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THIS INDENTURE, made .Eebruary 26 192" . between
Nikola Milanovic and Mara Milancvic,

his wife

4015 N. Monitor, Chicago, Illinois
NO_AND STREET) €T (STATE)

herein referred to as “Mongagors,’ and
Chrysler First Business Credit Corporation

1375 E. Wooedfield Road, Schaumburg, IL 60173
{NO AND STREET) ) (STATE)

Above Space For Recorder™s Use Only

herein referred to as “Mortgagee.” witnesseth:

THAT WHEREAS the Morigagors are jusily indebted 1o the Mortgagee upon the installment note of even dale herewith, in the principal sum of
ONE _HUNDRED LIGHTY SEVEN THQUSAND FiVE HUNDRED AND NO/100~<-===<=-===<pOLLARS

(51_8_?_3__5._0_9.‘9&'_:_; 3. payable 10 the order of and delivered to the Morigagee, tn and by which note the Morigagors promise to Eny the said principal
sum and interest at the rateand i installments as provided in said note, with a final payment of the batance duc on the 26th dayor £ebruary

!99 4 and all of said principal ard iuterest are made payable at such place as the holders of the note may. from time o time, in Wriling ad)poinl. und in absence
of such appointment, then at the Cffir of the Mortgagee al P.O. Box 95220, Schaumburg, IL 173

NOW, THEREFORE. the Morigagr s ¢ secure :heraymcm of the said principal sum of moncy and said interest in accordance with the ierms, provisions
and limitations of this mortgage, and the priformance of the covenants and agreements herein contained, by the Morigagors 1o be rfarmed, and also in

74 90 $¢ 3

consideration of the sum of One Doliar in hone peid, the receipt whereof is hereby acknowledged, do by these presents C EY AND WARRANT unto the
Mortgagee, and the Mon;lgggce 's successors,ar 4 assigns, the following described Real Estate andall of their estate, right, title and interest therein, siluate, lying
andbeinginthe ___C1ity of Chicagz countyor __ G0OK AND STATE OF ILLINOIS, 10 wit:

ke

to Chicago, a Subdivision of the West 1/2 of the South East 1/4 of
Section 17, Township 40 Nortir.~Range 13 East of the Third Principal

Lot 26 in Block 16 in McIntosh Brother's Irving Park Boulevard Addition i’
Meridian, in Cook County, 1llirois. /'

THIS INSTRUMENT IS A JUNIOR MORTGAGE
SRZK CAURTY, 1L INDIS

T

which, with the property hereinafter described. is seferred (o herein nsthc"pﬂ*si,}:d 2} P" ,: A 7 q l n ?, 8 9 h 0

Permanent Real Estate Index Number(s): 13-17-424-014 /
4015 N. Meonitor, Chicago, Illinois

Address{es) of Real Estale: )

TOGETHER with all improvements, tenements, casements, fixiures, and appurtenances thereto be onging, and all rents, issucs and profits thereod for so
long and during all such times as Martgagors may be entitled thereto (which are pledged primarily and on a pariy vith said real estaie and not secondanly) and
ail apparatus, equipment or anticles now or hereafter therein or thereon used to supply heat, gas, air conditivnirz. water, light, power, refrigeration (whether
single units or centrally controlled), and ventilation, including {without restricting the foregoing). screens, win low'shades, storm doors and windows, floor
coverings, inador beds, awnings, steves and water heaters. At of the furegoinf are declared to be a part of said rual eiiate whether physicatly attached thereto
or not, and it is agreed that all similar apparatus, equipment or articles bereafter placed in the premises by Mortgigurs or their successars or assigns shall be
considered as constituting part of the real estate.

TO HAVE AND TO HOLD the premises unto the Morigagee. and the Morigagee's successors and assigns, forcver. for Ure purposes, and upon the uses, a
herein set forth, free from all rights and benefits under and by virtue of the Homestead Exemption Laws of the State of L'inoi’, vhich said rights and benefits * 5

