisions of this Mortgage and the Note are declared to be severable,

15. Borrower's Copy. Each Borrower shall be given one conformed copy of the Note iind of this Mortgage,

16. Rzmedies Cumulative. Lender may exercise all of the rights and remedies provided in this Mortgage and
in the Credit Documents, or which may be available to Lender by law and all such rights and remedies shall be
cumulative ane’concurrent, and may be pursued singly, successively or together, at Lender’s sale diseretion, and
may be exercised 25 often as occasion therefor shall occur.

17. Events ot Defuult,

a. Notice and Grace Period. An Event of Default will oconr hereunder upon the expiration of the applicable
grace period, if any, after Lender gives writlen natice to Borrower of Borrower's breach or violation of Borrower's
covenants under any of the Credit Documents and upon Borrower's failure to cure such breach vr violation, and 10
provide Lender, during that giace period, if any, with evidence reasonably satisfactory to it of such cure. In each
case, the grace period begins to rnin ancthe day after the notice is given, and expires at 11:5% p.m., Central time,
on the last day of the period. If theré is po grace period applicable to a particular breach or violation, the Event
of Default will occur hereunder upon the giving of the above notice. Such netice shall be given 1o Borrower in
accordance with paragraph 13 hercof ang shd't contain the following information: (1) the nature of Borrower's
breach or violation; (2) the action, if any, requied or permitted 10 cure such breach or violation: (3) the applicable
grace period, if any, during which such breach-or violution must be cured; and (4) whether fuilure to cure such
breach or violation within the specified grace pericd, if-aay, will result in acceleration of the sums secured by this
Martgage and the potential foreclosure of this Morigage.

The noetice shall further inform Borrower of the right, if anye under applicable law, to reinstate his revolving line
of credit under this Mortgage after acceleration.

b. Events of Defauli. Set forth below is a list of events which /upon the lapse of the applicable grace period,
if any, will constitute Events of Default, {(Applicable grace periods are set forth parenthetically after cach event).
The events are: (1) Borrower fails to pay when due any amounts due inderthe Credit Documeats (ten (10) day
grace period); (2) Borrower fails to keep the covenants and ather promisessoade in paragraph S of the Agreement
(no grace period); (3) Lender receives actual knowledge that Borrower omited material information in Borrower's
credit application or made any false or misleading statement on Borrower's creditapplication (no grace period): (3)
Borrower dies or changes his or her marital status and transfers Borrower's interest in the Property to someone who
either (i) is not also a signatory of all the Credit Documents (o grace period) or (i) i i sivnatory of all the Credit
Documents if such transfer, in Lender's reasonable judgment, materially impairs the security for the line of credil
deseribed in the Credit Documents (no grace period); (3) Borrower files for bankruptey, oranireptey proceedings
are instituted against Borrower and not dismissed within sixty (60) calendar days, under any prodision of any state
or federal bankruptey kiw in effeet at the time of liling (0o grice period); (6) Borrower makes an‘assignment for
* the benedit of his or her ereditors, becomes insolvent or becomes unable to meet his or her obligations gencrally as

they become due (no grace period); (7) Borrower further encumbers the Property, or suffers a lien, claim or lien
or cncumbrance against the Property (thirty (30) day grace period in which to remove the tien, claim of lica or en-
cumbrance): (8) Borrower defaults or an action is filed alleging a default under any credit insirument or mortgage
evidencing or securing an obligation of Borrower with priority in right of puyment over the line of eredit deseribed
in the Credit Documents or whose Tien has, or appears to have, any priority over the lien hereaf (0o grace period),
or any other creditor of Borrower attempls to (or actually does) seize or obtain @ writ of attachment against the
Property (no grace period); (9) Borrower fails to keep any other covenant contained in any of the Credit Documents
not otherwise specified in this paragraph 17 (ten (10) day grace period, unless the faiture is by iy nature not curible,
in which case no grace period or, if another grace period is specified in the Credit Documents, that grace period
shall prevail); (10) Enaciment or expiration of any applicable Taw which renders any provision of the Credil Docu-
ments unenforceable according to its terms; or (11) If, in Lender’s good faith belicf, the prospeet of payment or per-
formance is impaired.
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18. Transfer of the Property. i borrower, or beneficiary of the Trust, if any, sells, conveys, assigns or
transfers, or promises or contracts to sell, convey, assign or transfer, all or any part of the Property or any interest
therein, including all or any part of the beneficial interest in the Trust, if any, or amends or terminates any ground
leases affecting the Property, or if title to the Property, or any direct or indirect interest therein, is otherwise sold
or transferred, voluntarily or involuntarily, including without limitation, sale or transfer in any proceeding for
foreclosure or judicial sale of the Property or beneficial interest in the Trust, if any, in each case without Lender’s
prior writien consent, Lender shall be emitled to immediately accelerate the amounts dite under the Note and
declare all indebtedness secured by this Mortgage to be immediately due and payable as set forth in paragraph
12 of the Agrecment. Failure to pay such indebtedness within thirty (30} days after notice to Borrower of such
acceleration shall constitute an Event of Default. Any use, or anlempted use, by Borrower of the revolving line of
credit evidenced by the Agreement and the Note after Borrawer's sale, transfer, or promise 10 scll or transfer the
Property or any direct or indirect interest therein, or amendment or termination of any ground leases affecting the
Property, shall constitute a separate Event of Default.

