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LOAN #7217153 FHA Case No.
S State of Ilinois MORTGAGE 131: 631 1114 703B

THIS MORTGAGE (““‘Sccurity Instrument”) is made on April 9 ,19 91
The Mortgagor is DENIS ZONTOS and NIOOLETA ZONTOS, His Wife

9i164679 .

whose address is  2713./S. AUSTIN BOULEVARD, CICERO, ILLINOIS 60650
, (*‘Borrower™). This Sccurity Instrument is given to

Midwest Funding Corpoiaticn

]
which is organized and existing-under the laws of  ILLINOIS , and whose
address is 1020 31st Street Suite 401

Downers Grove, Illincis 60515 (*'Lender™). Borrower owes Lender the principal sum of
One hundred eighteen thousand edghc Imndred f£ifty and NO/100- - = = = = = = = = = = — — -
Dollars (U.,S. § 118,850.00 ). This debt is evidenced by Borrower’s note dated the same date as this Security
Instrument_(**Notc"'), which provides for monthly (pavayats, with the full debt, if not paid earlier, due and payable on
May 1, 2021 . This Seeurityasivument secures to Lender: (1) the repayment of the debt evidenced (7
by the Note, with interest, and all renewals, extensions and maodifications; (b) the payment of all other sums, with interest, |} <\
advanced under paragraph 6 to protect the security of this Sccusity tustrument; and (¢) the perfarmance of Borrower's covenants e
and agreements under this Security Instrument and the Note. Fol this purpose, Borrower does hereby mortgage, grant and €9

convey to Lender the following described property located in W
COCK County, HHinois: (':“
LOT 7 IN R. W. BRAMBERG AND COMPANY'S SUBDIVISION ZF/LOTS 3 TO 43 INCLUSIVE, u:,

IN CLARK FAIRFIELDS SUBDIVISION OF BLOCK 5 IN CLYDR/ZFIRST DIVISICON IN THE WEST
1/2 OF THE SCUTHEAST 1/4 OF SECTION 29, TOWNSHIP 39 NOR.H, RANGE 13, FAST OF
THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

. DEPT-D1 RECORDING $15.29
PERMANENT INDEX NO. 16-29-404-007 . T33333 TRAN 9441 04711771 12048200
. AETI A0 ¥ l— 164667
COOK COUNTY REOORDER
B

2713 S. AUSTIN BOULEVARD, CICERO / d

{Street, City},
[ZIP Codel, (‘‘Property Address’’); \L-)

which has th ress of
IHlinois 6850

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights, appurtenances,
rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hercafter a part of the
property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is referred
to in this Security Instrument as the ‘*Property.” _

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and Lhat the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subjeet to any encumbrances of record,

1. Payment of Principal, Interest and Late Charge, Borrower shall pay when due the principal of, and inferest on, the
debt evidenced by the Note and late charges due under the Note,

2. Monthly Payments of Taxes, Insurance and Other Charges, Borrower shall include in each monthly payment, together
with the principal and interest as set forth in the Note and any late charges, an instaliment of any (a) tnses and special assessments
Jevied or 10 be fevied against the Property, (h) leasehold payments ar ground rents on the Property, and {¢) preminms for
insuragice required by paragraph 4,
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NON-UNIFORM COVENANTS. Borrower und Lendder further covenant and agree as follows:

17. Foreclosure Procedure. IF Lender reguires irmediate payment in foll under paragraph 9, Lender may foreclose (his
Sceurity nstrument by judicinl proceeding, Lender shall be entitled to colleet ull expenses dncurred In pursuing the remedips
provided in this paragraph 17, lucluding, but not limited to, reasonable attorneys' fees and costy of title evidenee,

18. Release, Upon payment of ali sums secured by this Security instrument, Lender shalf release this Security Instrument
without charge to Borrower. Burrower shall pay any recordation costs.

19. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.
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Acceleration Clause, Borrower agrees tat sheuld this Security Instrument and the note secured thereby not be eligible

for insurance under the National Housing Act wittin SIXTY DAYS from the date hereof, Lender may, at
its option and notwithstanding anything in Paragraph ¢, reqiire immediate payment in full of all sums secured by this Security
Instrument. A written statement of any authorized agenv.of th= Secretary dated subsequent to SIXTY DAVYS

from the date hereof, declining to insure this Security Ins'rurtent and the note secured thereby, shall be deemed conclusive

proof of such ineligibility. Notwithstanding the foregoing, this op’ic:i may not be exercised by Lender when the unavailability
of insurance is solely due to Lender’s failure to remit a mortgase iusurance premium to the secretary,
Riders to this Security Instrument. If one or more riders are ‘xecuted by Borrower and recorded together with this

Security Instrument, the covenants of each such rider shall be incorpora.=d inta and shall amend and supplement the covenants
and agreements of this Security Instrument as if the rider(s) were in a part of (his Security Instrument. {Check applicable box(es)]

(] Condominium Rider ] Adjustable Rate Rider L] Growing Equity Rider
I planned Unit Development Rider [ Graduated Payment Rider [Jother

BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Yastzument and in any rider(s)
executed by Borrower and recorded with it.

Witnesses: : %
mwm /Z' TS (Seal)

DENIS ZONTOS - - Borrower
Apece 4/4 Z)/fij»@ < L sCesl)
. NICOLETA ZONTOS P~
- (Seal) (Seal}
-Borrower -Borrower
Page 4 of 4
STATE OF ILLINOIS, County ss: (LCOKL,
U . BERKES
ﬁMG’ENE J » & Notary Public in and for said county and state do hereby certify

that DENIS ZONTOS and NICOLETA ZOMTOS, His'Wife

, personally known to me to be the same person(s) whose name(s)

= subscribed to the foregoing instrument, appeared before me this day in person, and acknowledged thay - X
i signed and delivered the said instrument as THEIR free and vol:;;lz;)éﬂ, for the us Wcs therein set forth,
de 19 6]

Given under my hand and official seal, this 9th April
\\\./

My Commission expires; 7/&1’4[ ’)/ /ﬁ qg\
This Instrument was prepared by: GAIL SCHULTZ
RETURN TO: MIDWEST FUNDING

1020 318T STREET, SUITE 40N,
DOWNERS GROVE, ILLINOIS 605
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Any application of the proceeds to tuulch Wn t ex tlue dae y paynents, which
are referred to in paragraph 2, or change the amount of such payments. Any excess proceeds over an amount required to pay
all outstanding indebtedness under the Note and this Security Instraent shall be paid to the entity legally entitled thereto,

8. Fees. Lender may collect fees and charges authorized by the Secretary,

9, Grounds for Acceleration of Debt.

(8) Default. Lender may, except,as limited by regulations issued by the Secretary in the case of payment defaults, re-
quire immediate payment in full of all sums secured by this Security Instrument if:

(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior to
or on the due date of the next monthly payment, or

(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Security Instrument.

(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
Secretary, require immediate payment in full of all the sums secured by this Security Instrument if:

(i) All or part of the Property is otherwisc transferred (other than by devise or descent) by the Borrower, and

(i) The Property is not occupied by the purchaser or grantce as his or her primary residence, or the purchaser or
grantee does s7 octupy the Property but his or her credit has not been approved in accordance with the requirements
of the Secreiary:

() No Waiver. If circums:ances occur that would permit Lender to require immediate payment in full, but Lender
does not require such paviaents, Lender does not waive its rights with respect to subsequent events.

(d) Regulations of HUD Secrecary. In many circumstances regulations issued by the Secretary will limit Lender's rights
in the case of payment defauiis Loszouire immediate payment in full and foreclose if not paid. This Security Instru-
ment does not authorize acceleraticn or foreclosure if not permitted by regulations of the Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full because of
Borrower’s failure to pay an amount due under th'e Note.or this Security Instrument. This right applics even after foreclosure
proceedings are instituted. To reinstate the Security lastrument, Borrower shall tender in a lump sum all amounts required
to bring Borrower’s account current including, to the extent :hcy are abligations of Borrower under this Sceurity Instrument,
foreclosure costs and reasonable and customary attorneys' fees i.nd expenses properly associated with the foreclosure proceeding.
Upon reinstatement by Borrower, this Security Instrument-aar'the obligations that it secures shall remain in effect as if Lender
had not required immediate payment in full. However, Lenderis not required to permit reinstatement if: (i) Lender has ac-
cepted reinstatement after the commencement of foreclosure proce: d'ags within two years immediately preceding the com-
mencement of a current foreclosure proceeding, (ii) reinstatement wit preclude foreclosure on different grounds in the future,
or (iii) reinstatement will adversely affect the priority of the lien cv ated by this Security Instrument,

