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LOAN MODIFICATION AGREEMENT : N
o. s

This Loan Modification Agreement is made as of theﬂ day of
February, 1991, ‘by and between American National Bank and Trust
Company of Chicago, as Trustee of Trust No. 32488 ("Mortgagor"),
and American Natlon=l Bank and Trust Company of Chicago
("Mortgagee"), Flair Cemamunication Agency, Inc., an Illinois
corporation ("Borrower'), and Lee Flaherty ("Guarantor").

WHEREAS, Mortgagee has previously made a loan to Mortgagor
in the principal amount of Four Hundred Thousand Dollars
($400,000) (the "original Loan'),! evidenced by a Promissory Note
dated March 12, 1987 (the “Origiral Loan Note") and guaranteed by
Guarantor pursuant to Guaranty datsd March 11, 1987 (the
“original Loan Guaranty"); and

WHEREAS, said Original Loan Note ras been secured by (i) a
second mortgage in favor of Mortgagee, recorded in the office of
the Recorder of Deeds of Cook County on April 30, 1987, as
Document No. 87231386 (the "Second Mortgage") =zgainst the
property legally described on Exhibit A (the "Frenises"),
attached hereto and made a part hereof, (iil) two (2) Assignments
of Rents dated November 22, 1987 and recorded in ihe 0ffice of
the Recorder of Deeds of Cook County as Document Noz. 88068217
and 88068218, respectively (the Assignments of Rent"j . and (iii)
Security Agreement and Security Assignment Under Land Trust dated
September 2, 1987, made by Flair in favor of Mortgagee (iha
"Collateral ABI"); and

>
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WHEREAS, Mortgagee has agreed to lean to Borrower an
additional Two Hundred Thousand Dollars ($200,000) (the
"additional Loan") to be evidenced by a Promissory Note of even
date herewith, executed by Borrower in favor of Mortgagee (the
"additional Loan Note"); and

WHEREAS, Borrower and Mortgagor have agreed that the Second
Mortgage and the Assignments of Rent shall be, among other
things, security for the repayment of the Additional Loan Note;
and
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WHEREAS, Lender has required that Guarantor guaranty the
repayment of all sums due pursuant to the Additional Lean Note.

NOW THEREFORE, in consideration of the Mortgagee's agreement
to make the Additional Loan, and other good and valuable
consideration, the receipt and sufficiency of which are hereby
acknowledged, Mortgagor hereby agrees as follows:

1. Recitals. The foregoing recitals are incorporated
herein by reference as a material part hereof.

2/ Additional Lean. The Second Mortgage and the

Assignmercas of Rents are hereby amended so that they shall secure
repayment (02 all of Borrower's Liabilities pursuant to the
Additional i.can Note (as defined therein). The Additicnal Loan
Note provides fexr interest at one~half of one percent (.5%) in
excess of the Basn Rate (as defined in the Additional Loan Note)
with a maturity date of March 231, 1991,

3. Epvironmentai Indemnity Agreement. Mortgagor, Borrower

and Guarantor shall execu:e an Environmental Indemnity Agreement
of even date herewith, which Agreement is hereby incorporated
into the Second Mortgage Ly reference and made a part thereof.

4. Guaranty. Guarantor shall guaranty repayment of the
Additional Loan Note by Guaranty of even date herewith. The
Original Guaranty is hereby modified so that the right of
recovery thereunder shall be limited to the outstanding principal
balance of the Original Loan Note plusg interest and all loans
and/or advances and all expenses as sec forth in said Original

Loan Guaranty.

5. The Collateral ABI. The Collateral (ANI is hereby

amended so that same shall also secure the repuyuwent of
Borrower's Liabilities pursuant to the Additional foan Note,

6. Default., Any (i) Event of Default under tha Criginal
Loan Note or the Additional Loan Note (as defined theieir), (ii)
Default under the Environmental Indemnity Agreement (as fefined
therein), or (iii) any failure by Mortgagor to perform ary ~f the
covenants under the Second Mortgage to be performed by Mortgagor,
shall be a default entitling Mortgagee to accelerate the maturity
date of the Original Loan Note and/or the Additional Loan Note so
that Borrower's Liabilities pursuant to each said Note shall
become immediately due and payable, and in addition, Mortgagee
shall have all other remedies provided for in the aforementioned
loan documents, as well as those remedies as shall be available

to Mortgagee at law or in equity.

7. Security Agreement. Mortgagee, Mortgagor and Borrower

hereby agree that this Loan Modification Agreement shall
constitute a Security Agreement within the meaning of the
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Illinois Uniform Commercial Code (the "Code") with respect to (i)
all sums at any time on deposit for the benefit of Mortgagee or
held by the Mortgagee (whether deposited by on behalf of the
Borrower of anyone else) pursuant to any of the provisions of the
Second Mortgage, (ii) any personal property included in the
granting clauses of the Second Mortgage, which personal property
may not be deemed to be affixed to the Premises and all
replacements of, substitutions for, additions to, and the
proceeds thereof, (iii) all deposits and accounts of Flair in the
possession of Mortgagee, (iv) rents, issues and profits now due
and whisch may hereafter become due by virtue of any lease for the
Premises, and (v) the beneficial interest in both land trusts
constituiing Mortgagor (all collectively referred to herein as
the "Collatezal"), and that a security interest in and to the
Collateral  !{s -hereby granted to Mortgagee, and the Collateral and
all of Borrowcr’s and Mortgagor's respective right, title and
interest thereir ire hereby assigned to Mortgagee, all to secure
payment of the indebtedness secured by the Second Mortgage.
Mortgagor and Borrcwer-shall execute such UCC Financing
Statements as Mortgagee =hall request to perfect the security
interest granted hereurder.

