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MORTGAGE

THIS MORTGAGE ("Security Instrument”) is given on  MARCH 18TH 00 '
19 91, The montgagoris ROBERT J. SCHMIDT , MARRIED s 17.

# 4106695

("Borrower”). This'seccuity Instrument is given to CHASE HOME MORTGAGE CORPORATION

which is organized and 7xisiing under the laws of THE STATE OF DELAWARE , and whose address is
4915 INDEPENDENCE @ \RKWAY, TAMPA, FLORIDA 33634.7540

("Lender™).
Borrower owes Lender the princips! sum of ONE HUNDRED TWENTY FIVE THOUSAND
FOUR HUNDRED AND NO/ 1f:?

DalurJS. 8 125,400.00 ). This debt is evidenced by Borrower's note
dated the same date as this Security Instrument (“Note”), which provides for monthly payments, with the full debt, if not
paid eartier, due and payableon  APRIL (/1,1798 . This Security Instrument
secures to Lender: (a) the repayment of the det evidenced by the Nole, with inmerest, and all renewals, exiensions and
modifications; (b) the payment of all other suins. with interest, advanced under paragraph 7 to prolect the security of this
Security Instrument; and (c) the performance of Fonovrer’s covenants and agresments under this Security Instrument and
the Note. For this purpose, Borrower does hereby wiriteage, grant and convey to Lender the following described property

located in  COOK County, lllinois:
LOT 112 IN WHISPERING POND, BEING A SUBDIVISION IN THE  SOUTHWEST 1/4
OF THE SOUTHEAST 1/4 OF SECTION 22, TOYYNSHIP 41 NORTH,
RANGE 9, EAST OF THE THIRD PRINCIPAL  £RIDIAN, IN COOK
COUNTY, ILLINOIS, ACCORDING TO THE PL2 { THEREOF
RECORDED FEBRUARY 14, 989 AS DOCUMENTY MU 1BER
89-068,145.

TAX 1D NUMBER 06-22-416-026

which has the address of 3 BROOKSTONE COURT STREAMWOOD
|Street) {Caty)

flinois 60107 "Propenty Address™);
inoi g ("Propenty )

ToGETHER Wi all the improvements now or hereafier erccted on the property, and all casements, rights,
appunenances, rents, royalties, mineral, oil and gas righis and profits, water rights and stock and all fixtures now or
hereafter 3 part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred 10 in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right
mortgage, grant and convey the Property and that the Property is unencumbercd, excepl for encumbrances of record.
Borrower warranis and will defend generally the title o the Propenty against all claims and demands, subject to any
cncumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-upiform covenants with
limited variations by junisdiction to constitule a uniform securily instrument covering real property.

ILLINOIS — Single Family — FNMA/FHLMC UNIFORM INSTRUMENT : Form 3014 12/83
STRLN LS Box ' 5 Amended 5/87
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges.  Borower shall prompdy pay when due
the principal of and interest on the debt cvidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance, Subject 1o applicable law or (o a wrilien waiver by Lender, Barrower shall pay
to Lender on the day monthly payments arc due under the Note, until the Note is paid in full. a sum ("Funds”) equal 0
one-twelfth of: (a) yearly taxes and assessmenis which may auain priority over this Secunty lnstrument, (b) yearly
leasehold payments or ground remis on the Property, if ary; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These ilems are called "escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

‘The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an instiution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permils Lender to make such a charge. A charge
assessed by Lender in connection with Borrower's entering into this Security Instrument to pay the cost of an
independent tax reparting service shall not be a charge for purposes of ihe preceding senience. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agrecment is made or applicable law
requires interest 1o be paid. Lender shall not be required o pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credils and debits 10 the Funds and the
purpose far which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument

If the sravunt of the Funds heid by Lender, together with the future monthly payments of Funds payable prior 10
the due dates’or '« escrow items, shall exceed the amounlt required to pay the escrow items when due, the excess shall be,
at Barrower's oprion. cither promptly repaid 1o Borrower or credited 10 Borrower on monthly payments of Funds. If the
amount of the Funds beld by Lender is not sufficient 1o pay the escrow items when due, Borrower shall pay to Lender any
amounl necessary W-masie up the deficiency in one or more payments as required by Lender.

