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MORTGAGE

THIS MORTGAGE (“Security Instrument™) is given on JANUARY 28
19 91 . The mcitgagor is JEFFREY M PATTON AND NANCY J PATTCN, HUSBAND AND WIFE

(““Borrower'’). This Security Instrument is given to
UMLVERSITY FINANCIAL SAVINGS, F.A. » which is organized and existing

under thelaws of THF FNITED STATES OF AMERICA , and whose address is
("“Lender™').

28 NORTH GROV& AVENUE ELGIN ILLINOIS 60120
Borrower owes Lender tiieprincipal sumof ONE HUNDRED TWENTY ONE THOUSAND FIVE HUNDRED AND 0/100

Dollars(U.S. § 121500.00 ). Thisdebt is evidenced by Borrower's note
dated the same date as this Secyiriry Instrument {**'Note'*). which provides for monthly payments, with the fuli debt, if not
paid earlier, due and payable on FEBERUARY 1 1998 . This Security Instrument
secures 10 Lender: (a) the repayment. cf the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; {b) the payment of all ott.e:’sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (¢) the performance of Borrower's covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does }erevy mortgage, grant and convey to Lender the following described property

located in COCK County, Illinois:
IOT 6 IN BLOCK 5 IN SMITH AND D2@CCN'S 5TH ADDITION TO COUNTRY CLUB ?TRES
PROSPECT HEIGHTS, ILLINOIS BEING A/ SUBDIVISION IN THE WEST 1/2 OF SECTICH 22,
TOWNSHIP 42 NORTH, RANGE 11, EAST U THE THIRD PRINCIPAL MERIDIAN, ACCORDING
TO THE PLAT THEREOF RECDRDED NOVEMBER «C, 1940 AS DOCUMENT NO. 12582196 IN
COOK COUNTY, ILLINOIS

TAX #03-22-311-006 %

which has the address of 303 EAST CIRCLE I(\svmlUE'
treet

Itlinois 60070 (“Property Address™);
{Zip Code)

TOGETHER WITH all the improvements now or hercafter ¢rected on the property, and all easements, rights,
appurtenances, rents, royallies, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafier a part of the property. All replucements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred 1o in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
morigage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY [INSTRUMENT combines uniform covenants for national use and non-uniform covenants with

limited variations by jurisdiction to constitute a uniform security instrument covering real property. 2(’

JLLINOIS—single Famity—FNMA/FHLMC UNIFORM INSTRUMENT Form 3014 12/83

Tu Reorger Picase Catl. [l Greal Labes Businesa Forms. Inc
LNA 1-800-253-0200 [1 M1 1-800-3158-2643 (3 FAX (818) 7931111

Form No. 1876 (seca;
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UNIFORM CO\‘ENA&TS' NFF&!{SGWM:I agrexias fo:P Y
1. Payment of Pri ala t; Prepa L ha ? \Rdrribwer shall promptly pay when due

the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or 10 a written waiver by Lender, Borrower shalt pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“Funds") equal to
one-twellth of: (a) yearly taxes and assessments which may altain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, if any; {c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a lederal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permiis Lender to make such a charge.

Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Inste:ment.

If the an-Cun: of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the racrow items, shall exceed the amount required 1o pay the escrow items when due, the excess shall be,
at Borrower's option, <ither promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds heud'by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
AMOUnt necessary o mrice 1.p the deficiency in one or more payments as required by Lender.

Upon payment in 114! of atl sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If viider paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the ssie of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit ngainst the susus secured by this Security Instrument.

3. Application of Payments. _'inless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: fi’st. 1otate charges due under the Note: second, 1o prepayment charges due under the
Note; third, toamounts payable under pa-agraph 2; fourth, to interest due; and last, to principal due.

