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Each monthly installment Tor ’leﬁ!s}!{(_ ), and (¢} s ] 7 ol ifie ARnun am(;ums. as reasonably cstimated
by iender, plus an amount sufficiens 10 maintain an additional balance of not more than ¢ne-sixth of the estimated amounts.
The lull annual amount for each item shall be accumulated by Lender within a period ending one month before an item would
become delinquent. Lender shall hold the amounis collected in trust (o pay items {a). (b), and (c) before they become delingquent.

1f al any time the (o1al of the payments held by Lender for items (a), (b), and (¢}, together with the future monthly paymems
for such items payable to Lender prior to the due dates of such ilems, exceeds by more than one-sixth the estimated amouut
of payments required 10 pay such items when due, and if payments on the Note are current, then Lender shall cither refund
the excess over one-sixth of the estimated payments or credit the excess over ane-sixth of the sstimated payments 1o subsequent
payments by Borrower, at the option of Borrower. If the total of the paymens made by Borrower for item (a), (b), or (c)
is insufficicnt (o pay the item when due, 1hen Borrower shall pay to Lender any amount necessary 1o make up the deficiency
on or before the date the item becomes due.

As used in this Security Tmstrument, *'Secretary’’ means the Secreiary of Housing and Urban Development ot his or her
designee. Most Sccurity Instruments insured by the Secretary are insured under programs which require advance payment of
the entire morigage insurance premium, If this Security Instrument is or was insured under a program which did nos require
advance paymen! of the entire morigage insurance premijum, then each monthly payment shall also include cither: (i) an instalimem
of the annual mortgage insurance premium to be paid by Lender to the Secretary, or (i) a monthiy charge instead of a morigage
insurance premium if this Security Instrument is held by the Secretary. Each monthiy insialiment of the morigage insurance
premium shall be in an amount sufficient 10 accumulate the full annual mortgage insurance premium with Lender one monih
prior to the date the full annual morigage insurance premium is due to the Secretary, or if this Security Instrument is held
by the Secretary, each rnonthly charge shall be in an amount equal 10 onc-twelfth of one-half perceni of the ouisianding principal

balance due on the Joie,

if Borrower tenders vo Lender the full payment of alt sums secured by this Security Instirument, Borrower’s account shall
be credited with the balsnci> remaining for all installments for items (a), (b), and (c) and any morigage insurance premium
installment that Lender has .ot become obligated to pay to the Secretary, and Lender shall prompily refund any excess funds
to Borrower. Immediately riur10 a foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shall
be credited with any balance (eiv.eining for all installmenis for items (a), (b), and (c).

HLACB0T6

3. Application of Payments. Al payments under paragraphs 1 and 2 shall be applied by Lender as follows:
First, to the mortgage insuran~s premium to be paid by Lender 10 the Secretary or (o the monthly charge by the Secretary
instead of the monthly mortgage insuran.e »remium, unless Borrower paid the entire morigage insurance premium when lhib

Security Instrument was signed;
Second, to any taxes, special assessmeilts, i#=sehoid payments or ground rents, and fire, flood and other hazard insurang

premiums, as required; for)
Third, to interest due under the Note; or
Fourth, 1o amortization of the principal of (he Note; —
Fifth, to late charges due under the Note. o

4. Fire, Flood and Other Hazard Insurance. Borrover shalf insure ail improvements on the Property, whether noc"in
existence or subsequently erected, against any hazards, casuaties and comingencies, including fire, for which Lender requires
insurance. This insurance shall be maintained in the amounis and for the periods that Lender requires. Borrower shall alko
insure alf improvements on the Property, whether now in existerce or subsequentiy crected, against loss by floods to the extent
vequired by the Secretary. All insurance shafl be carried with companizs approved by Lender. The insurance policies and any
renewals shall be held by Lender and shall include loss payable cicuzcs in favor of, and in a form acceptable 10, Lender.