Upon paymeri ir’ full of all sums secured by this Security Instrument, Lender shall prompily refund to Borrower
any Funds held by Lend’r. f under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immedialely prior 10 thé sle of the Propenty or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against 1.ic sums secured by this Security Instrument.

3. Application of Paymuis.  Unless applicable law provides otherwise, all paymenis received by Lender under
paragraphs | and 2 shall be applied:7irsi, to late charges due under the Nots; second, 10 prepayment charges due under the
Note; third, to amounts payable under ps agraph 2; founh, to inlerest duc; and last, Lo principal due.

4. Charges; Liens. Barrowe: shal! pay all taxes, assessments, charges, fines and impositions adributable to the
Property which may attain priority ove. s Security Instrument, and leaschold payments or ground rents, if any.
Borrower shall pay these obligations in th=_manner provided in paragraph 2, ar if not paid in that manner, Borrower shall
pay them on time directly to the person owes piyment. Borrower shall promptly fumish to Lender all notices of amounts
1o be paid under this paragraph. If Borrower ioixkvs these payments direcly, Borrower shall prompily furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lier. which has priority over this Security Insument uniess Borrower: (a)
agrees in writing 1o the payment of the obligation secures’ by, the lien in a manner accepiable to Lender; (b) coniests in good
faith the lien by, or defends against enforcement of the lien n, legal proceedings which in the Lender’s opinion operate o
prevent the cnforcement of the lien or forfeiture of any pur of the Property; or (c) secures from the holder of the lien an
agrecment satisfactory to Lender subordinating the lien to this Security Instrument. If Lender deicrmines that any part of

the Property is subject 1o a lien which may altain priorily Cve: rhis Security lnstument, Lender may give Borrower Rp
notice identifying the lien. Borrower shall satisfy the lien or 1ake Gne or more of the actions sct forth above within 10 daysr.

of the giving of notice.

S, Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Properny
insured sgainst loss by fire. hazards included within the erm "exiended covzimge" and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and ‘for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subiecl wo Lender's approval which shall not be
unreasonably withhetd.

All insurance policics and rencwals shall be acceptable to Lender anc.snti! include a standard morigage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires,” Bricrower shall promptly give o Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower sha'l give prompt notice 10 the insurance
carrier and Lender. Lender may make proof of loss if not made prompily by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shali-oe annlicd 1o restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's secuily is not lessened. If the
restoration or repair is not economically feasible or Lender's securily would be lessened, the jus-uance proceeds shall be
applied 10 the sums secured by this Security Instrumemt, whether or not then due, with any encess paid 1o Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender thal’ the insurance carrier has
offered to setle a claim, then Lender may collect the insurance proceeds. Lender may use the proccixs 1o repair or restore
the Property or to pay sums sccured by this Security Instrument, whether or not then due. The 30-asy reriod will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in wriling, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred (o in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right 1o any insurance policies and proceeds resulting
from damage to the Property prior (o the acquisition shall pass 1o Lender to the exient of the sums secured by this Security
Instrument immediately prior lo the acquisition.

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate of commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title 0 the Propenty, the leaschold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance. If Borrower fails 10 perform the
covenanis and agreements coniained in this Security Instrument, or there is a legal proceeding that may significanily affect
Lender's rights in the Property (such as a proceeding in bankrupicy, probale, for condemnation or o enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable atiorney’s fees und cniering on ihe Property to make repairi. Although
Lender may take action under this paragraph 7, Lender does not have o do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Barrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear ipteresa from
the datec of disbursement at the Note rate and shall be payable, wilh interest, upon notice from Lender o0 Borrower

requestung payment.
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If Lender required mortgage insurance as a condition of making the locan secured by this Security Insirument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender's written agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonabie cause for the inspection.

9, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other laking of any part of the Property. or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied wo the sums secured by this Security
Instrument, whether or not then due, with any excess paid 1o Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the 10wl amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the waking. Any balance shall be
paid to Borrower.

