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THIS MORTGAGE ("Securily Instrument®) is given on APRIL 15, 19 %1
The Mortgagor is EDWARD T. KENNEDY AMD JULIA M. KEHNEDY HUSBAND AND w(FE

("Horrower™). This Security Instrument is given o

SEARS MORTGAGE CORPORAT]ON
which is organized and existing urider the lows of g STATE OF OHIO

address is 2500 LAKE CQOK ROAD, 24 vRWOODS,  ILLIKOIS 60015

, and whc«scl

("Lender™) Borrower owes Lender the principal sum ol

Dolkars (U.S. $ 544 000.00 3 (hls debl s evidenced by Borrower's note dated the same date as this Security
Instrumient ("Note™), which provides for snemibiy payments, with the full debst, il not paid earlier, due and pavable on

MAY 1 2001 . This Secesity Instrument secures to Lender: (3) the repayment of the dein
evidenced by the Note, with inlerest, and all renewals, pitensions and moditications; (b)) the payment ol all other sums,
wilh interest, advanced under paragreph 7 to protect i security of this Security Instrument; and (¢) the performanee of
HBorrower's covenants and agreernents under this Securitydustrument st the Note. For (his purpose, Horrower does

heretry morigage, grant and convey 1o Lender the following | feseiibed property located in
Conx County, lllinois:

LOF 17 (EXCEPT NORTHEASTERLY 10 FEET) !N BLOLY 251N OXFORD ADDITION T0Q
KENILWORTH IM THE NORTH WEST 1/4 QF SECTION 27 W0 THE KORTH EAST 174 AMD THE
SCUTH EAST 1/4 OF SECTION 28, TOWNSHIP 42 KIRTH, RAWGT 13 EAST OF THE THIRD
PRINCIPAL MER[DIAN [N COOX COUMTY, 1LLIMOIS. .

05-27-300-017

91192377

which has the address of 2.4 OXFORD, KENMILWORIH {Streot, City),
[linois 60043 (21e Code], ("Property Address”),

TOGETHER WITH all the improvements now or hereafter erected on the property, and all caseinents, Tights,
appurienances, rents, royalties, mineral, oil snd gas rights and profits, water rights and stock and all fixtures now or
hereafter a purt of the property. All replacerments gnd additions shall also Le covered by this Security Insteusniient. Al of the
foregoing is referred Lo in this Security Instrumentas the "Property

BORROWER COVENANTS that Borrower is lawlully seised ol the estele hereby conveyed snd has the right 1o
maorigage, grant and convey the Property and thal the Property is upencumbered, except (o encumbirances of fecord.
Borrower warrants und will deferat generally the Utle to the Property sgaiist sl cluyns and demands, subject o any

encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants lor netional use and non wnforsy covensnts mlh
timited varivlions by jurisdhiction to constitate o unilorns secwrity instrumentcovering real properiy 17 0/

Ferm 3014 12/93
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UNIFORM COVENANTS Borraower and Lender eovenant und agree as follows.

1. Payment of Princtpal and [nteresl; Prepayment and Late Charpes. Borrower shall promptly pay when due
the prancipal of and inlerest on the debt evidenced by the Note anddany prepavinent snd lute charges due under the Nete.

2. Funtts {or Taxes unid [nsuranee. Subject to apphicsbie ow of to s written waiver by Lender, Borrower shall pay 1o
Lender on the day monthly pavinents are due under the Note, unted the Nete s paad an 10), o suny CFuntds®) equal 1o
one-twellth of (0} yearly taXes ond gssessinents which mey allein priority over this Security Instrument; (b) vearly
teasehold paymedts or ground rents on ihe Property, 1l any: (€) year1y huzord tnsursnce premiums, and tedr Sesrly mortgage
insurance premiwms, il sny. These ilems are colled escrow ilems.” Lender may estithate the Funds due ain the basis ol
currentdata and reasonable estunules of future escrow items.

