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/ SEARS MORTGAGE CDRPORAT [ON J1038482

300 KNIGHTSBRIDJE PARKWAY
SUITE 350
L INCOLNSHIRE. IL 50068

[Space Above This Line For Recording Data] ’

MORTGAGE LENDER"S 1 09-58-29934

THIS MORTGAGE {“Sccurity Instrument®) is given on FEBRUARY 28 , 19 91
The Mortgagor is RONALD DACHMAN AND DEBORAH MEGSON, HUSBAND AND WIFE

(*Borrower"). This Security Instrument Is given to

SEARS MORTGAGE CORPORATION '
which is orgenized and existing tnrier.the luws ol THE STATE OF OHIO , and whose
address Is 2500 LAKE COOK ROAD.-w[VERWOGODS, {LLINCIS 60015

(" Lender"). Borrower owes Lender the principal sum of

OME HUNDRED NINETY-SIX THOUSAND E1Gn[ +UNDRED DOLLARS AND ZERQ CENTS

Dollars (US. $ 196.800.00 ). This debt is evidencedt by Borrower's note dated the sume date as this Securily
Instrument ("Note™), which provides for monZnly pasyments, with the full debt, i not puid enrlier, due and payasble on

MARCH 1, 2001 . This S.n.lty Instrument sccures to Lender: (o) the repsyment of the debt
cvidenced by the Note, with interest, ancl all renewn’s ‘extensions und modifications; (b) the puyment of all other sums,
with interest, advanced under paragraph 7 (o protectiiie security of this Security Instrument; and (c¢) the performance of
Borrower'’s covenants and agreements under this Sccurity instrument end the Note. For this purpose, Borrower does

hereby mortgage, grant and convey to Lender the following described property located in
COOK County, [llinois:

LOT 12 IN BLOCK 5 OF LEXINGION VILLAGE. UNIT ONE, s SUBDIVISION OF PART OF THE
EAST HALF OF THE SOUTHEAST QUARTER OF SECTION 22, AVC-PART OF THE WEST HALF QF
THE SOUTHWEST QUARTER OF SECTION 23, TOWNSHIP 41 HORTH, #sANGE 10 EAST OF THE
THIRD PRINC!PAL MERIDIAN, IN THE VILLAGE OF SCHAUMBURG, COOK.COUNIY, [LLINOIS,
ACCORDING TO THE PLAT THEREOF RECORDED [N THE OFF ICE OF THE PCCORDER GF DEEDS
OF COOK COUNTY, ILLINOIS, ON DECEMBER 15, 1977 AS DOCUMENT 10,/ 24238589

PIN: 07-22-409-042

01098482

which has the address 0f 300 £, BEECH DRIVE, SCHAUMBURG (Streot, Cityl,
llinols 60193-2906 [Z1P Codo), ("Properly Address");

TOGETHER WITH ail the improvements now or hercsiter erccted on the property, and all eusements, rights,
appurtenances, rents, royalties, minerel, oll and ges rights and profils, water rights vnd stock and all fixtures now or
hereafter a part of the property. All replocements and additions shall olso be covered by this Securlty Instrument. All of the
foregoing Is referred to in this Security Instrument ss the “Property.”

BORROWER COVENANTS that Borrower Is law{ully seised ol the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property Is unencumbered, exeept for encumbrances ol record.
Borrower warrants and will delend generally the title to the Property ugainst all cloims and demonds, subject to ony
encumbrancesof record.

THIS SECURITY INSTRUMEN'T combines untlorm covenants lor nutionoe! use and non-uniform covenents Mth
Hmited varlations by Jurisdiction to constittite a untiorm security instrument covering reol property.
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UNIFORM COVENANTS. lorrower undd Lender covenunt ancd agree us {ollows:

1. Payment of Principal and laterest; Prepayment and Late Charges. Borrower shall prompily pay when ue
the principal of and Interest on the debt evidenced by the Note und any prepoyment und late churges tue under the Note.