In the event of loss, Borrower shall give Lender immediate notic by ‘nail. Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concerned is hereby autherized and directed to make payment for such loss
directly to Lender, instead of to Borrower and to Lender jointly. All or any rait of the insurance procecds may be applicd
by Lender, at its option, either (a) to the reduction of the indebtedness under the Mote and this Security Instrument, first (o
any delinguent amounts applied in the order in Paragraph 3, and then 10 prepayvipeat of principal, or (b) 10 the restoration
or repair of the damaged property. Any application of the proceeds 10 the principa( st.all not extend or posipone the due date
of the monthly payments which are referred 1o in Paragraph 2, or change the amount o such payments. Any excess insurance
proceeds over an amount required to pay all outstanding indebiedness under the Note'cnid ihis Sccurity Instirument shall be
paid 10 the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title 10 1lie Pronerty that extinguithes 1be
indebiedness, all right, sitle and inlerest of Borrower in and 10 insurance policies in force shidl piss to the purchaser.

5. Preservation and Maintenance of the Property, Leaseholds. Borrower shall not commit wausiz o1 destroy, damage or
substantially change the Property or allow the Propenty o deteriorate. reasonable wear and tear exceprar'.. Lender may inspeet
the property if the property is vacant or abandoned or the loan is in default. Lender may take reasoivabie action to proteci
and preserve such vacant or abandoned property. If this Security Instrument is on a leaschold, Borrowdr shali comply with
the provisions of the lease. If Borrower acquires fee title 10 the Property, the leaschold and fee title shall noi be merged uniess

Lender agrees to the merger in writing.

6. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all governmenial or municipal
charges, fines and impositions that are not included in Puragraph 2. Borrower shali pay these obligations on time directly to
the entity which is owed the payment. If failure 10 pay would adversely affect Lender’s interest in the Property, upon Lender’s
request Borrower shall promptly furaish to Lender receipts evidencing these payments.

_ If Borrower fails 10 make these payments or the payments required by Paragraph 2, or fails 1o perform any other covenants
and agreements contained in this Security Instrument, of there is a legal proceeding that may significantly affect Lender's rights
in the Property (such as a proceeding in bankruptcy, for condemnation or o enforce laws or regulations}, then Lender may
do and pay whatever is necessary to protect the value of the Property and Lender’s righis in the Propeny, including payment
of taxes, hazard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debl of Borrower and be secured
by this Security Insirument. These amounts shall bear interest from the date of disburseinent, at the Note rate, and at the

option of Lender, shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other 1aking of any part of the Property, or for conveyance in place of condemnation, are herchy assigned
and shall be pajd 10 Lender to the extent of the full amount of the indebtedness that remains unpaid under the Nate and this
Security Insirument. Lender shall apply such proceeds 10 the reduction of the indebtedness under the Note and this Sccurity
lnskument, first 1o any delinquent amounts applied In the order provided in Paragraph 3, and then 1o prepayment of principal.

) 4+
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Any application of the proceeds to the principal shall not exwend or pastpdne ¢ d dz|3 ofl‘hc aumﬂy payments, which
are referred po in Paragraph 2, or change the amount of such payments. Any excess proceeds over an amount required 1o
pay all vuistanding indebtedness under the Note and this Security {nstrument shall be paid to the entity legally entitled thereto.

8. Fees. Lender may colicct fees and charges authorized by the Sceretary.

9. Grounds for Acceleration of Debt.
{a) Default. Lender may, except as limited by regulations issued by the Secrctary in the case of payment defaults, require
immediate payment in full of all sums secured by this Security Instrumem 1if:
(i} Barrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior to
or on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Sccurity Instrument.
OB X RMREAN RN MK EXHH K XRN KOG XK XKRK NI RIS SUADODOR KBS BINIEY KKK X KK PR RN K
R OB XIS I K XSRS Ay MR KSR K X AN R R R X
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{¢) No Waiver. If ¢ rcumstances occur that would permit Lender 1o require immediate payment in full, but Lender
daes not require susn payments, Lender does not waive its rights with respect to subsequent events,

(d) Regulations of HU'> Sccretary. In many circumstances regulations issucd by the Secretary will limit Leader's rights
in the case of payment dormalts 1o reguire immediate payment in full and foreclose if not paid. This Security Insirument
does not authorize acceleraion or foreclosure if not permitted by regulations of the Secretary.

