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MORTGAGE LENDER'S § 09-58-60164

THIS MORTGAGE (“Security Instrument™) is given on APRIL 16,19 gi
The Mortgagor is LARRY 6. DIXON. AN UNMARAIED MAN, AND JOHN W. HATFIELD, AN UNMARRIED MAN , NEVER MARRIED

*NEVER MARRIED

("Borrower™). This Security Instrument is given to

SEARS MORTGAGE CORPCRATION ,
which is orgenized and existing v s the laws of THE STATE OF GHIO , and whose

address is 2500 LAKE COOK ROAD, -P.vERWOODS, ILLINGIS 60015
("Lender"). Borsower owes Lender the principal sum of

Dollars (US. $ 234,000.00 }.([his clebl is evidenced by Borrower’s note dated the same date ss this Security
Instrument (*Note*), which provides for montbiy payments, with the fuli debt, \f not paid earller, due and payabie on

MAY 1. 2001 . This Ses¢=ity Insirument secures to Lender: (a) the repayment of the debt
evidenced by the Note, with interest, and all renev als, eilensions end moditications; (b) the payment of ali other sums,
with interest, advanced under paragraph 7 (o proiect *..>-security of this Security Instrument; and (c) the performarce of
Borrower's covenants and agreements under this Security !~strument and the Note. For this purpose, Borrower does

hereby mortgage, grant and canvey to Lender the following desc.ibed property located in
CO0K County, linois:

LOTS 27 AND 28, TAKEN AS A TRACT, (EXCEPT THL MNUATH 94,13 FEET THEREQF) IN
FREDERICK ZAPEL'S SUBDIVISION OF THE NORTH 1/2 £i- THE EAST 1/2 OF THE SOUTH
1/2 OF THE NORTH EAST %74 OF THE NORTH EAST 1/4 Cr GECTION 30, TOMWNSHIP 40
NORTH, RANGE 14 EAST OF THE THIRD PRINCIPAL MERIDIAN. 1N COOK COUNTY,
ILLINOIS.

$17.00

14-30-212-042 YOL. 491

/

which has the address of 3049 NDRTH PAULINA STREET. CHICAGO [Street, City
Illinois 60657 [Z1P Code), { "Properly Address™); o

TOGETHER WITH all the improvements now or hereaiter erected on the property, and all essements, righ
sppurtenances, rents, royalties, mineral, oif and gas rights and profits, water righis end stock and all fixtures now
hereafter a part of the property. All replacemnents and sdditions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and thst the Properly is unencumbered, excepl for encumbrances of record.
Borrower warrants and will delend generally the litle to the Property against all claims and demands, subject to any
encumbrances of record.

TRHIS SECURITY INSTRUMENT combines uniform covenanis for national use and non-uniform covenants with
jimited variations by jurisdiction to constitute & uniform security instrument covering real property.

PM[ CERTIFICATE NUMBER - B500056 PNM] COMPANY - MGIC

ILLINOIS - Single Family -~ FNMA/FHLMC UNIFORM INSTRUMENY Form 3014 12/93
Pige + at & Amanddsd 5/87
&R, -8FIIL) e VMP MORTGAGE FORMS = 1313)203-8100 » ($0@521- 7291 Initiais
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as {oflows:

1. Payment of Principal and Interest; Prepagmem and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the deblt evidenced by the Nole and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or 10 a written walver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is pald in futl, a sum (*Funds®) equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yesarly
teasehold payments or ground rents on the Property, if any; (c) yearly hazerd insurance premiums; and (d) yearly mortgage
insurance premiums, if any. These items are called “escrow itemns.® Lender may estimate the Funds due on the basis of
current dala and reasonable estimates of {uttire escrow itemns.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an Institution). Lender shall epply the Funds to pay the escrow ilems.
Lender meay not cherge for holding and applying the Funds, analyzing the account or verifying the escrow ilems, unless
Lender pays Borrower inlerest on the Funds and applicable law permits Lender to make such a charge. A charge assessed
by Lender in connection with Borrower's enlering into this Security Instrument to pay the cost of an independent lax
reporting service shall not be a charge for purposes of the preceding sentence. Borrower and Lender may agree in writing
that interest shall be paid on the Funds. Unless an agreement is made or applicable law requires interest to be peid, Lender
shall not be required to Pay Borrower any interesi or earnings on the Funds. Lender shal! give 1o Borrower, without charge,
an annual atcounting of the Funds showing credits and debits to the Funds and the purpose for which each deblt 1o the
Funds was made. The Funds are pledged as additional securlty Jor the surns secured by this Security Instrument.