2, Funds for Taxes and insurance. Subject 1o opplicuble law or to u written weiver by Lender, Borrower shull poay to
Lencer on the day monthly payments are duc under the Note, until the Nole is paid In [ull, a sum ("Funds*) equal to
one-twellth of: (a) yeurly toxes and ossessinents which may ottuin priority over this Securily Instrument; (b) yearly
icaschold payments or f_rouncl rents on the Property, H any; (¢) yearly hozurd insurence premiums; ond (d) yeorly moriguge
insurance premiums, i ony. These Hlems are called "escrow items.* Lender muy estimate the Funds due on the busis of
current dato and reasonable estiimates of future escrow items.

The Funds shull be held in an institution the deposits or accounts of which sre insured or guaranteed by o lederst or
state agency (including Lender il Lendier Is such un institution). Lender shoil upply the Funds to pay the escrow items.
Lender may not charge {or halding and applying the Funds, snulyzing the sccount or verifying the escrow ilems, uniess
Lender pays Borrower interest on the Funds and appliceble low permits Lender to muoke such a charge. A clisrge ossessed
by Lender in connection with Borrower's entering into this Security Instrurment to pay the cost of an indepencient tox
reporting service shall not be a charge for purposes of the preceding sentence. Borrower snd Lender may ugree in writing
that interest shall be poid on the Funds. Unless an agreement Is made or applicable low requires interest to be poid, Lender
shall not be required o ray Borrower any tnterest or carnings on the Funds. Lender shall give (o Borrower, without charge,
an annua! accounting of the Funds showing credits and debits 1o the Funds and the purpose for which cuch debit to the
Funds was made. The Funds are pledged os additional security for the sums secured by this Security Instrument,

11 the amoun’ ol the Funds held by Lender, together with the future monthly poyments of Funds payable prior (o the
due doles of thecscrow Hems, shall exceed the amount required to pay the escrow items when due, the excess shall be, ol
Borrower's option, cither promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. 1 the
amount of the Funus ha'd by Lender is not sullicient to pay the escrow items when due, Borrower shall poy to Lender sny
amount pecessary 1o (no'.e up the deliciency in onc or more puyments us required by Lender.

Ugon puyment in Dol of ol sums secured by this Security [nstrument, Lender shall promptly relund 1o Borrower uny
Funds held by Lender [iupeser pnrugru!:h 19 the Property is sold or acquired by Lender, Lender shall opply, no luler than
immediately prior to the taic of the Property or Uts acquisition by Lender, any Funds held by Lender st the time of
application as o credit against e sams secured by this Sccurity Instrument.

3. Application of Paymin!s. Unless applicable law provides otherwise, all payments recelved by Lender under
gurugruphs 1 and 2 shall be applietiiirst, to lute charges due under the Note; second, to prepayment charges due under the

ote; third, to umounls payable under Zaragraph 2; iourth, to interest due; and lust, to principal due.

4. Charges; Llens. Borrower sto’ way oll taxes, assessments, charges, {ines and impositions attributable to ihe
Property which may asttain priority ovir this Sccurity Instrument, and leoscheld psyments or ground rents, if any.
Barrower shall pay these obligstions in the pianner provided in parogroph 2, or if not puid in that manner, Borrower shall
pay them on time directly to the {)crson owtd payment. Borrower shull promptly {urnish to Lender oll nolices of amounts
10 be paid under this poragraph. 11 Borrower inukes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which” has priority over this Security Instrument unless Borrower: (a)
agrees in writing lo the payment ol the obligation securct-by the lien in @ munner acceptoble to Lender; (L) contests in good
fuith the lien by, or defends against enforcement ol the lien in, legal proceedings which in the Lender’s opinion operate 10
prevent the enforcement of the lien or forfelture ol any pret ol the Property; or (¢) sccures Irom the holder ol the lien an
agreement satisfactory (o Lender subordinating the len to this Security Instrument. H Lender determiines that any part of
the Properly Is subject to a lien which may sttain priority gver this Security Instrument, Lender may give Borrower a
notice identilying the llen. Borrower shall satisly the lien or tex< zne or more of the sctions set forth above within 10 days
of the giving of notice.

