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MORTGAGE LENDER'S ¢ 59-58-35551

THIS MORTGAGE ("Security Instrument™) Is given on APRIL 15, 19 gt

The Mortgagor Is FLMER ELORIDGE AND PAULA ELDRIDGE, HUSBAND AND WIFE
a/kfa Blmer Bldridge, Jr.

("Borrower™ ). This Security Instrument is given o

SEARS MORTGAGE CORPDRATION .
which is organized and existing unvuerthe laws of THE STATE OF QHIO , and whose

address Is 2500 LAKE COUK ROAD, ®IVERwO0DS, ILLINOLIS 60015
("Lender*). Borrower owes Lender the principa) sum of

Dollars {U.S. $ 700.000.00 Y. This debt is evidenced by Borrower's nole dated the same dale as this Securlty
Instrument ("Note"), which provides for moniniy payments, wilh the full debt, if not paid earfier, due and peyabie on

MAY 1, 2001 . This Seruaity Instrumen! sccures lo Lender: (a) the repaymeni of the debl
evidenced by the Note, with interest, and al] reneweis; extensions and modifications; (b) the payment of all other sums,
with interest, advanced under paragraph 7 to prolect’t)e securiiy of this Security Instrument; end {c) the performance ol
Borrower's covenants and agreements under this Sccurity listrument and the Noite. For this purpose, Borrower does

hereby mortgege, grant and convey 1o Lender the following described property locsted in
CODK County, 1liinols:

LOT 8 [N OSTROM'S SUBDIVISION OF LOTS 23 TO 22 JACLUSIVE IN BLOCK 4 IN

CATHOL IC BISHOP OF CHICAGO'S LAKE SHORE ORIVE AODATION 10 CHICAGO I[N SECTIOM .
3. TOWNSHIP 39 NORTH, RANGE 14 EAST OF THE THIRD "RINCIPAL MERIDIAN, [N COOK $ 17 00
COUNTY, [LLINDIS, .

/ P.LLN. 17-03-103-020

/

which hws the sddress 0150 £, SCHILLER, CHICAGO [Strest, City],
lifinols G0610-2110 1ZIP Cotul, £ Property Address™);

TOCETHER WITH ali the improvements now or herealler erected on the property, and all easements, righls,
appurtenunces, renls, royaities, mineral, oll and gas rights and profits, water righls and slock and all {ixtures now or
hereafler a part of the properly. All replacements and addiilons shatl siso be covered by this Securlly Instrument. Al of the
foregatng Is referred to in this Security Instrument ss the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Properly s unencumbered, except for encumbrances ol record,
Borrower warrants and will defend generally the title to the Praperty against all clalms and demands, subject lo any

encumbrancesof record.

THIS SECURITY INSTRUMENT combines uniform covenants lor nationel use and non-uniform covensnis with
limited varialions by Jurisdiction to constitule a uniform securlly instrument covering real property.

ILLINOIS - Singta Family - FNMA/FHLMC UNIFOAM INSTRUMENT Form 3014 12/83
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UNIFORM COVENANTS. Borrower and Lender covenan! and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
lhe principal of and inlerest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable low or (o a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is psid in {ull, a sum ("Funds”) equsl to
one-twelfth of: (u) yeurty taxes and assessmenls which may sllain priority over thils Securlty [nstrument; (b) yearly
lessehold psyments or ground rents on the Properly, if any; (¢) yearly huzard insurance premiums; and (d) yeurly mortgoge
insurence premiums, H any. These ilems are calied “escrow ilems.” Lentier may estimate the Funds due on the basis of
current dala and reasonable eslimales ol fulure escrow ftems.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaraniecd by a federal or
state ageney (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow itemns.
Lender may not charge for holding and applying the IFunds, analyzing the account or verilying the escrow ilems, unless
Lender pays Borrower interest on the Funds and epplicable law permits Lender 1o meke such a charge. A charge assessed
by Lender in conneclion with Borrower's enlering into this Securily Instrument to pay the cosl of an independent lox
reporling service sholl not be e churge lor purposes of the preceding sentence. Borrower and Lender may cgree in wriling
that interest shall be paid on the Funds. Linless an sgreement is made or appticeble law requires interest (o be pald, Lender
shall not be required to pay Borrewer any interest or earnings on the Funds, Lender shall give to Borrower, withou! charge,
an annual accounting of the Funds showing credits and debils (o the Funds and the purpose for which each dehit (o the
Funds was mate. The Funds are pledged as additionel security lor the surms secured by this Security Instrument.

