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S t Hlinoi FHA C. No. 131:6283895-703
tate of iinols MORTGAGE [FHA Cass No !

THIS MORTGAGE ("Security Instrument”) is made on January 25, 1991. The Mortgagor is Mario V. Stewart and
Cathy J. Stewart, Married, Joint Tenancy, whose addresas is 10016 S. Malta, Chicago, Illinois 60642,
("Borrower™). This Securlty Instrument is given t¢ Franklin Home Funding Corporation, which is organized and existing
under the laws of HIInOIB, and whose address is 16347 South Clcero, Oak Forest, lllinols 60452 ("Lencer”). Borrawer
owes Lender the principal sum of Sixty-Six Thousand Seven Hundred and 8G6/188'S *** Dollars (U.S. §
66,700.00). This debt is evidenced by Borrower's note dated the same date at this Securlty Instrument ("Noi1e"}), which provides
for monthly payments, with the full debi, ¥ not paid earlier, due and payable on February 1at, 2021. This Security Instrument
secures ta Lender: (a) the repaymen! of the debt evidenced by the Nots, with Interest, and all renewals, extensions and modifications:
(b} the payment ot all other sums, with interast, advanced under paragraph § to protect the sscurity of this Security Instrument; angd
(c) the performance = Borrower's covenants and agreemsnts under this Security fnstrument and the Nole. For this purposa,
Borrower does hercoy ™ arigage, grant and convey to Lender the foliowing described property kocated in Cook County, Illinois:

A5

LOTS 7 AN 3 IN BLOCK 2 IN WASHINGTON HEIGHTS, A SUBDIVISION OF THE
SOUTHWESY %,4 OF SECTION 8, TOWNSHIP 37 NORTH, RANGE 14, EAST OF THE
THIRD PRINCIP L nERIDIAN, IN COOK COUNTY, ILLINOIS.

pEPT-E1 mECORDING $15.25
14777 Tran BASY 61,3191 15:67.06
#ii4d # ¢ w*—PL1-O483%1

COOX COUNTY RECORDER
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25-08--307-041 ana 25-08-307-042

which has the address of 10016 S. Maita, Chicago, lilincis §0642. 91048391
(“Property Address”)

TOGETHER WITH all the improvements now or hereafter erected on the property, and ail sasements, rights. eappurtenances, rents,
royalties, minera!, oll and gas rights end profits, water rights and stock and all fixtures now or hereafter a part of the property. Al

replacements and additions shall also be cavered by this Security Instrumant. All of the foregoing is referred to In this Security
.

instrument as the "Property.”
BORROWER COVENANTS thal Borrower is lawlully selsed of the esiate hereby conveyed and has the right to mortgage. grant

and convey the Property and thal tha Properiy is unencumbered, excep! for encumbrances of record. Borrower warrants and willl
delend genorally the titie to the Property against ail claims and demands, subject lo any encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Bcmower shall pay when due the principal of, and intarast on,
the debt evidenced by the Note and late charges dus under the Note.

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include In each monthly
payment, together with the principal and interest as set forth in the Note and any late charges, an inslallment of any (a) taxes and
special assessments levied ar to be levied agains! the Property, (b) leasehoid payments or ground rents on the Property, and (¢}

promiums for Insurance required by paragraph 4.
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Each monthly instalment for items (a), (b). and (c) shall equal one-lwelith of the annual amounts, as rsasonably estimated by
Lender, plus an amount sufficient lo maintain an additional balance of not more than one-sixth of the estimated amounts. The full
annual amount for each ltem shall be accumulated by Lender within a period ending one month befare an item would bacome
delinguent. Lender shall hoid tha amounts collected in trust to pay items (a), (b), and (¢) befers they become delinquent.

