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MORTGAGE LENDER'S § 58-58-29983

THIS MORTGAGE (*Security Instrument®) is given on APRIL 2 .19 gi
The Mortgagor is R0GER H. MILLARD AND NANCY S. MILLARD, HUSBAND AND WIFE

(*Borrower”). This Security Instrument is given to

SEARS MORTGAGE CORPORATION '
which is organized and existing ur-Zcr the laws of THE STATE OF OHIO , and whose

address is 2500 LAKE COOK ROAD, RIVE w300S, ILLINOLS 60018
("Lender”). Borrower owes Lender the principal sum of

Dollars (US. § 455,000.00 ). Thi=.debt is evidenced by Borrower’s nole dated the same date as this Security
Instrument ("Note™), which provides for mosth’y payments, with the full debt, il not psid earller, due and payabie on

MAY 1. 200! . This Sccurity Instrument secures to Lender: (a) the repayment of the debt
evidenced by the Note, with inlerest, and all renewa’- _extensions and modifications; (b) the payment of all other sums,
with interest, advanced under paragraph 7 to protect 'he security of this Security Instrument; and (¢) the performance ol
Borrower’s covenants and sgreements under this Secur’(y lhstrument and the Note. For this purpose, Borrower does

hereby mortgage, grant and convey to Lender the following dessribed property located in
CO0K County, lllinois:

72 9353 D0 e

LOT 38 IN NURSERY ESTATES. BEING A SUBDIVISIUN uF) PART OF THE NORTH WEST 1/4
OF SECTION 34, TOWNSHIP 42 NORTH, RANGE 9 EAST 7 L€ THIRD PRINCIPAL
MERIDIAM. I[N COOK COUNTY, ILLINOIS.

OF- ZY- 104 00 200D
$17.00

which has the address of 37 PENTWATEA DRIVE, SOUIH BARRINGTON [Stree1, Cityl
Lilinols §0010 [ZIP Code], { "Properly Address™),

-~

TOGETHER WITH all the improvernents now or herealter erected on the property, and all easements, rights,
appurtenances, rents, royaities, mineral, oil and gas righls and profits, water rights and stock and all fixtures now or
hereafier a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the

foregoing Is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the iitie to the Property against all claims and demands, subject to any

encumbrances of record. w

THIS SECURITY INSTRUMENT combines uniform covenants for nstional use and non-uniform covenants with ™
limited variations by jurisdiction to constitute a uniform security instrument covering real property. ;

I\
N

ILLINOIS - Single Family - FNMA/FHLMC UNIFORM INSTRUMENT Form 3014 1!!”%
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shalli promptly psy when due
the principat of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and [nsurance. Subject to applicable law or lo a written waiver by Lender, Borrower shall pay lo
Lender on the day monthly payments are due under the Note, unlil the Note is paid in full, a8 sum ("Funds™) equal to
one-twelith of: (a) yearly taxes and assessments which may altain priority over this Security Instrument; (b) yearly
jeasehold payments or ground rents on the Property, if any; (¢) yearly hazard insurance premiums; and (d) yearly mortgage
insurance premiums, if any. These itemns are called "escrow items.” Lender may estimate the Funds due on the basis of
current data and reasonable estimates of future escrow iterns.

The Funds shall be held in an institution the deposils or accounts of which are insured or guaranieed by a federal or
stale agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow iterns.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow ilems, unless
Lender pays Borrower interest on the Funds and appliceble law permits Lender to make such a charge. A charge assessed
by Lender in conneclion with Borrower’s entering into this Security [nstrument to pay the cost ol an independend tax
reporting service shall not be 8 charge for purposes of the preceding sentence. Borrower and Lender may agree in writing
that interest shall be paid on the Funds. Unless an agreemnent is made or applicable law requires interest 1o be paid, Lendes
shall not be required to ray Borrower any inlerest or earnings on the Funds. Lender shall give tc Borrower, withoui charge,
an annual accounting of the Funds showing credits and debits to the Funds and the purpose for which each debit lo the
Funds was made che Funds are pledged as additional security {or the sums secured by this Security Instrument.