the Mortgagors do hereby expressly rejease and waiy . |
The name of a record owner is: Klkéﬁ'a Mlanovic I 4 o
This mortgage consists of two pages. The covenants, conditions and provisions aring on page 2 (the reverse side of thic o on are inco ted |
herein by reference and are » part hereof and shall be binding on Mon‘q‘;n, their be p?mtc‘euou.a‘nd assig : s rpors 'g
Witness the hand . . . any 5 Ih‘e%nd year first above written. W : / \ R
y L (Qeer DCD 2 (Scal) (224 / d”“""{c’ (Scal) E;
PLEASE Nikola Milanovic Mara Milanovic (signing as to =
TYPE NAME(S) Homestead exemption only)
s BELOW . {Seal) {Seal)
) Fi
State of iHinois, County of Lo 55 L, the undersigned, a Notary Public in and [or said County

in the State aforesaid, 10 HEREBY CERTIFY that _Nikola Milanovic and Mara Milanmovic, ~
his wife, are

¢ 10 be the same personS whose name S _3L€ ___ subscribed 1o the foregoing instrument,

bhis d8y in person, and acknowledged that __Lh £y signed. seaied and delivered the said instrument as

ree and voluntary act, for the uses and purpases therein set forth, | f

' : g the release and waiver of the
¢ day of f flé g U // M 19 ?/

19 —h X
9da1n H. Shapiro T

This instrument was prepared by . Schaumbgrgwsgﬁghmthaumburg, IL 60194

Edwin H. Shapiro, 7 N Schaumburg Road
Schaumburg, IL 6.0 1 JyMEANOACORESS)

WPREES v . ‘
: OEFICIA
veng PHILLIP | ARERER
NOTARY PUBLIG, § N
MY GaMMESSon KRR

Commission expires

Notary Public

Mail this instrument to

(CITY) (STATE) (2iP CODE)

- BOX 333

OR RECORDER'S OFFICE BOX NO.
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MORTGAGE):

t. Marigagors shall (1) promptly repair. restore or rebuild any buildingsy or improvements now or herealler on the premises which
may become damaged or be desiroyed: (2} keep said premises in good condition and repair, without waste, and free from mechanic™s or
other liens or claims for lien nof expressly subordinated to the lien thercof; (3) pay when due any indchiedness which may be secured by
a lien or charge on the premises superior ta the lien hereof, and upon request exhibit satisfactory cvidence of the discharge of such priot
licn 1o the Morigagee, {4) complete within a reasonable time any building or buildings now or at any time in process of crection upon said
premises; (5) comply with all requirements of law or murnicipa! ordinances with respeet to the premises and the use thereof; (6) make
no material alterations in said premises except as required by law or municipal ordinance.

2. Mortgagors shall J," before any penaity atiaches all gencral taxes, and shall pay spccial taxes, specinl assessments, water charges,
sewer service charges, und other charges againsi the premises when due, and shall, upon writien request, furnish to the Mortgagec duplicate
receipts therefor. To prevent defaudt hereunder Morigagors shalf pay in full under protest, in the mannacr provided by siatuie, any tax or

assessment which Morigagors may desire to contest,

3. In the event of the epactment after this date of any law of Jliinois deducling from the value of land for the purpose of 1axation any
tien thereon, or imposing upon the Mortgagee the payment of the whole or any part of the 1axes or assessmenis or charges or liens herein
required to be paid by Mortgagors, or changing in any way the laws relaling 1o the taxation of morigages or debis secured by morigages or
the mortgagee’s interest in the property, or the manner of collection of 1axes. so as to affect this morigage or the debt secured hereby or
th_e holder thercof, then and in any such cvent, the Morigagors, upon demand by the Mortgagee, shall pay such 1axes or asscssmenis. or
reimburse the Mortgagee therefor; provided. however, that if in the opinion of counse! for the Morigugee (a) it might be unlawful to
require Morigagors to make such Klymcn( or (b} the making of such payment might result in the imposition of interest beyond the max-
imum amount permitted by law, then and in such event, the Mortgagee may elect. by nolice in wriling given to thc Mortgagors, to declare
all of the indebtedness secured hereby 10 be and become due and payable sixty (60) days from the giving of such notice.

. 4. If, by the luws of the Uniied States of Amcrica or of any stalc having jurisdiction in the premises, any tax is due or becomes due
in re t of the issvance of the note hereby secured, the Morigagors covenant and agree to pay such tax in the manner required by any such
law. The Mortgagors further covenant to hold harmless and agree to indemmnify the Morigsgee, and the Morigagee’s successors or assigos,
aguinst any lisdility ircurred by reason of the imposition of any tax on the issuance of the note sccured hereby.