8. Prohibited Transfer.  In the event that Lee Flaherty

shall cease to own at least rifty one percent (51%) of the issued
and outstanding shares of stock o Borrower, such event shall be
deemed a prohibited transfer unde:i the Second Mortgage, and shall
entitle Mortgagee to all remedies tiiereunder, at law or in
equity, including the right to acceisrate the maturity date of
the Original Loan Note and/or the Additijonal Loan Note and any
and all other indebtedness secured by t.e Second Mortgage, so
that Borrower's Liabilities as defined in(th: Original Loan Note
and the Additional Loan Note shall be immedjately due and

payable.

o] . Except as amended by

this Loan Modificatlion Agreement, the Second Mortgage, the
Assignments of Rents, the Collateral ABI and all other documents
evidencing and securing the Original Loan shall remain ja-full

force and effect.

In Witness Whereof, the undersigned have executed this Loan
Modification Agreement as of the date first above written.

FLAIR COMMUNICATION AGENCY, INC.

By: /éa%W?ﬁé&g

Its President”

Attest: _Q@MQQA_
Its Secretary
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AMERICAN NATIONAL BANK and TRUST COMPANY of CHICAGO

Attest:

AMERICAN XATIONAL BANK and TRUST COMPANY of CHICAGO, as Trustee,
as acore ‘#d,

By:

1 :: " '
Its Vice !Ptzasident

Attest: ; / o ry—
Itiﬂhss tant Secrevary

Lee Flaherty -

TRUSTEE'S ACKNOWLEDGEMENT

American National Bank and Trust Company of thicago, as
Trustee as aforesaid, hereby acknowledges that the foregoing
documents amends the Collateral ABI so that said insiruwent shall

be security for the Additional Loan as well as for the Sriginal
Loan.

American Nat
of Chicago,

al ,Bank and Trust Company
T, ee as aforesaid

By:

Its Vicﬁ President

Attest: // %m

Z86R80T6H
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STATE OF ILLINOIS

COUNTY OF COOK

I, the undersigned, a Notary Public in and for said County
and State, do hereby certify that _[lu., Pl .
President of FLAIR COMMUNICATION AGENCY INC., and
R AT TS , its Secretary,
respectively, of said corporation, personally known toc me to be
the sare persons whose names are subscribed to the foregoing
instrumenZ, appeared before me this day in person, and
acknowledqeid that they signed, sealed and delivered the said
instrument s their free and voluntary act, for the uses and

purposes theresin set forth.

Given under my Lanrd and official seal, this- Rz day of
February, 1991.

My Commission Expires: ".\\\-\%2——

WA

r\'m‘ “
A, O Momcm SEAL”
. -_m—I aureen P, Walsh
Notary Public NﬂwyNMmsumonmm
My Commission Expires 11/6/92
Ll SO A

oW Wiy

STATE OF ILLINOIS

COUNTY OF COOK

I, the undersigned, a Notary ublic in and’for said County
and State, do hereby ceFQﬂ L
President of andV @xﬂ 1:r&q3ecretary, especc¢vely, of
AMERICAN NATIONAL BANK and TRUST COMPANY of CHICAGO, ravsonally
known to me to be the same persons whose names are subscribed to
the foregeing instrument, appeared before me this day in person,
and acknowledged that they signed, sealed and delivered the said
instrument as their free and voluntary act, for the uses and

purposes therein set forth.
g

Given under my hand and official seal, this
February, 1991.

day of

My Commission Expires.

NOtary pUblic mewnmmm
Notary Public, State ol Mlinols
My Commission Expm‘s 9/14/ 94

- -y ey Wrores
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STATE OF ILLINOIS

COUNTY OF COOK

I, the undersigned, a Notary Public in and for said County

and State, do hereby ceﬁ:ilaa&pat J. MICHAEL WHELAX Pater Johanser
President and 6 Secretary, respectively, of

AMERICAN NATIONAL BANK and TRUST COMPANY of CHICAGO, as Trustee
of Trust No. 32488, personally known to me to be the same persons
whose names are subscribed to the foregoing instrument, appeared
before m¢ this day in person, and acknowledged that they signed,
sealed ana-delivered the said instrument as their free and
voluntary aci, for the uses and purposes therein setj_forth.

N
Given under my hand and official seal, thisYLB ~ (dgy of
February, 1991.

My Commission Expires:

_WL_“
Notary Public

STATE OF ILLINOIS

COUNTY OF COOK

19 Subscribed and sworn to before me by LEE FIaHERTY, this
v day of February, 1991.

My Commission Expires:%?p
. -~
/.,) "‘ / WW-&‘J
///imljkli(‘ 426%// 451//’ « OFFICIAL 3555"§
\__ 'Notary Public PETER TADOE s
“‘ NOTARY PUBLIC, STATE OF ILLING'S ¢
wwwmm&mmsu@j
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EXHIBIT A

Lots 18, 19, 20, 21, 22 and 23 in Block 16 in Newberry's Addition
to Chicago, being a subdivision of the East 1/2 of the West 1/2 of

the Northeast 1/4 of Section 2, Township 39 North, Range 14, East
of the Third Principal Meridian, in Cook county, Illinois,

Address of Property: 228 West Erie, Chicago, Illinois
PINS: 17--09-216~003,

17-09-~216-004, 17-09~-216-005, 17-08-216-016

Lot 26 in Blozk 16 in Newberry's Addition to Chicago, a subdivision
of the East 1/2 of the West 1/2 of the Northeast 1/4 of Section 9,
Township 39 Nott) Range 14, East of the Third Principal Meridian,
in Cook County, Tlilnois.

Address of Property: 714 West Erie, Chicago, Illinois.
PIN: 17-09-216-009
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