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FHA MORTGAGE

FHA CASE NO.

STATE OF ILLINOIS 131:6208087-703

—— ThisMortgage ("' Seurity Instrument**) is given on JANUARY 18 19 91 .
TheMorigagoris  WiLLLIAM A. HUGHES, DIVORCED AND NOT SINCE REmMeWi:8E $15.25

T#2222 TRAN 3283 01,22/91 15.09.00
WAlZ 4 #—P1L-—-0O3IIIIO

COOK COUNTY RECORDER
whose address is 324 E. 9L5T ST,

CHICAQO, ILLINOIS 60619

{'‘Borrower’), ThisSecurity Instrumentisgivento
DEPENDABLE MORTGAOE INC.

which is organized and existingunder the laws of . THE STATE OF INDIANA and whose
address s

40 RIVER OAKS CENTER, SUITE 224

CALUMET CITY, ILLINOIS 65409

(*'Lender''). Borrower owes Lender the principal sutm of
SEVENTY THOUSAND TWO HUNDRED AND NO/100

Dollars{U.8.8 70,200,000 ).
This debt Is evidenvced by Borrower's note dated the same date as this Scevrity Instrument ' Note'’), which provides for
manthly payments, withthe full debt, If not paid carlier, due and puyabl=ia RERRUARY 1, 2021
This Security tnstrument secures to Lender: (n) the repayment of the debt evidened by the Nuu- with inicrest, and all
renewals, extensions and modifications; (b) the payment of atl other sums, whhrintirest, advancesd under paragraph 610
protect the security of this Security Instrument; and (¢) the performance of Borruv or's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby morigard srant und convey lo Lender the
following described property located in CO0K Counly, Ilinois:

LOT 548 AND THE EAST 12-1/2 FEET OF LOT %% IN FRANK DE LUUACH BOULEVARD PARK
ADDITION, BRING A SUBDIVISION OF LOT & (EXCEPT THE RIGHT OF WAY OF RAILROAD)
TN COUNTY CLERK'S DIVIDION OF THE EAST 172 OF THE NOTHWEST 1/4./0F SECTION 3,
TOWNSHIP 37 NORPH, RANGE LU, EAST OF THE THIRD PRINCIPAL MERIDTAMN, 1N COOK
COUNTY, ILLINOILS,

PTIN: 25-03-126-019 (AFFECTS THE EAST 1/2 OF LOT 55), AND
25=03-126-020 (AFFECTS LOT S4), vOL., 282

which hastheaddressof 324 E, 918T 8T, CHICAGOD
{Strent} {City)
Minols 60619 ("' Property Address’');
{Zip Code|

TOGETHER WITH all the improvements now or herenfter crected on the property, and all easements, rights,
appurtenances, rents, roynhies, mineral, oll and gas rights and profits, water rights and stock and all fixtures now or
herealter a part of the property. All replacements and additions shall niso be covered by this Security Instrument. Ali of
the foregoing is referredt to in this Security Instrument as the ' Property.**

BORROWER COVENANTS thut Borrower is liwlully seized of the estute hereby conveyed wid has the right 1o imonguge,
grunt and convey the Property and that the Property is uneneumbered, exvept for encumbrances of record. Borrower warranis
und will deferd generully the title o the Property against all ¢luims wnd denwinds, subjest 1o any encumbiances of recard,
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Late Charge. Hotrower shall pay when due the principal of, and interest on, the debs
evidenced by the Note anidd late charges due under the Note.

1. Monthly Paymienis of Taxes, Insurance and Other Charges. Borrower shall include i1 each monthly paymeni, together with
the principal and interest as set forth in the Note and any late charges, an instaliment of any (a) 1axes and special assessments
levied or to be levied against the Property, {b) leasehold paymenis or ground rents on the Property, and (c) premiums for
insurance required by Paragraph 4.