S. At such time uo the Mortgagors are not in default cither under the lerms of the note secured hereby or under the terms of this
morigage. the Mortgago's shall have such privilege of making prcpayments on the principal of said note (in addition (o the required pay-
ments) as may be pravidrs (n said nofe.

6. Mortgagors shall xcer. ofl buildings and improvements now or hereafler situsled on said premises insurcd ageins{ loss or Jamage

by fire, lightning and winds*urre pnder policies providing for payment by the insurance companics of moneys sufficient cither 10 pay the
cost of replacing or repairing th. same or to pay in full the indebtedness secured hereby, all in com(rlnies satisfactory 1o the Morigugee.
under insurance policies payable, it. r2se of loss or damage. to Moartgagee. such nights 10 be evidenced by the standard morigage clause 1o
be altached to each policy, and sheir d.iver all policies, including addilional and renewal policies, 10 the Mortgagee, and in case of insur-

ance about {o expire, shall deliver reaeisal policies not less than ten days prior to the respective dates of cxpiration.

3 7. Tn case of defanlt therein, Mz gagee may, but need not. make any payment or perform any act hereinbefore required of Morigagors
in any form and manner deemed cxpedient, and may, but need not, make full or partial payments of prificipsl Sr interesy on priar encum-
rances, if any, snd purchase, discharge, como roaiise or seitle any tax lien or other prior lien or title or claim thercof. or redeem from
any tax sale or forfeiture affecting said premuse. or confest any tax or assessment. All moneys paid for any of the purpotes herein author-
. ized and alt expenses paid or incurred in connectins therewith, including attorneys’ fees, and any other moneys advanced by Morigagee 10
s pgie:t the mortgaged premiscs and the lien hereof, shail be so much additional indebtedness secured bereby and shall become immediately
die and payable without notice and with interest (hereon st the highest rate now permitied by 1llinois law. Inaction of Mortgagee shall
never be’considered as a walver of any right accruing (o he Morigagee on account of any default hereunder on the part of the Mortgagors.

B. The Morlgadgee making any payment hercby autbonred relsting to taxes or assessments, may do so according to xny bill, statement
or estimate procured from the appropriale public o vitoul inquiry into the accuracy of such bill, statement or csuimate or into the
validity of any (ax, assessmeni, sale, forfeilure, 13x lien or Zific or daim thereof.

9. Mortgagors shall an cach item of indebledness herein rieniioned, both principal and interest, when due according to the terms
hereof. At the option of the Mortgagee and without notice 1o Morigagors, all unpaid indebtedness sccured by this morngage shall. notwith-

Seco—e due and payable (a) immediately in the case of default in making

standing anything in the note or in this morigage to the contrary, S
payment of any instaliment of princlpal or interest on the noie, or (3} w~hen default shall occur and continue for three days in the per-

formance of any other agreement of the Mortgagors herein conlainel

10. When the indebiedness hereby secured shall become due whetuol Y5 acceleration of otherwise. Mortgagee shall have the right
to foreclose the lien hereof. In any suit to fereclose the lien hereof, there siall be allowed and included as additiona! indebtedness ic the
decree for saie all expenditures and expenses which may be paid or incurred Ly or, on behalf of Mortgagee for atlorneys® fees, appraiser's
fees. oullays for documentary and expert evidence, slenographers’ charges, pubtiication costs and costs {which may bt ecstimaied as 10
items to be expended after entry of the decree) of procuring all such abstracte Gf title, title searches, and examinations, title insurance
policies, Torrens ceriificates, and similar data and assurances with respect to litle as niongagee may deem (o be reasonably necessary
either to prosecute such suit or to evidence to bidders at any sale which may be had pursssnt to such decree 1he true condition of the title
to or the value of the premises. All expenditurcs and cxpenses of {he aature in this patagrrph mentioned shall become so much additional
indebtedness secured hereby and immediatcly due and payable, with interest thereon at the *ishest rale now permitied by Hlinois law. when
paid or incurred by Martgagee in conneciion with {a) any procceding, including probate (n bankruptcy procecdings, 10 which the Mort.
gagee shall be a pany, either as plaintiff. claimant or defendant, by reasan of this mortgags < pay indebtedness hereby secured: or (b)
preparations for the commencement of any suit for the foreclosure hercof afier accrual of such Qieht 1o foreclose whether of not actually
commenced; or (c) preparations for the defense of any aciual or threatened suit or proceeding which might affect the premises or 1he

security hereof.