4, Charges; Liens. Borrower shall pay all 14 cs, assessments, charges, fines and impasitions aitributable 1o the
Property which may atiain priority over this Securiiy Irsirument, and leasehold payments or ground rents, if any.
Borrower shail pay these obligations in the manner provided ir. paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Bovzayier shall promptly furnish to Lender all notices of amounts
10 be paid under this paragraph. if Borrower makes these pa merits directly, Borrower shall promptly furnish to Lender

receipts evidencing the paymenis. )
Borrower shall promptly discharge any lien which has pricricy over this Security Instrument unless Borrower: (a)

agrees in writing to the payment of the obligation secured by the lien i/ (anner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proc edings which in the Lender’s opinion operate 1o
prevent the enforcement of the lien or forfeiture of any part of the Pregerty; or (¢) secures from the hoider of the lien ar
agreement satisfactory 1o Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Securivy Insirument, Lender may give Borrower a
notice identilying the lien. Borrower shall satisfy the lien or take one or more ofik= octions set forth above within 10 days
of the givinhof‘notict

S. Hazard Insurance. Borrower shall keep the improvements now existing or'hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage™ and’ay other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the perivos that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject 1o Lender’s aprroval which shall not be

unreasonably withheld.
All insurance policies and renewals shall be acceptable to Lender and shall include a'staridurd morigage clause.

Lender shall have the right to hold the policies and renewals. If Lender requires. Borrower shall plor ptly give to Lender
all receipts of paid premiums and rencwal notices. In the event of loss, Borrower shall give prompt fiorice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Barrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied o rest_ration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is novlessened. If the
restoration of repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due. with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender. Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, alli-w the Property to deteriorate or commil waste. 1f this Securuy Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee iitle shall not merge unless Lender agrees to the merger i writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance, If Borrower fails to perform the
covenants and agreements contained in this Security Instrument. or there 1s a legal proceeding that may significantly aftect
Lender's rights in the Property (such as a proceeding in bankruplcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever 1s necessary to protect the value of the Property and Lender’s nghis
in the Property. Lender's actions may include paving any sums secured by a lien which has prionity over this Secunty
Instrument, appearing in court, paying reasonable attorneys’ lves and entening on the Property to make repairs. Although
Lendcr may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become addiuonal debi of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shail be payable, with interest. upon notice from Lender to Borrower
requesting payment.
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UNOFFICIAL COPY ‘-

BALLOON RIDER
(CONDITIONAL RIGHT TO REFINANCE)
—— THIS BALLOON RIDER is made this 28TH day of JANUARY .19 91 ,
and is incorporaled into and shall be deemed to amend and supplement the Mongage, Deed of Trust or Deed (o Secure Debt
(the *‘Security Instrument’’) of the same date given by the undersigned (the **Borrower’’) to secure the Borrower’s Note

to UNIVERSITY FINANCIAL SAVINGS, F.A.
(the '‘lender’’) of the same date and covering the property described in the Security Instrument and located at:

303 EAST CIRCLE AVENUE, PROSPECT HEIGHTS, ILLINOIS 60070
[Property Address]

The interest rate siated on the Note is called the **Note Rate. " The date of the Note is called the **Note Date."" | understand
the Lender may transfer the Note, Security Instrument and this Rider. The Lender or anyone who takes the Note, the Security
Instrument and this Rider by transfer and who is entitled to receive payments under the Noie is called the ‘*Note Holder."'

ADDITIONAL COVENANTS. In addition to the covenants and agreements in the Security Instrument, Borrower and Lender
further covenant and agree as follows (despite anything to the contrary contained in the Security Instrument or the Note):

1. CONDIT:UNAL RIGHT TO REFINANCE

At the meianty date of the Note and Security Instrument (the **Maturity Date™’), 1 will be able to obtain a new loan (**New
Loan'') with a (iev Maturity Date of FEBRUARY 1 , 20 21 ., and with an interest rate equal to the
**‘New Note Rate ‘ uerzrmined in accordance with Section 3 below if all the conditions provided in Sections 2 and 5 below
are met (the *‘Congizicw! Refinancing Option''). If those conditions are not met, | understand that the Note Holder is under
no obligation to refinancs or modify the Note, or to exiend the Maturity Date, and that [ will have to repay the Note from
my own resources or find » isnder willing 10 lend me the money to repay the Note.

