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{*"Borrower*). This Security Instrument is given 10

{ERDER"S ¢ 09-58-29784

SEARS MORTGAGE CORPORATION .
which is organized and existing uncer-the laws of THE STATE OF OHIO , and whose

address is 2500 LAKE COOK ROAD. ®IVERWAODS. {LLINDIS 60015
(*Lender*). Borrower owes Lender the principal sum of

Dollars{US.$ 122 000 .00--------------~- )\ This debt is evidenced by Borrower's nole daled the same date ss this Security
Instrument ("Note”), which provides for monzaly payments, with the full debl, i not paid eorlier, due and payable on

MARCH 1 1998 . This Seravily Instrument secures to Lender: (o) the repayment of the debt
evidenced by the Note, with interest, and all renewszis extensions and modifications; {b) the peyment ol all other sums,
with interest, advanced under parsgraph 7 10 protecttiic security of this Security Instrument; ond (¢) the periormance ol
Borrower’'s covensnts and agreeinents under this Security instrument snd the Note For this purpose, Borrower does

hereby mortguge, grant ¢nd convey 1o Lender Ihe following described property located In
coox County, {llinois:

G 37527

LOT 21 IN BLOCK 16 IN THE RULBER? DEVONSHIRE TERRACE, A SUBDIVISION OF THE
SOUTH WEST 174 OF SECTION 35, TOWHSHIP 4! HORTH Rs5c 12 EAST OF THE THIRD
PRINCIPAL MERIDIAN ACCORDING TO THE PLAT THERECF RECORDTU MAY 23, 1824 [N BOOK
188 OF PLATS. PAGE 27 AS DOCUMENT 8432532 [H COOK COUNYY. ILLINGIS,

PIN 09-35-321-008

[Street, City),

which has the address of 1115 § wESTERN. PARK RIDGE
Iinois 600B8- 4454 [ZIP Code}, (*Property Address™);

TOGETHER WITH ail the improvemenis now or hereaiter erecied on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and sfock and alt lixtures now or
hereafter 8 part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the

foregeing is relerred to in this Security Instrumentas the *Property.”
BORROWER COVENANTS that Borrower is lawfully seiscd ol the estate hereby conveyed and has the right 1o
morigage, grant and convey the Property and that the Properly is unencumbered, excepl for encumbrances of record. L
Borrowes warfants enc will defend generally the title 10 the Property ageinst sil claims and demands, subject 10 any %
encumbrances of record. )

THIS SECURITY INSTRUMENT combines uniform covenants for nationsl use and non-uniform covenanis with —~t
limited variations by jurisdiclion to constitute 8 uniform security instrument covering real properiy. Q‘ D
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UNIFORM COVENANTS. Barrower snd Lender covenant and agree as [ollows:

1. Payment of Principal and Interest; Prepayment snd Late Charges. Borrower shall promptly pay when due
the principel of and interest on the debt evidenced by the Note snd eny prepayment and lste charges due under the Nole

2. Funds for Taxes and Insurance. Subject o applicable low or 1o a written waiver by Lender, Borrower shall pay 1o
Lender on the doy monthly payments are due under the Note, until the Note is peid in tull, a sum ("Funds”) equal to
one-twellth of: (a) yearly taxes and assessiments which may sitain priority over ihis Securily Instrument; {b) yeorly
leasehold payments or ground rents on the Property, il any; {c) yearly hazard insurance premiums; and (d) yeorly miortgage
insurance premiums, if any. These iterns are called *escrow items.” Lender may estimaie the Funds due on the busis of
current data and reasonable estimates of fulure escrow ilems.

The Funds shall be held in an instilution the deposits or accounts of which are insured or guaranteed by a ledera!l or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds 10 pay the escrow itemns.
Lender mav not charge for holding and applying the Funds, analyzing the dccount of verilying the escrow items, unless
Lender pays Borrower interesl on the Funds and applicable law permits Lender o make such 8 charge. A charge assessed
by Lender in tonnection with Borrower’s enlering into this Securily lnstrument to pay the cost of an independent tux
reporting service shall not be a charge for purposes of the preceding sentence. Borrower and Lender may agree in writing
that interest shall be paid on the Funds. Unless an agreement is musde or applicable lsw requires interess 10 be paid, Lender
shall not be required to pay Borrower any interest or earnings on the Funds. Lender shall give to iorrower, withoul charge,
an annual accounting of the Funds showing credils and debits to the Funds and the purpose for which each debit o the
Funds was made. The Funds are pledged as additional security for the sums secured by this Security [nstrument.