The Funds shall Le held in an institution the deposits o gecournts ol which are insured or guoranteed by a federul ot
state ageney Gincluding Lender t Lender v such an instiution). Lender shsll spply the Funds to pay the escrow ileims.
f.ender may noc Checge for holding und applyving the Funds, snehvzing the secount or veritying the escrow ilems, uniess
Lender pavs Borrower mterest on the Funds ond applicetle law pernnds Lender Lo make such g charge. A chat ge dssessed
by Lender in conneclion with Horrower's enleping into this Security dnstrument ta pay e cosdl ol an independent tax
reparting service shall ot Le o charge for purposes of the preceding senlence. Borrower and Lender may sgre> in wriling
that interest shall be paid on the Funds. Urnless an sgreemen! is made or applicable law requires mlerest 1o be paid, 1.ender
shail not Le required to pay Horrower any interest or carnings on the Funds Lender shall give to [Wrrower, without charpe,
an annual accounting of the Funds showing credits and debits 1o the Funds spd the purpose for which each debit to the
Funds was maudde "The Funds are pledged as addinonal security for the surs secured by this Security Instrumeni

1 the amours ob the Funds held by Lender, together with the luture monthly payiments ol Funds pavable prior to the
due dates of thelestrow (tems, sttall exeeed the amounl required Lo pay the escrow itetas when due, the exeess shall Le, at
Botrawer's opltion, 2aher prompily repaid 1o Borrower of eredited 1o Borrower on maonthly payvments of Fupds. {f the
smount of the Funds Yievd vy Lender is nut sulficient 1o pay the escrow stems whien due, Borrawer shiall pay 1o Lender sny
amount necessary toneeun the deliciency in ene of more paviments as required by | ender,

Upon pavinent in £40E Gl ali surmis secured by thas Security Instrumment, Lender shall promptly refund o Horrower any
tunds held by Lender. Harder paragruph 19 1he Property is sold or scquired by Lender, Lender sholl spply, no faler than
imunieciately prior 1o the sale & ihe Property or ils acquisition Uy Lender, sny Funeds heid by Lender at the time of
applicalion as a credit against e sums secured by this Security fnstrument

3. Application of Paymoen's.Uniess applicabiie law provides adherwise, sl poviments received by Lender under
porographs 1 and 2 shiil Le apgriica Hiest, to late charges dur under the Note; second, 1o prepayviment charges due under the
Nole; third, to gimounts payable under porsgraph 2; lourth, Lo interest duae; and! last, Lo principal due.

4. Charges; Liens. Borrower sizd puy sl texes, sssessiments, chagges, [ines and ampositions attcibuteble 1o the
Property which may sltain priority over tbis Security Insteument, snd feaselold pevinents of ground renis, il ahy
Borrower shall pay these obligations in the hanier provided tn paragraph 2, of )l pol pard in that manner, Borrower shall
pay them on tme directly (o the person owed ngroent. Borrower shall prompdy furnish to Lender ali notices of smounts
to be paid under this paragraph. H Borrower niakss these psyments directly, Borrower shall promptly furnish to Lender
Feceipls evidencing the payments.

Borrower shall prompily discharge any lien whic!t has priociy over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obiligation securoa by the Ben in 2 manner sceeptatle ta Lender; (B) contests in good
fuith the lien by, or delends against enlorcesnent of the hepaa, legel proceedings which in the Lender's opinion operate 10
prevent the epforcement ol the lien or forfeiture of wny pirt ol the Property; of (¢! secures from the holder of the lien un
agreement satisfactory to Lender subordinating the lien to dusSecurity instrument. [f Lender determines tha! any part of
the Property is subject to a lien which may allain priority dyver this Security Instrument, Lender may give Borrower o
nolice identifying the lien. Borrower shali satisly the lien of ke One or more of the sctions set forth sbove within 10 days
ol the giving ol nolice.

S. Hasord Insurance. Borrower shall keep the improvemeats/ naw existing ur herealier erected on the Property
insured ggainst loss by tire, hazards included withun the terim “extended coversge” and any ather hazards Jor which Lender
requires insurance. This insurance shall be muinlained 1 the amountoand lor the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subzctto Lender's approval which shall not be
dnreasonabily withheld.