I the amour’ af the Funds held by Lender, together with the [uture monthly payments of Funds payabte prior to the
due dates ol the'excrow iterns, shall exceed the amount required to pay the escrow ilems when due, the excess shall be, at
Borrower's oplion, riiher promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. if the
amount of the Funus 'ieid by Lender is not sufficient to pay the escrow items when due, Borrower shatl pay (o Lender any
amoun! necessary to inekeup Lhe deficiency in one or more payrments as required by Lender.

Upon payment in f21l /1 all surns secured by this Securlty Instirument, Lender shall prompily refund to Borrower any
Funds held by Lender. I urie: paragreph 19 the Property s soid or acquired by Lender, Lender shall apply, no laler than
immediately prior 1o the sale <! the Property or ils ascquisition by Lender, any Funds held by Lender at the time of
epplication as a credit against {ne ~ums secured by this Securily Instrument.

3. Application ol Paymcn/s. Unless applicable lew provides olherwise, sll payments received by Lender under
ragraphs 1 and 2 shall be appiiza: tirst, to late charges due under the Note; second, to prepayment charges due under the
ote; third, to amounts payable under paiagraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower sh=i( ey all taxes, assessments, charges, fines and impositions attributable to the
Property which meay atlain priority over thi= Security Instrument, snd leasehold payments or ground rents, if any.
Borrower shall pay lhese obligations in the rianz er provided in paragraph 2, or if not paid in that manner, Borrower shall
pay themn on time directly to the Person owel navment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. [ Borrower maskes these payments directly, Borrower shall promptly {urnish lo Lender
recelpts evidencing the payments.

rrower shall promptly discharge eny tien \whic’/ has priority over this Securily Instrument uniess Borrower: (a)
sgrees ln wriling to the paymen! of the obligation sectie o by the lien in a manner accepliable to Lender; (b) conlests in good
faith the lien by, or defends against enforcement of the liep i, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of ihe llen or forfelture of any pari of the Property; or (c) secures from the holder of the iien an
agreement salislactory to Lender subordinating the llen to ihis Security Instrument. 1f Lender determines that any part of
the Property is subject to a lien which may altain priority over this Securily Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisiy the lien or take sne.or more of the actions set forth above within 10 days
of the giving of notice.

S. Hazard Insurance. Borrower shall keep the improvemnents acw existing or hereafler erecled on the Properly
insured against loss by fire, hazerds included within the terrn “extendet’ cc verage” and sny other hazards for which Lender
requires insurance. This insurance shall be maintained in the amount: 4nd for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subyci 'o Lender’s spproval which shafl not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shali wrude a standard mortgage clause. Lender
shall have the right 1o hold the policies and renewsis. [f Lender requires, Borrower shall promptly give 1o Lender atl
receipts of Eald premiums and renewal notices. In the event of foss, Borrower shs:l Live prompt notice to the Insurance
carrier and Lender. Lender may make proof of loss {f not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, Insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or repair ls economically feasible and Lender’s s=curity is not lessened. If the
restoration or repair is not economnically feasible or Lender’s security would be lessened, \i¢ insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any ¢xces: paid to Borrower. I
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the ’Gsurance carrier has
offered (o settle 8 claim, then Lender may collect the insurance proceeds. Lender may use the procecds « repair or restore
the Properly or to pay sums secured by this Security Instrument, whether or not then due. The 30-usp; ceriod will begin
when the notice is given. )

Unless Lender and Borrower otherwise agree in writing, any application ol proceeds to principe! si.e'« ot extend or
posipone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of (he payments. i
under paragraph 19 the Property Is acc};.:;red by Lender, Borrower’s right to any insurance policies and proceeds resulting
from darnage to the Property prior {o the acquisition shall pass to Lender to the exten! of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantiall
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee {itle fo the Praperty, the lessehold and
fee title shall not merge unless Lender agrees to the merger In writing.

