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LIN ICIAL CODV
Each monthly instullmcnl\ﬂfr ﬂtr}’sM , an (c)'sh}ﬂlcqtll_oh 'rWelfM Mnl!ua[ ;nl}oums. as rcasonably estimated

by Lender, plus an amount sufficient to maintain an additional balance of not more than one-sixth of the estimarcd rmounts.
The full annual amount for cach item shall be accumulated by Lender within a period ending one month before an item would
become delinguent. Lender shall hold the amounts collected in trust to pay items (a), (b). and (¢) before they become delinquent.

If a1 any time the total of the payments held by L_ender for items (a), (b), and {c), 1ogether with the future monthly payments
for such items payable to Lender prior to the due dates of such items, exceeds by more than one-sixth the estimated amount
of payments required to pay such items when due, and il payments on the Note are current, then Lender shall either refund
ithe excess over one-sixth of the estimated payments or credit the excess over one-sixth of the estimated payments to subsequent
payments by Borrower, at the option of Borrower, If the total of the payments made by Borrower for item (a), (b}, or (¢)
is insufficient to pay the item when due, then Borrower shall pay 1o Lender any amount necessary to make up the deficiency
on or before the date the item becomes due.

As used in this Security Instrument, “*Secretary’* means the Secretary of Housing and Urban Development or his or her (e
designee. Most Security {nstruments insured by the Secretary are insured under programs which require advance payment of
the entire mortgage insurance premium. If this Security Instrument is or was insured under a program which did no require
advance payment of the cntire morigage insurance premium, then each monthly payment shall also include either: (i} an instaliment N
of the annual morigage insurance premium to be paid by l.ender to the Secretary. or (ii) a monthly charge instead of a morigage Co
insurance premium if this Security Instrument is held by the Secretary. Each monthly installment of the morigage insurancs (-]
premium shall be in an amount sufficient to accumulaie the ull annual mortgage insurance premium with Lender one month
prior to the date the full anpual morigage insurance premium is due 1o the Secretary, or if this Security Instrumerg’.is held
by the Secretary, eack monthly charge shall be in an amount equal to one-twelfth of one-half percent of the oukstanding principal
balance due on ths Nole.

Il Borrower tendsrs 1o Lender the full payment of all sums secured by this Security Instrument, Borrower's account shaill » a
be credited with the balance remaining for alf instaliments for items (a), (b), and (c) and any morigage insurance premium ;_';
insiallment that Lender has'not become obligated to pay 1o the Secretary, and Lender shall promptly refund any excess funds S
10 Borrower. Immediately pririto a foreclosure sale of the Property or its acquisition by Lender, Borrower's accouns shall o
be ¢redited with any balance revazining for all installments for items {a), (b), and (c).

3. Application of Payments. A/l nayments under paragraphs | and 2 shall be applied by Lender as follows:

First, to the morigage insuraricc premium to be paid by Lender 10 the Secretary or to the monthly charge by the Secretary
instead of 1he menthly mortgage insurarice premium, unless Borrower paid the entire morigage insurance premium when this
Security Insirument was signed;

Second, 1o any taxes, special assessments, Jcauschold payments or ground rents, and fire, flood and other hazard insurance
premiums, as required;

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note;

4. Fire, Flood and Other Hazard Insurance. Borrower ziiall insure all improvements on the Property, whether now in
existence or subsequently erected, against any hazards, casui lties. and contingencies, including fire, for which Lender requires
insurance. This insurance shall be maintained in the amoums-a44, for the periods that Lender requires. Borrower shall also
insure all improvements on the Property, whether now in existerce/or subsequently erected, against loss by floods to the extens
required by the Secretary. All insurance shall be carried with comyiaries approved by Lender. The insurance policies and any
renewils shall be held by Lender and shall include loss payable clavses in favor of, and in a form acceptable 1o, Lendes.

1n the event of loss, Borrower shall give Lender immediate notice '+y/mail. Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concerned is hereby avit.orized and directed 10 make payment for such loss
directly 1o Lender, instead of to Borrower and to Lender jointly. All or any /sart of the insurance proceeds may be applied
by Lender, at its option, either (a) to the reduction of the indebtedness under the dote and this Security Instrument, first 10
any delinguent amounts applied in the order in Paragraph 3, and then to prepayircat of principal, or (b) 1o the resioration
or repair of the damaged property. Any application of the proceeds 10 the principal siia!l not extend or posipone the due date
of the monthly payments which are referred (o in Paragraph 2. or change the amount Of sach payments. Any excess insurance
proceeds over an amount required to pay all outsianding indebtedness under the Note z2nd ‘this Security Instrument shall be
paid to the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Proprriy that extinguishes the
indebiedness, all right, title and interest of Borrower in and to insurance policies in force shall prss.to the purchaser.