11. The proceeds of any foreclosure sale of the premises shall be distributed and applicd in Wi~ following order of priority: Fini, on
account of all costs and expenses incident to the foreclosure proceedings, including all such items as are mentioned in the preceding para-
graph hereof; second, mll other items which under the terms hereof constitute secured indebledness adlitioral to that evddenced by the
note, with interest thereon as herein provided: third, all principal and interest remaining unpaid on the nues! flurth, any overplus to Mort-
gagors, their heirs, legal represeniatives or assigns, as their rights may appear.

12. Upon or at any time after the filing of & complaint 10 forcclose this morigage the caurt in which such-complaint is filed may
intment may be mude cither before or aficr sale, without nofice. witkoutl regard 1o the soivency

appoint a receiver of said premises. Such nprom 1 [ k
or insolvency of Morigagors at the time of application for such receiver and without regard 1o the then value of ibo fremives or whether

the same shall be then occupicd as 8 homestead or not, and tha Morigagee may he appointed as such receiver. Such receiver shal! have

power 10 collect the rents. issues and profits of said premises during the g:ndcéncy of such fomclmurcl;uil adnd" in casc ;tf ‘h“", and a':.u»
redemption or not, as well as during sny further times when

ficiency, duriftg the full statuiory period of redemption, whether there .
Mortgagors, except for the intervention of such receiver, would be entitled to collect such rents, issues and profits, and all other powers
which may be necessary or ase usual in such cases for the protection, possession, control, management and operation of the premises dur-
ing the whole of said period. The Court from time 1o time may authonize the receiver to apply the net income in his hands in paymen! in
whole or in part of: (1) The indebtedness sccured hereby, or by any decree foreclosing this morigage, or any tax, special asscssment or
other lien w{ich may be or become superior 1o the lien hereof or of such decree, provided such application is rade prior to foreciosure
sale; (2) the deficiency in case of a sale and deficiency.

13. No action for the enforcement of the lien or of any provision hereof shall be subject to any defense which would not be good
and available to the party intcrposing same in an action at Iaw upon the note hereby secured,

14. The Morigagee shall have the right to inspect the premises at a)) reasonsble times and access thereto shall be permitied for that
purpose.
1S. The Mortgagors shall periodicatly deposit with the Morigagee such sums as the Mortgagee may reasonably require for pay-
ment of taxes and asséssmenis on the premises. No such deposit shall bear any interest.

16. If the payment of said indebtedness or any part thereof be extended or varied or if any pan of the security be relessed, 8l per-
sons now of Al sny time hereafter lable therefor, or interesicd in said premises. shall be held 1o assent to such cxiension, variation oF
release, and their liability snd the lien and all provisions hereof shall continue in full force, the right of recoursc against all such persons

being expressly reserved by the Morigsgee, notwithsianding such ext=nsion, variation or release.

17. Mortgagee shall release this morigage and lien thereof by proper instrument upon payment and discharge of all indebledness
secured hereby and payment of a reasonabic fece to Morigagee for the cxecution of such release.
and be binding upon Morigagors and all persons claiming wnde: or

18. This morigage and all provisions hereof, shall extend to0 !
include all such persons and all persons liable for the payment

through Morigagors, and the word “Mortgagors™ when used hercin shall ] i
of the indebtedness or any part thereof, whether or not such ger:on: shall have executed the note or this morigage. The word “Morigagee™
when used herein shall include the successors and assigns of the Morigagee named herein and the holder or holders. from time to time, of

the note secured hereby.
19. Mortgagors hereto, to the extent permitted by law, waive all

rights of redemption.