7. Protection of Lender’s Rights in the Property; Morigage Insurance. 1f Borrower fails to perform the
covenants and agreemnents contained in this Security Instrument, or there is a legal proceeding that may significantly sffect
Lender’s rights in the Property (such as a proceeding in bankruptey, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whalever is necessary (o protect the value of the Property and Lender’s rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in courl, paying reasonable altorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed ty Lender under this parsgraph 7 shall becormne additional debl of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree (o other terms of payrent, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be psaysble, with interest, upon notice from Lender 1o Borrower

requesting payment.
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I{ Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required (o maintain the insurance In effect until such time as the requirement for the
insurance terminales in accordance with Borrower’s and Lender’s written agreermnent or applicable law.

8. Inspection. Lender or its agenl may make reasonable entries upon and inspections ol the Property. Lender shall
give Borrower notice at the time of or prior 1o an inspection specifying reasonable cause {or the inspection.

9. Condemnation. The proceeds of any award or claim {or demages, direct or consequentiai, in connection with any
condemnation or other laking ol any part of the Property, or for conveyance In lleu of condemnation, are hereby assigned
and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a pariial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shell be recuced by
the amount of the proceeds multiplied by the tollowlng fraclion: (a) the total amount! of the sums secured immediately
before tgg taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shail be

id to Borrower.
pa 1§ the Property Is abandoned by Borrower, or 11, after notice by Lender to Borrower that the condemnor olfers to make
an award or setlle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorlized to coliect and apply the proceeds, at Its option, either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due.

Unless Lender.and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due (ate of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Mot Released; Forbearance By Lender Not a Wailver, Extension of the time lor payment or
modilication of amarzication of the sums secured by this Security Insirument granied by Lender lo any successor in
interest of Borrower sha’( not operale lo release the liablllty of the original Borrower or Borrower's successors in interest.
Lender shall not be recuired to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise mouif; amortizational the sums sectired by this Security Instrument by reason ol any demand made
by the original Borrower or Rorrower’s successors in interest. Any lorbearance by Lender in exercising any right or remedy
shall not be a waiver of or preciuc the exercise of any right or remedy.

11. Successors and Assigas Pound; Joint and Several Liabillty; Co-signers. The covenants and agreements of
this Securlty Insirument shall bitws and benefit the successors and assigns of Lender and Borrower, subject lo the provisions
o paragraph 17. Borrower's covenanis an'{ ezreements shall be Joint and several. Any Borrower who co-signs this Security
Instrument bul does not execute the Nue! (a) Is co-signing this Security Instrument only to morigage, grani snd convey
thal Borrower’s interest in the Property under s terms of this Security Instrument; (b) Is not personally obiigated to pay
the sums secured by this Security Instrumeit; aud (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodalioss yith regard 1o the terms of this Security Instrument or the Note without
that Borrower's consent.

12. Loan Charges. If the loan secured by thss ‘erurity Instrument is subject to a law which sets meximum loan
charges, and that law is finally Interpreted so thev *:=-interest or other loan cherges collected or to be collected in
conneclion with the [oan exceed Lhe permitted [imits, then: (a) any such foan charge shali be reduyced by the smount
necessary to reduce the charge to the permitted limit; and .b) iny sums already collecied irom Borrower which exceeded
permitied limits will be refunded to Borrower. Lender mov chnose (o make this refund by reducing the principal owed
under the Note or by making a direct payment 1o Borrower. I1a r:fund reduces principal, the reduction will be ireatedas a
partial prepayment without any prepayment charge under the Nuie:

13. Legislation Afiecting Lender’s Rights. If enactment ¢z c¥;:iration of applicable 1sws has the effect of rendering
any provision of the Note or this Security Instrument unenforcealse uccording to Jis terms, Lender, a1 its option, may
require Immediate payment in full of all sums secured by this Security ls) umentand may Invoke any remedies permitied
?"; paragraph 19. [ Lender exercises this option, Lender shall take the sie:z specified in the second paragraph of paregraph

14. Notices. Any notice to Borrower provided for in this Security Insi'umert shail be given by delivering it or by
mailing it by lirst class mall unless applicable law requires use of another met’.0«. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. An, notice to Lender shall be glven by
first class mait to Lender’s address stated herein or any other address Lender designatzs v, nolice to Berrower. Any nolice
provided for in this Security Instrument shall be deemed to have been given to Borrowe: 2 l.znder when given as provided
in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by f\aeral law and the lsw of the
jurisdiction in which the Property is localed. [n the event that any provision or clause of this Sccurity Instrument or the
Note conllicts with applicable law, such conflict shelt not affect other provisions of this Secur ty Ir.strument or the Note
which can be given effect without the conllicting provision. Ta this end the pravisions of this Securiy 'nstrument and the
Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Securit;, instrument.