S. Hazard Insurance. Borrower shall keep the improvemernits aow existing or hercsiter erected on the Property
Insured against loss by fire, hozards included within the term "extended coverage” and sny other hezards lor which Lender
requires insurance. “This insurance shall be maintained in the amouats »ad lor the periods that Lender requires. The
insurance currier providing the insurance shall be chosen by Barrowe: subjest to Lender's approval which shall not be
unreasonably withheld.

All insurance policies und rencwals shall be scceptable to Lender and shall inetude o stundard mortgage clause. Lender
shall have the right 10 hold the policies and renewals. !l Lender requires, Borirsver shall promptly give 1o Lender all
receipts of paid premiums und rencwal notices. In the cvent of loss, Borrower saui! nive prompt notice to the insurance
carrier and Lender. Lender may make proof of loss i not made promptly by Borrowre.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall 2x uspplied to restorution or repair of
the Property damaged, il the restoration or repair Is cconomically feasible and Lender’s socurity is not lessened. 11 the
restoration or repalir Is not economically leasible or Lender's security would be lessened, Uie insuronce proceeds shall be
applied to the sumns secured by this Security Instrument, whether or not then due, with any racess puld to Borrower, 1
Borrower abandons the Property, or does not answer within 30 duys o notlce [rom Lender that e insurance cerrier hus
oliered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the precesdsto repair or restore
the Property or to pay sums sccured by this Security Instrument, whether or not then due. The 50:asy period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, sny application ol proceeds 1o principal she!t nol extend or
postpone the due dale of the monthly payments referred to In paragraphs | and 2 or chenge the amount o Wlv: payments. !
uncier paragraph 19 the Property is acquired by Lender, Borrower's right to any insurunce policies and proceets resulting
from damage (o the Properly prior to the acquisition shatl pass to Lender (o the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance ot Property; Lenscholds. Borrower shall nol destroy, dumage or substantially
change the Property, allow the Properly to deteriorste or commit waoste. I this Sccurlty Instrument is on a leuschold,
Borrower shall comply with the provisions of the lease, and it Borrower scquires lee title 1o the Property, the leasehold and
fee title shall not merge unless Lender agrees o the merger n writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance. I Borrower lsils to perform the
covenants ang sgreements contained in this Security Instrument, or there is o lege! proceeding that may signilicantly sllect
Lender's rights in the Property (such us ¢ procceding in benkruptcy, probate, for condemnution or to enforce luws or
regulations), then Lender may do and pay lor whatever is necessary (o protect the value of the Property und Lender’s righls
in the Property. Lender’s actions may include paying any sums sccured by u lien which hos priority over this Security
Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property to muoke repairs. Although
Lender may toke action under this parograph 7, Lender does not have 1o do so.

Any amounts disbursed by Lender under this parugraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these umounts shall bear interest Irom
the dale of disbursement at the Note rate and shall be payuble, with interest, upon notice (rom Lender to Borrower
requesting payment.
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‘It Lender required mortgage insurance as o condition ol making the loun secured Ly this Securlty Instrument,
Borrower shall pay the premiums required 16 malntoin the Insurunce In elleet until such time vs the requirement for the
insurance terminates in accordance with Borrower's ond Lender's writien agreement or applicuble law.

8. Inspection. Lender or its agent may make reasonable entries upon und inspections of the Property. Lender shall
glve Borrower notice ot the time of or prior to an inspection speciiying reusonuble cause for the Inspection.

9. Condeminution. The proceeds of uny award or clalm lor damuoges, direct or consequentiol, In connection with any
condemnation ¢r other taking of any part ol the Property, or lor conveyance in licu of condemnution, are hereby assignesd
and shall be pald to Lender.