Lt the amaovnt of ihe Funds held by Lender, logether with the future monihly peviments of Funds payasble prior to the
due dates of the escraw items, shall exceed the amount required to pay the escrow items when due, the excess shasl! be, at
Borrower's option either prompiiy repsit to Borrower or credited to Borrower on monthly peyments of Funds. 1f the
amouni of the Funds he.d by Lender is not sulticient to pay 1he escrow items when due, Borrower shall pay ta Leder sny
amounli necessary o mau'le up the deliciency in one or more payments as required by Lender.

Upon payment indietVehall suins secured by this Security instrument, Lender shall promptly relund to Barrower sny
Funds held by Lender. H uhise pessgraphy 19 the Property is sold or scquired by Lencder, Lender shall apply, no laler than
immediately prior to the sgir’ ofcthe Property of its acquisition by Lender, any Funds held by Lender at the time of
application as a credi! against the stans secured by this Security Instrument.

3. Application of Paymer*s. Unless applicable law provides olherwise, all peyments received by Lender under
paragraphs 1 and 2 shall be applied: firsi, to late charges due under the Note; second, to prepayment charges due under the
Note: third, to amounts pavable under pe.s4vaph 2; fourth, to interest due; and last, to principal due.

4. Charges; Licns. Borrower shall pay all tases, assessments, charges, lines and impositions atiributable to the
Property which may altain priority over us\Security Instrument, snd_iessehold payments or ground rents, il any.
Borrower shall pay these obligations in the inanner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person oweu pzymen!. Borrower shall pramptly furnish to Lender all notices ol amounts
to be paid under this paragraph. ?!eBorrower n.akes these payments directly, Borrower shall promptiy turnish to Lender
receipis evidencing the payments.

Borrower shall prompily discharge any lien wiiiZn has priofity over this Security lastrument unless Borrower: ()
agrees in writing to the payment of the obligation secur(t by 1he lien in a manner vceeplable to Lender; (b} contests in goad
faith the lien by, or delends against enforcernent ol the lier. iny legal proceedings which in the Lender’s opinion operate 1o
prevent the enforcement of the lien or jorteiture of any pirt of the Property. or (£) sccures from the holder ol the lien an
sgreement satis{actary to Lender subordinating ihe lien Yo vidin Security Instrumenl. Il Lender determines that any poert of
the Property is subject to o lien which may altain priority ovel shis Security Insirument, Lender may give Borrower o
notice identifying the lien. Borrower shali satisiy the fien or take/onz or more of the actions set forth above within 10 days
of the giving of notice.

§. Hazard Insurance. Borrower shall keep the improvemenis pow existing or hereafter erected on the Property
insured against loss by lire, hazards included within the term "extended coverage™ and any other hazards for which Lender
requires insurance. This insurance shafl be maintained in the armount, and for the periods thal Lender requires. The
insurance carcier providing the insurance shall be chosen by Borrower subi‘ct jo Lender’s approval which shall not be

unreasonably withheld.
All insurance policies and renewals shatl be acceptable to Lender and shaliinChede a siendard morlgage clause. Lender
shall have the right 1o hold the policies and renewals. It Lender requires, Borriwry shall promptly give 1o Lender all

receipts of paid premiums and renewal notices. In the event of loss, Borrower shuill give prompt nolice 16 1he insurance
carrier and Lender. Lender may make prool of {oss i not made promptly by Boreower.

Unless Lender and Borrower otherwise agree in wriling, insurance proceeds shalt be applied to restoration or repair of
the Property damaged, it the restorglion or repair is economically leasible and Lender's cecurity is not lessened. it the
restoration of repsir is nol economically leasible or Lender’s sccurity would be lessened, Wi ipsurance proceeds shall be
applied Lo the sums secured by 1his Securily Inslrument, whether or not then due, with any (xcess paid 1o Borrower. 1§
Rorrower gbandons the Property, or does not answer within 30 days a notice from Lender thut Plicdasurance {erfier has
oifered 1o settle a claim, then Lender may collect the insurence proceeds. Lender may use the procrediitoe repaic of resiore
the Property or to pay sums secured by this Security Instrumernt, whether or not then due. The 30/dxy period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 1o principal shz not extend or
postpone the due date ol the monthly psyments referred 10 in paragraphs 1 and 2 or change ithe amount of the payiments. Lt
under paragraph 19 the Property is acquired by Lender, Borrower's right 1o any Insurance policies anr proceeds resulting
from damage fo the Properly prior to the acquisition shall pass to Lender to the extent ol the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Properiy; Leascholds. Borrower shall not deslroy, damage or substsnlially
change the Property, allow the Property 1o detertorzte or commit waste [{ this Security Instrument is on a leaschold,
Borrower shall comply with the provisions ol the lease, and if Borrower acquires fee title 1o the Property, the lesschold and
fee title shall not merge unless Lender ugrees to the merger in writing.