OV HR8OTH
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VARIABLE INTEREST RATE
RIDER TO MORTGAGE

This rider is made part of a certain mortgage dated February 26,
1991, given to secure a Variable Interest Rate Promissory Note dated
February 26, 1991, wherein Mortgagor promises to pay the principal sum of
ONE HUNDRED EIGHTY SEVEN THOUSAND FIVE HUNDRED AND NO/100 DOLLARS
($187,500.00) together with interest thereon accruing from the date of said
note on that part of the principal remaining from time to time unpaid at
the "Initial Interest Rate" of 14% per annum. Said note provides for
changes in the Interest Rate and in the amount of the monthly installment
payments due thereon in the following manner:

1. INTEREST RATE. 1Interest shall accrue at a rate equal to the index
rate (as hereinafter defined) from time to time in effect, plus six anad
one-gquarter percent (6.25%) per annum until the entire principal balance is
paid in fuli< Notwithstanding any provisions of the Note, it is the
understanding and agreement of Mortgagor and Chrysler First that the
maximum rate Gf interest to be paid by Mortgagor to Chrysler First shall
not exceed the neximum rate of interest permissible to be charged under
law. Any amount p&id in excess of such rate shall be considered to have
been payments in veldoction of principal. The minimum rate of interest to
be paid by Mortgagor o Chrysler First shall not bhe less than thirteen
percent (13%) per anrum.

2. DEFINITION OF IWLEX RATE. The term "Index Rate" shall mean the
monthly average of typical iates of certificates of deposit in the
secondary market for six montns as published each Friday in The Wall Street
Journal-Eastern Edition in the) month rounded up to the nearest one-guarter
percent and shall be the inde:x rate for the following calendar month. If
The Wall Street Journal-Easters» Fdition is not published on a Friday during
the month, the rate as published on the most recent prior day will be used.

3. CHANGE IN INTEREST RATE. The interest rate shall be adjusted
using the index rate announced the mcnth prior to the month in which the
third, sixth, ninth and twelfth monthiy Adue dates fall, and on those same
dates from time to time until this Note’ is paid in full. The interest rate
will increase or decrease directly with 24y change in the index rate.

Chrysler First shall mail to Morcgacocr a notice by first class
mail if the interest rate is to change. The otice shall advise Mortgagor:

(i) the new interest rate,
(ii) the amcunt of the new monthly
payment, and
(iii) any additional matters which Chrysler First

is required to disclose to Morigagar.

However, any failure on the part of Chrysler First to provide such
notice, shall not forfeit the right of Chrysler First to change the
interest rate in accordance with the terms as described hereuin.

Ot 688016

4, EFFECTIVE DATE OF NEW RATE {(CHANGE DATE). Each adjustment of

interest rate, it any adjustment shall be necessary, shall be effective on
the due date of the third, sixth, ninth and twelfth monthly payments and on
these same dates from time to time (the “"Change Date") until the loan is

INT, ZZZ (7_/22 4
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paid in full. The interest rate shall be adjusted using the Index Rate in
use 10 days prior to each Change Date and shall increase or decrease
directly with any change in the Index Rate. If the monthly payment changes
as a result of the adjustment of the interest rate, the monthly payment
will change as of the first monthly payment due after the Change Date.

5. TYPE COF LOAN. IT IS UNDERSTOOD THAT THIS MORTGAGE SECURES A
VARIABLE INTEREST RATE LOAN AND NOT A FIXED RATE LOAN,

6. PAYMENTS. Payment of principal and interest shall be paid monthly
on the 26th day of each month beginning thirty (30) days from the date
hereof, and a final payment of all accrued interest and unpaid principal
shall be due and payable on February 26, 1994. The initial monthly payment
INCREASES IN THE INTEREST RATE WILL

will be in the amount of $2,221.25.
RESULT IN HIGHER MONTHLY PAYMENTS AND DECREASES IN THE INTEREST RATE WILL

RESULT IN IOWER MONTHLY PAYMENTS. The amount of the monthly payment will
always be ‘calculated so as to be sufficient to repay the principal
outstanding arid all interest thereon in full and substantially equal
payments in 300 months from the date of the Note. In setting the new
monthly payment amount on each change date Chrysler First will assume that

the interest rate will not change again prior to the final payment date.
wr. JY DI /S
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RIDER

A. ACCELERATION UPON TRANSFER. If all or any part of the premises or an
interest therein is sold, transferred or assigned by Mortgagor or Mortgagor
places any subordinate liens on the premises without Mortgagee's prior
written consent, Mortgagee may, at Mortgagee's option, declare all sums
secured hy this Mortgage to be immediately due and payable.