11 the amount. ot the Funds held by Lender, 1ogether with the fuiure monthly payments of Funds payable prior to the
cdue dates of the rsciow itemns, shall exceed the amount required to pay lhe escrow ilems when due, the excess shel] be, at
Borrower's opltion;-¢ilher promptly repaidd lo Borrower or credited to Borrower on monthly payments of Funds. I the
amount of the Func's Tield by Lencler Is not suificient to pay the escrow items when due, Borrower sholl pay 1o Lender any
amountnecessary 1o raare up the deficiency in one or more payiments as required by Lender.

Upon payment ii-fa'i-of all sums secured by this Security Instrument, Lender shell promptly refund to Borrower any
Funds he!d by Lender. i ur.der paragraph 19 the Properly Is sold or acquired by Lender, Lender shall apply, no leter than
immediately prior to the rale ol the Property or Its acquisition by Leader, any Funds held by Lender at the time of
application as a credit ageinstibczums secured by this Security Instrument.

3. Application of Paymeats. Unless applicable law provides otherwise, all payments received by Lender under
peragraphs 1 and 2 shall be applier.: first, to lale charges due under the Note; second, to prepaymeni cherges due under the
Note; third, to samounts paysble under paragreph 2; lourth, to interest due; and last, 1o principal due.

4. Charges; Liens. Borrower sl pry all taxes, assessmenis, charges, fines and Imposilions alirlbutable 1o the
Property which mey atlain priority ovel this Securlty [nslrurnent, and leasehold payrnents or ground rents, il any.
Borrower shall pey thesc obligations in Ine meanner provided in paregraph 2, or il not paid in that manner, Borrower shall
pay them on lime directly 1o lhe person owe d pament. Borrower shell promptly furnish to Lender all nolices of amounts
to be paid under this paragraph. [ Borrower m#lics these payments directly, Borrower shall promptly furnish lo Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien yw/hizh has priorily over this Securily Instrument unless Borrower: {a)
agrees In wriling lo ihe payment of the obligation seeursd by the lien in 8 manner acceptable o Lender; (b) contests in good
(alth the lien by, or defends against enforcement of e lien in, lege! proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or lorfeilure of any pari ol the Property; or (¢} secures from the holder of the lien an
agreement satistactory to Lender subordinating the lien to this Security Instrumeni. [f Lender determines thal any par! ol
the Property is subjecl to o Hen which may atlain priorily-ovar, this Security Instrument, Lender may give Borrower a
notlce identifying the fien. Borrower shall satisfy the lien or ta<e orie or more of the actions set {orth above wilhin 10 days
ol the giving of notice.

5. Hazard Insurance. Borrower shall keep the Improvemen's vow existing or herealler erected on the Property
insured against loss Ly fire, hazards intluded within the term “extendes roverage™ and any other hazards lor which Lender
requires insurance. This insurance shall be maintained in the amouts/'and for the periods thal Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower Sabject to Lender’s approval which shall not be
unreasonably withheld.

All insurance policies and renewals sha!l be acceplable lo Lender and sha |l inclv.de a standard morigage cisuse. Lender
shall have the righ! 1o hold Lthe policies and renewals. Il Lender requires, Borrowar shall promptly give lo Lender all
receipts of paid premiums and renewal notices. in the event of loss, Borrower shait glive prompt notice to the insurance
carrier and Lender. Lender may make prool ol loss 1l not made promplly by Borrower.

Untess Lender and Borrower otherwise agree in writing, insuronce proceeds shall b spplied to restoretion or repair of
the Properly domeged, 1l the resioration or repair is cconomicatly feasible and Lende s socurity is nol lessened. I (he
restoration or repalr is not economicalty leasible or Lender’s sccurity would be lessened, toe insurance proceeds shell be
applied to the sums secured by this Seeurlty Instrument, whether or not then due, with any erzess paid to Borrower. |
Borrower abandons the Property, or does nol answer within 30 days o notice from Lender thit th: insurance corrler has
alfered to sctile a clelm, then Lender may cotlect the insurance proceeds. Lender may use the proeleds 1o repsir or restore
the Properly or to pay sums sceured by this Securlly instrument, whether or not then due. The 2U-cley period will begin
when lhe nolice is given.