Allinsurance policies and renewals shall be acteplable o Lender and shanisindiude o standard morigage clause. lendes
shall have the right to hold the policies and renewals. 11 Lender requires, Feoegisrr shall promplly give to Lender a!l
receipts of pawd premiums and renewasl notices {0 the event of loss, Borrower shgllgve prompt notice 1o the insurance
carrier and Lender. Lender miay make proof of Joss 1 not made promptiyv by Horrower

Unless Lender and Borrower olherwise agree in wriling, insurance proceetds shall b apnlied (o restoration or repaic of
the Property damaged, it the restoration or repair is cconomically feasible and l.ender's sccuriy is not lessened. 1 the
restoration or repair is nol economically feasible or Lender's securily would be lessened, e ipsurance proceeds shall be
applied 1o the sums secured by this Security Instrumen!, whether or not then due, with any exce's paid (o Borrower. 1]
torrower abandons the Property, or does not answer within 30 days @ notice Irom Lender that Pieqnsurance carfier has
aliered to seltle a claim, then Lender may coliect the insurance proceeds. Eender may use the proczecs v repair or restore
the Property or to pay sums secured by this Securily Instrument, whether or nat then due. 'The 30°dsy period wil) begin
when the notice is given.

Uinless fender and Borcower atherwise sgree in writing, any spplication ol proceeds 1o principsbashOnnot extend or
postpone the due dale of the monthly payments relerred o in paragraphs 1 and 2 or change the amount outle psyments. 1
under paragraph 19 the Property is scquired by Lender, Horrower's right (o any insurance policies gnd proceeds cesulting
from damage 1o the Property prior to the acquisition shatl pass (o Lender to the extent of the sums secured by this Security
Instrument imimediately prior to the scquisition,

6. Preservation and Maintenance of Properly; Leaseholds. Borrower shiall not destroy, damage or substantiatly
change the Property, allow the Properly o detenorate or comnut waste. It this Security Instrument is on s leasehold,
Borrower shall comply with the provisions of the lease, and 1l Borrower acquires {ee title to the Property, the leasehnld and
fee litte shatl not merge unless Lender agrees to the mierger iy writing

7. Protection of Lender’s Rights tn the Property; Morigage Insurance. !l Borrower fails 1o perlorm the
covenants and agreemicnis contained in this Securily Instrument, of there is a legat proceeding thel may signiticantly sfiecs
Lender's righls in the Property {such as g proceeding in bankruptey, probate, {or copdempation or o enforce [aws or
regulations), then Lender may do and pay for whatever is necessary to profec Cthe value of the Property and Lender's righis
in the Properly. Lender's actions may include paving any surms secured by @ lien which has priority over this Security
(nstrument, appearing in court, paying reasonable allorneys’ fees and entering on the Property 1o maske repairs. Although
Lender may tuke action under this paragraph 7, Lender does not have todo so.

Any amounis disbursed by Leader under this paragroph 7 shall become additional debt of orrawer secured by this
Security Instrument. Unless Borrower and Lender agree to olher terms of peyvinent, these aimiounts shall bear interest from
the date of disburseiment ut the Note rate and sholi e paygbie, with inleres!, upon nolice from Lender (o Borrower
requesting payment.
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it Lender required morigoge insursnice av a vopdition ol making the loun secured By this Security Insrsment,
Porcawer shell poy the preriums required e maintoim the ssurener o etfect tnttd such tine as the cequirrment (o the
insurance teriminates i sccordence With Borrower s snd Leader's writies sgreement or spplicobie luw

8. Inspection. Lender or s agent msy meke reasonabie entries upon ol impections of the Property. Lender shall
give Horrower nolice at the timne of o prior o ananspec bion spectlying ressonehile cause 1or the inspection

9. Condemnation. The proceeds of atty award or clalin for demages, direct or eonsequentiat, i conneelion with shy
condemnebion o uthier Wking of any part of the Propecty, ar for conveyance i liew of condemmnotion, are heeeby assigned
anet shall be puid ta Leader.

In the everd of a tolal teking ol the Properly, the proceeds sholl be apphiet 10 the sums secured by s Securiy
Instrument, whether or pot then due, with any excess paid 1o Borrower. To the ovent of o partisl taking of the Praperty,
unless Borrower gl Lender otherwise ugree sn writing, the sums secured by this Secunity Jasteinnent shafi te reduce by
the aimount of the peoceeds multiplied by the folfowirg lraction: ol the total smount of the sttns secured imimediately
before the king, divided by (W) the tawe market vetue of the Property iinunedutely before the taking Any batance shall e
paid o Borrower

W he Property s abungoned by Borrower, or 1, alter notice by Lender to Borrower thet thie copdermnos ollets toneke
afy awart) or seltie g clatm for dosnages, Barrower fuls to respand 1o Lender within 30 days attee the date Ine notice s given,
Leader is suthorized Lo collect ond apply the procecds, at (s oplion, rither 1o restoretion or repoir ol the Property of 1o the
st secured by tas Security Iostrusnient, whethers or aol then due