In the event of a total tuking of the Property, the proceeds shull be applied 1o the sums secured Ly this Security
Instrument, whether or nhot then due, with any excess puld to Borrower. In the event of o purtial twking ol the Property,
unless Borrower and Lender otherwise agree in writing, the sums sccurcet by this Security Instrument shull be reduced by
the amount of the proceeds multiplicd by the following fruction: (o) the totul amount of the sums secured immediately
bc:c:rc tgg taking, divicded by (L) the fuir market value of the Property Immediotely before the taking. Any balence shall be
paid to Borrower.

If the Property Is abandoncd by Borrower, or il, aller notice by Lender to Borrower thut the condemnor olflers to make
an award or settiea clalm [or damages, Borrower falls (o respond 1o Lender within 30 deys alter the dote the notice Is given,
Lender Is authorized to collect and apply the proceeds, ot its option, cither 1o restoration or repair of the Property or 1o the
sums secured by this Sccurity [Instrument, whether or not then clue.

Unless Lendse ond Borrower otherwise agree in writing, any upplication ol procectds to principal shall not extend or
postpone the distare of the monthly payments referred 1o in paragrophs | and 2 or change the omount of such payments.

10. Borrower Mot Released; Forbearnnce By Lender Not a Walver. Extension ol the thime lor payment or
modification of aineriization of the sums secured by this Security Instrument granted by Lender 1o sny successor in
Interest of Borrower shu)hnot operate to releose the Hobility of the originel Borrower or Borrower's successors in interest.
Lender shall not be required to commence procecdings ageinst uny successor in Interest or reluse (o extend time {or
payment or otherwisc mixil v nmortizotion of the sums secured by this Security Instrument by reason of any demund made
Ly the originat Borrower or-Borsower's suceessors in interest. Any forbeurunce by Lender In exercising ony right or remedy
shall not be & waiver of or precluse the exercise of any right or remedy.

11. Successors and Assign; Pound; Joint and Several Linbility: Co-slgners. ‘The covenonts und egreements of
this Security Instrument sholl biiict snd benelit the successors snd assigns of Lender und Borrower, subject to the provisions
of parograph 17. Borrower’s covenon's orid agreements shall be joint snd seversl., Any Borrower who cosigns this Security
Instrument but does not execute the ivol<i (u) Is cossigning this Sccurity Instrument only to moriguge, grunt snd convey
that Borrower's Interest In the Property undsiihe teems of this Security Instrument; (L) Is not personully obligsted to puy
the sums secured by this Security Instrumint; und (c) agrees that Lender and sny other Borrower may agree to cxtend,
modity, forbear or moke any accommadiativiiswith regare to the terms ol this Security Instrument or the Note without
that Borrower's consent.

12. Loan Charges. l! the loan secured by (nis Szeurity Instrument Is subject to a law which sets maximum loan
charges, and that law Is linolly interpreted so that<he interest or other loan charges collected or to be collected In
connection with the loun exceed the permitted limits, then: (1) any such loan churge shull be reduced by the amount
necessary to reduce the charge to the permitted limit; anel (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender nhav choose 1o maoke this relund by reducing the principsl owed
under the Note or by making a direct poyment to Borrower. [i o efund reduces principsl, the reduction will be treated us o
partio! prepayment without any prepayment charge unter the Nosc,

13. Legisiation Aflecting Lender's Rights, lf cnactment e expiration of applicable laws has the effect of rendering
any provision o! the Note or this Security Instrument unenforcesole srcording 1o its lerms, Lender, at its option, may
require immediate payment in {uil of all sums secured by this Security insirument snd may invoke any remedies permitted
ll)_g paragraph 19. 1f Lender exercises this option, Lender shall take the stensspecified In the second puragraph of paragraph

14. Notices. Any notice o Borrower provided for in this Security Inctrunienl shall be glven by delivering it or by
mailing It by first cless moil unless applicable law requires use of another wietaod. The notice shall be dirccied to the
Properly Address or any other address Borrower designotes by notice to Lender, Any notice to Lender sholl be given by
first class mail to Lender’s address stated herein or any other address Lender designoses Ly notice to Borrower. Any notice
ka‘;;ded for in tl)his Security Instrument shall be deemed to have been given to Borrowzs-or Lender when given as provided
n this paragraph.