B. ASSIGNMENT OF RENTS. The Mortgagor hereby sells, assigns, transfers
and sets over unto Mortgagee, as trustee, all the rents, issues and profits
now due and which may hereafter become due under or by virtue of any lease,
whether written or verbal, or any letting of, or any agreement for the use
or occupancy of any part of the premises hereinafter described, which may
have been heretofore or may be hercafter made or agreed to, or which may be
made or agreed to by the grantee herein under the power herein granted, it
being the iitantion to hereby establish an absolute transfer and assignment
of all such ileases and agreements and all the avails thereunder unto the
grantee herein, upon the property described, and the undersigned hereby
appoints irrevolisbly the above mentioned Mortgagee its true and lawful
attorney in its/nume and stead to collect all of said rents, issues and
profits arising ol accruing at any time hereafter, and all now due or that
may hereafter becomz rlue under each and every of the leases or agreements,
written or verbal, existing or hereafter to exist, for said premises, and
to use such measures. legal or equitable, as in its discretion may bhe
deemed proper or necessairy to enforce the payment or the security of such
rents, issues and profits, or to secure and maintain possession of said
premises or any portion therecf and to fill any and all vacancies, and to
rent, lease or let any portion of said premises to any party or parties, at
its discretion, hereby grantinc full power and authority to exercise each
and every rights, privileges and)powers herein granted at any and all times
hereafter without notice to the-#¥ortgagor herein, their successors and
assigns, and further with power tD> use and apply said rents, issues and
profits to the payment of any indebcedness or liability of the undersigned
to the said Mortgagee, as trustee, or_its successors or assigns, as the
holder or holders of said indebtedness due or to become due under and by
virtue of the herein mortgage, and alsc #o the payment of all expenses and
the care and management of said premises. /including taxes and assessments,
and the interest of encumbrances, if any, wnich may in said attorney's
judgment be deemed proper and advisable, heilczby ratifying all that said

attorney may do by virtue hereof.

C. No Toxic Wastes. Mortgagor represents that there are no toxic wastes
or other toxic or hazardous substances or materiials being generated, stored
or otherwise used or held on, under or about the Prcoerty, or being
transported to, from or across the Property, by Mortgagor or, to the best of
Mortgagor's knowledge, any other person, and Mortgagor shall at no time
permit the same. Mortgagor represents that it has not, 7uid to the best of
its knowledge no cther person or other entity has, releasec. or otherwise
discharged any such wastes, substances or materials on, under or about the
Property. In the event that any such wastes, substances or raterials are
hereafter found or otherwise exist on, under or about the Propurty,
Mortgagor shall take all necessary and appropriate actions and/shall spend
all necessary sums to cause the same to be cleaned up and immediately
removed, and Mortgagee shall in no event be liable or responsible for any