if at any ume the tolal of the payments heid by Lender for iems {a), (b), &nd (c), together with the future monthly paymenis for
such items payable to Lender prior to the due dates of such items, exceeds by more than one-sixth the estimated amount of
payments required to pay such fems when due, and ¥ paymenis on the Note are cumrent, the Lender shall eithsr refund the excess
over one-sixth of the estimated payments or credit the excess avar one-sixth of the eslimated payments to subseguent payments by
Borrower, at the option of Borrower. If the total of the payments made by Borrower for em (a), (b), or (¢} Is insuliicient lo pay the
tem when dus, then Borrower shall pay to Lender any amount necessary to make the defkclency on or before the date the ltem
becomes due. :

As used in this Security nstrumenl, *Secretary” means the Secretary of Housing and Urban Development or his or her designee.
Most Security Instruments insured by the Secretary arp insured under programs which require advance payment of the entire mortgage
Insurgnce premium. If this Security instrument is or was insured under a program which did not require advance payment of the
entire morigage insurance premium, then each monthly payment shall a!so Include either: (i) an installment of the annual morigage
insurance premium to be paid by Lender to the Secretary, or (i} a monthly charge instead of a morigage insurance premium if this
Sacurlly Instrument I8 held by the Secretary. Each monihly instaliment of the mortgage Insurance pramium shall be In an amount
sulficient to accumulate the full annual mortgage Insurance premium with Lender one month prior to the date the full annual morigage
nsurance promium is due to the Secrelary, or #f this Securlty Instrument Is held by the Secretary, each monthly charge shall be in an
amount equal to one-’ vak’h of one-hall percent of the outstanding principal balance due on the Noie.

If Borrower tenders tc Lender the full payment of all sums secured by this Security Instrument, Borrower's account shali be
credited with the balancc reiaaining for all Instaliments for kems (a), (b), and {¢) and any mortgage insurance premium instalimgnt! that
Lender has not become ob'gnted to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower.
Immediately pricr 10 a foreclcsure sale of the Property or ks acquisition by Lender. Borrowar's account shall be cragited with any
balance remaining for all instalime nis for tems {a), (b), and {c).

3. Application of Paymenris. ' All payments under paragraphs 1 and 2 shal! be applied by Lender as follows:

First, to the mortgage Insuranc( p'emium to be paid by Lender to the Secretary or to the monthly charge by the Secrelary
instead of the monthly mortgage insur=_e premium, uniess Borrower paid the entire morigage insurance premium when this Security
Instrument was signed;

Sacond, to any taxes, special assessnn's, eesahold paymenis or ground rents, and fire, flood and other hazard insurance
premiums, as required:

Third, to inlerest dus under the Note:
Fourth, to amorntization of the principa!l of the Nole;

Fith, to late charges due under the Note.
4. Fire, Flood and Other Hazard Insurance - Forrower shalt insure all improvementis on the Proparty, whether now

in axisiance or subsequently erected, against any hazards, caualties, and contingencies, Including fire, for which Lender requlres
insurance. This insurance shall be maintained In the amounts and or \he peariods that Lender requires. Borrower shall also ingure ail
improvements on the Property, whether now in existence or subsequenth erected, against loss by floods to the axtent required by the
Secretary. All insurance shall be carried with companies approved by (_.erdar. The Insurance policies and any renewais shali be held
by Lendar and shall include loss payable clauses in favor of, and in a for ezceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mad. Lender may make proof of loss # not mads promptly
by Borrower. Each lnsurance company concerned is hereby authorized anu ~wacled to make payment for such loss directly to
Lender, instead of to Borrower and to Lender jointly. Afl or any part of the insu.s~ce proceads may be applled by Lender, ai iis
option, either (a) to the reduction of the indebtedness under the Note and this Securityi:strument, first to any delinquent amounts
applied in the order in Paragraph 3, and then to prepayment of principal, or (b} to the rasturmtion or repair of the damaged property.
Any application of the proceeds to the principal shall not extend or postpona the due dste of the monthly payments which are
reforred to In Pamagraph 2, or change the amount of such payments. Any excess insurance pvocreds over an amount required to pay
all outstanding indebtedness under the Note and this Security instrument shall be paid to the e/ithv legally entitied therslo.