Each monthly instaliment for items (u), (b) and (<) shall equnl one-twelfih of the annual umounts, as reasonably estimaced by
Lender, plus an amount sufficient to maintain sn additional balance of not maore thun one-sixth of the estimated nmounts. The
full annual amount for each item shall be accumulnted by Lender within & perfod ending one month before an item wouid
become delinquent. Lender shall hold the amounts collected in Lrust 10 pry items (a), (b) and (¢) before they beconie dellnquem.

If at any time the total of the payments held by Lender Tor items (n), (b), and (¢}, 1ogether with the future monthly paymenis
for such items payable (o Lender prior (o the due dates of such Hems, exceeds by more than one-sixth the estimated nmount of
payments required to pay such items when due, and il payments on the Note are current, then Lender shall either refund the
excess over ong-sixth of the estimated payments or credit the oxcess aver one-sixth of the estimaled payments 10 subsequent
payments by Borrower, ot the option of Borrower. If the total of the payments made by Borrower for [tem (a), (b}, or (¢) is
{nsufficient Lo pay the item when due, then Borrower shall pny to Lender gny amount necessary 1o make up the deficlency on or
before the date the item becomes due.

As used in this Security Instrument, “'Secretary’’ menns the Secretnry of Housing and Urban Development or his or her
cesiginee. Most Securhly Instruments Insured by the Secretury are insured under prograoms which require advance payment of the
entire morigage insurance premium. 1f this Security Instrument is or was insured utider a program which did not require advance
payment of the eatire morigage Insurnnee premium, then cuch monthly payment shall nlso include either: () an installment of the
annual mortgaps.insurance premium to be pald by Lender 1o the Secretary, or (i) o monthly churge instead of n mortguge
insurance presatun: if this Security Instrument Is held by the Seeretary. Ench monthly instullment of the mortgage insurance
premium shall be i~ an amount sufficient to accumulate the Mill annual morigage insurance premium with Lender one momh
prior to the date 2ire #:Ul annual morigage insurance preminm Js due to the Secretary, or if this Security Instrument Is held by the
Secretary, cach momb.y charge shall be in an amount equal to one-twelfth of one-hall percent of the outstanding principal
baiance due on the (~0'¢.

If Borrower tenders v foender the full payment of all sums secured by this Securkty Instrument, Borrower's account shall be
credited with the balance rupaining for all installments for {tems (), (b) and (¢} and any morigage insurance premshum
installment that Lender has rot Ficome obligated to pay to the Sceretary, and Lender shall prompily refund any excess funds 1o
Borrower. Immediately prior to 7 foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be
credited with any balance remniriig for oll installments for ltews (a), (b) and (¢).

3. Application of Payments. All payr.enia under paragraphs | and 2 shall be applied by Lender as follows:

FIRST. to the morigage insurance prezaium 1o be paid by Lender to the Secretary or 1o the monshly charge by the Secretary
instead of the monthly morigage insurance ~ecisium, unless Borrower paid the entire mortgage insurnnce premium when this
Security Instrument was signed;

, 10 any laxes, special assessmeniilzasshold payments or ground rems, and lire, Mood und other hazard Insurance
premiums, as required;
, 10 Interest due under the Noie;
, to amortizallon of the principal of thsYute;
. o late charges due under the Note.

4. Fire, Flood snd Other Hazard Inaursnce. Borrower shi |l Insare all improvements on the Property, whether now in existence
or subsequently erecied, agninst any hazards, casuslies, ana capiingenvies, including flre, for which Lender requires insurance.
This insurance shall be malntalned In the amounts and for the reriods thut Lender requires. Borrower shall also insure nll
improvements on the Property, whether now in existence or subsccpiently erected, against loss by Noods to the extent required by
the Secretary. All fnstirance shall be carrled with companles approvsys ¥y Lender. The insurance policles and any renewnls shall
be held by Lender and shall include loss payable clauses in favor of /apu 5 & forny acceptable 1o, Lender.