5. Preservation and Maintenance of the Property, Leaseholds. Borrower shall not commit was'¢ ¢ destroy, damage or
substantialty change the Property or allow the Property to deteriorate, reasonable wear and tear excepier, Lender may inspect
the property if the property is vacant or abandoned or the loan is in defauli. Lender may take reasonavls action to protect
and preserve such vacant or abandoned property. If this Security Instrument is on a leasehold, Borrowes snall comply with
the provisions of the lease. If Borrower acquires fec title 16 the Property, the leasehold and fee title shall not be merged unless
Lender agrees to the merger in writing.

6. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all governmental or municipal
charges, lines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations on time directiy 1o
the entity which is owed the payment. If failure 10 pay would adversely affect Lender's interest in the Property, upon Lender's
request Borrower shall promptly furnish to Lender receipts evidencing these payments.

If Borrower fails to make these payments or the paymenis required by Paragraph 2, or fails to perform any other covenants
and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights
in the Property {such as a proceeding in bankruptcy, for condemaation or 10 enforce laws or regulations), then Lender may
do and pay whatever is necessary to protect the value of the Property and Lender's rights in the Property, including paymeni
of taxes, hazard insurance and other items mentioned in Paragraph 2.

Any amounis disbursed by Lender under this Paragraph shall become an additional debi of Borrower and be secured
by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the
option of Lender, shall be immediately due and payable,

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned
and shall be paid to Lender 1o the extent of the full amount of the indebiedness that remains unpaid under the Note and this

. Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security

[

Insirument, fisst to any delinquent amounts applied in the order provided in Paragraph 3, and then to prepayment of principal.

P -
L%
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. 1)
Any application of the proceeds S sl ate J"the momhly payments, wiich
are referred to in Paragraph 2, or change the amount of such payments. Any excess procecds over an amount requited o
pay all auistanding indebtedness under (he Note and this Security Instrument shall be paid to the entity legally entitled therero.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt,

(a) Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults, require
immediate payment in full of all sums secured by this Security Instrumem if:

(i) Borrower defaults by failing 10 pay in full any monthly pavment required by 1his Security Insirument prior to
or on the due dale of 1the next monthly payment, or

(ii) Borrower defaulls by failing, for a period of thirty days, 1o perform any other obligations contained in this
Security Instrument.

(b) Sale Without Credit Approval. Lender shall, if permitted by applicable Jaw and with the prior approval of the
Secretary, require immediate payment in tull of all the sums secured by this Security Instrument if:

(i) All or part of the Property is otherwise transferred {other than by devise or descent) by the Borrower, and

{ii) The Propeny is not occupied by the purchaser ar grantee as his or her primary or secondary residence, or the
purchassror grantee does so occupy the Property but his or her credit has not been approved in accordance with
the reguirements of the Secretary.

tc) No Waiver, 41 circumstances occur 1hat would permil Lender 10 require immediate payment in fuli, but Lender
does not requive ~pch paymenis, Lender does ot waive its rights with respect 10 subseguent ¢venis.

(d) Regulations o 80112 Secretary. In many circumstances regulations issued by the Secretary will limit Lender’s righns
in the case of payment &.{aults ta require immediaie payment in full and foreclose if not paid. This Sccurity Instrument
does not authorize acce'erazion or foreclosure if not permitied by regulations of the Secrelary.