Unless Lender and Borrower otherwise sgree in writing, eny application of proceeds 1o principal shall not extend or
postpone the due date ol the monthly peyments relerred to In perageaphs 1 and 2 or change the amount ¢i/he paymenls. {f
under paregraph 19 the Properly is acquired by Lender, Borrower's right to any insurance policies and proceeds resulling
[rom damage to Ihe Property prior (o the acquisition shall pass to Lender to the extent ol the sums secured by this Security
Instrument immedistely prior Lo the acquisition.

6. Preservation and Maintenance of Property; Leascholds. Borrower shall not destroy, damuege or substantially
change the Properly, ullow the Properly (o delerioraie or cammit waste. If this Securlty Instrument Is on o leasehold,
Borrower shall comply with the provisions of the lease, and i Borrower acquires fee title 1o the Property, {he leasehold and
{ee title shall not merge unless Lender agrees to the merger in wriling.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. i Borrower lails (o perform the
covenants and agrecrnients conlained in this Security Insirument, or there is a legal proceeding thal may significantly alfect
Lender's rights in the Property (such as 2 proceeding in bankruptey, probate, lor condemnation or to enlorce laws or
regulations), then Lender may do and pay for whalever is necessary to protecl the value of the Property snd Lender’s rights
in the Property. Lender's actions may include paying any sums sccured by a lien which has priority over this Securily
Instrument, appearing in court, paying reasonable attorneys’ lees and entering on the Property to make repairs. 4 lthough
Lender may take aclion under Whis paragraph 7, Lender does not have lo do so.

Any amounts disbursed by Lender under this paragreph 7 shall become additional debt of Borrower secured by this
Security Instrumenl. Unless Borrower and Lender egrec to ather terms of payment, these amounts shall bear interest from
the date of disbursement at the Nole rale and shall be payable, with interest, upon notlce from Lender to Borrower

requesting payment.
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1 Lender required morigoge insurance as a condition ol meaking the loan secured by this Security insirument,
Borrower shall pay the oremiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's ant Lender’s writlen agreement or applicabie law.

8. Inspecilon. Lender or ils agenl may make rcasonable enlries upon and inspeclions of the Property. Lender shalt
glve Borrower notice at the time ¢f or prior {o an inspection specilying reasonable cause for the inspection.

9. Condemnation. The proceeds of any awerd or claim for damages, direct or consequentlal, In conneclion with any
condemnation or other taking of any part of the Properly, or {or conveyance in lleu of condemnation, are hereby assignet
and shall be paid to Lender.

In the event of & totel teking of the Property, the proceeds shall be applied 1o the sums secured by this Securtly
Insirument, whether or not then due, with any excess paid to Borrower. In the event of 2 parlial 1aking ol the Property,
unless Borrower and Lender otherwise agree in wriling, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplicd by the lollowing fraction: (2) the tota) amount of the sums secured immediately
belore the luking, divided by (b) the fair market value of the Properly immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, alter notice by Lender 1o Borrower that the condemnor offers to make
an award or sctile a claim for damages, Borrower 1gils to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to coliect and apply the proceeds, &l its option, either to restoration or repair of the Property or lo the
sums secured by this Security Instrument, whether or not then due,

Unless Lenderand Borrower olherwise agree in writing, any application of proceeds to principai shall not extend or
posipone ihe dueCate of the monthly paymenis referred lo in paragraphs 1 and 2 or change the amount ol such payments.

10. Borrower Mot Released; Forbearance By Leader Not a Walver. Extension of the time for psyment or
modification of amortaation of the sums secured by this Securily Instrument granled by Lender 1o any successor in
interest of Borrower saal. rot operate to release the linbilily of the original Borrower or Borrower's successors in interest,
iLender shall nol be reaiired to commence procecdings against any successor in interest or refuse to extend time lor
payment or olherwise miow iy amnortization of (he sums secured by this Security Instrument by reason of any demand made
by the original Borrower or 3o.rower's successors in interest. Any forbearance by Lender in exercising any right or remecdy
shall not be a waiver of or preciuds the exercise of any righl or rernedy.