Unless fensier and Borrower otherwise ogree inn weiling, ony spplication o proceetds to pricepal sboll not extemd or
prostpone the dae aaee ol the monthity puyiments refereed tam paregrophs t aried 2 or chonge the sinount ol such paeyinents,

10. Borrowes Mot Refeased; Forbearance By Lender Not a Walver. EFxtension of the Lne [or payinent or
tncdibication of gmadrth wlion of the sums secured by this Securily instrament grented by Lender 10 uny successor in
interest ol Borrower sae’ Hot operste W releuse (the liability of the ongimet Borrower or HBorrower's suecessars in interes!
Lender shull not be ragiied o conunenee procectings Sgainst ung successor an interest o rejuse 1o extend time for
paymentor otherwise mod iy ainartizelion of the surms seeured by this Seeurity Ipstrument oy resson of uny demend maede
DLy e origine! Borrower or tvirrower's sureessors in interest Any focbegrance by Lender in exercising any right or remedy
shetll not be g waver of or preclide the exercise ol any Fight ar reyoedy

L1, Successors antd Assigpossount; Joint and Several Liability: Cossipners. The tovensnts aned sgreements of
this Security Instrumentshialt bind sarcenedit the successors and assigns of Lender snd Borrower, sulnect 1o he provisions
of puragrupht 7. Borrower's covenanlz sidagreermnents shall be joint and seversi Any Harrower who co signs this Secunity
Instrumient but does not exccute the Node: (ol is ca-signing this Security Instrument andy to morfgage, grant and conyey
1ot Borrower's interest in the Properly undie the terms of this Security Tnstrument; €ar s nead persenaily obiligated to pay
e sums secured by this Securily Insirument; and (o) sgrees that Lender and ony other Borrower msy agree 1o extend,
modily, forbear or moeke any geconunodstiony wi h regard to the terins of this Securcity Instrusnent or the Note without
that Borcrower's consent

t2. Loan Charges. I the Josn secure] by teds SGcurity Instrament is subiject o 2 law which sets magximum toan
charges, and thot faw 5 Hinelly interpreted so 1hatdmie interest or other oan charges coliecied of o e collecied in
conticetion wilth the foan excerd the permitted i, et e) sny such loan charge shali Le reduced by 1the amount
necessary o reduce the charge 1o the permitted Jumit, and () Gny sums already collected from Borrower which exceeded
permitled fimiils will be refunded to Borrower. Lender ey olimose 1o mmake this refund by reducing the principat owed
under ihe Note or by making s direet paymient to Borrower. 1 e refund redtces principal, the reduction wifl be treated ay o
partial prepayment without any prepoyviment charge uncder the Nols

13, Legistation Alferting Leader's Rights. U enactiment or eipication of applicable laws has the elfect of rendering
any provisiun of the Note or this Securily Instrument unenloreeablearcording (o its terims, Lender, vt its oplion, may
require immediale payment i tudl o alf sums secured by 1his Secur ity “nsirument snd iy invoke any remedies permitied
by purageaph 19. [f Lender exercises This option, Lender sholl take the se5s specitied in the second parsgroph ol paragraph
17,

14, Notices. Any notice to Borrower provided lor in this Security Tnsicammesit shall be given by delivering it or by
maifing it by first class mail unless appiicobie luow requires use of another mesrst The notice shall be directed 16 the
Property Address or any othier address Horrower desighates by notice to Lender (Aavy. notice 1o Lender shisll be given by
first class madl to Lender's address stated hercin or any other addreess Lender designosos By notice fo Borrower. Any nolice
provided tor in this Security Instrumentshall be deemed 1o hgve been given 1o Borrower or Lender when given as provided
iy this paragraph.

5. Governing Law, Severabitity, This Security [nstrumen! sbiell be goversed by dxderal low and the law of the
jurisdiction in whictt the Property is {ocated. In the event that any provision or clause of 1his fSecunity lastrument or the
Note conllicts with gpplicable law, sucty contlict shull not altect other provisions of this Security Lustrument or the Note
which can be given effec! without the conilicting provision To this end the provisions of 1his Secati o dastrument and the
Note are declared to be severabic.