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or madification
of amortization of the sums secured by this Security Instrument granted by .erder to any successor in interest of Borrower
shall not operate to release the liability of the original Barrower or Borrowei’s successor in interest. Lender shall not be re-
quired to commence proceedings against any successor in interest or refuse to extsad time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demzad raade by the original Borrower or Bor-
rower’s successors in interest. Any forbearance by Lender in exercising any right or reiaeay shall not be a waiver of or preclude
the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements of this Security
Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject teth< nrovisions of paragraph
9.b. Borrower’s covenants and agreements shall be joint and several, Any Borrower who co-sigas this Security Instrument
but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and-couver that Borrower’s
interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to p7itthe sums secured
by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make
any accommodations with regard to the term of this Security Instrumient or the Note without that Borrower's consent., A

v

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or(oy m iling bah
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Properiy2driiess leh
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Leadar’s ¢y
address stated herein or any address Lender designates by notice to Borrower. Any notice provided for in this Security Instra~0y
ment shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph. cia

>
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14. Governing Law; Severability. This Sccurity Instrument shall be governed by federal law and the law of the jurisdiction
in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts
with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
gffcct witglout the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to

¢ severable.

i5. Borrower’s Copy. Borrower shall be given one conformed copy of this Security Instrument.

16. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the Pro-
perty. Borrower authorizes Lender or Lender’s agents (o collect the rents and revenues and hereby directs each tenant of the
Property to pay the rents to Lender or Lender’s agents. However, prior to Lender’s nctice to Borrower of Borrower’s breach
of any covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues of the Pro-
perty as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and not "~
an assignment for additional security only. '

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for
benefit of Lender unly, 10 be applied to the sums secured by the Sceurity Instrument; (b) Lender shall be entitied to collect
and receive all of the rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid (o Lender
or Lender’s agent on Lender’s written demand to the fenant,

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent
Lender from exercising its rights under this paragraph 16.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of breach
to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach, Any application
of rents shall not cure or waive any defanlt or invalidate any other right or vemedy of Lender, This assignment of rents of
the Property shall terminate when the debt seeured by the Seeority Instrument is paid in full,
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Any application of the proceeds to tHiicidi @n[t eXEﬁ i@izgst e At h ly payinents, which

are referred to in paragraph 2, or change the amount of such payments. Any excess prpcecds over an amount required to pay
all outstanding indebtedness under the Note and this Security Instiusaent shall be paid to the entity legally entitled thereto,

8. Fees. Lender may colleet fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

(a) Default. Lender may, except.as limited by regulations issued by the Secretary in the case of payment defaults, re-
quire immediate payment in full of all sums secured by this Security Instrument if:

(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior to
or on the due date of the next monthly payment, or

(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Security Instrument.

(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
Secretary, require immediate payment in full of all the sums secured by this Security Instrument if:

(i) All or part of the Property is otherwise transferred (other than by devise or descent) by the Borrower, and

(ii} The Propertv is not occupied by the purchaser or grantce as his or her primary residence, or the purchaser or
grantee does ¢ ocrupy the Property but his or her credit has not been approved in accordance with the requirements
of the Secreiary.

(c) No Waiver. If circamslances occur that would permit Lender to require immediate payment in full, but Lender
does not require such paviaents, Lender does not waive its rights with respect to subsequent events.

(d) Regulations of HUD Secrriary. In many circumstances regulations issued by the Secretary will limit Lender's rights
in the case of payment defauiis to/2ouire immediate payment in full and foreclose if not paid. This Security Instru-
ment does not authorize acceleratizn or foreclosure if not permitted by regulations of the Secretary.