11. Successors and Assigas/dound; Joint and Several Linbility; Co-signers. The covenants and agreements of
this Security {nstrument shall bice and benellt the suceessors pnd nsslgns ol Lender and Borrower, subject o the provisiens
ol puragroph 17. Borrower's covenentsant! agreements shal! be joint and several. Any Borrower who co-signs this Securlty
Instrument but does not execule the Nelerwa) 1s co-signing this Securily instrument only to mortgage, grant and convey
thut Rorrower's inlerest in the Properly under-tie terms of this Security Instrument; (b) is not personally obligated to puy
the sums secured by this Securily Instrument; ard (¢) agrees that Lender and any other Borrower may agree 1o extend,
modily, forbear or make any accommmodations with regard to the lerms of this Securily Instrument or the Note without
that Borrower's consenl.

12. Loan Charges. [ the loan secured by this Securily Instrument is subject (o a [aw which sets maximum lean
charges, and that lew Is finally interpreted so thai v~ interest or other loan charges collecied or to be collected In
connection with the loan exceed the permitled limits, then: (o) sny such losn charge shall be reduced by the amount
necessary o reduce Lhe charge to the permitted limit; and /o) any sums already collecled from Borrower which exceeded
permitted limits wiil be relunded to Borrower. Lender muv choose o tnake this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. I3 refund reduces principal, the reduction will be trealed as a
partial prepayment without any prepayment charge under the Nuie

13. Legislation Aifecting Lender's Rights. 1 enacimenl o: szriration of applicable laws has the effect of rendering
any provision of the Note or this Securily Insirument unenforceatie soeording to s terms, Lender, at its option, may
require immediate payment in fuil of all sums secured by this Security ‘(rst7dment and may inveke any remedies permitted
by paragraph 19. II Lender exerclses this option, Lender shall take the steysspecified in the second paragraph of paragraph
17.

14. Notices. Any nolice to Borrower provided for in this Securily Inst umen: shall be glven by delivering it or by
mailing it by first class mail unless applicable law requires use of another nicibod. The notice shall be directed tc the
Property Address or any other address Borrower designates by notice lo Lender. An" notice to Lender shall be given by
lirst class mail to Lender's address stated herein or any olher address Lender designates Gy notice 1o Borrower. Any natice
provided for in this Security Instrument shall be deemed to have been given 1o Borrower or-Lender when glven os provided
in this paragraph.

15. Governing Law; Severabitity, This Security Instrument shull be governed byifuderal law and the law of the
jurisdiction in which the Property is located. In the evenl thel any provision or clause of s Steerlty Insirument or the
Nole conflicts with spplicable law, such conilicl shall not aitect other provisions of this Securty Irstrument or the Nole
which can be given effect without the contlicting provistion. To this end the provislons ol this Scoui ity (astrument and the
Note are deciared to be severable.

16. Borrower’s Copy. Borrower shall be glven one copformed copy of the Note and of this Secur! - iastrument.

17. Transier of the Property or o Benelicinl Interest in Borrower. Il all or any porl of the Praperty or any
interest in it is sold or trensierrcd {or 1§ a benelicial inlerest in Borrower is soid or tronsierred ond Borrowe! 12 a0l a natural
person) without Lender's prior writlen consenl, Lender may, at its option, require immediate payment In 1ull ol a1l sums
secured by thls Security Instrument. However, this oplion shail not be exercised by Lender if exercise is prohibiled by
lederal law as of the date of this Security [nsirument.

11 Lender exercises this oplion, Lentder shall give Borrower notice of acceleration. The notice shall provide a period of
nol less than 30 days from the date the notice is delivered or mailed within which Borrower musl pay all sums secured by
this Security Instrument. [f Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrurmnent without further notice or demand on Borrower.