16. Borrower's Copy. Borrower shall be given one conlormed copy of the Note and of this Secur oy mstrument.

17. Transler ol the Property or a Beneficial Interest in Borrower. I ol or any part ol he Praperty or any
interes!in it is sold or transferred {oe it o beneficial interest th Borrower is sojd or transferred and Barrower 13 not a natural
person) without Lender's prior wrillen consent, Lender may, 8l is option, require iimmediate payment in tuil of atl sums
securet! LY (his Security Instrument. However, this option shall not be exercised by Lender o exercise is prohibited by
{ederal law as of the date of this Security Instrument.

If Lender exercises 1his option, Lender shall give Boarrower notice o gceeleration. The natice shal provide a period of
not less than 30 days irom the date the notice is detivered or maled within which Borrower must pay all suims securet by
this Security Instrument. If Borrower {ails 1o pay these sums prios o the expiration of this period, Lepder may invoke any
remedies permitied by this Securdy Instrument without further notice or demand on [orrower

18. Borrower's Right to Reinstate, I Borrower meets cortsin condilions, Borrower shal! have the right to have
epforcement of this Security Instrument discontinued at any time prior to the earlier of: (g} 5 days (or such other period as
applicable law may speciiy {or reinstatement) before sale of the Property pursuant (o say power of sale contained in this
Security instrument; or (O entry o a pdgmententorcing this Security instrument. Those comditions are that Borrower: ()
pavs Lender all stims which then would be due under this Security Instrument and the Nate hatd no aceefergtion occurred,
(b) cures any delaulf of any other covenants or agreemients; () pavs all expenses incurred in enforcing this Secuniy
[nstrument, including, but not lkmited to, reasonable atlorneys’ fees, and () takes such action as Lender may reasonably
require to assure that the tien ol this Security Instrument, Lender's cights in the Property and Borrower's obligalion to poy
the sums secured by this Security Instrument shall continue unchanged. Lipon reinstglement by Borrower, this Securily
[nstrumment and the obligations secured hereby shall remain fully etlective as if no acceleration hat! oceurred. However, this
right to reinstate shall not apply in the case of geceleration under paragraphs [3or 17.
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NON UNTFORMCOVENANTS. Borrawer and Lender furtber covenant and sgree gs lollows:

19. Acceleration; Remedies, Lender shall give notice to Borrower prior to accelerntion {ollowing
Horrower’s breach of any covenant ar agreement in this Security Instrurnent (bhut nol prior 1o acceleration
updier paragraphs L3 and 17 unless applicable law provides otherwise). The notice shatl specily: (i) the defauty;
(1) the action required to cure the default; {¢) w dite, nat less than 30 days trom the date Lthe notlee Is piven 1o
Horrower, by which the delault must be cured; and (d) that fallure 10 cure the defauit on or belore the date
speciiied In the notice may resull in arteteration ol the sums secured by this Security instrument, foredlosure
Ly Judiclal procecding and sale of the Property. ‘Uhe notice shall turiber inform Borrower of the ripht to
rcinstale after aceeleration nod the right to assect in the foreclosure proceeding the non-existence of a detaull or
any aother delense of Borrower 1o peeeleration apt loreclosure. 11 the default s not cured on or belore the date
specitied in the notice, Lender ol its option may require immediate payenent in tull of all sums secured by this
Securlty Instrument without further demand and may foreclose this Securbly Instrument by judiclasl
procecding. Lender sl be entitied to collec! wll expenses incurred 1o pursuing the remmedies provided in this
paragraph 19, including, but not lmited fo, reasonatile attorneys' foes isnd casts of tHle evidence,

20. Leader in Possession, Upon acceleration under paragraph 19 o abandonment of the Property and at any tine
peior th the expiration ¢f any period of redemption following jdiciad sale, Lender Gn person, by egent or by judicially
appainied receiver) shall be entitled 1o enter upon, take possession G and anoge the Broperty and o collect the cents of
the Property including those past due Any renls eollected by Lender of the recesver shgll be apphied Qiest (o peymient of the
costs of manugemeat ol the Property and collerbion of rents, inckuthng, but not limited Lo, receiver's fees, premiuims ¢n
receives's bondsanslreasonable gltorneys’ {ees, and then 1o the suins secured by this Securiy Instrument

21, Release, Uzcen paytnent of all sums secured] by this Security istruirem, Lender shall releose tis Security
Instrument without charge to Borrower. Borrower shull pey ony recordotion cosis