If the amcuant ot the Funds heid by Lender, together with the future monthly payments of Funds payable prior to the
due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be, at
Borrower’s option, eliner promptly repaid to Borrower or crediled 10 Borrower on monthly payments of Funds. [] the
amount of the Funds b~if by Lender is not sufficient to pay the escrow ilems when due, Borrower shall pay 1o Lender any

amount necessary 10 m=<e ip the deficiency in one or more payments as required by Lender.

Upon payment in fule: o1 all sums secured by this Securily Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If unacr paragragh 19 the Property is sold or acquired by Lender, Lender shall apply, no later than
immediately prior to the sa'é ol the Property or its acquisition by Lender, any Funds heid by Lender al the time of
application es a credit against the sams secured by this Security Instrument.

3. Application of Paymer:is. Unless applicable law provides otherwise, all payments received by Lender under

ragraphs 1 and 2 shall be applied: {i-si, to lale charges due under the Note; second, to prepayment charges due under the
ote; third, to amounts payable undei b g'aph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shelr pav all taxes, assessments, charges, fines and impositions attributable 1o the
Property which may attain priority over /inis Security Instrument, and leasehold paymenls or ground renls, il any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time direclly to the Ferson owea payinenli. Borrower shall promptly furnish to Lender all nolices of amounts
1o be paid under this paragraph. If Borrower mielri-these paymenls direcily, Borrower shall promptly furnish 1o Lender
receipls evidencing the payments.

rrower shall promptly discharge any lien whicii-has priority over this Security Instrument uniess Borrower: (a)
agrees in writing to the payment of the obligation securad b»-the lien in a manner accepiable to Lender; (b) conlests in good
faith the lien by, or defends against enforcement of the li€a in_ legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or for(eiture of any patt of the Property; or (c) secures {rom the holder of the lien an
agreernent satisfactory to Lender subordinating the lien 1o this Szcurity Instrument. If Lender determines that any part of
the Property is subject 10 a lien which may attain priority over tbis Securily Instrument, Lender may give Borrower a
notice idenlifying the lien. Borrower shall satisly the lien or lake onear more of the actions set (orth above within 10 days
of the giving of notice.

S. Hazard Insurance. Borrower shall keep the improvemen:s (i0# exisling or hereal{ter erecled on the Property
insured against loss by fire, hazards included within the term "extended ro*2rage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amouiits and-Ior the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower sutject 1o Lender’s approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shall liriudde a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. if Lender requires, Boriower shell promplly give (o Lender all
receipts of Eald premiums and renewal notices. In the event of loss, Borrower shali g've prompl notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrowes,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be apolied to restoration or repsir ol
the Property damaged, il the restoration or repair is economically feasible and Lender > security is not lessened. Li the
restoration or repair is not economically leasible or Lender’s security would be lessened, the iasurance proceeds shall be
applied 1o the sums secured by this Security Instrument, whether or not then due, with any excess oaid (o Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender thai b insurance carrier has
offered to settie a claim, then Lender may collect the insurance proceeds. Lender may use the procerus o repair or resiore
the Property or to pay sumns secured by this Security Instrument, whether or not then due. The 3U-Zp; period will begin
when the notice is given.

Uniess Lender and Borrower otherwise agree in writing, eny application of proceeds to principal sla!l not extend or
postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount ot :he psyments. {{
under peragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulling
from damage to the Properly prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commil waste. 1f this Securitly Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee titie shall not merge unless Lender agrees toc the merger in writing.

7. Protection ot Lender’s Rights in the Property; Mortgage Insurance. [{ Borrower fails to perform the
covenants and agreements contained in this Security Insirurnent, or there is a legal proceeding that may significantly afiect
Lender’s rights in the Property (such as a proceeding in bankrupicy, probale, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary 10 protect the value of the Property snd Lender’s rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over lhis Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property 10 make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terrns of payment, these amounts shall besr interest from
the date of disbursement at the Note rate and shall be payable, with inierest, upon notice from Lender to Borrower
requesting payment.
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I} Lender required mortgage insurance as a condition of making the loan secured by this Security [nstrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement jor the
insurance terminates in accordance with Borrower’s and Lender’s written agreement or applicable law.