In the event of foreclogura of this Securlty Instrument or other bransier of title 1o the Property th at axtinguishes the indebtedness,
all right, titie and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

5.Preservation and Malntenance of the Property, Leaseholds. Borrower shai not ~ommit waste or dastroy,
damage or substantlally change the Property of allow the Property to deteriorate, reasonable wear end (3ar excepted. Lender may
inspect the property if the property is vacant ar abandoned or the loan is in defaull. Lender may take reatunvol action to proteci
and preserve such vacant or abandoned property. If this Securily Instrument is on a leasehold, Borrower rae’l comply with the
provisions of the lsase. if the Borrower acquires fea title to the Property, the leasshold and fee title shall nct oe marged unless
Lender agrees to the marger in writing.

6. Chargea to Borrower and Protection of Lender’'s Rights in the Property. Borrowes shall pay all
governmental or municipal charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations
on time diractly to tha entity which is cwed the payment. Il faliure to pay would adversely atect Lender's interest in the Property,
upon Lender's request Borrower shall promptly fumish to Lender receipts evidencing these payments.

It Borrower falls to make these payments or the payments required by Paragraph 2, or fails 1o perform any other covenants and
agreemenis contained in this Securlly Instrument, or there ks a legal proceeding that may siyniticantly altect Lengsr's rights in the
Property {(such as a proceeding in bankruptcy, for condemnation or to enforce laws or regulations), then Lender may do and pay
whatever is necessary to protect the vaiue of the Property and Lender's rights in the Property, Including payment ol taxes, hazard
Insurance and other tems mentioned In Paragraph 2,

Any amounts disbursed by Lender under this Paragraph shall become an addiiona) debl of Borrower and be secured by this
Securlty Instrument. These amounts shall baar interest from the date of disbursement, at the Nole rate, and al the option of Lander,
shall be immediately due and payable.

7. Condemnation. The proceeds of eny award or claim for damages, direct or consaquential, In connaction with any
congamnation or other taking of any part of the Propesty, or for convayance in place of condemnation, are hereby assigned and shall
be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security
Instrument. Lender shaill apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument, first
to any delinquent amounts applied in the order provided in Paragraph 3, and then to prepaymsent of principal. Any application of the
proceeds 1o the principal shall not extend or postpone the due date of the monthly payments, which are referred to in Paragraph 2,

or change the amount of such payments.
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be paid {0 the entity lagally entitied thareio.
8. Fees. Londer may coilact tnes and chargas authorized by the Secretary.

9. Grounds for Acceleration of Debt.
(a) Detault. Lender may, except as limitad by regulations issued by the Secrstary in the case ol payment dalauvlts,

requike Immediate paymeni In full of all sums secured by this Securlty Instrument I
() Borrower delaults by falling to pay in full any monthly payment required by this Sacurily Instrument prior to or on

the due date of the next monthly payment, or
(i) Borrower delaults by falling, for a period of thirty days, to periorm any other obligatlons contained In this Securily
instrument.
(b) Sale without Credit Approval. Lender shall, # permittad by applicable law and with the prior approval of the
Secretary, require immadiate payment kn full of all the sums secured by this Securtty instrument H:
() All or part of the Proparty is otherwise transiamed (other than by devise or descent) by the Borrewer, and
(Il The Property is not occupied by the purchassr or grantee as his or her primary or secondary residence, or the
purchaser or grantee does so occupy the Property but his or her credit has not been approved in accordance with
the requiremenis of the Secrelary.
(c) No Walver. i cicumstances occur that woukd permit Lender to require immediate payment in full, but Lender doas
not require such payments, Lender does not waiva its rights with respect (o subsequent events. ’
(d) Regulations o¢f HUD Secretary. In many circumsiances regulations lssusd by the Secretary will Imit Lender's
rights In the rase of payment datauls (o require immediate payment in full and foreciose it not paid. This Security Instrument
does nol pahorze acceleration or foraclosure if not permitted by regulations of the Secretary.