10. Reinstatement, Borrower has a rigit to be reinstated if Lender has required immediate payment in full because of
Borrower’s failure to pay an amount due under th'c Note.or this Security Instrument, This right applies even after loreclosure
proceedings are instituted. To reinstate the Securtty Yastrument, Borrower shall tender in a lump sum all amounts required
to bring Borrower's account current including, to the exteatthey are abligations of Borrower under this Sceurity Instrument,
foreclosure costs and rcasonable and customary attorneys' fees und expenses properly associated with the foreclosure proceeding.
Upon reinstatement by Borrower, this Sccurity Instrument war! the obligations that it securcs shall remain in effect as if Lender
had not required immediate payment in full. However, Lender/s.not required to permit reinstatement if: (i) Lender has ac-
cepted reinstatement after the commencement of foreclosure plocesdiags within two years immediately preceding the com-
mencement of a current foreclosure proceeding, (i) reinstatement wit: preclude foreclosure on different grounds in the future,
or (iit) reinstatement will adversely affect the priority of the lien criated by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not o Waiver, Extension of the time of payment or modification
of amortization of the sums secured by this Security Instrument granted by .erder to any successor in interest of Borrower
shall not operate to release the liability of the original Borrower or Borrower's successor in interest. Lender shall not be re-
quired to commence proceedings against any successor in interest or refuse to estzartime for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand ;ande by the original Borrower or Bor-
rower’s successors in interest. Any forbearance by Lender in exercising any right or retnriy shali not be a waiver of or preclude
the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements of this Security
Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject ta'thc nrovisions of paragraph
9.b. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-sign vhis Sccurity Instrument
but does not exccute the Note: (a) is co-signing this Security Instrument only to mortgage, grant anG-ceavey that Borrower's
interest ia the Property under the terms of this Security Instrument; (b) is not personally obligated to pre-the sums secured
by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, {erhear or make
any accommodations with regard to the term of this Sccurity Instrument or the Note without that Borrower's consent, A

.

13. Notices. Any notice to Borrower provided For in this Security Instrument shall be given by delivering it orloy miiling <3
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Properiy-Aidazess e
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lendor’s ¢y
address stated herein or any address Lender designates by notice to Borrower. Any notice provided for in this Security Instzu™
ment shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph, i

LY
14. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the jurisdiction
in which the Property is located. In the cvent that any provision or clause of this Security Instrument or the Note conflicts
with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to
be severable.

i5. Borrower’s Copy. Borrower shall be given one conformed copy of this Security Instrument.

16. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the Pro-
perty. Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs each tenant of the
Property to pay the rents to Lender or Lender’s agents. However, prior to Lender’s notice to Borrower of Borrower’s breach
of any covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues of the Pro-
perty as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and not "~
an assignment for additional security only. '

If Lender gives notice of breach to Borrower: (a) all reats received by Borrower shall be held by Borrower as trustee for
benefit of Lender unly, 1o be applied to the sums secured by the Security Instrument; (b) Lender shall be entitled to collect
and receive all of the rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid to Lender
or Lender’s agent on Lender's written demand (o the tenant,

Borrower has not exceuted any prior assignment of the rents and has not and will not perform any act that would prevent
Lender from exercising its rights under this paragraph 16,

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of breach
to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach, Any application
of rents shall not cure or waive any default or invalidate any other right or remedy of Lender, This assignment of rents of
the Propesty shall terminate when the debt secured by the Security Instrument is paid in full,
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Each monthly installment for items (a), (b), and (¢) shall equal one-twebfth of the annual amounts, s rensonably estimated
by Lender, plus an amount sufficient to maintain an additional balance of not more than one-sixth of the estimated amounts.
The full annual amount for each item shall be accumulated by Lender within a period ending one month belore an item would
become delinquent. Lender shall hold the amounts collected in trust 1o pay items (a), (b), and {¢) before they become delinguent.

If at any time the total of the payments held by Lender for items (a), (b), and (c), together with the future monthly payments
for such items payable to Lender prior to the due dates of such items, exceeds by more than one-sixth the estimated amount
of payments required to pay such items when duc, and if payments on the Note are current, then Lender shall either refund
the excess over one-sixth of the estimated payments or credit the excess over one-sixth of the estimated payments to subsequent
payments by Borrower, at the option ol Borrower. If the total of the payments made by Borrower for item (a), (b), or (¢)
is insufficient to pay the item when due, then Borrower shall pay to Lender any amount necessary (o make up the dcficicncyc.:‘

on or before the date the item becomes due. i

l

I

As used in this Security Instrument, “*Secretary’’ means the Secretary of Housing and Urban Development or his or her )
designee. Most Security Instruments insured by the Secretary are insured under programs which require advance payment of
the entire mortgage insurance premium. If this Sccurity Instrument is or was insured under a program which did not require &y
advance payment of the entire mortgage insurance premium, then each monthly payment shall also include either: (i) an installment -
of the annual mortgage insuran.2 premium to be paid by Lender to the Secrctary, or (i) a monthly charge instead of a mortgage (&)
insurance premium if this Security Instrument is held by the Secretary. Each monthly installment of the mortgage insurance
premium shall be inanamount sufficient to accumulate the full annual mortgage insurance premium with Lender one month
nrior 10 the date the {all annual mortgage insurance premium is due to the Sceretary, or if this Security Instrument is held
by the Secretary, each riopthly charge shail be in an amount equal to one-twelfth of one-half percent of the outstanding principal
balance due on the Not':.