8. Inspection. Lender or its agent may make regsonable entries upon and inspections of the Properly. Lender shall
give Borrower notice al the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or lor conveyance in lieu of condemnalion, are hereby assigned
and shall be paid to Lender.

In the event of & total taking of the Property, the proceeds shall be applied 10 the sums secured by this Security
instrument, whether or not then due, with any excess paid to Borrower. in the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security instrument shall be reduced by
the amount of lhe proceeds muitiplied by the following fraction: (8) the total amount of the sums secured immedistely
before 13::) taking, divided by (b) the feir marke! value of the Property immediately before the taking. Any balance shall be
peld to Borrower.

1t the Property is abandoned by Borrower, or if, alter notice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for damages, Borrower iails 1o respond o Lender within 30 days alter the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due.

Unless Lerier and Borrower otherwise agree in wriling, any application of proceeds o principal shall not extend or
postpone the due aat~ of the monthly payments referred 10 in paragraphs | and 2 or change the amount of such payments.

10. Borrowe. Mot Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amoOrtization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower syl 1.0t operatle to release the liability of the original Borrower or Borrower's successors in interest.
Lender shall not be requir to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise mod'fy a'nortizationof the sums secured by this Security nstrument by regson 3{ any demand made
by the original Borrower or Borruwer's successors in inlerest. Any forbearance by Lender in exercising any right or remedy
shall not be 8 waiver ol or preclud': the exercise of any right or remedy.

11. Successors and Assiz~.s Bound; Joint and Several Liabilily; Co-signers. The covenanis and agreements of
this Security Instrurnent shall bind ani brnefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenanis Zo7, agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Nce: (2).is co-signing this Security Instrument only 1o mortga:e, grant and convey
that Borrower's interest in the Property uncer te terms of this Security Instrument; (b) is not personlly obligated to pay
the sums secured by this Security Instrument; 2nd (c) agrees that Lender and any other Borrower r.1ay agree lo extend,
modily, forbear or make any accommeodation: wiith regard 10 the terms of this Security Instrument » the Note without
thal Borrower’s consent.

12. Loan Charges. I the loan secured by tivls Security Instrument is subject to & law which sets maximum loan
charges, and that law is tinally interpreted so thai 1he inlerest or other loan charges collecled or to be collecled in
connection with the loan exceed the permitted limits, tren:(a) any such loan charge shall be redu:ed by the amount
necessary to reduce the charge to the permitied limit; anc. (b) any sums slready coliected from Borro ver which exceeded
permitted limits will be refunded to Borrower. Lender may chiose 10 make this refund by reducing the principal owed
under the Note or by making a direct payment (o Borrower. |5 < rélund reduces principal, the reductior will be treated as a
periial prepayment without any prepayment charge under the No.e

13, Legisiation Alfecting Lender’s Rights. I enactment oraxr irztion of applicable laws has the effect of rendering
any provision of the Note or this Security Instrument unenforceable acrording o its terms, Lender, at its option, may
require immediate payment in full of all sums secured by this Security inst-amentand may invoke any remedies permitted
b!’r paragraph 19. It Lender exercises this option, Lender shall take the sieps srzcified in the second paragraph of paragraph
17.

14. Notices. Any notice to Borrower provided {or in this Security Insicunrent shall be given by delivering it or by
malling it by first class mail unless applicable law requires use of another metiix’. The notice shall be directed 1o the
Property Address or any other address Borrower designates by notice to Lender.-Ary-potice to Lender shell be given by
first class mail to Lender’s address staled herein or any other address Lender designste by nolice to Borrower. Any notice
provided for in this Securily [nstrument shall be deemed 10 have been given to Borrowe: or Iender when given as provided
in this paragraph.