10. Reinstatem~s nt. Borrower has a right to be reinstatad # Lender has required immediate payment in full because of
Borrower's fallure to pay an eamount due under the Note or this Security Instrument. This right applies even after toreclosure
proceedings are Insilituted. 7o roinstate the Securlty Instrument, Borrower shall tender in a lump sum sl amounts required o bring
Sorower's account curment JAck: g, to the exien! that are obligations of Borrower under this Securlty Instrument, foreclosure coste
and reasonable and customary a'to:asvs' lees and expenses properly associated with the foreciosure proceeding. Upon reinstatement
by Borrower, this Security instrumex.¢ 8. the abligations that it secures shall remain in effect as if Lender has not required Immediate
payment in full. However, Lender iu rot.required to permit relnstatement H:(l) Lender has accepted reinstalement after the
commencemant of foreciosure procésdings within two years Immedlately preceding the commencement ol a current foreclosure
proceeding, (ii) reinstatement will preciude fcrec asure on different grounds in the future, or (ill) reinstatement will adversely aHect the
priority of the lien created by this Security (nstr.ment.

11. Borrower Not Released; Forbeurance by Lender Not a Walver. Extension of the time of payment or
modHication of amortization of the sums secures by this Security Instrument granted by Lander to any successor in interest of
Borrower shall not operats to release the liability of the orginal Borrower or Borrower's successor in interest. Lender shall not be
raquired 10 commance proceedings against any sugcersol Ip interest or refuse to extend time ior payment or otherwise modity
amortkmtion of the sums secured by this Security Instrumevi *».reason of any demand made by the originel Borrower or Borrower's
successors In interest. Any forbearance by Lender In exercising anv.right or remedy shail nol be a waiver of or preckide the axercise
of any right or remedy.

12. Successors and Assigns Bound; Joint an _Teveral Liability; Co-Signers. The covenant and
agreements of this Security Instrumeni shall bind and benefit the sucepseors and assigns of Lendaer and Borrower, subject to the
provisions of paragraph 9.b. Borrower's covenants and agreements s{:al’’09 joint and several. Any Borrower who co-signs this
Security instrument but does not exacute the Nole: (a)is co-signing this Security Instrument anly to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrumunt, (b) i& not porsonally abligated to pay the sums
secured by this Security Instrument; and (¢} ggrees that Lender and any other Bo “ywer may agree 0 extend, modify, forbear or make
any accommodations with regard to the term of this Sacurity Instrument or the Note w'.nou® that Borrower's consent.

13. Notices. Any notice o Borrowsr provided for in this Security tnstrument s).all bs given by delivering i or by mailing it by
first class mall uniess appiicable law requies use of another method. The notice shall ka Gnzcted to the Properly Address or any
other addrese Borrower designates by notice to Lender. Any notice to Lender shall be giver. Ly firrt class mall to Lender's address
stated herein or any address Lender designales by nolice to Bomower. Any notice provided vor. n this Sacurity instrument shall be
deemed to have been given 1o Borrower or Lender whon given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be governad b{ ederal law and the law of the
jurisdiction In which the Property is located. In the event that any provisions or clause of this Secu. iy instrumant or the Noile
conflicts with applicable law, such confict shall not effect other provislons of this Security Instrument or the Nte.which can be givan
effect without the conflicting provisions of this Security Instrument or the Note which can be given effec’ wianut the conllicting
provision. To this end the provisions of this Securlty Instrumant and the Note are declared to be severable.

15. Borrower’'s Copy. Borrower shall be given one conlormed copy of this Security Instrument.

16. Assignment of Rents. Borrower unconditionally assigns and transfars to Lender all the rents and rx enues of the
Property. Barrower authorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs sach tenant of the
Property to pay the rents to Lender or Lender's agenis. However, prior o Lender’s notice 10 Borrower ol Borrower's breach of any
covenant or agreement in the Security Instrument, Borrower ghall collect and receive all sents and revenues of tha Property as trustee
for the benaflt of Lender and Borrowar. This assignment of rents constiiules Bn absolute assignment and not an assignment for
aedditional security only.