15. Governing Law; Severability. This Sccurlty Instrument sholl be governed by ‘cderal law and the low of the
jurisdiction in which the Property is located, In the event that any provision or clause of inls Sceurity instrument or the
Nole conflicts with applicable law, such conflict shall not aflect other provisions of this Security ‘nstrument or the Note
which can be given effect without the conllicting provision. To this end the provisions of this Sezarity.Instrumentand the
Noteare declarec to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Secii 5 Instrument.

17. Transfer of the Property or a Bencficial Interest In Borrower. Il all or any part ol the Property or any
Interest in 1t is sold or translerred (or if @ benelicial interest in Borrower Is sold or trans{erred and BorrowarJs not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in“{ull of sll sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the dateof this Security Instrument.

11 Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide o period of
not less than 30 days from the dale the notice Is delivered or matled within which Borrower must pay oll sums sccured by
this Security Instrument. I Borrower fulls to pay these sums prior to the expliration ol this period, Lender may invoke any
remedies permitied by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enlorcement of this Security Instrument discontinued at any time prior to the corlier of: (#) S duys (or such other period as
applicable law may specify for reinstatement) before sule of the Property pursusnt 1o any power of stie contained in this
Securlty Instrument;or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
Fu s Lender all sums which then would be due under this Sccurll§ Instrument and the Note hud no scceleration occurred;

b) cures any defautt of any ather covenanls or agreements; (¢) pays all expenses incurred in enforcing this Security
{nstrument, including, but not limited to, reasonable sttorneys’ fees; and (d) takes such actlon vs Lender may reasonubly
require to assure that the lien of this Security Instrument, Lender’s rights In the Property und Borrower's obligution to puy
the sums secured by this Seeurity Instrument shel! continue unchanged. Upon reinstatement by Borrower, this Security
Instrumentand the obligations secured hereby shall remain fully effective as il no acceleration had occurred, However, this
right to reinstate shall not apply in the cese of acceleration under paragraphs 13 or 17.
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NON-UNIFORM COVENANTS. Dorrower and Lender further covenuntond ugree os follows:

19. Accelerntion; Remwedles. Lender shall glve notice to Borrower prior to accelerntion lollowing
Borrower's brench of any covenant or asgreemient in this Security Instrument (but not prior to acceleration
under paragraphs 13 and 17 unless applicable lnw provides otherwise). ‘I'he notice shall specily: (u) the detaull;
(b) the action required to cure the delault; (c) o date, not less than 30 days [ram the diate the notice Is glven to
Borrower, by which the delnult must be cured; nnd () that nllure to cure the default on or belore the date
specitied In the notice miny result in acceleration of the sums secured by this Security Instrument, loreclosure
Ly judicinl proceeding und sule of the Property. The notice shall turther inform Borrower of the right to
reinstate after nccelerntion nnd the right to assert in the forcclosure proceeding the nonsexistence of o delault or
uny other delfense of Borrower to nceeleration nndl toreclosure, L the defoult Is not cured on or belore the date
speciticd in the notice, Lender at 1ts option may require immedinte payment in full of all sums secured by this
Sccurity Instrument without further demand snd may foreclose this Security Instrument by judicial
proceeding. Lender shatl be entitied to collect nlt expenses Incurred in pursulng the remedies provided In this
paragraph 19, including, but not limited to, rensonnble nttorneys’ {ees and costs of title evidence.