18. Borrower’'s Right to Reinstate, [{ Borrower meets cerloin conditions, Borrower shall have the right to have
enlorcernent of this Security Instrument discontinued at any time prior to the earller of: {a) 5 days (or such other perjod as
applicable law may specily lor reinslatemnent) before sale of the Properly pursuant to any power of sale contained in this
Security Instrument; or {b) entry of a judgment eniforcing this Security Insirument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrumeni and the Note had no acceleration occurred;
(b) cures any defoult of any other covenants or agreements; {¢) pays bl expenses incurred in enforcing this Security
Instrument, including, but nol timited to, reasonable atlorneys' (ees; and () takes such sclion as Lender maoy reasonably
require to assure that the lien ol this Securlty Instrument, Lender's rights In the Property and Borrower’s obligalion to pay
the sums secured by this Security Instrument shail continue unchanged. Upon reinslalement by Bortower, this Security
Instrument and lhe obligations securec) hereby shall remain fully effeclive as H no acceleration hed occurred. However, this
right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17,
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as [ollows;

19. Acccleration; Remedies. Lender shall give notice 1o Borrower prior to acceleration following
Borrower’s breach of any covenunt or agreement in this Security Iastrument (tut not prior to acceleration
under paragraphs 13 and 17 unless applicable law provides otherwise). The notice shall specify: (a) the defoult;
{b) the action required to cure the default; (c) o date, not less than 30 days from the date the notice is given to
Borrower, by which the detault must be cured; and (d} that fnilure to cure the default on or belore the date
speciiled in the notice may result in acceleration of the sums secured by this Security Instrument, torectosure
by judicial proceeding and sale of the Properly. The netice shall further inform Borrower of the right 10
reinstate alter ncceleration and the right (o assert in the foreclosure proceeding the non-existence of a default or
any other defense of Borrower 1o acceleration and foreclosure. [f the defnult is not cured on or beiore the date
specilied in the notice, Lender at its oplion may require immediate payment in full of all sums secured by this
Securlty Instrument without further demand and may loreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
paragraph 19, including, but not limited to, reasonable attorneys’ fees and costs ol title evidence.

20. Lender in Possession. Upon occeleration under paragraph 19 or ebandonment of the Property and at any lime
prlor to the cxpiration ol any period of redemption following judiciol sale, Lender (in person, by agent or by judicially
sppointed recelver) shall be entitled lo enler upon, take possession of and manage the Property and to collect the rents ol
the Property including those past due. Any renls coliected by Lender or the receiver shall be applied [irst 1o payment of the
costs of manageriant of the Propesty and collection of rents, including, but nol limited to, receiver's lees, premiums on
recelver’s bonds unr. reasonable attorneys’ lees, and then to the sums secured by this Security Instrument.

21. Release. *spon paymenl of all sums secured by this Securily Instrument, Lender shall release this Security
Instrument without caarge to Borrower. Borrower shall pay any recordalion costs,

22. Waivers ol fiounestead. Borrower waives ell right of homesteat! exemnption in the Property.

23. Riders to this Sievrity Instrument. [F one or more riders are exccuted by Borrower snd recorded together with
this Securily Instrument, theovenanis snd agreements of each such rider shall be incorporated into and shall amentd and
supplement the covenants ard sgreements ol this Security Instrument as If the rider(s) were a part ol this Security
Instrument.[Check applicable oy, es)]

Adjustable Rate Rider Condominiuim ider 1-4 Family Rider
Graduated Payment Rider Planned Unlt Dvveiopment Rider Other(s) [specify] 10 year balloon

rider

BY SIGNING BELOW, Borrower accepts and agrees to the terms and coverants contalned in this Security Instrument

and in any rider(s) exccuted by Borrower and recorded with il. /,
W% ,.‘;/? (Seal)

Witnesses:
ELMER ELDRIDGE P - ®
) ;wb E nfor é’tff-',-‘b'-, I Borrower
GTET Cp A g (Seal

PAULA ELDRIDGE

-Borrower

{Seal) (Seah)
-Borrower
[Space Below This Line For Acknowledgment]

STATE OF ILLINOIS, Cook Counly ss:

~-Borrower

[ the undersign , a Notary Public in and for said ecunty and state do hereby cerlity

that Elmer Lldridge a/k/a Llmer Eldridge, Jr. and Paula Eldridge, his wife
, personally known 1o me to be the same perscn{s) whose name(s)
subscribed lo the foregoing instrument,appesred before me this day in person, nd acknowledged that he signed
and delivered the said instrument as frec and voluniary act, for the uses and purposes therein set forth.
Given under rny hand and ollicial seal, this 16th dayep Apr .19 91
>

il
My Commission expires: < { %&G/g’l’»ﬂm A A~

2818116

7
Notary Publia U

This Instrument was prepared by:
CAROL MILLS
L INCOLMSHIRE, 1L 60069

iwwwm‘
“OFFICIAL SEALY
Eluis J. Thompseon
'ty Public, State of Hinals
o Ldnwalsinn Caplies 242453
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LENDER'S ¢ 52-58-35551