7. Protection ol Lender's Rights in the Property; Mortgage Insurance. ! Borrower fails 10 periorm the
covenants end agreements conteined in this Security Instrument, or there is a legsl proceeding that may significantly allect
Lender’'s ri§his in the Properly {such as a proceeding in bankruptey, probate, far condemnstion or {0 enforee lsws or
regulations), then Lender may do ond pay lor whatever is necessary to protect the value ol the Property and Lender's rights
in the Property. Lender's actions may include paying any sums secured by a lien whiich has priorily over this Scecurity
Instrumien!, appearing in court, paying reasonsble attorneys’ fees and entering on ihe Property to muake repairs. Allhough
Lender may take action under this paragreph 7, Lender does nol have to do so.

Any amounts disbursed by Lender under this paragraph 7 shell become additional debt of Borrower secured by this

ms of paymens, these amounts shall bear interest {rom

Security Instrument. Unless Borrower and Lender agree to other ler Y
l1he date of disbursement al the Note rate and shall be paysble, with interest, upon nofice from Lender 1o Borrower

requesting payment.
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If Lender required mortgage insurance as a condition of making the loan secured by this Securily Instrument,
Borrower shall pay the premiums required 1o maintain the insurance in effect until such time as the requiremenl lor the
insurance terminates in accordance with Borrower's and Lender's written agreement or applicable law.

8. Inspection. Lender or its agent may make reascnable entrics upon and inspections of the Property. Lender shail
give Borrower notice at the time of or prior 10 an inspeciion specifying reasonable cause lfor the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other 1aking of any part of the Property, or for conveyance in licu of condemnation, ere hereby assigned
and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, wilh any excess paid lo Borrower. In the event of a pariial taking of the Property,
unless Borrower and Lender otherwise agree in wriling, the sums secured by this Security Instrument shall be reduced by
the armount ol the proceeds mulliplied by the {ollowing fraction: (a) the total amount ol the sums secured immedistely
before the taking, divided by (b) the fair market value of (he Property immediately belore the taking. Any balunce shall be
paid to Borrower.

1 the Property is ebandoned by Borrower, or if, alter notice by Lender 1o Borrower that the condermnnor ollfers (o make
an award or sellle a claim for damages, Borrower fails to respond to Lender within 30 deys after the dale the natice is given,
Lender is suthorized to collect and apply the proceeds, at i1s option, either to restoration or repeir of the Property or 1o the
sums secured by this Security Instrument, whether or not then due.

Unless Lendr: and Borrower otherwise agree in writing, any application of proceeds (o principal shall not extend or
postpone the dug aat. of the monthly payments refecred 1o in paragraphs [ and 2 or change the amount ot such payments.

10. Borrower Jvot Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modilication of amoriizition of the sums secured by this Security Insirument granted by Lender to any successor in
interest of Borrower shail oot operate 1o release the liability of the original Borrower or Borrower's successors in interest,
Lender shall not be reruird to commence proceedings against any successor in interest or refuse (o extend tirme for
payment or otherwise modi‘yemortization ol the sums secured by this Security Instrumenl by reason of any dermand made
by the original Borrower or Sozcower's successors in interest. Any lorbearance by Lender in exercising any right or remedy
shall not be a waiver ol or preclusie the exercise of any right or remedy.

11. Successors and Assigns Zouad; Joint and Several Liability; Co-signers. The covenonts and egreements of
this Security Instrument shall bind and :enelil the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenantd apd.sgreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not cxecute the Noz (a) is co-signing this Security Instrument only 1o morigage, grant snd convey
that Borrower’s interest jn the Property undrey 1> terms ol this Security Instrument; (b} is nol personally obligated to pay
the sums sectired by this Security lastrument; and (c) agrees that Lender and sny other Borrower moy sgree lo extend,
modity, torbear or make any accomimodations with regard 1o 1he terms of this Security Instrument or the Nole without
thet Borrower’s consent.