17. Transfer of the Property or a Benelficial Interest in Borrower. If all or any part of (L= Property or any
Interest in 1t is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrowe:’ 12 not & natural
person) without Lender's prior writlen consent, Lender may, at lis option, require immediate payment in full of ail sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohlbited by
federal taw as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the nolice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. [ Barrower {ails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’'s Right 1o Reinstate. [f Borrower meels cerlain condltions, Borrower shall have the right to have
enforcementol this Security [nstrument discontinued at any time prior lo the eariier of: (8} 5 days {or such other period &5
applicable law may specily lor reinslatement} belore sale of the Property pursusni to any power of ssle contained in this
Securlty Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: {(a)
?a;vs Lender all sums which then would be due under this Security Instcument and the Note had no scceleration occurred;

b) cures any default of any other covenants or agreements; {(c) pays all expenses incurred In enrforcing this Security
Insirurmnent, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably
require to assure that the lien ol this Security Insirurneni, Lender’s rights in the Property and Borrower's obligstion lo pay
the sums secured by this Securily Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security
instrumentand the obligations secured hereby shall remain futly effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in Ihe case of acceleration under paragraphs 13 or 17.
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NON-UNIFORM COVENANTS. Berrower and Lender further covenantand agree as follows:

19. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenanl or agreement in this Security Instrument (but not prior fo acceleration
under paragrophs 13 and 17 unless applicable law provides otherwise). The notice shall specify: (a) the default;
{b) the action required to cure the default; (c) a date, not less than 30 days from the date the notice is given to
Borrower, by which the default must be cured; and (d) that failure to cure the defauit on or before the date
specified in the notice may resuit in acceleration of the sums secured by this Security Instrument, foreclosure
by judicial proceeding and sale of the Property. The notice shall further inform Borrower ol the right to
reinstate afier acceleration and the right to assert in the foreclosure proceeding the non-existence of a default or
any other defense ol Borrower to acceleration and foreclosure. I the default is not cured on or before the date
specified in the notice, Lender at its option may require immediate payment in full of ail sums secured by this
Security Instrument without further demand and may foreclose this Securlty Instrument by judicial
proceeding. Lender shall be entitied to collect all expenses incurred in pursuing the remedies provided in this
paragraph 19, including, but not limited to, reasonable attorneys’ fees and costs of titleevidence.

20. Lender in Possesslon. Upon acceleration under paregraph 19 or abandonment of the Property and at any time
prior 1o the expiration of any period of redemption lollowing judiclai sale, Lender (in person, by ageut or by judicisily
appointed recelver) shall be entitied to enter upon, take possession of and manage the Properly and 10 collect the renis of
the Property Including those peast due. Any rents collected by Lender or the recelver shall be applied first to payment of the
costs of managerrcnt of the Property and collection of rents, inciuding, but not limited to, recelver’s fees, premiums on
receiver's bondsand ;easonable atlorneys’ fees, and then (o the sumns secured by this Security Instrument.

21. Release. Ujon peyment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without ctarye to Borrower. Borrower shall pay any recordation costs.

22. Walvers of ylur.sstead. Borrower waives all right of hornestesd exermnption in the Property.

23. Riders to thic Se2e=ity Instrument. I one or more riders sre executed by Borrower and recorded together with
this Security Instrument, th e covenants and agreements of each such rider shali be incorporated into and shall amend and
supplement the covenants anz asceemnents of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable bax(ss)]

Adjustabie Rale Rider Condominiwin Ficer 1-4 Family Rider
Graduated Payment Rider Planned Unit Lese’opment Rider Other(s) [specify]
10-YEAR BALLOON RIDER

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covin.ots contained in this Security Instrument
and in any rider(s) executed by Borrower and recorded with it.