1. Acceleration; Remedies (Including Freezing the Line). Upon the existence of an Event of Default, Lender
may, at jts sole optian, terminate the line, declare all of the sums secured! by 1his Morigage to be immediately due
and payable without further demand, and invoke any remedies permitted by applicable law. Lender shall be entitled
to collect all reasonahle costs and expenses incusred in pursuing the remedies provided in 1his paragraph 19, including,
but not limited to, reasonable attorneys' fees.

As additional spicific protection, notwithstanding any other term of this Mortgage, Lender, without declaring
or asserting an Event of Deicolt or invoking any of its remedies pertaining 10 Events of Default, may, immediately
and without notice, freeze tiic lspe upon the oceurrence of any event enumerated in paragraph 17 or 18 of this
Mortgage, including without yimitation Lender's receipt of notice from any source of a lien, claim of fien or
encumbrance, either superior or infriior 1o the lien of this Monigage. Notice of any such freeze shail be given in
accordance with the provisions of parapraph 13 of this Mortgage. Freezing the line will nat preclude Lender from
subsequenily cxercising any right or remedy set forth fercin or in any of the Credit Documents.

20. Assignment of Rents; Appointmeni ot Receiver; Lender in Possession, As additional security hereunder,
Borrower hereby assigns to Lender the rents i e Property, provided that prior 10 acceleration under paragraph
19 hereof or the occurrence of an Event of Defauii pereunder or abandonment of the Property, Borrower shall have
the right to collect and retain such rents as they become-due and payable.

Upon acceleration under paragraph 19 hereof, or abendonment, Lender, 31 any time without notice, in
person, by agent or by judicially appointed receiver, and wiikout regard 1o the adequacy of any security. for the
indebtedness secured by this Mortgage, shall be entitled to enterdron, take possession of, and manage the Property,
and in its own name sue for or collect the rents of the Property, insinding those past due. All rents collected by
Lender or the receiver shall be applied first to payment of the costs o, eperation and management of the Property
and collection of rents, including, but not fimited to, receiver’s fees, premi«ins on receiver’s bonds and reasonable
attorney's fees, and then to the sums secured by this Mortgage. Lender wnd tpe receiver shall be liable to account
only for those rents aclually received. The entering upon and taking possessicst of the Property and the collection
and application of the rents shall not cure or waive any Event of Default or notice o default hereunder or invalidate

any act done pursuant to such notice.

21. Release, Upon payment and discharge of all sums secured by this Mortgage and .ermination of the Account,
this Morigage shall become null and void and Lender shall release this Morigage without chage to Borrower.

22. Request For Notices. Borrower requests that copies of any notice of default, sale andoreriosure from the
holder of any lien which has priority over this Morigage be sent to Lender's address us set forth i age one of this

Mortgage.

23. Incorporation of Terms. All of the terms. conditions and provisions of the Agreement and Note are by
this reference incorporated herein as if set forth in full. Any Event of Default under the Note or the Agreement
shall constitute an Event of Default hereunder, without further notice to Borrower.

24. Time of Essence. Time is of the essence in this Moripage. and the Note and Apreement.

25. Actual Knowledge, For purposes of this Mortgage and each of the other Credit Documents, Lender will
not be deemed to have received actual knowledge of information required 10 be conveyed to Lender in writing by
Borrower unti) the date of actual receipt of such information at Lender's address, as provided herein, {or such other
address specified by Lender to Borrower). Such date shall be conclusively determined by reference to the reurn
receipt in possession of Borrower. If such return receipt is not availuble, such date shall be conclusively determined
by reference to the “Received” date stamped on such written notice by Lender or Lender's agent. With regard 1o
other events or information not provided by Borrower under the Credit Documents, Lender wil! be deemed to have
actual knowledge of such event or information as of the date Lender receives a writien notice of such event or
information from a source Lender reasonably believes to be reliable, including, but not limited o, a court or other
governmental agency, institutional lender, or title company. The actual date of ::ceipt shall be determined by
reference to the “Received” date stamped on such written notice by Lender or Lender’s agent.

26. Waiver of Homestead, Borrower waives all right of homestead exemption in the Property.