12. Loan Charges. [f the loan secured by this/szcurity Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that «re interest or other loan chéarges cotlected or 10 be collecled in
connectlion with the loan exceed the permitted [imits, thei{a) any such foan charge shall be reduced by the armount
necessary to reduce the charge to the permitted limit; and (b) uny sums already collected {rom Borrower which excecded
permilted limits will be relunded to Borrower. Lender may olicose to make this refund by reducing the principe] owed
under the Note or by making & direcl paymen! to Borrower. [1.a retund reduces principal, the reduction will be trealed as &
partial prepayiment without any prepayment charge under the Noi-.

13. Legislation Alfecting Lender’s Rights. If enactment or expiration of applicable laws has the effect of rendering
any provision of the Note or this Security Insirument unenforceablr’sz.cording to its terms, Lender, &t its option, may
require immediate payment in full of all sums secured by this Security (ascement and may invoke any remedies permitted
by paragraph 19. [{ Lender exercises this option, Lender sholl take the sizps specified in the second paragraph of parsgraph

7.

14. Notices. Any notice 1o Borrower provided {or in this Security Instcumsat shall be given by delivering it or by
mailing it by {irst cless mail unless applicable law requires use ol another mehxi. The nolice shall be directed 1o the
Properily Address of any other atidress Borrower designotes by notice to Lender. \Auvenotice 1o Lender shall be given by
first class mail to Lender's address stated herrin or any other address Lender designaies ov notice to Borrower. Any nolice
provided fur in this Sccurity Instrument shall be deemed 1o have been given 10 Borrower or ‘Lender when given s provided
in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law snd the law of the
jurisdiction in which the Property is located. In the evenl that any provision or clause of this secyrity Instrument or the
Note conflicts with applicable law, such conllict shall not atlect other provisions of this Security noirumenlt or the Nole
which can be given effect withoul the conilicting provision. To this end the provisions of this Securty instrument and the
Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Nole and of this Securily Instrument.

17. Transier of the Property or a Benelicial Inferest In Barrower. [f all or any parl of the sropertly or uny
interest in it is sold or transierred (or if o beneficial interest in Borrower is sold or trensierred and Borrowes.is not o naturs)
person) without Lender's prior written consent, Lender may, at its oplion, require immediate payment in full of ali sums
secured by this Security Instrument. However, this option shall not be exercised Ly Lender il exercise is prohibited Ly
tecteral law as ol the date of this Security Instrument.

If Lender excreises this option, Lender shall give Borrower notice of acceleration. The notice shall provide s period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
ihis Sccurity Instrument. 1f Borrower fails 1o pay these sums prior to the expiration of this period, Lender may invoke sny
remedies permitied by this Security Instrument without {further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. 1! Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period os
applicable law may specify lor reinstatement) bejore sale of the Property pursuant 1o gny power of sale contained in this
Securily Instrument;or (b) entry of & judgment enforcing this Security Instrument. Theose conditions are that Borrower: (a)
psys Lender atl sums which then would be due tnder this Security Instrurnent and the Note had no acceleration occurred,
{b) cures any default ol any other covenants or agreements; (¢} pays sll expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable atiorneys’ fees; and (d) tokes such action as Lender may reasonably
require 1o assure that the fien of this Security Instrument, Lender's rights in the Property and Borrower's obligation lo pay
the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security
Instrumentand the obligations secured hereby shall remain fully elfective as if no acceleration had occurred. However, this

right to reinstale shall not apply in the case of acceleration under paragraphs 13 or 17.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenaniand agree as {cllows:

19. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration lollowing
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to acceleration
under paragraphs 13 and 17 unless applicable law provides otherwise). The notice shall specily: {a) the defaulr;
{b) the action required 1o cure the default; (c) a date, nol less than 30 days {rom the date the notice is given to
Borrower, by which the default must be cured; and (d) that lailure to cure the defauit on or belore the date
specified in the notice may result in acceleration ol the sums secured by this Security Insirument, foreciosure
by judicial proceeding and sale of the Property. The notice shail further inlorm Barrower of the right to
reinstate efter acceleration and the right to assert in the foreciosure proceeding the non-existence of a defauit or
any other defense of Borrower to ecceleration and forectosure, 1 the delault is not cured on or befoere the date
specified in the notice, Leader at its option may require immediate payment in full of all sums secyred by this
Security Instrument without further demand and may foreclose this Seccurily Instrumeat by judicisl
proceeding. Leader shall be entitied to collect all expenses incurred in pursuing the remedies provided in this
paragraph 19, including, but not limited to, reasonnble stiorneys’ fees snd cosis of Litleevidence.