20, Lender in Possesslon. Upon seceleration under paragroph 19 or sbandonment of the Property ond ot sny time
prior to the expiration of uny periodt of redemption following judicivl sale, Lender (in person, by cgent or by judiciully
appointed recelver) shall be entitled to enter upon, take possession of and manuge the Property und to colleet the rents of
the Properly inclurding those past due. Any rents collectied by Lender or the recelver shall be spplied first 1o poyment of the
costs of maonageraent of the Property andt cotlection of rents, including, bul not limited o, receiver's fees, premiums on
recelver's bonds an 2eusonable allorneys® fees, and then to the sums secures) by this Security Instrument.

21, Release, dpan payment of all swums securcd by this Security Instrument, Lender shall release this Security
Instrument without cnurge to Borrower. Borrower shul! pay any recordution costs,

22, Waivers ol FHomistend, Borrower watves vll right of homestead exemption in the Property.

23. Riders to this Zeranity Instrument, i one or more riders sre executed by Borrower und recorded logether with
this Securlty Instrument, tiae cezenants antd sgreements of cuch such rider shall be Incorporsted into and shall amend and
supplement the covenants sitl sgreements of this Securlly Instrument as Il the rider(s) were o poart of this Securlty
Instrument. [Check opplicable Loyies) ]

Adjustable Rate Rider Condominium kkier E 1-4 Fomlly Rider
Graciuated Payment Rider Planned Unit DCveionment Rider LA
Rider

BY SICNING BELOW, Borrower accepts and agrees to the terms and caverianic contalned In this Security Instrument

and In any rider(s) exccuted by Borrower and recorded with it
Witnesses: . YUUZLQ Y
AN 17/ OUL~_—_< (Seul)

?QMLD DACHMAN ‘Borrower

;; dcé:(aé FE¢4/VZ ") (Seal)
DESORAH MEGSON ‘Borrowor

(Seal) ' (Seal)
‘Borrower *Borrower
[Spnoo Below This Line For Acknowledgment] ©

STATE OF ILLINOIS, - County ss: ("(')9/
Lo #{(}kt«\«k “\ m‘%&\\fl/) . 8 NoTlry Pu%llc in ond lor suldt county and state do hereby certify

that —"_~" - . TR L Ve =
Nk QA ‘L L(./“/\‘\kd A \T' 4L S\'Lé p(cﬁsér;}xlly gn%‘d;%?&be the same person(s) whose name(s)

subscribed to the foregoing instrument, gppeared belore me this day in persod, and acknowledged that -—{W,_ he signed
and delivered the sald instrumemas‘#’ Ly Iree and voluntary act, {for the uses ond purposes therein forth.
Given under my hand and officlal seal, this ‘| "q, day xz’f ? ¢ {7/\ 19 \F7
\

A i ) ' '
My Commission expires: | (‘ 2] \/ //H}/Lu I/M a’:}{%f 174

Notary Publie” /

MAKT PEET

L INCOLNSHIRE, IL 60069 OFFICIAL SEAL "

KATHY MATHIAS
;HOTARY PUBLIC, STATE OF ILLINOIS
MY COMMISSION EXP; 11/8/94

This Instrument was prepared by: {v. I, AR

@R~ BFUIL) tevon Page 4 of @
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LENDER'S ¢ 09-58-29834

10-YEAR BALLOON RIDER
(Conditionn! Modilication & Extension of Loun Terms)

THIS 10-YEAR BALLOON RIDER (tho "Ridor”) is mudo this 2811 day ol FEBRUARY, 1991 and ix
incorporated into and shall bo doomod to umond and supplomont tho Mortgage, Deod of ‘I'rust or Socurity Docd
(tho "Socurily Instrumont”) of tho samo duto given by the underrigned (the "Borrewer" or "I") to socure the
Borrowor's Dalloon Note (the "Noto") to  SEARS MORIGAGE CORPORATION, AN OMIO CORPORATION
(the "“Londor") of the same doto and

covering tho proporty doscribod in tho Security Instrumoent and located at:

300 E. BEECH DRIVE,

SCHAUMBURG, [LLINOIS 60193-2906

Proporty Addross

Tho intorost rato stated on tho Noto is called the "Noto Rato". Tho date of tho Noto is called the “Note Date™, |
undorstand tho lLendor may transfor the Noto, Socurity Instrumoent nnd this Ridor. Tho Londor or anyono who
takex the Noto, tho Socurily lnstrumont and this Ridor Ly translor and who is ontitlod to roccive paymonts
undor the ivolo ix cullod tho “Noto Holdor",

ADDITIONAL COVENANTS: In addition to the covonunts nnd ngroomontx in the Note and tho Security
Instrumont, tho "sor owor annd tho Londer furthor covonant and ngroo ns follows (notwithstnnding unything to the
contrary contained o the Noto or Socurity lnstrumont):

1. CONDUTIONAK MIODIFICATION AND EXTUENSION OF LOAN TERMS

Al tho matueity dnte of-the Noto and Security Instrumont (the "Muturity Dato™) | will have the option
to oxtond tho Maturity Date (0 ours and modily tho Note Ralo 10 & markot love! adjustuble rato os dotormined
in accordnnco with Section 3 boluw, il oll tho conditions provided in Soction 2 bolow uro mot (the “"Counditional
Modification and Extonsion Option”)! | undorstand tho Noto l{ollor iv undor no obligation to rofinnnco or modily
tho Noto, or to oxtond tho Maturity Date. if thowo conditions nre not mol; und thal in such ovont 1 will have to
ropay tho Note from my own rosources or lind n londor willing to lond mo tho monoy to ropay tho Note,

2, CONDITIONAL REQUIREMENTS

[f | wont to oxorcise tho Conditiona]l MeodiZicaiion and Extunsion Option at maturity, cortain conditions
must bo mot as of the Maturity Duto, "Cheso conaitionx are: (1) | must still bo tho owner nnd occupant of the
propecly subjoct to tho Socurity Instrument {tho "Prcporty™); (2) | must bo current in my monthly paymonts
and CANNO'I" have boon moro than 30 dnys luto on any ol the 12 scheduled pnymonts immediately proceding
the Maturity Duto; (3) no lien agninst tho Property (oxcoptice taxos and spocinl assossmonts not yot dua and
payablo) othor than the Security Instrumont may oxist; (4)7ths Initial Modiliod Noto Rato, an dolined and
calculntod in Section 3 bolow, cannot bo mero than five percors (3%) above tho Noto Rato; {5) | must make »
writton roquest to the Noto Holdor as provided in Soction £ Lalow; (6) | must pay to tho Noilo Holdor o
non-rofundablo oxtonsion processing loo oqual to ono'quartor of one prreontago point (0,25%) of the outstanding
principal balance uy of tho Maturity Dnte, unlosn prohibited by apoliesele law; and (7) | must execute
modiliention agroomont to oxtond the Maturity Datoe and oxtablish the IniiiriModilied Note Ruto.

3, CALCULATING THE INITIAL MODIFIED NOTE RATE

Tho Initin} Modifiod Noto Rute will bo o rate of intorost oqual to tho panto! Sours Mertgagoe Socurition
Corporation roquired not yiold for a Ono Yonr Tronsury Adjustablo Rate Morigage with.-maturity ol 30 yoars
for n 60 duy mondatory dolivery, plus one-hall ol ono percentage point (0,500%), rourdod Jown to tho noarest
ono-oighth of one porcantago paint (0,125%) (tho "Initinl Modiliod Note Rate"), The requiies nat yiold shall be
tho applicable publishod not yiald in efloct on the date that | notily the Noto Holdor in wiiting of my eloction
to oxorciso tho Conditional Modilication nnd Extension Option. [! this roquired not yiold cariei be dotormined
bocauso Sears Mortgage Socuritios Corporation doos not hovo a postod not yield for o Ono . Yeur Troasury
Adjustablo Ruto Mortgage with a maturity of 30 yonre, tho Noto Holdor will detormine the inlervst rato by
using comparable information,