15. Governing Law; Severability. This Security Instrument shal! be governed by (ede=2\ law and ihe law of the
jurisdiction in which the Property is located. In the event that any provision or ciause of this Seciirity Instrument or the
Note conflicts with applicable law, such conflict shall not af{ect other provisions of this Securt*fisirument or the Note
which can be given eflect without the conflicting provision. To this end the provisions of this Seciicity (nastrument and the
Note are deciared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Secur ty ;astrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Xroperty or any
interest in it is soid or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrowe: i1s not a natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
tederal law as of the date ol this Security Instrument.

It Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay 8ll sums secured by
this Security Instrument. [| Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitied by this Security Instrument without further notice or demeand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain condiiions, Borrower shall have the right 10 have
enforcement of this Security Instrument discontinued at any time prior to the earlier ol: {a) S days (or such other period as
applicable law may specily for reinstalement) before sale of the Properiy pursuant (o any power ol sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
Fa s Lender all sums which then would be due under this Security Instrumenl and the Note had no acceleration occurred;

b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security

Instrument, including. bul not limited o, reasonable atlorneys’ fees; and (d) takes such aclion as Lender may reasonably
require to assure that the lien of this Security instrument, Lender’s righis in the Property and Borrower’s obligation to pay
the sums secured by this Security Instrument shall continue unchanged. Upon reinstatermnent by Borrower, this Security
Instrumentand the obligations secured hereby shall remalin fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenantand agree as [cliows:

19. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower'’s breach of any covenant or agreement in this Security Instrument {but not prior to acceleration
under paragraphs 13 and 17 unless applicable law provides otherwise). The notice shall specify: (a) the default;
(b) the action required to cure the default; (c) a date, not less than 30 days from the date the notice is given to
Borrower, by which the defauit must be cured; and (d) that failure 1o cure the default on or before the dale
specified in the notice may result In acceleration of the sums secured by this Security Instrument, joreciosure
by judicial proceeding and sale of the Property. The notice shall further inform Borrower of the right to
reinstate alter acceleration and the right 1o assert in the foreclosure proceeding the non-existence of a defaull or
any other defense of Borrower 1o acceleration and foreclosure. If the default is not cured on or before the date
specified in the notice, Lender at its option may require immediate payment in full of all sums secured by this
Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect ali expenses incurred in pursuing the remedies provided in this
paragraph 19, including, but not limited to, reasonabie attorneys’ fees and costs of title evidence.

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property and sl any time
prior to the expiration of any period of redemption following judicial sale, Lender (in person, by agent or by judicially
appointed receiver) shall be entitled to enter upon, take possession of and manage the Property and o collect the renis of
the Property including those past due. Any rents collected by Lender or the receiver shall be applied {irst to payment of the
costs of manager .2nt of the Property and collection of rents, including, but not limited to, receiver’s fees, premiums on
receiver’s boncs ons. reasonable attorneys’ fees, and then to the sums secured by this Security Instrument.

21. Release. '>pon payment of all sums secured by this Security Insirument, Lender shall release this Security
Instrument without ciiarge to Borrower. Borrower shall pay any recordation costs.

22. Waivers ol Hic.nestead. Borrower waives all right of homestead exemnption in the Property.

23. Riders to th’s S.eurity Instrument. If one or more riders are executed by Borrower and recorded logether with
this Security Instrument, (ac :ovenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants #7d .greements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable tior.es)]

Adjustable Rate Rider Condominiun Td-%er B 1-4 Family Rider
Graduated Payment Rider Planned Unit Drve.opment Rider Other{s) [specify]
10-YEAR BALLOON RIDER

BY SIGNING BELOW, Borrower accepts and agrees to the terms and coverunts contained in this Security instrument
and in any rider{s) executed by Borrower and recorded with it.
Witnesses:

(Seal)
-Borrower
{Seal)
-Borrowesr
(Seald o (Seal)
~Borrower *Borrower
[Space Below This Line Fer Acknowledgment] -
. ) ”
ad
STATE OF ILLINOIS, O L County ss:
I, .;Q 472" & wAeFr e ~ ‘/f , & Nglar/y}Public in a(nd 1 id cc;t(mly and state do hereby certify
that -7/ - g el { e - bl i oy ol Arel b
- g 7‘}/ %"u( wt oo M‘Y'i.p'ésona!l;r'known to e to be the same person(s) whose name(s)
subscribed t¢'the foregoing instrument, g, red before me this day in person, and acknowledged that l:?slgmd
and dellvered the said instrumentas 4% ¢« [ree and voluntary act, for the uses and purposes therein set forti’
Given under my hand and official seal, this 2 day of ([//u't' L1992
My Commission expires: /0 v/ Z T3 ST Y e
Ve : OFFICIAL Si. L