wr. DN A4
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costs or expenses incurred in so doing. Mortgagor represents that no
portion of the Property is within two thousand (2,000) feet of a toxic
waste or hazardous substances problem, or is otherwise subject to any
"horderzone" legislation or other restrictions on the construction, sale or
occupancy of residential dwellings under any of the laws described below or
other environmental protection laws. Mortgagor shall at all times observe
and satisfy the requirements of and maintain the Property in compliance
with all federal, state and local environmental protection, cccoupational,
health and safety or similar laws, ordinances, restrictiocns, licenses, and
regulations, including but not limited to the Federal Water Pollution
Prevention and Control Act (33 U.S.C., Sectiocn 1251 et seq.), Resource
Conservation and Recovery Act (42 U.S.C. Section 6901 et seg.), Safe
Drinking Water Act (42 U.S.C. Section 300f et seqg.)., Toxic Substances
Control Act (15 U.S.C. Section 2601 et seg.) the Clean Air Act (42 U.S.C,
Section 7401 et seq.), and Comprehensive Environmental Response of
Compensatior. énd Liability Act (42 U.S.C. Section 9601 et seq.). Should
Mortgagor at any time default in or fail to perform or observe any of its
obligations under this Paragraph C, Mortgagee shall have the right, but not
the duty, withowutr limitation upon any of Lender's rights pursuant thereto,
to perform the sare, and Mortgagor agrees to pay to Mortgagee, on demand,
all costs and exp¢nses incurred by Mortgagee in connection therewith,
including without ilimitation reasonable attorney's fees, together with
interest from the da‘e of expenditures at the Default Rate specified in the
Note. Mortgagor hercsly indemnifies Mortgagee and agrees to hold Mortgagee
harmless from and against) any loss incurred by or liability imposed on
Mortgagee by reason of (i) Mortgagor's failure to perform or observe any aof
its obligations or agreemen#s under this Paragraph C, or (ii) any of its
representations under this Paragraph C having been materially incorrect,
including without limitation 4ny and all attorneys' fees and costs incurred
in connection with any lawsuit o1 court action, or any proceeding before or
involving any state or federal cu other regulatory agency or other
governmental agency. Mortgagor further agrees that it shall indemnify,
defend and hold Mortgagee harmless (rcm and against any claim, action,
suit, proceeding, loss, cost, damage. liability, deficiency, fine, penalty,
punitive damage or expense (including, without limitation, attorneys' fees)
resulting from, arising out of, or based upon (i} the presence, release,
use, generation, discharge, storage or disyosal of any hazardous or toxic
wastes or materials on, under, in or about,  nr the transportation of any
such wastes to or from, the Property, or (1i) the violaticn, or alleged
violation, of any statute, ordinance, order, ruiz, regulation, permit,
judgment or license relating to the use, generation, release, discharge,
storage, disposal or transportation of hazardous ex toxic wastes or
materials on, undexr, in or about, to or from, the Vroperty. This indemnity
shall include, without limitation, any damage, liakility, fine, penalty,
punitive damage, cost or expense (including without® lLimitation all
post-foreclosure cleanup and removal costs and expenseus) arising from or
out of any claim, action, suit or proceeding for personal—injury (including
sickness, disease or death), tangible or intangible propzarty damages,
compensation for lost wages, business income, profits, or ochar economic
loss, damage to the natural resocurces or the environment, nuisance,
pollution, contamination, leak, spill, release or cther adverse effect on
the environment. The cbligations of Mortgagor and the rights «f Mortgagee
under this Paragraph C are in addition to and not in substitution of the
obligations of Mortgagor and rights of Mortgagee under the laws and
regulations cited above in this Paragraph C, and any other similar

INT. M'l“l Q‘/’/
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applicable laws. The obligations and indebtedness of Mortgagor, and the
rights of Mortgagee, under this Paragraph C and the laws and regulations
cited above in this Paragraph C, notwithstanding anything contained herein
or in any other document or agreement which may be construed to the
contrary, shall survive the foreclosure of this Mortgage, the repayment of
the Loan and the termination of the Note and other Loan Documents. As used
herein, the terms "toxic" or "hazardous" wastes, substances or materials
shall include, without limitation, all those so designated and all those in
any way regulated by any of the above-cited laws or regulations, or any
other present or future environmental or other similar laws or regulations.

D. ADDITIONAL MORTGAGOR OBLIGCATIONS. Mortgagor shall furnish to
Mortgagee:

i. Such information regarding business affairs and financial
conditirn as Mortgagee may reasonably request from time to time;

ii. Within 90 days after the end of each fiscal year of Mortgagor,
Mortgagor(shall deliver to Mortgagee complete financial statements
setting forZh all details of the operation of the Mortgage Property,
including an’ {temized list of rentals and expenses on the Mortgaged
Property, a proZit and loss statement, balance sheet and
reconciliation’ ¢t surplus, which statements shall be certified by
Mocrtgagor and, if idortgagee shall require, by an independent certified
public accountant azceptable to Mortgagee. Mortgagor shall furnish,
together with the foregoing financial statements and at any other time
upon Mortgagee's request., a rent schedule for the Mortgaged Property,
certified by Mortgagor| showing the name of each tenant, and for each
tenant, the space occupied, the lease expiration date, the rent
payable, and the rent pa.id,

E. TAX ESCROW OPTION, When requcsted by Mortgagee, Mortgagor shall pay to
Mortgagee, together with and in addition to the monthly payments of
principal and interest payable unde:- the terms of the -llote secured hereby
on the date set forth therein for the mmaking of monthly payments until such
Note is fully paid, a sum, as estimated ov Mortgagee, equal to the taxes
and special assessments next due on the Tramises covered by this Mortgage,
plus the premiums that will next become dus and payable on insurance
policies divided by the number of months tc /2lapse before one (1)} month
pricr to the date when such premiums, taxes./and special assessments will
become due. Such sums to be held by Mortgagee/ tc pay such premiums, taxes
and special assessments or, upon presentation of lTeceipted bills