2. CONDITIONS TO OFT.ON

1f T want to exercise the Corait eral Refinancing Option at maturity, certain conditions must be met as of the Maturity
Date. These conditions are: (1) I s still be the owner and occupant of the property subject (o the Security [nstrument (the
*“Property’*); (2) 1 must be current in 7, inonthly payments and cannot have been more than 30 days late on any of the 12
scheduled monthly payments immediate |y preceding the Maturity Date; (3) no lien against the Property (except for taxes and
special assessments nol yet due and payabic) otrer than that of the Security Instrument may exist: (4) the New Note Rate cannot
be more than 5 percentage points above the Moz Rate; and (5) | must make a wrinten request to the Note Holder as provided
in Section 5 below.

3. CALCULATING THE NEW NOTE RATE

The New Note Rate will be a fixed rate of interest 2qua. to the Fedcral National Mortgage Association’s required net yield
for 30-year fixed rate mortgages subject to a 60-day manziory delivery commitment, plus one-half of one percentage point
(0.5%), rounded to the nearest one-cighth of one percentage print (0.125%) (the **New Note Rate™"). The required net yield
shail be the applicable niet yield in effect on the date and time of day that the Note Holder reccives notice of my election o
exercise the Conditional Refinancing Option. If this required arc y'eld is not available, the Note Holder will determine the
New Note Rate by using comparable information.

4. CALCULATING THE NEW PAYMENT AMOUNT

Provided the New Note Rate as calculated in Section 3 above is not g eate’ than 5 percentage points above the Note Rate
and all other conditions required in Section 2 above are satisfied. the Note-Holder will determine the amount of the monthly
paymeni that will be sufficient to repay in full (n) the unpaid principal, plus (0> aczrued but unpaid interest, plus (¢) afl other
sums [ will owe under the Note and Security Instrument on the Maturity Date {(assumiig mny monthly payments then are current,
as required under Section 2 above). over the term of the New Note at the New No‘e Rate in equal monthly payments. The
resull of this calculation will be the amount of my new principal and interest payment eve 'y manth until the New Note is fully paid.

5, EXERCISING THE CONDITIONAL REFINANCING OPTION

The Note Holder will notify me at least 60 calendar days in advance of the Marurity Da(2 anc advise me of the principal,
accrued but unpaid interesl, and all other sums 1 am expected to owe on the Maturity Date. 1 Mote Holder also will advise
me that 1 may exercise the Conditional Refinancing Option if the conditions in Section 2 above sire. met. The Note Holder
will provide my payment record information, together with the name, tille and address of the per.o: vepresenting the Note
Holder that I must notify in order to exercise the Conditional Refinancing Option. If I meet the condiiors-of Section 2 above
1 may exercise the Conditional Refinancing Option by notifying the Note Holder no later than 45 caleida. days prior to the
Maturity Date. The Note Holder will calculate the fixed New Note Rate based upon the Federal National Mortgage Associa-
tion's applicable published required net yield in effect on the date and time of day notification is received by the Note Holder
and as calculated in Section 3 above. | will then have 30 calendar days to provide the Note Holder with acceptable proof of
my required ownership, occupancy and property lien status. Before the Maturity Date the Note Holder will advise me of the
new interest rate (the New Note Rale), new monthly payment amount and a date, time and place at which 1 must appear to
sign any documents required to complete the required refinancing. 1 understand the Note Holder will charge me a $250 processing
fee and the costs associated with updating the litle insurance policy, if any.

BY SIGNING BELOW. Borrower accepts and agrees to the terms and covenants contained in this Batloon Rider.

{Sign Original Only}
MULTISTATE BALLOON MIDER—Single Family—~Fanale Mae Uniferm Instrement Form 3180 12/88  (page 1 of | page)

To Rrorder case Call ) Grest Lales Business Formw, Inc
Form 8549 (9002) LSA 1:800-253.0209 () M1 1-800-358 2643 T PAX (616) 791-1131