If Borrower tenders to Lendar the full payment of alt sums secured by this Security Instrument, Borrower’s account shall
— be credited with the balance rema‘aing for all installments for items (a), (b), and (c) and any mortgage insurance premium
instaliment that Lender has not bezomobligated to pay to the Secretary, and Lender shall promptly refund any excess funds .
to Borrower. Immediately prior to ¢ foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shall
be credited with any balance remaining for all installments for items (a), (b), and (c).

S 3. Application of Payments. All paynicits under paragraphs 1 and 2 shall be applied by Lender as follows: .
First, to the mortgage insurance premium to bo"paid by Lender to the Secretary or to the monthly charge by the Secretary
— instead of the monthly mortgage insurance premium, uiless Borrower paid the entire mortgage insurance premium when this -
Security Instrument was signed;
Second, to any taxes, special assessments, leaschold-onyiaents or ground rents, and fire, flood and other hazard insurance
premiums, as required;
Third, 1o interest due under the Note;
: Fourth, to amortization of the principal ol the Note;
Fifth, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall insurc’e!i improvements on the Property, whether now in

existence or subsequently erected, against any hazards, casualties, und coniirgeraies, including fire, for which Lender requires

— insurance. This insurance shall be maintained in the amounts and for the periousichat Lender requires, Borrower shall also
insure all improvements on the Property, whether now in existence or subsequent’y ¢ ccted, against loss by [loods to the extent

required by the Secrelary. All insurance shall be carried with companies approved Gy Lender. The insurance policies and any

renewals shall be held by Lender and shall include loss payable clauses in favor of, aiid i a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender titay make proof of loss if not made
promptly by Borrower. Each insurance company concerned is hereby authorized and directe( to make payment for such loss
dircetly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurasice proceeds may be applied
by Lender, at its option, cither (a) to the reduction of the indebtedness under the Note and this S& unty lostrument, first 1o
any delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or (B} to the restoration
or repair of the damaged Property. Any application of the proceeds to the principal shall not extend or'pastpone the due date
of the monthly payments which are referred to in paragraph 2, or change the amount of such payments. Any excess insurance
proceeds over an amount required to pay all outstanding indebtedness under the Note and this Security Instrednedn shall be
paid to the entity legally entitled thereto.

ey

In the Gient of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser

§. Preservation and Maintenance of the Property, Leaseholds. Borrower shall not commit waste or destroy, damage or
substantially change the Property or allow the Property to deteriorate, reasonable wear and tear excepted. Lender may inspect
the Property if the Property is vacant or abandoned or the loan is in default. Lender may take reasonable action 1o protect
and preserve such vacant or abandoned Property. If this Security lnstrument is on a leasehold, Borrower shall comply with
the provisions of the lease. I Borrower acquires fee title to the Property, the leaschold and fee title shall not be merged unless
Lender agrees to the merger in writing.

6. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all governmental or municipal
charges, fines and impositions that are not included in paragraph 2. Borrower shall pay these obligations on time directly to
the entity which is owed the payment. If faiture to pay would adversely affect Lender's interest in the Property, upon Lender’s
request Borrower shall prompily furnish to Lendur receipts evidencing these payments.

If Borrower fails to make these payments or the payments required by paragraph 2, or fails to perform any other covenants
and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights - -
in the Property (such as a proceeding in bankruptcey, for condemnation or to enforce laws or regulations), then Lender may
do and pay whatever is necessary 1o protect the value of the Property and Lender's rights in the Property, including payment
—= of taxes, hazard insurance and other items mentioned in paragraph 2,

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be secured
by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the
option of Lender, shall be immediately due and payable.

7. Cuqdcmnulion. The proceeds of any award or claim for damuges, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, arc hereby assigned
and shall be paid to Lender 10 the extent of the full amount of the indebtedness that remains unpaid under the Note and this

Security lostewment. Lendes shall apphy such proceeds 1010 reduevion 07 1 eI IOCE 10e Dte il s SEFmriry