If the Praoperty is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers (o
make an award or settle a claim for damages, Borrower fails o respond to Lender within 30 days afier the dase the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either o restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Y.ender and Borrower otherwise agree in wriling, any application of proceeds 1o principal shall not extend or
postpone the 4u= ~.ate of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrr~er Not Released; Forbearance By Lender Not a Waiver. Exiension of the time for payment or
modification of ‘ariavvization of the sums secured by this Sccurity Instrument granied by Lender to any successor in
interest of Borrower sbll not operale to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be eciired to commence proceedings against any successor in interest or refuse o extend time for
payment or otherwise mrxiify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower ur F.oirower’s successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preriurie the exercise of any right or remedy.

11. Successors and Ass.s.s Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall oind ar2 benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenznis ad agreemenis shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Bote: (a) is co-signing this Security lnstrument only 1o mortgage, grant and convey
that Borrower's interest in the Property urder the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instruraeny; and (c¢) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodatiors viith regard (o the terms of this Security Instrument or the Note without
that Borower's consent.

12. Loan Charges. If the loan secured by ruis Securily Instrument is subject to a law which sels maximum loan
charges, and that law is finally interpreled so thar e intcrest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, t’<a: (a) any such loan charge shall be reduced by the amount
necessary (o reduce the charge to the permitted limit, aiid (b) any sums already collected from Borrower which excecded
permitted limits will be refunded to Borrower. Lender niuv choose to make this refund by reducing the principal owed
under the Nole or by making a direct payment 0 Borrower. IF.i4 oefund reduces principal, the reduction will be weated as a
partial prepayment without any prepayment charge under the No'c.

13. Legislation Affecting Lender’s Rights. If enactmer. or _expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unsafucceable according to its terms, Lender, at its optiog,
may require immediate payment in full of all sums secured by this ferurity Instrument and may invoke any remedh:&
permitted by paragraph 19. If Lender exercises this option, Lender shai take the steps specified in the second paragraph o
paragraph 17 -

14. Notices. Any notice to Borrower provided for in this Security !nstm.ment shall be given by delivering it or byN
mailing it by first class mail unless applicable law requires use of another ririnod. The notice shall be directed 1o thep=®
Property Address or any other address Borrower designates by notice 10 Lendes. Arv notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender de;xg‘:am by notice to Borrower. Any notice
provided for in this Security Instrument shalt be decmed 1o have been given to Borrow:r or Lender when given as provided G2
in this paragraph.

15. Governing Law; Severability. This Securily Instrument shall be govemed Gy fed=ral law and the law of the
jurisdiction in which the Property is located. in the event that any provision or clause of this Sccurity Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Securizy Tustrument or the Nowe
which can be given effect without the conflicling provision. To this end the provisions of this SeCur.iv-Insirument and the
Note are declared to be severuble.

16. Borrower's Copy. Bomower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of tn¢’ P-operty or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrowar is not a natural
person) without Lender's prior writen consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Securily Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a pericd
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fuils to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security instrument without further notice or dcmand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the carlier of: {(a) § days (or such other period as
applicable law may specifly for reinstatement) before sate of the Property pursuant to any power of sale contained in this
Security [nstrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Nole had no acceleration
occurred; (b) cures any default of any other covenants or agreements: (¢) pays all expenses incurred in enforcing this
Security Instrument, including, but not limiled to, rcasonable alorneys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Bormrower, this Security Instrument and the obligatons secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstale shall not apply in the case of acceleration under paragraphs 13 or 17. e
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19. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or before the date specified in the notice may resuit in acceleration of the sums
secured by this Security Instrument, fureclosure by judicial proceeding und sale of the Property. The notice shall further
inform Borrower of the right to reinstate alter ucceleration and the right to assert in the foreclosure proceeding the non-
existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of alt sums secured by
this Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including,
but not limited to, reasonable attorneys' fees and costs of title evidence.

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property and at any time
prior to the expiration of any period of redemption following judicial sale, Lender (in person, by agent or by judicially
appointed receiver) shall be entitled to enler upon, lake possession of and manage the Property and to coliect the rents of
the Property including those past due. Any rents callected by Lender or the recciver shall be applied [irst 10 payment of the
costs of management of the Propenty and collection of rents, including, but not limited 1o, receiver's fees, premiums on
receiver's bonds and reasonable altorneys’ fees, and then to the sums sccured by this Security Instrument,

21, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower, Borrower shall pay any recordation costs.