10-YEAR BALLOON RIDER
{Conditional Modification & Extension of Loan Terms)

THIS 10-YEAR BALLOON RIDER (the “Rider"} is mado this 1511 day of APRIL, 1991 and is
incorperated into and shall bo doomed to amend snd supploment the Morigage, Doed of Trust or Security Dood
{lho "Securily [nstrumont”) of lho same dule given by the undorsigned (the “Borrower” or *1") to socure lhe
Borrowor's Balloon Note (the "Noto") to  SEARS MORTGAGE CORPORATION, AN OHIO CORPORATION
(the “Lendor") of tho same datlo und

covering tho property describod in the Securily Instrumont and located al:

50 E, SCHILLER,

CHICAGD, [LLINOIS B0610-2110

Propoerly Address

The inlarest rato statod on the Nole is called the "Note Rale". The date of the Note is called the "Note Dale”, I
understand the Lender may transler the Naoto, Securily Instrument and this Ridor. The Lender or anyone who
takes the Mote, the Security Inslrumenl and this Rider by transfer and who is entitled 1o receive payments
under the/ilatr is called the "Note Holder",

ADDITIONAYZ COVENANTS: In addition to tho covenants and agreomonts in the Note and the Socurity
Instrument, the-Borvower and the Londer lurther covenant and agroe as follows (nolwithstanding anything lo the
contrary containud ir tha Nole or Security Instrument):

1, CONDITIONAL MODIFICATION AND EXTENSION OF LOAN TERMS

At Lho maturity d=i¢ of tho Noto and Securily Instrument (tho "Maturity Date") 1 will have the oplion
to extend tho Maturity Date 30 yvars and modily the Note Rate to a market level adjustable rale as delormined
in sccordance wilh Section 3 below, if all tho conditions provided in Seclion 2 below are met (the "Condilional
Modificalion and Exlonsion Oplion”). l-Gndersland the Nole Holder is under no obligatien to refinance or modily
the Nole, or lo extond the Malurity [hate, il those conditions are not mel; and that in such avent | will havo 1o
repay the Note from my own resources st iind a lender willing lo lend me the money to repay the Note,

2. CONDITIONAL REQUIREMENTS

[1 I wanl to exercise the Conditional Modificetion and Extonsion Option atl malurity, certain conditions
must be met as of the Maturily Dato. Theso condi/ions/are: (1} [ must siill be the owner and occupant of the
property subjoct to the Security Instrument (the "Pisperiy*); (2) 1 must be current in my monthiy paymonts
and CANNOT have boen moro then 30 days late on aiy ol the 12 scheduied payments immediately proceding
tho Malurity Date; (3) nc lien agninst the Property (except for taxes and specinl nssessmonts notl yot due and
payable) cther than the Security Instrument may exist; (4 the Initial Modifiod Nole Rale, as dolined and
calculated in Section 3 bolew, cannol bo more than five perceri f5%) above the Note Rale; {5) I must make a
writien request to the Note Holdor ps provided in Soction S beioww; (6) 1 must pay to the Note Holder a
non-refundable oxtension processing fee equal to one-quarter of one parecuiage point (0.25%) of the outslanding
principal balance as of the Maiurily Date, unless prohibiled by agplicable law; and (7) 1 must execule a
modificalion agreoment to oxtend the Malurily Dato and establish the Iniliel Modified Note Rate.