NOREEN E. 8UTTON

Hotary Publie, Staty of 1iinoly
“y £ inmission Expirss Ic/18.93 »

This Instrument was prepared by:
JAYNE SCHLICHT
L INCOLNSHIRE. IL 60069

25229116
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LENDER'S & 59-58-29983

10-YEAR BALLOON RIDER
{Conditional Modification & Extension of Loan Terms)

THIS 10-YEAR BALLOON RIDER (the “Rider"} is made this 2MD day of APREL, 1981 and is
incorporated into and shall be deemed to amend and supplement the Morigage, Deed of Trusi or Securily Deed
(the “Securily Instrument") of the same date given by the undersigned (ithe "Borrower” or "I1"} to secure the
Borrower's Balloon Note (the “Note™) to  SEARS MORTGAGE CORPORATION, AN OHJ0 CORPORATEON
{the “Lender") cof the same date and

covering the propertly described in the Security Instrument and located at:

37 PENTWATER DRIVE.

SOUTH BARRINGTON, ILLINOIS 60010

Property Address

The interest rate stated on the Note is called the “Note Rate'. The date of the Note is called the “Note Date”. |
understand the Lender may transier the Note, Security Instrument and this Rider. The Lender or anyone who
takes th7 Note, the Security Instrument and this Rider by transfer and who is entitied to receive payments
under ine Mote is called the “Note Holder".

ADDITIONA! COVENANTS: In addition to the covenanis and agreementis in the Nole and the Security
Instrument, the soirower and the Lender further covenant and agree as follows (actwithstanding anything to the
conlrary contsincs ‘a the Note or Security Instrument):

1. CONDITIONA). MODIFICATION AND EXTENSION OF LOAN TERMS

At the maturity-aate of the Note and Security Instrument {the "Maturity Date") | will have the oplion
1o extend the Maturily Date (0 years and modify the Note Rate to a market level adjustable rate as determined
in accordance with Section 3 welrw, if all the conditions provided in Section 2 below are met (the "Conditional
Modification and Extension Option”): 1 «nderstand the Nole Holder is under no obligation to refinance or modify
the Note, or to extend the Maturity Date, if these conditions are not met; and that in such event 1 will have to
repay the Note from my own resources ur lind & lender willing to lend me the money to repay the Note.

2. CONDITIONAL REQUIREMENTY,

If I want to exercise the Conditional Modi/icution and Extension Option at maturity, certain conditions
must be met as of the Maturity Date. These con!litions are: (1) | must stil! be the owner and occupant of the
property subject to the Security Instrument (the “rrogerty”); (2) I must be current in my monthly paymenis

and CANNOT have been more than 30 days late on vy of the 12 scheduled payments immediately preceding
the Maturity Date; (3) no lien againat the Properly (exce,t for taxes and special assessments not yet due and
payable) other than the Security Instrument may exist; (4) tka Initial Modified Nole Rate, as delined and
calculated in Section 3 below, cannot be more than five perceric /59%) above the Note Rate; (5} | must make a
written request to the Note Holder as provided in Section 5 ~uiow; (6) I must pay to the Note Holder a
non-refundable extension processing fee equal to one-quarier of one prrcenisge point {0.25%) of the outstanding
principal balance as of the Maturily Date, unless prohibited by pplicrble law; and (7) 1 must execute o
modilicatlion agreement to extend the Maturity Date and establish the inili»! Modilied Note Rate.