In the event of loss, Borrower shall give Lender immediate notive by miif, Lender may make proof of foss if not made proipi-
1y by Rorrower. Each insurance company concerned is hereby authorized a7 direcicd (o make payment for such loss directiy 10
Lender, {nstend of 1o Borrower and to Lender jolntly. All or any purt of the insurance procecds may be applicd by Lender, at its
option, cither (n) to the reduction af the indebledness under 11:s Note and 1145 Scevrity Instrument, first to any delinguent
amounts applicd in the order in Paragraph 3, and then to prepayment of princizal, or (b) (o the restoration or repair of the
damaged property. Any application of the proceeds to the principal shall not exiead a postpone the due dnte of the monthly
payments which are referred to in Paragraph 2, or change the amount of such payments. “ay-excess {nsurance proceeds over an
]nmoum req:im! to pay all outstanding indebtedness under the Nole and this Security Inutruzaent shall be paid 1o the entity legnl-
y entitled thereto.

In the event of foreclosure of this Securlty lnstrument or other 1transfer of tle 10 the Property thol extinguishes the in-
debiedness, all right, title and Interest of Borrower in and to insurance policies in force shall zass 1=-the purchaser.

S. Preservatlon and Malnienunce of the Property, Lemseholds, Dorrower shall not commit waste or-desiroy, damage or
substantiaily change the Property or allow the Property to deteriarate, rensonnble wear snd tenr exceptid)rnder may inspect
the property if the property Is vacant or abandoned or the loan Is in defaull. Lender may take reasonabls arilon to protect and
preserva such vacant or abandoned property, IF this Security tnsteiment is an a leasehiokt, Borrower shall corpry with the provi.
sions of the loasc. If Borrower acquires fee title to the Property, the leasehold and fee title shall not be murnes-wnless Lender
agreos to the merger in writing.

6. Charges to Barrower and Protection of Lender’'s Righix in the Property. Horrower shall pay al) fuwmnmnnl or municipa)
charges, fines nnd impositions that are not included In Parngraph 2. Borrower shall pay these oblignt{ons an time directly to the

. entity which is owed the payment. If failure 10 pay would adversely affect Lensder's lnterest in the Praperty, upon Lender's re-
guest Dorrower shall prompily furnish to Lender receipts evidencing these payments.

1f Borrower fails to make these payments or the paymients required by Pasagraph 2, or felis 1o perform any other covenants andg
agreements comirlned in this Security Instrument, or there is n legnl proceeding that may significantly affect lender's rights in
the Property (such as a proceeding in bankruptey, for condemnation or 1o enforce laws or regulniions), then Lender may do and

ay whatever is necessary to protect the value of the Property and Lender's rights in the Property, including payment of taxes,
Runrd Insurance and other iterns mentioned in Parageaph 2,

Any amounts disbursed by lender under this Paragraph shall become an additdonal debt of Borrower and be secured by this
Security Instrument. These amounts shall bear interest from the dinte of disbursement, at the Note tate, and at the aption of
Lender, shall be immedintety due and payable.

7. Condemnatlon. The proceeds of uny awird or clnim lor damnges, direct or consequential, in connection with any condent.
nation or ather taking of nny part of the Property, or for conveyance in pluce of condermnation, are hereby assigned ancl shall be
paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security lasiru-
ment. Lender shull apply such proceeds to the reduction of the indebtedness under the Note and this Security Insteument, fiest to
any delinguent amounts applied in the order provided in Patagraph 3, and then to prepayment of principal, Any application ot
the proceeds 10 the principal shall not extend or postpone the due date of the monthly paymenis, which are referred to in
Paragraph 2, or change the amount of such payments. Any excesy proceeds over an amount required (o pay all autstanding in-
debiesiness under the Note and this Security Instrument shall be paid 1o the entity legally entitled thereto,

8. Foen. Lender may collect fees nndd charges authorized by the Secretary,
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