22. Woaver of Homestead. Borrower waives all rights of homestead excmption in the Property.

23. Xids.s to this Security Instrument. If one or more riders are execuied by Borrower and recorded Logether with
this Security Inst/ument, the covenants and agreements of each such rider shall be incorporaied into and shall amend and
supplement the cuveiwsnts and agreements of this Security Instrument as if the rider(s) were a part of this Securily
Insorument. [Check cpriicable box(es)]

[ Adjusiable Par% Rider ] Condominium Rider O] 1-4 Family Rider

[0 Graduated Payme.nt ider [0 Planned Unit Development Rider

[X] Other(s) [specify] ~“sALLOON RIDER
By SIGNING BELOW, Bomover ‘accepis and agrees to the lerms and covenants conwined in this Security

Instrument and in any rider(s) executed by Porrower and recorded /thp M
J; 6&#4 ’Y\\J\.ﬂ (Seal)
Borrower

ROBERT J. SCHMIDT -

*WENDY SCHMIDT HAS EXECUTED THIS MORTGAGE
FOR THE SCLE PURPOSE OF PERFECTING THE
WAIVER OF HOMESTEAD RIGHTS OF HER SPOUSE,

ROBERT J. SCHMIDT (Seal)
s BOImouwsr

/. (Seal)
Borrower

[Space Bsiow This Lina For Acknowisdgment] —

£

Cook Lard

STATEOF ILLINOIS, 100 County ss: [
[ o]

1, the undersigned , & Notary Public in and for saia county and slatc.i:c'
do hereby certify that Robert J. Schmidt and Wendy Schmidt, His Wife 3

, personally known to me o be the same person(s) whose name(s) ARE

subscribed to the foregoing instrument, appeared before me this day in person, and acknowledged thal THEY

signed and delivered the said instrument as THEIR free and voluntary act, for the uses and purposes therein
set forth.
Given under my hand and official seal, this ;g day of MARCH . 1991,

My Commission expires: (\ ) /(O
w;»u.a_, /M—
Notary Publc
*~ OFFICIAL SEAL -
g DENISE DREWKE

NOTARY PUBLIC, STATE OF |LLINOIS

§ MY COMMISSION EXPIR ' §
STALS [Lo-4 {',:'M‘-VW\‘-;,::::; T s
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BALLOON RIDER
(CONDITIONAL RIGHT TOC REFINANCE)

THIS BALLOCN RIDER is made this ____ _18TH  day of _MARCH ., 1991 ,
and is incorporated into and shall be deemed to amend and supplement the Loan
Security Agreement (the “Security Instrument™) of the same date given by the

undersigned (the “Borrower") to secure the Borrower’s Note to
: ; (the "Lender") of the same date and

covering the property in the Securlty Instrument and located at:

€0107

[Property Address]

The interect rate stated on the Note is called the "Note Rate." The date of
the Note is called the "Note Date.™ I understand the Lender may transfer the Note,
Security Instrviwert and this Rider. The Lender or anycne who takes the Note, the
Security Instrume - and this Rider by transfer and who is entitled to receive
payments under the Nout= is called the "Note Holder."

ADDITIONAL COVENANTS. In addition to the covenants and agreements in the
Security Instrument, Borruver and Lender further covenant and agree as follows
(despite anything to the "corivary contained in the Security Inscrument or the

Note) :

1. CONDITIONAL RIGHT TO REFINANCL

At the maturity date of the Note eiaa Security Intrument (the "Maturity Date"},
I will be able to obtain a new lown ("New Loan") with a new maturity date

of __APRIL 1, 2021 ., and with an/ irterest rate equal to the "New Note Race"

determined in accordance with Section 3 Uslow if all the conditions provided in
Sections 2 and 5 below are met (the "CondiliCnal Refinancing Option®). If those
conditions are not met, I understand that the Mo.e Holder is under no obligation to
refinance the Note, or to extend the Maturity Dzte, and that I will have to repay
the Note from my own resources cor find a lendsr willing to lend me the money to
repay the Note.