22. Walvers of Bizpdesteadd. Borrower waives all right of homestead exernplion in the Property

23, Ridiers to thisdassosity Instrument, 1 one or mofe riders ure exectiled by Borrower snd recorded logether with
this Security Instrument, the covenants ond agreements of each such rider shoil be incorporated into snd shall smend and
supplement the covenonts sne’ vpieements ol this Security Instrurnent as if the rider(s) were o part of this Securily
Instrument. [Check applicable baxirs))

Adjustabie Rote Ricder Condomunivig Ridee 1-4 Fomily Rider
Giraduoted Payment [Rider Planned Uinit Developiment Rider %] Other(s) (specify )
19-YEAR BALLOON RIDER

BY SIGNING BELOW, Borrower accepls and agrees to the lermis snd covenpztscontained in this Secueity Instrument

and in any ricler(s) executed by Borrower and recorded with it
Witnesses: Q _/ / //

"(‘)u—

(Seal)

‘HBorrower

r

E[;HAHDI PE.NNE.OY
., “
A A e D  (Seal)

Ny ./(t’(-
JUCTA M. KERNEGY &' ‘Rorrower

(Seal) (Sesl)

‘Burrower “Borrower
[Space Below Thix Line For Acknowledgiment]

STATE OF ILLINOIS, Cot k. County ss:

L, Da o fe . Glse v~ » 8 Notary Public in and for saig county and stale ¢o hereby certify
that EBc AT T ke nmen | o+ Jot A AY L M e Mg L ETe
, personally known (o me to be the samne person(s) whose pamels)
subscribed to lhe loregoing instrument, ugpeurcd tefore me this day in person, and scknowledged that -thbey  he signed
and delivered the ssid instrument gs free andd voluntary act, for the uses aml purposes therein set forth.
Giiven under my hand and oHicial seal, this 1% day of nha g

My Commission expires: Attle o T3 /J L)Ml— L) At
4 . ‘ MNotary Public

L
This Instrument was prepared by: F?T:tg:% OBRIEN i

TAMMIE LUKA mmnawornumu
L [NCOLNSHIRE, [L 60069 MY CMIESION KXP. APR 0, 1

3~ BFUIL) savon Pege d o7 d
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LEHOER'S 1 09-58-60237

10 YEAR BALLOON RIDER
{Conditional Moditication & Lxtenslon of Loan Terms)

THIS 10-YEAR BALLOON RIDER {tho "Ridor") s mate thiv 1814 day ol aPRIL . 1991 and
incorporotod into und shsll be deomed 1o amead und supploment the Moripage, Doeod of Trust or Secursty [ond
(tho "Socurity [nstrument”) ¢f the same date given Ly tho undersigned (the “Borrower” or 1"} lo socure the
Borrowor's Hullpon Note (tho “Noto") to  SEAHS MOURIGAGE CORPORATION AN DHID CORPOHA LI ON
(the "londer”) ol the gume dolo and

tovuring tho proporty doscriboed in the Security Instrument nad focaiod st

244 OXFORD,

KEMKILWORTH, ILLLNOIS 80043

Proporty Addrowss

The intorost rate stutod on the Noto iy callsd the "Nole Rale. The date of the Note 1w valled the "Note Date” |
undorstand the Londor may transfor the Note, Socurity lnstrumont sad thix Ridor ‘The lLonder or unvone who
takes thr” Note, the Security Instrumont and thix Kider by traaster and who ¢ patillnd 1o receive poyments
undhor ine Nole v caliodd tho "Note Holder®.

ADNDITIONAL COVENANTS: In addition 10 the covenantd und ageoomonin in the Note and the Securily
Inxtrument, the orrower ant the [ander {urther covenant and pgroe un folfown (potwithstanding anything o the
contrary contiined Jo the Note or Socurity Instrument):

1. CONDITIONA L MODIFICATION AND EXTENSION OF LOAN THERMS

At the maturity aate of the Note and Nocurity lestrumoent Qb "Maturaty Date”) | wid] buve the aplion
1o extond the Maturity [Xate 40 fnze and modify the Nole Rate 10 a markel lovel adjuslable rato ax delormined
in secordance with Section J belrw, if afl the conditions provided m Section 2 below are el (the "Condilional
Modilication and Extension Oplien™) 71 undorstand the Notn Hokler w under no obligalion to rolinance or modily
the Notn, or 1o nxlond the Maturity Date, if thowe conditions are not met; wnd that in wuch evont | will have to
ropay tho Nate irom my own rosources oe Vind o lendor willing te lond mae the money to repay the Nota