therefor, to reimburse Mortgagor for such paymencs made by Mortgagor. Such
payments, hereinafter referred to as "Reserves", ari to be held without any
allowance of interest or dividend to Mortgagor and rccd not be kept
separate and apart from other funds of Mortgagee. Mortgagor agrees to
deliver to Mortgagee all bills and notices relating tc _such taxes, special
assessments, and insurance policies within fifteen (15) cdays of Mortgagor's
receipt of same. Mortgagee shall not be liable for any ra¥lure to apply to
the payment of taxes, assessments or insurance premiums any umounts
deposited as Reserves unless Mortgagor, while no default exists hereunder
and within a reasonable time prior to the due date, shall hav= »equested
Mortgagee in writing to make application of the Reserves on hara to the
payment of the particular taxes, assessments or insurance premiums for the
payment of which such Reserves were made, accompanied by the bills
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therefor. All payments required under this paragraph and all payments to
be made under the Note secured hereby shall be added together and the
aggregate amount thereof shall be paid by Mortgagor each month in a single
payment to be applied by Mortgagee to the following items in the order set
forth: (i) such taxes, special assessments, fire and other hazard
insurance premiums; (ii) indebtedness hereby secured other than principal
and interest on the Note; (iii) interest on the Note secured hereby; and
(iv) the amount required to amortize the principal of such Note (if any is

then due).

The arrangement provided for in this paragraph is solely for the added
protection of Mortgagee and entails no responsibility on Mcrtgagee's part
beyond the allowing of due credit, without interest, for the sums actually
received by it. Upon assignment of this Mortgage or sale of the Note
secured by this Mortgage by the Mortgagee to any third party ("Assignee"),
any Reserves on hand shall be turned over to the Assignee and any
responsibility of Mortgagee with respect thereto shall terminate. 1In the
event of a default in any of the provisions contained in this Mortgage or
in the Note, ilortgagee may, at its option, without being required so to do,
apply any Reserves on hand on any of the indebtedness hereby secured, in
such order ard manner as Mortgagee may elect. When the indebtedness hereby
secured has be=n fully paid, then any remaining Reserves shall be paid to
Mortgagor. All  Ru=serves are hereby pledged as additional security for the
indebtedness herely secured, and shall be held in trust to be irrevocably
applied for the purpose for which made as herein provided, and shall not be
subject to the direccion or control of Mortgagor.

F. RIGHT OF INSPECTION/. ) Mortgagee and any persons authorized by Mortgagee
shall have the right at ary time, upon reasonable notice to Mortgagor, teo
enter the Mortgaged Property at a reasonable hour to inspect and photograph

its condition and state of vepair.

G. MAINTENANCE OF MORTGAGED FPURERTY. Mortgagor shall keep and maintain
or cause to be Kept and maintained all buildings and improvements now or at
any time hereafter erected on the Mortgaged Property and the sidewalks and
curbs abutting them, in good order and condition and in a rentable and
tenantable state of repair, and willi.mzke or cause to be made, as and when
necessary, all repairs, renewals and xeplacements, structural and
nonstructural, exterior and interior, crdinary and extraordinary, foreseen
and unforeseen. Mortgagor shall abstain/ /firom and shall not permit the
commission of waste in or about the Mortguged Property; shall not remove or
demolish, or alter the structural character/~f, any building erected at any
time on the Mortgaged Property, without the pricr written consent of
Mortgagee; and shall not permit the Mortgaged Property to become vacant,
deserted or unguarded. Mortgagor shall not permit any lien or claim to be
filed against the Mortgaged Property or any part ta=reof, Mortgagor shall
have a period of ten (10} days from the date of such filing to cause such
lien or claim to be discharged of record by payment, deposit, bond, order
of a court of competent jurisdiction or otherwise.

H. NOTICES. All notices, demands, instructions and othe) communications
required or permitted to be given to or made upon any parcy hereto shall be
in writing and shall be personally delivered or sent by Registered or
Certified Mail, postage pre-paid with return receipt requested) and shall be
deemed to be given for purposes of this Mortgage on the day tuat such
writing is delivered or sent to the intended recipient thereof -in
accordance with the provisions of this paragraph.

THIS INSTRUMENT IS A JUNIOR MORTGAGF)
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