10. Reinstatement, Borrower k2572 right 10 be reinstated if Lender has required immediate payment in Tull because of
Borrower's failure to pay an amount due-uader the Note or this Security Instrument. This right applies even afier foreclosure
proceedings are instituted. To reinstate th: Security [nsirument, Borrower shall 1ender in a lump sum all amounts required
1o bring Borrower’s account current including, to the extent they are obligations of Borrower under this Security Instrument,
foreclasure costs and reasonable and customaryattarneys' fees and =openses properly associated with the foreclosure proceeding.
Upon reinstatement by Borrower, this Security Insirument and the ebligations that it secures shall remain in effect as if Lender
had not required immediate payment in full. Hawe<ei, Lender is not required 1o permit reinstatement if: (i) Lender has accepted
reinstatemeni after the commencement of foreclosure mroceedings within 1wo years immediately preceding the commencement
of a curren! foreclosure proceeding, (ii) reinstaiemisnt wiil preclude foreclosure on different grounds in the future, or (iii)
reinstatement will adversely affect the priority of the Mesocreated by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Mot 1 Waiver. Extension of the time of payment or modification
of amorlization of the sums secured by this Security Instroment_granted by Lender to any successor in interest of Borrower
shall not aperate 1o release the liability of the original Borrower dr Borrower's successor in interest. Lender shall not be required
to commence proceedings against any successor in interest or refuss14 extend time for payment or otherwise modify amortization
af the sums secured by this Security Fastrument by reason of any deraazidmade by 1he original Borrower of Borrower®s successofs
in interest. Anv forbearance by | ender in exercising any righl or revsedz shall not be a waiver of or preclude the exercise of
any right or remedy.

12. Successors und Assigns Bound; Joine and Several Lisbility; Co-Signers. The covenamts and agreements of this Security
{nstrument shall bind and benelil the successors and assigns of Lender and Bdrroiwver, subject 1o the provisions of paragraph
9.b. Borrower’s covenants and agreements shall be joint and several. Any Borrovier who co-signs this Security Insirumeni
but does not exccute the Note: (a) is co-signing Lhis Securcity tnstrument only to wiriirage, gramt and convey that Borrower's
interest in the Property under the terms of this Security Enstrument; (b) is not pecscazlly obligated 1o pay the sums secured
by this Sceurity Instrument; and {c) agrees that Lender and any other Borrower may agres 1o exiend, modify, forbear or make
any accommodations with regard to the term of this Security Instrument or the Note vitkout that Borrower’s consent.

13. Notices. Any notice 10 Borrower provided for in this Security instrument shall be 2i -en by delivering it or by mailing_"
it by first class mail unless applicable law requires use of anather method, The notice shall be dirzciod 1o the Property Address.
or any other address Borrower designates by notice 10 Lender. Any notice to Lender shall be givel) by 'irst class mail to Lender's
address stated hercin or any address Lender designates by notice (o Borrower. Any notice provided 7si i this Security Instrumenf. °,
shall be deemed to have been given to Borrower or Lender when given as provided in this pavagraph -

'
14. Governing Law; Severability. This Security instrument shall be governed by Federal faw and the Jaw of the jurisdiciion
in which the Property is localed. In the event that any provision or clause of this Security Instrument o/ ihe Note conflicis .
with applicable law, such conflict shall not affect ather provisions of this Security Instrument or the Note which can be given *
effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared 10

be severable. 30453921

5. Borrower's Copy. Borrower shall be given one conformed copy of this Security lnstrument,

6. Assignment of Rents, Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the Property.
Borrower authorizes L.ender or Lender's agents 1o collect the rents and revenues and hereby directs each tenant of the Propeny
to pay the rents 10 Lender or Lender's agents, However, prior 10 Lender's notice 1o Borrower of Borrower's breach of any
covenani or agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues of the Property
as trustee for the benefit of Lender and Borrower. This assighment of rents constitutes an absolute assignment and not an
assignment for additional security only.

If 1.ender gives notice of breach to Borrower: {a) all rents received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, to be applied 1o the sums secured by the Security Insirument; (b) Lender shall be entitled 1o collect
and receive all of the rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid to Lender
or Lender's ageni on Lender's written demand to the tenant,

Rorrower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent
Lender from exercising its rights under this paragraph 16.

Lender shall not be required to emer upon, tiake control of or maintain the Property hefore or after giving notice of breach
1o Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any application
of rents shall not cure or waive any defuull or invatidate any other right or remedy of Lender. This assignment of rents of
the Property shall terminate when the debit secured by the Security Instrument is paid in full.
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PARCEL 1* THE EAST 37.50 FEET OF THE WEST 113.83 FEET OF
THE NORTHR 1/2 OF LOT 10 IN DEMPSTER GARDEN HOME
SUBDIVISION, -BEING A SUBDIVISION OF PART OF THE SOUTHEAST
1/4 OF SECTION 15, TOWNSHIP 41 NORTH, RANGE 12, EAST OF THE
THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

PARCEL 2: EASEMENTS FOR INGRESS AND. EGRESS APPURTENANT TO

AND FOP. '"HE BENEFIT OF PARCEL 1 AS SHOWN ON THE PLAT OF
SUBDIVISI?2N.

01138597