Witnesses:
(Seal)
-Borrower
(Seal)
-Borrower
(Seal) L (Seal)
-Borrower ‘Borrower
[Space Below This Line For Acknowledgment] -
STATE OF ILLINOQIS, County 3s:

I Q/é’d s Fér'fam a Notary Public in r sgid county and state do hereby certif
thet £ g 1000 B A D xre A Loirnar 16l A ) J};}j )tﬁ ”a‘f’:"%ore?c?f VR UMb € y
7 , personally known to me to be the same person(s) wl}gse name{s)
subscribed to the loregoing instrument, appesred before me this day in person, snd acknowledged that
and delivered the said instrumentas e {ree and _&mnmy act, for and purposes thereln seé forth!
Given under my hand and official seal, this )77 day of %6}27. N9/ .

My Commission expires: 7__ /> ,5/“ >

This Instcument was prepared by:
TAMMIE LUKA
LINCOLNSHIRE, [L 60069

ER-SFIL es0z Page 4 of &
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LENDER'S # 09-58-60164

10-YEAR BALLOON RIDER
{Conditional Moditication & Extension of Loan Terms)
THIS 10-YEAR BALLOON RIDER {(the "Rider"} is made this |6TH day of APRIL. 1991 and is

incorporated into and shall be deemed to amend and supplement the Morigage, Desd of Trust or Security Deed
(the “Security Insirument”) of the same date given by the undersigned (the “Borrower" or “I“) to secure the
Borrower’s Balloon Note (the "Note") to SEARS MORTGAGE CORPORATION, AN OHID CORPORATION
{the “Lender") of the same date and
covering the property described in the Security Instrument and located at:
3049 NORTH PAUL [NA STREET,

CHICAGO, ILLINOIS 60657
Propertly Address

The interest rate stated on the Note ix called the "Noie Rate™. The date of the Note is celled the “Note Date". ]
undersiand the Lender may transler the Note, Security Instrument and this Rider. The Lender or anyone who
takes the Nute, the Security Instrument end this Rider by transfer and who is entitled to receive payments
under the No(m is called the “Note Holder".

ADDITION/.L COVENANTS: In addition lo the covenanis and agreements in the Note and the Security
Instrument, the Pariower and the Lender further covenant and agree as follows (notwithstanding saything to the
conirary contained 1 ihe Note or Security Instrument):

1. CONDITIONAL MODIFICATION AND EXTENSION OF LOAN TERMS

At the maturity date of the Note and Security Instrument {the "Maturity Date") I will have the option
to extend the Maturity Date 20 + er:s and modify the Note Rate to a market level adjustable rate as detsrmined
in accordance with Section 3 belrw, if afl the conditions provided in Seciion 2 below are met (the *Conditional
Modification and Extension Option") 1 urderstand the Note Holder is under no obligation to refinance or modify
the Note, or to extend the Maturity Date. il those condilions are not met; and that in such event I will have to
repay the Note from my own resnurces r tind n lender willing to lend me the money to repay the Note.

2. CONDITIONAL REQUIREMENTE

If 1 want to exercise the Condilional Modi’scai‘on and Extension Option at maturity, certain conditions
musi be mel as of the Maturity Daie. These conditions are: (1) 1 must still be the owner and occupant of the
properly subject te the Security Instrument (the “Preperiy™); (2} I must be currenl in my monthly payments
and CANNOT have been more than 30 days late on any of the 12 scheduled payments immediately preceding
the Maturity Dale; (3) no lien agsinst the Properiy (exce,t or taxes and special assessments nol yel due and
payable) other than the Security Insirument may exist; (4) t5.4 Initia]l Modilied Note Rate, as defined and
calculated in Seclion 3 below, cannot be more than five percerit (5%) above the Note Rate; {5) | must make a
writlen request lo the Nole Holder as provided in Section & _aiow; (6) I must pay to the Note Holder a
non-refundable extension processing fee equal to one-quarier of one pirce: tage point (0.25%) of the outstanding
principal balance as of the Maturity Dais, unless prohibited by apnliciole law; and (7) | must executs a
modificalion agreement tc extend the Maturity Date and establish the Ini.i~« Modified Note Rate.