20. Lender in Possession. Upon sceeleration under paregraph 19 or abandonment of the Property and st any time
prior 1o the expiration of any period ol redemption following judicial sale, Lendes (in person, by agent or by judicially
appointed receiver) shaill be entilled to enter upon, tgke possession of and manage the Property and to cotlec! the rents ol
the Property including those past due. Any rents collected by Lender or the receiver shall be applied first 1o payment of the
costs of manageiriert of the Property and collection of renis, including, but not limited to, receiver's fees, premiums on
receiver's bonds and.{casonable altorneys’ fees, and then 1o the sums secured by this Security insirument.

21. Release. Uron payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without chaips o Borrower. Borrower shall pay any recordation costs.

22. Waivers of Homietead. Borrower waives all right of homesiead exemption in the Property.

23. Riders to this Seduc.ty [nstrument. H one or more riders are executed by Borrower and recorded logether with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shali amend and
supplement the covenants and ag eements of this Security Insirument as if the rider(s) were a part of this Securily

Instrument. [Check applicable box cs)]

Adjustable Rate Rider Condominium Riaer ; 1-4 Family Rider
Graduated Payment Rider Planned Unit Devel~pinent Rider Other(s) {specity)

BY SIGNING BELOW, Borrower accepts and sgrees 1o the terms and covenur iz cantained in this Security Instrument

and in any rider{s) executed by Borrower and recorded with il.
Wilnesses: \ £ f%\
(Seal)

SMES R, FETRAN -Borrower
(Seal}

-Borrower

(Seal) (Seal)

-Borrower

-Borrower
{Sy Below This Line For Ackauviwvledgment]

STATE OF ILLINOIS, [)5’0/&— County ss:
I, X/L)ffé’f” 7. D //6”7 .2 Notary Public in and for said county and stale do hereby certily

that ~7" -
Jomes K. fram , personelly Known to me to be the same person(s) whose name(s)

subscrived to the foregoing insirumenl,g)peared before me this day in person, and acknowledged that he signed
and delivered the seid insirument as 1S {ree and volunlary act, for the uses und purposes therein set iorih.

Given under my hand and official scal, this ~ _2 ")#1~ day of J-p bi"b‘c?r’l/] , 19
My Coinivilssion expires; <=n7v | ?741{7,11 Lat’ T AL Ll o

i 4 Notary Public

1. I

This Instcument was prepated by; .
MaK| PEET ‘ o
LINCOLNSHIRE, 1t sooes B /L - g/
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LENDER'S ¢ 09-58-29784

BALLOON RIDER
(CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON RIDER is made this 2711 day of FEBRUARY , 19 Q) \
and is incorporaled into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Deed to Secure
Debt (the “Security Instrument”) of the same date given by the undersigned (the “Borrower”) to secure the Borrower’s

Note to SEARS MORTGAGE CORPORATION, AN COHIO CORPORATION
(the “Lender")

of the same date and covering the property described in the Security [nstrument and located al:

1115 § WESTERN,
PARK RIDGE. ILLINOIS 60068-4454

{Property Address]
The interest rate stated on the Note is called the “Note Rate.” The date of the Note is called the “Note Dale ™ |
understand the Lender may transier the Note, Security Instrument and this Rider. The Lender or anyone who takes the
Note, the Security Instrument and this Rider by transfer and who is entitled lo receive paymenls under the Note is

called ilie *Mote Holder.”