2. CONDITIONS TO OFTION

If I want to exercise the Conditional Refinancing Optiocsiat maturicy, certain

conditions must be met as ©f the Maturity Date. These condicions are (1) I must
3till be the owner and occupant cf the property (or co-operativ: arartment) subject
to the Security Instrument ({(the "Property"); (2) I must be cucrrzp’. in my monthly

payments and cannot have been more than 30 days late on any of ‘thie’ 12 acheduled
monthly payments immediately preceding the Maturity Date; (3) no 1lira, against the
Property, or in the case of a co-operative apartment, the collateral reloted to the
Property (except for taxes and special assessmenta not yet due and pavuble) other
than that of the Security Insctrument may exist; (4) the New Ncte Rate cannot be
more than 5 percentage pointas above the Note Rate:; and (5) I must make a written
request to the Note Holder as provided in Section S5 below.

3. CALCULATING THE NENW NOTE RATE

The New Note Rate will be a fixed rate of interest equal to the Federal
National Mortgage Association’s required net yield for 30-day fixed rate mortgages
subject to a 60-day mandatory delivery commitment, plus one-half of one percentage

point (.,50%) on real property loans or sixzty-five one hundredths of one percentage
point (0.65%) on co-operative apartment loans, rounded to the nearest one-eighth of
one percentage polint (0.125%) (the "New Note Rate"). The required net yield shall

be the applicable net yield in effect on the date and time of day that the Note
Holder receives notice of my election to exercise the Condiricnal Refinancing
Option. If this required net yield is not available, the Note Holder will
determine the New Note Rate by using comparable information.

7/23
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4. CALCULATING THE NEW PAYMENT AMOUNT

Provided the New Note Rate as calculated in Section 3 above is not greater than
five (5) percentage points above the Note Rate and all other conditions required
in Secticn 2 above are satisfied, the Note Holder will determine the amount of the
monthly payment that will be sufficient to repay in full (a) the unpaid principal,
plus (b) accrued but unpaid interest, plus (¢c) all other sums I will owe under the
Note and Security Instrument on the Maturity Date (assuming my monthly payments
then are current, as required under Section 2 above), over the term of the New Note
at the New Note Rate in equal monthly payments. The result of this calculation
will be the amount of my new principal and interest payment every month until the
New Note is fully paid.

. ERXERCISING THE CONDITIONAL REFINANCING OFTION

The Note Holder will notify me at least €0 calendar days in advance of the
Maturity Date and advise me of the principal, accrued but unpaid interest, and all
other suis-. am expected to owe on the Maturity Date. The Note Holder alse will
advise me tliar I may exercise the Conditicnal Refinancing Option if the conditions
in Section / above are met. The Note Holder will provide my payment record
information, tsgeéther with the name, title and address of the person representing
the Note Holder thast I must notify in order to exercise the Conditional Refinancing
option. If I meis the conditions of Section 2 above, I may exerxcise the
Conditional Refinancing Option by notifying the Note Holder no later than 45
calendar days prior tos-che Maturity Date. The Note Holder will calculate the fixed
New Note Rate based upca, the Federal National Mortgage Association’s applicable
published required net yi~zli in effect on the date and time of day notification is
received by the Note Holder ard as calculated in Section 3 above. I will then have
30 calendar days to provide tha Note Holder with acceptable proof of my required
ownership, occupancy and prop2riy lien status. Before the Maturity Date the Note
Holder will advise me of the nsv. interest rate (the New Note Rate), new monthly
payment amount and the date by whizh I must appear to sign any documents required
to complete the reguired refinancing. I understand the Note Holder will charge me
a 5250 processing fee, plus a document preparation fee (if permitted in your state)
and normal closing costs due third parties, including £iling fees and title
insurance or Uniform Commercial Code sesrcch costs. (The processing fee is due at

the time you request the new loan,)

BY SIGNING BELOW, Borrower accepts and (ajrees to the terms and covenants
contained in this Balloon Rider,

WITNESS THE HAND (S) AND SEAL(S) OF THE UNDERSIGNED.

7 /7
/%%/ /ﬂ'{”‘é’_"fglj (seaL]@n

ROBERT J. ScHMIDT -Borrower

[SEAL]
=Borrower

{SEAL]
-Borrower

{SEAL]
-Borrower

{(Sign Original Only)
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