3. CALCULATING THE INITIAL MODIFIED NOTE RATE

The Initial Modified Note Rate will be 2 rate of interest equal io the pos'el Sears Mortgage Securities
Corporation required net yield for 2 One Year Treasury Adjustable Rate Morigsge with = maturity of 30 years
for a 60 day mandatory delivery, plus one-half of one percentage point (0.500%), rou ded down to the nearest
one-sighth of one percentage point (0.125%) (the "Initial Modifisd Note Rate"}. The requiiv. vt yield shall be
the applicable published net yield in eflect on the date that [ notily the Note Holder in weitinz, of my eleciion
to exercise the Conditional Modification and Exlension Option. I{ this required nel yisld carar: he determined
because Sears Morigage Securilies Corporation does not have a posted net yield for 8 Ono Y a: Treasury
Adjusiable Rate Mortgege with & maturity of 30 years, the Note Holder will determine the in.erust rate by

using comparable information.

1 undersiand that the 1lnitial Modified Note Rate may change on sach one year anniversary of the date the
modification is executed. The Modilied Note Rate will be based on an Index and calculated by adding the then
current Margin to the Current Index and rounding the sum to the nearest! one-sighth of ons percent (0.125%),
The "Index" will be the weekly average yield on United Siates Treasury securities adjusted te a constant
maturily of 1 year, as made available by the Federal Reserve Board. The most recent Index figure available, as
of the date 45 days before sach anniversary of the modification, will be calied the "Current Index”. The
"Margin" will be the number of percentage points that will be added to the Index to calculate the interest rate
at each adjusiment. The margin that will apply to your Joan, in the event you elect to exercise the sxtension,
will be disclosed to you within 60 days of the maturity date, in the Notice ol Extension Option.

4. CALCULATING THE NEW PAYMENT AMOUNT
Provided the Initial Modified Note Rate as calculated in Seclion 3 above is not gresier then five percent
{5%) above the Note Rate and ali other conditions required in Section 2 above are satisfied, the Note Holder will
Vertion 1.0¢M) Pays | of 2 XC532IDAAASMU 714 11789
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determine the amount of the monthly payment that will be suificient to repay in full (a) the unpaid principal,
plus (b) accrued but unpaid interest [ will owe on the Maturity Date {assuming my monthly payments then are
current, as required under Section 2 abave), over 30 years at the Initial Modified Note Rate in equal monthly
paymenis. The result of this calculation will be the new smount of my principsl and interest payment every
month until the first adjustment of the Modified Nole Rate pursuant to the Modification Agreement to be
sxecuted ot the time the Conditions! Modifiontion and Extension Option is exercised,

S. EXERCISING THE CONDITIONAL MODIFICATION AND EXTENSION OPTION

The Note Holder will notily me at least 60 calendar days in advance of the Maturity Date and advise
me of the principal and unpaid interest due on the Maturity Date. The Nole Holder will also provide me with a
description of the historical performance of the Index and inform me of the maximum interest rate and payment
which may be due under the Modilied Nole Rate. The Note Holder also will advise me that | may exercise the
Conditional Modification and Extension Oplion i! the conditions in Section 2 above ars met. The Note Holder
will pravide my payment record information, tfogether with the name, title and address of the person
representing the Note Holder that [ must notily in order to exercise the Conditional Modification and Extension
Option. 1! meet the conditions of Seclion 2 abave, | may exercise the Conditiona! Modification and Extension
Option 0 _r.olitying the Note Holder no later then 45 calendar days prior to the Malurity Date. The Note
Holder will Calculate the Initial Modilied Note Rate in accordance with Section 3 above. [ will then have 30
calendsr dnys 1» provide the Note Holder with accepiabie prool of my required ownership, occupancy end
property lien-ziriis. Belore the Maturity Dale the Note Holder will advise me of the new intersst raie (the
Initinl ModitieZ N7 ¢~ Rale), new monthly payment amount and a date, time and place at which | muat appear to
sign any document(: r>jnired to complele the required note modification and Maturity Date extension.

BY SIGNING BELOW, ', as the Borrower, nccept and agree to lthe terms and covenants contasined in this
10-Year Balloon Rider.

Gm%ﬁ-v /ﬁﬁ/ﬁ?—h (Seal)

130N Borrowsr

. {Seal)
Borrower

(Seal)
Borrower

{Senl)
Borrower
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