10. Reinstatement. Borrower ias a right to be reinstated il Lender has required immediale payment in full because of
Borrower's failure 1o pay an amount due/under the Note or this Security Instrument. This right applies even after foreclosure
procecdings are instituted. To reinstate the Security Instrument, Borrower shall tender in a lump sum all amounts required
to bring Borrower's account current includiag, t~ehe extent they are obtigations of Borrower under this Security instrument,
foreclosure costs and reasonable and customary (torneys® fees and expenses properly associated with the foreclosure proceeding.
Upon reinstatement by Borrower, this Security sostrnment and the obligations that it secures shall remain in effect as if Lender
had not required immediate payment in full. However. Lender is not required to permit reinstatement if: (i) Lender has accepted
reinsiatement after the commencement of foreclosure proceedings within two years immediately preceding the commencement
of a current foreclosure proceeding, (i) reinstatement /wiii preciude foreclosure on different grounds in the future, or (iii)
reinstaterrem will adversely affect the priority of the liciicreated by this Security lustrument.

11. Borrower Not Released: Forbearance By Lender Not a Walver. Exiension of the time of payment or modification
of amortization of the sums secured by this Security Instrunient.zranted by Lender to any successor in interest of Borrower
<hall not operate ta refease the liability of the original Borrower ¢r Barrower’s successor in interest. Lender shall not be required
to commence proceedings against any successor in interest or refusc v extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demarnd inade by the original Borrower or Borrower's successors
in interest. Any forbearance by Lender in exercising any right or rerredr shall nat be a waiver of or preclude the exercise of

any right or remedy.
(o)

12. Successors and Assigns Bound: Joint and Several Liability; Co-Signers, The covenants and agreements of this Security
Instrument shall bind and benefit the successors and assigns of Lender and Borroveer, subject to the provisions of paragraph
9.b. Borrower's covenants and agreements shall be joint and several. Any Borrover who co-signs this Sectrity Instrument O
but does not execute the Note: (@) is co-signing this Security Instrument only to ricdigage, grant and convey that Borrower's £n
interest in the Property under the terms of this Securily Instrument; (b) is not persoieily obligated to pay the sums secured 2
by this Security Instrumem; and (c) agrees that Lender and any other Borrower may agrer ta extend, modify, forbear or make ¢-
any accommodations with regard to the term of this Security [nstrument or the Note vathout 1thar Borrowet's consent, l\‘:

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be yiven by delivering it or by mailing
it by first class mail unless applicabie law requires use of another method. The notice shall be dirsCied to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be giver by lirst class mail (o Lender’s
address stated herein or any address l_ender designates by notice to Borrower. Any notice provided roi'ir this Security Instrument
shall be deemed to have been given to Borrower or Lender when given as provided in this paragcazt

14. Governing Law; Severabitity. This Security Instrument shall be governed by Federal law and thellaw of the jurisdiction
in which 1the Property is located. In the cvent that any provision or clause af this Securily Insirument or the Note conflicts
with applicable law, such conflict shalf not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared (o

be severable.

15. Borrawer’s Copy. Borrower shall be given one conformed copy of this Security Instrument.

)

16. Assignment of Rents. Borrower unconditionally assigns and transfers (o Lender alt the rents and revenues of the Property.
Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs each tenant of the Property
to pay the rents to Lender or Lender’s agents, However, prior to Lender's notice 1o Borrower of Borrower's breach of any
covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues of the Property
as trustee for the benefit of Lender and Borrower. This assignment of renis constitutes an absolute assignment and not an

assignment for additionat securily only.
i1f Lender gives notice of breach 10 Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for

benefit of Lender only. 10 be applied to the sums secured by the Security Instrument; (b) Lender shall be entitled 10 collect
and receive all of the rents of the Property: and (c) each tenant of the Property shall pay all rents due and unpaid to Lender

or Lender’s agem on Lender’'s written demand to the tenant.

Borrower has not execuled any prior assignment of the rents and has not and wifl not perform any act that would prevem
Lender from exercising its rights under this paragraph 16.

Lender shall not be required to enter upon, take control of or maintain the Propeny before or after giving notice of breach

1o Borrower..However, Lender or a judicially appoinied recciver may do so at any time there is a breach. Any application
of rents shali ndt cure or waive any default or invalidate any other right or remedy of Lender. This assignment of rents of

the Property shall terminate when the debi secured by the Security Instrument is paid in full.
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