If Lender gives notice of breach to Borowsr: (a) afl rents received by Borrower shall be held by Borrower as trustee for benetit of
Lender only, to be applied to the sums secured by the Securlty Instrument; (b)Lender shall be entitled to collect and recalve all of
the ronts of the Property; and (c)each tenant of tha Property shalf pay all rents due and unpaid to Lender or Lendar's agent on

Lender's written demand to the tenant.
Borrower has not exacuted any prior assignment of the rents and has not and wiff not perform any act that would prevent Lender

from expreising s rights under this paragraph 16.

Lender shall not be required to enter upon, take control of or maintain the Froperny before or after giving natice of breach to
Borrower. However, Lender or 8 judicially appointed receiver may do so at any time there is a breach. Any application o! rants shall
not cure or walve any default or invalidate any other right or remndy of Lender. This assignment of rents of the Property shatl

terminate when tha debt secured by the Securly Instrument is paid in fuil.
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: 17. Foreclosure Procedure. |i Lender requires immediate payment b lull under paragraph 9, Lender may foreclose this

Sacurlty Instrument by judicial proceeding. Lender shail be entitied 10 colieet all expenses incurred in pursuing the remedios provided
in this paragraph 17, including, but not Umited o, reasonable altorneys' feas and costs of tile evidence.

18. Release. Upon payment of all sums secured by this Security Insirument, Lender shall release this Security instrument

without charge to Borrower. Borrower shall pay any recordation Costs.
19. Walvera of Homestead. Borrower waives afl right ot homestead exemption In the Property.

Acceleration Clause. Borrower agrees that should this Security instrument and the nota secured thereby not be eligible lor
insurance under the National Housing Act within sixty (60} days from the date hersof, Lander may, at its option and notwithstanding
anything in Paragraph 9, require immediate payment in full or all sums secured by this Security Insirument. A written statement of any
authorlzed agent of the Secratary dated subsaquent to sixty (60) days Irom the date hereof, declining to insure this Securily
instrument and the note securad thereby, shall be deemed canciusive prool of such Iineligibllity. Notwithstanding the foregoing, this
option may not be exerclsed by Lender whan the unavailabliity of insurance is soiely due to Lender's fallure lo remlt a morigage

insurance pramium to the secretary.
Riders to thir. St curity Instrument. 1t one or more ridare are executed by Borrower and recorded together with this
Security Instrument, the ¢ wenants of each such rider shall ba incorporated inic and shall amend and supplement the covenants and

agreements of this Sacuritv instrument as if the rider(s) wera in & pant of this Security Instrument. {Check applicable box{es)}

[) Adjustable Rate Rider [ Growing Equity Rider

[1 Condominium Ride.
{1 Graduated Payment Rider

[1 Planned Unit Developriv/ it Rider
(] Other

BY SIGNING BELCW, Borrower accepts ard agrees to the terms contained in this Security Instrument and in any rider(s)
exacuted by Borrower and recorded with k.
VWitnesses:

~.

\» -~ g ~

o AT e g %Cuvuwv

/

{Seal)

-Borrower

STATE OF ILLINOiS, COOK County ss:

|t uckrsiged g Notary Public in and for sald county and state, do hereby certlfy that Marks '/, Stewart and

Cathy J. Stewart) personally known to me fo be the sama parson{s) whose name(s) subscribed 1o the ¢ egring instrument,
appearsd before me this day In person, and acknowledged that they signed and delivered the said instrumeni 7 \heir fres and

voluntary act, for the uses and purposes therein soet forth.
*his wife
Given under my hand and seal, this 25th day of January, 1991.

My Commission expies: ‘-?:) l\ 7 \q RS (\Z@O—Mu‘ SOAA e

‘NGtary Public

This instrument was prepared by:
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