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FINAMCIAL 'CAS 5 Mas anf W T CONSL TANTS

SUSIE Joks
1SOUTH LASALLE SIREHT
CHICASQ, It LINOIS 80604
PHONE 312 782 1600

FAX 3123322087

TELEXx 206739
MARCH 8, 1991
TO ALL RNOWN OF
m m '} m‘
TUCRON, /9 1.3

RE: Notice of Assignment for the Bepefit gll‘_q_ gditors

Dear Sir or Madim:

Pleaze be advised thiat on March 8, 1991, Super City Stores, Inc., an Illinoie
cotporation (the "Compeny™) executed an Assfqumdnt for the Renefit of ite Creditors
to David Abrans, as Assignee of all of {ts avets of every kind, mature and
decerfption with full power and authority to sell or otherwise dispose of suid
actets at the best price and terms available and known to the Assignee and to
distritute according Lo their valid claim thk proceeds, if any, less neceswmry and
rersonalie expenses, atong the creditors of the Company and to disoontinue the
Corpany’s husiness, The Company condusts ith business as Super City Stores in the
metropolitan areas of Phoenix, Tucson-and Tebpe, AZ, El Paso and Dallas, TX,
Albuguergie, K and as Al Zale's Super City Prores In the metropolitan areas of San
Diego ard El Cajone, CA,

The Capany's management concluded this acti’ar vas necessary due to the Crrpany's
continuing operating losses and its inability ¢o ray ite oblications, These
problers, and a lack of cash flow, has rendefed any long term continuation of the
operations imuossible.

The {nforiation taken frum Lhe books and recdrds of the Zanpany as of March 8, 1991

(without audit or verification) is as followg:
ASSETS
Cash On Hand | s -0
Accounts Receivable 430,00%.50
Inventory at original cost 2,130,000.00
Furniture & Fixtures § Vehicles
(at orfginal cost) - 240,000,00
$2,800,000,00
LIABILITIES <
Arerican National Bank & Trust Company ::
of Chicago (senfor secured lender) $1,900,000.00 (&
American National Bank & Trust Company u}
of Chicago {(junior secured lender) 1,400,000.00 <
Wages & Payroll Taxes 40,000.00 -
Taxes (Federal, State, Local & Saleg) 70,000,00 .
thseclred Creditors 1:490,000.00
$4,500,000.00
E
!
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Page Two

It appears that all of the Company's pssets are subject to liens and
security I{nterests asserted by Americ;n National Bank & Trust Company

of Chicago, Chicago, Illinois.

Inveatory 1s stated at original cost.! The Assignee has determined
that in ordér to maximize the return fo the estate, he will continue
to operate Lh2 business for ninety to one hundred and twaenty days,
because in the opinion of the Assigned, retail sales will generate a
higher return. (%he secured lender hadp subordinated ite Eirst lien
poriticon to the adrministrative expensgs of the Assignee in order to
proceed with the sale of the {nventory. It Is, however, doubtful that
the csale will generatsz the full cost yalue of the inventory on a net

basis.

Any creditor or interested zarty who §s willing to purchase the
Assigtiee's right, title and-unterest gn and to any or all the assets,
should imrediately contact the assignpe, Any and all sales of assets
will te subiect to the eprproval of the secured creditors and will be

5014 free and clear of all recorded liens.

The Assignee {s under a fiduciary duty to liguidate all the assets of
the ectate and distribute the proceedg in _accordance with the
prioritlies established by law. He wi{l, eccordingly, notify all
taxing authorities of this Asslgnment and allaw them to perform audits

and rake a determination of taxes due them.

After payment in full of secured creditors' claims. the remaining
funds, 1f any, will flzst te applied §¢ the adminisuvrative costs
incurted in connection with this Assignment and then teo the taxing
authorities and wage and similar claigps., ' Any potential dividend
cannot be determined until liquidatiof of the assets ix _sompleted and
claime reviewed, It {s the desire of the Assignee to provide for as
expeditious a distribution to creditcfs as ¢an be obtalned.  The
Company did not file a bankruptcy casq because, in the opinisn of jts
counsel, needless costs and expenses would be incurred and unnetesgssary
delays would be imposed before any potential distribution to creditors

could ba made,

I would appreciate creditors executing the enclosed affidavit and

returning {t to my office Bo that 1 cdn determine the amounts due eachil

creditor as of the
date hereof,

CAT=T . B S TN

IL6LETT
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Fage Three

should anyone desgire further informatlon regarding the subject matter,
please do not hesitate to contact the undersigned,

H

oincere Y,

wul<as Asslignee for the
Super City St

“pavid Abramr, not individually,
enefit of Creditors,
res' InCU

IT6LETY6
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RE: Super City Stores, Inc,
Tucgon, Arizona

WE, THE UNDTRSIGNED, A (REDITUR OF SUPER CIT
IN THE AMWNT OF § _

-

N STORES, INC, DO HEREEY FILE CUR CLAINM

(IAME GF OMPANY) -

(ST R

wiry)

CONTACT FERSON:

ATTACH STATEMENT OF ACOOUNT

MAIL TO:

DAVID ABRAMS
(HICA0, ILLINOIS 60603

IT6LETTH
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WARRANTY

The undersigned herchy warrants to each of the Creditors and
‘o the Assignee for the Benefit of Craeditors that the foregoing
summs. ol assets and !iabilities is basad upon lnformation
submitted by the undersigned, that said summary is accurate to
the best information and belief of the undersigned, and that

within the siinety (90) immedilately precading the Assignment f{or

the Dol it of @reditors, thoe undarsigned Debtor has made no

n arxets for less than fair value.

SUPER C1T1'Y STORES, INC., an
I1llinois corporation
p

1R
By: i.(m Ty

fivaan B. Richman, President
o