3. CALCULATING THE INITIAL MODIFIED NOTE RATE

The Initial Moditied Note Rale will be a rale of interest equal to the pocied Tears Mortgoge Securities
Corporation required net yiold for a One Year Treasury Adjusiable Rato Moertgage ‘wilh a maturily of 30 yoors
for o 60 day mandatory dolivery, plus one-hall ol one perceniage point (0.500%), roundd cown to the nearest
ono-oighth ol ono porcentage point (0,125%) (the “Initial Modilied Nole Rate"). The requires pat yiold shalt be
tho applicablo published nat yield in effect on the date that [ notify tho Neto Holder in writing ul my alection
to exerciso lhe Condilional Madilicalion and Exiensicn Option. i this roquired not yiold eanio! bo dotormined
becauso Sears Morlgage Securities Corporation doos nol have a posted nel yiold for o One (eur Troasury
Adjustablo Rale Mortgage with a malurity of 30 years, the Noto Holder will dotermine the inie’cs) rate by
using comparable information,

I undorstand that the Initial Modified Note Rate may change on each one year anniversary ol the date the
modilicalion is oxecuted. The Modilied Note Rate will be based on an Index and calculated by adding the then
current Margin to the Curront Index and rounding the sum lo the nearest one-eighth of ane percenl (0.125%).
The "Index" will be the weakly avarage yiocld on United States Troasury seocurities adjusted {oc a conslant
maturity of 1 year, as made available by the Federal Reserve Board, The most recenl Index figure available, as
of the date 45 days before each anniversary of the modification, will be called the "Current Index". The
*Margin” will be tho number ol percenfage points Lhat will be added to the Indox to calculate the interest rate
at each adjustment. The margin that will apply fe your loan, in the aveni you eloct to exorcise the extension,
will be disclosed o you within 50 days of the maturity date, in the Nolice of Extension Oplion,

4, CALCULATING THE NEW PAYMENT AMOUNT

Pravided the Initial Modified Note Rale as calculated in Section 3 above is not greater than five percent
(5% above the Nete Rale and all olher condilions requirod in Section 2 above are salisfied, the Note Holder will
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datormine the amount of the monthiy poymeont thal will be sufliciont to repay in full (a) the unpaid prineipal,
plus (b) ucerued but unpaid interost 1 will owe on the Maturity Date (assuming my monihly payments thon are
current, as roquired under Seclion 2 above), over 30 yoors ol tho Initial Modificd Nole Rale in equal menthly
payments, The result of this calculation will bo the now amount of my principal and intereat paymoni overy
month until the [lirst adjusimonl of the Modilied Note Rale pursuant to the Modification Agroemoni lo be
exoculed at the time the Condilional Modilication and Extension Option is cxercisoed.

5. EXERCISING THE CONDITIONAL MODIFICATION AND EXTENSION OPTION

The Nete Holdor will notily mo al lonst 60 calendar days in advonce of the Maturity Dale and advice
me of the principal and unpaid interest due on the Maturity Date. The Neote Holder will alsc provide me with a
doscription of the hislorical porformance of the Index and inform me of the maximum intorest rate and paymenl
which may be due undor the Modiliod Note Rale. The Nota Holdor also will advise mo that | may exorcise the
Conditional Modification and Extension Oplion il the conditions in Section 2 sbove are met. Tho Noto Hoelder
will provide my payment rocord inlormation, togethor with the name, tille and eddress ol tho person
reprosenting the Nale Holder thet | mus{ notily in order to oxercise the Conditional Modification and Extension
Option. 1121 meet Lhe conditions ol Section 2 abeve, [ may exercise the Condilional Modification and Extonsion
Option 5 solifying the Nole Holdor no later thon 45 celendar days prior to the Maturity Dato. Tho Noto
Holder will 2sleulate the Initinl Modificd Neole Rnlo in nccordance wilh Section 3 above. 1 will thon hiave 30
ealondur days o provide tho Nole EHolder with sccaptable proof ol my roquired ownership, occupnney snd
proporly lion #intus, Belore the Maturity Date the Nole Holder will adviso me of tho new interost rate (1ho
Initial Modilios” Neie Rato), now monthly payment amount and a dale, time ond place at which I must apponr 1o
gign nny documonty vojuired to completo the required note modilicalion and Maturity Dale axtension.

BY SIGNING BELOW, ! as the Borrower, accopl and agree to the lerms and covenanls confained in this
10-Yeoar Balloon Rider,

e L\(\L N D %@v ;M (Seal)

{(Witness) W, ELMER ELDRIDG :l/]d%}lner EldridBerrower,
A pﬁ/mﬂjﬂ (/é///?// '7” (Seal)

(Witness) PAULA ELDRIDGE Z Borrower

{Seal)
Borrower

(Senl)
Borrower
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