3. CALCULATING THE INITIAL MODIFIED NOTE RATE

The Initial Modified Note Rate will be a rate of inlerest equal to the posi(d Sears Mortgage Securilies
Corporation required net yield for a One Year Treasury Adjusiable Rate Mortgage-#ith = maturity of 30 years
for a 60 day mandatory delivery, plus one-hall of one percentage point (0.500%), rouided down to the nearest
one-eighth of one perceniage point (0.125%) {the "Initial Modified Note Rate"). The reauiie” net yield shall be
the applicable published net yield in effect on the daie that | notify the Note Holder in viitig of my election
to exercise the Conditional Modification and Extension Option. [{ this required net yield cariwrt be determined
because Sears Mortgage Securities Corporation does not have a posted net yield for a Oni_Year Treasury
Adjustable Rate Mortgage with a maturity of 30 years, the Nole Holder will determine the in(e~.st rate by
using compareable information.

I understand that the [nitial Modi{ied Note Rate may change on each one year anniversary of the date the
modification is executed. The Modilied Note Rate will be basaed on an Index and calculated by adding the then
current Margin 1o the Current Index and rounding the sum to the nesrest one-eighth of one percent (0.125%).
The "Index" will be the weekly average yield on United States Treasury securities adjusted to s constani
malurily ol 1 year, as made available by the Federal Reserve Board. The most recent Index figure available, as
of the date 45 days before each anniversary of the modification, will be called the "Current Index”. The
*Margin" will be the number of percentage points that will be added to the Index fo calculaie the inlerest rate
at each adjustmeni. The margin that will spply to your loan, in the event you elect to exercise the extension,
will be disclosed to you within 60 days of the maturity date, in the Notice of Extension Option.

4, CALCULATING THE NEW PAYMENT AMOUNT
Provided the Initial Modified Note Rate as calculated in Section 3 above is not greater than five percent
(59 ) above the Note Rate and all other conditions required in Section 2 sbove are satisiied, the Note Holder will

Verrion 1 O(M? Paga l of 2 KCSIZIDAAASMY Tis 111683

xC53230




UN®BFFICIAL Py -

determine the amount of the monthly paymeni that will be sufficient 1o repay in full (e} the unpaid principal,
plus {b) accrued bul unpaid interest 1 will owe on the Maturity Date (assuming my monthly payments then are
current, as required under Section 2 above), over 30 years at the Initia] Moditied Note Rate in equal momthly
payments. The result of this calculation will be the new amount of my principal and interest payment every
month uniil the first adjustment of the Modified Note Rate pursuant to the Modification Agreement to be
execuloed at the time the Conditional Modification and Extension Option is exercised.

5. EXERCISING THE CONDITIONAL MODIFICATION AND EXTENSION OPTION

The Note Holder will notify me at least 60 calendar days in advance of the Maturity Dale and advise
me of the principal and unpaid interest due on the Maturity Date. The Note Holder will also provide me with a
description of the historical performance of the Index and inform me of the maximum interest rate and payment
which may be due under the Modified Note Rate. The Note Holder also will advise me that | may exsrcise the
Conditional Modification and Extension Option if the conditions in Seclion 2 above are met. The Note Holder
will provide my payment record information, together with the name, title and address of the person
represenling the Nois Holder that | must notify in order lo exercise the Conditional Modification and Extension
Option. 17 | meet the condilions of Seclion 2 sbove, I may exercise the Conditional Modification and Extension
Option ‘by-otifying the Note Holder no later than 45 calendar days prior to the Maturity Date. The Nots
Holder will calculate the Initial Modified Note Rate in accordance with Section 3 above. I will then have 30
calendar days t> provide the Nole Holder with acceptable proct of my required ownership, occupancy and
property lien stiws Before the Malurity Date the Nole Holder will advise me of the new interest rate (the
Initial Modified »0's Rate), new monthly payment amount and a date, time and place at which 1 must appear to
sign any documents rvgnired to complete the required note modificalion and Maturity Date extension,

BY SIGNING BELOW, , a8 the Borrower, accept and agree to the terms and covenants contained in this
10-Year Balloon Rider.

. {Sesl)
(Witness) _ROGER H. MILLARD ) Borrower

s /A MMAM (Seal)

(Witness) NANCY 6-/MILLARD Borrower

(Seal)
Borrower

(Seal)
Borrower
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