1 undorstand that tho Initial Modificd Note Rale may change on ouch ono year annivorsary of tho date the
modification is oxocutod. Tho Modilied Noto Rate will bo basad on an Indox and calculated by adding tho then
curront Margin to tho Curront Indox and rounding the sum to the noarost onc-oighth of one porcont (0,125%).
Tho “lIndex" will bo tho wookly avorage yield on Unitod Statos Trousury socuritios adjustod to a constant
maturity of | yoar, us modo avoilablo by tho Foderul Rosorve Dourd, "o most rocent Index figure uvailable, as
of tho dato 45 days beloro onch anniversary of the modification, will bo called the "Curront Index". Tho
“Margin" will bo tho number of porcentago points that will bo added to the Index to calculato the intorest rato
at oach adjustment, Tho margin that will apply to your loan, in tho ovont you oloct to oxerciso tho oxtensicn,
will bo disclosod to you within 60 days ol the maturity date, in the Notice of Extension Option.

4, CALCULATING THE NEW PAYMENT AMOUNT

Providod tho [nitin]l Modified Note Rote as calculatod in Section 3 above is not groator than five percont
{5%) above the Noto Rato nnd all othor conditions roquired in Soction 2 above are satisfiod, the Noto Holdor witl
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dotormine tho amount of the monthly paymeont that will be sulficient to repay in full (a) the unpaid principal,
plus (b) accruod but unpaid intorost | will owe cn the Maturity Dato (assuming my monthly paymonts then uro
current, as roquired undor Soction 2 above), over 30 yours at tho Initinl Modiliod Noto Rate in oqual menthly
paymonts, The rosult of this caleulation will bo tho now umount of my principal and intorost payment every
month until the lirst adjustmont of the Modiliod Note Rate pursuant to the Modification Agroement to bo
oxocutod at tho timo tho Conditional Modilicalion and Exlension Option is axorcisoed.

S. EXERCISING THE CONDITIONAL MODIFICATION AND EXTENSION OPTION

Tho Noto Holdor will notify mo at least 60 calondur days in advance of the Muturity Dute and adviso
mo of the principn! and unpaid intorest due on tho Maturity Dato. The Note Holder will also provide mo with o
doscription of the historical porformance of the Indox und inform mo of tho maximum intorost rate and panyment
which may bo duc undor tho Modiliod Note Rato, The Noto lMolder ulso will udvise mo that I may oxorcise the
Conditional Modilication and Extonsion Option if tho conditions in Section 2 above nre met. Tha Note Holder
will provido my paymont record inlormation, logothor with the name, tilln und oddress of the person
roprosonting the Noto tolder that | must netily in ordor to oxorciso tho Conditional hModification and Extension
Option, ' F\moet tho conditions of Section 2 above, | may oxorcise the Conditionnl Modilication and Extension
Option ‘by “nntitying tho Noto Holdor no later than 45 calondur days prior to the Maturity Dato, The Noto
Holdor wil? calaulato tho Initinl Modifiod Notn Rnto in wccordance with Soction 3 ubove, | will thon have 30
calondar day® 1) provido tho Note Holdor with uccoptuble proo! of iy roquired ownorship, occupancy and
proporty lion stitu, Doforo the Maturity Date the Note Holder will udviso mo of the now intorost rato (tho
[nitial Modilied No’a Dato), now monthly paymont umount and a dato, timo and placo at which | must uppoar to
sign any documonts =ooired to complote the roquired noto modification and Muturity Dato oxtonsion,

BY SIGNING BELOW, /i.«s tho Borrowor, accopt und agroe lo tho torms and covonants containod in this
10-Yoar Balloon Ridor,

/ - 62%'\‘&(2& f{)}b{b\%—\ (Seal)

(Witnous) 'RONALD (JACHMAN Borrower

) Qdila (uh ﬂz?ﬁM(? (Senl)

(Witniess) DE}ORAN MEGSON 4 Borrower

(Seal)
Borrower

{Seu})
Rorrower
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