ADDITIZNAL COVENANTS. In addition to the covenants and agreements in the Security Instrument,
Borrower and Le.dzr further covenant and agree as follows {(despite anything 1o the conlrary contained in the Security

Instrument or thr' Nole):

1. CONDITIONAI R'GHT TO REFINANCE

At the maturily dite i the Note and Security Instrument {the “Maturity Dale”), | will be able to obfain a new
loan {“New Loan") with 7' ncw Maturity Date of MARCYH 1 ,20 21 , and with an interest
rate equal to the “New 1lcie-Zate’ delermined in accordance with Section 3 below if all the conditions provided in
Sections 2 and 5 below avs me! (the “Conditional Retinancing Option®). 1 those conditions are not mot, | understand

that the Note Holder is under n4 obligalion to refinance or modify the Note, or to extend tho Maturity Date, and that |
will have to repay the Note [ron: v swn resources or find a lender willing tc lend me the money to repay the Note.

2. CONDITIONS TO OPTION

If I want to exercise the Condit onal Relinancing Option 2zl maturity, certain conditions must be met 28 ol the
Maturity Date. These conditions are: (i Viust stifl be the owner and occupant of the property subject to the Security
Instrument (the "“Properiy’), (2} | must be surrent in my monthly payments and cannot have been more than 30 days
late on any of the 12 scheduled monthly payments immediately preceding the Maturity Date; (3) no lien against tie
Property (except for Laxes and special assessiroats nol yet due and payable) other (han fthat of the Security Instrument
may exist; (4) the New Note Rate cannol be mcie_than 5 percentage points above the Note Rate; and (5) I must make a

wrillen request to the Note Holder as provided in Gectizn.S below.

3.CALCULATING THE NEW NOTE RATE
he New Nole Rate will be a fixed rate of interest /quhl to the Federal National Mortgage Association's required

net yisld for 30-year lixed rate mortgages subject to a $0'diy mandatery delivery commitment, plus one-half of one
reentage poin! (0.5%), rounded to the nearest one-eighth of 4pe percentage point (0.125%) (the “New Note Rate').
he required net yield shall be the applicable net yield in “ffect on the date and time of day that the Note Holder

receives nolice ol mr election lo exercise the Conditiona] Refinanzip Option. I this required net yield is not available,
the Note Holder will determine the New Note Ralo by using compa.af‘m inlormation.

4. CALCULATING THE NEW PAYMENT AMOUNT

Provided the New Note Rate as calculated in Section 3 above is not groatir than S percentage points above (he Nole
Rate and all other conditions required in Section 2 above ere satislied, the Note/rlolder will determino the amount of the
monthly payment that will be sullicient to repay in full (a) the unpaid prin.irz!, plus (b) accrued but unpaid interest,
plus (¢} all other sums [ will owe under the Nole and Security Instrument on theMaturity Date {assuming my monthly
payments then are current, as required under Section 2 above), over the term oi te Mew Nole at the New Note Rate in
equal monthly paymonls. The result of this caleulation will be the amount of my ‘=« principal and interest payment
every month unlil the New Note is [ully paid.

5.EXERCISING THE CONDITIONAL REFINANCING OPTION

The Note Holder will notify mo at least 60 calendar days in advance of the Maturity iate and advise me of the
principal, acerued but unpaid interest, and 2]l other sums | am expected 1o owe on the Maturity Jate. The Note Holder
also will advise me that I may exercise the Conditional Refinancing Option if the conditions (nGeltinn 2 above are met.
The Note Holder will |]arovitle my payment rocord information, together with the nume, title asd sdeess of the person
representing the Note Holder thai | must notily in order to exercise the Conditional Refinancing Cption. 1f | meet the
conditions of Section 2 above, | may exercise the Conditional Refinancing Option by notilying the Nate Holder no later
than 45 calendar day's prior to the Maturity Date. The Note Holder will calculute the fixed New Notz Nate based upon
the Federal National Mat::igugu Association’s upplicable published required net yield in effect on the dats and time of
day notification is received by the Note Holder and as calculated in Section 3 above. | will then have 30 calendar days to
provide the Noie Holder with acceptable preel of my required ownership, occupuncy and property lien status. Belore
the Maturity Dale the Note Holder will advise me of the new inleresi rate (the New Note Rate), new monthly payment
amount and a date, time and place at which | must appear to sign any documents required to compliele the required
relinancing. | understand the Note Holder will charge me a $250 processing fee and the costs associated with updating
the title insurance policy, if any.

BY SIGNING BELOW, Borrower accepts and agrees to the lerms and covenanis contained in this Balloon Rider.

{Seal)

-Borrower

(Seal)
. PETRaN -Borrower

{Seal)

-Borrower
IS5:gn Breginat Onlyl

{Seal)
-Borrower
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