2. CONDITIONAL REQUIREMENTY

H 1 want ta oxercive the Uppdilispal Modificnson and Extension Oplion st maturdy, cortam condibions
musl be met ax of the Maturity Dato Those eoniihions are (1) | munt 50l bo the owner and occupant of the
property subjpecl to the Socurity Inateunsont (the "Propecty ) (2) | must be current 1n my monthly paymonts

and CANNOT have beon more Lhan 30 davs lale on piy Gl the 12 scheduled payments immaodiately proaceding
the Maturity Date; (Y no lien agains? the Froperty (oncnsd far taxed and spocial savessinents not yel due and
payable) other than the Security [ostrumont may oxist, () ke Initinl Modihisd Note Rate, s delined and
calculated in Section 3 below, cannot Lo more than live porcen? (%€¢) above the Note Rato; (57 | must moke @
weilten roquost 1o the Note Holder aw provided in Soction § Vojow, (6) | mnust pay to thoe Note Holder a
non relundable oxtension procossing lee equal to ono-quarter ol one percontage point {0.25%) of the outstanding
peincipal balance an ol the Maturity Dato, unlexs prohibited by wpplicolle law, and (7} | must oxecute
modification sgreoment to oxtend the Maturity Date und extablish the Jnmivie)MModitied Note Rate

3. CALCULANTING THE INITIAL MODIFIED NOTE RATE

The [nitia! Modified Note Rate wibl be 1 rate of intorest equal tn the poslec Noars Morigage Socuritios
Corporution roquired net vield lor o One Your Teoasury Adjustable Rate AMortgage with soaturity al 30 voars
for a 00 day mandatory delivery, plus ono -hall of one percontuge point (V.500€4), roun/iod Cown e the nearost
ono cighth ol une porcoantage point (0 1257) (the “Initinl Modtliod Note Rate™). The roquircidianl yioid shall bo
the applicable publishod not yviekd in oliect on tho date that 1 notily the Note Helder in wellirg 61 my election
to oxercivn Lho Conditional Modification wad Extossion Option. 11 thiv roquired net yield csnpst-Ga delormined
bocause Soary Mortgage Securitios Corporation does apl havn o posted not yvield lor a One Yees Teeusury
Adpustable Ralo Morigage with o maturity of 30 yours, the Note Holder will dolormine the intdresd rate by
using comparable information.

| understuncd that the Initinl Modified Note Hate may chango on each one vear anaiversary of the date the
modificution is oxocutod. The Modified Note Rate will Lo based on un Index and calculuiod by ndding the then
curront Margin to the Current ladex and rounding the sum 1o the npearest one-eighth &f one percont {01253 ),
The "lndex" will be the woekly avornge yiold on United Stutey Treasury securition adjusted 1o o constant
maturity ol 1 ypar, ag made available by the Federal Resorve lloard. T'he most recant Index figure available, ag
of the dale 45 duys belore such anniversary ol thoe modilication, will be called the “Current Indox”. The
"Muargin™ will bo the numbes of porcontage points that will be added to the Indox to culculuto the interost rute
at vach adjustmont. The margin that will apply to vour lnun, in the ovon! yYou clrct to oxerciso tho extension,
will be disclosoed lo you within 60 day# of the malurity dale, in tho Notice of I'xlension Option.

4. CALCULATING THE NEW PAYMENT AMOUNT

Providod the Initial Modilied Noto Rate os calculated in Soction 3 ubove is nol grentor than five percenl
(5% ) above the Noto Rate ond all othor conditions roquired in Section 2 above aro wntisfied, the Nofo Holder will
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dolarmine the amount of the monthly payment that will bo suilicient to repay in full (s} the unpaud principal,
plus (©) acerued but unpaid inderest | will owr on the Maturity Date {assuming my monthly paymonts then uro
curronl, as required under Soctien 2 above), over 30 years at the [nitial Modilied Note Rate in oqual monthly
paymonis. The rosult of this calculution will bo the now amount ol my principal and interesl payment every
month until the lirst adjustment ot the Modilied Nota Rate pursuant to the Modilication Agreoment to be
executod at the time the Conditional Modification and Extension Option is oxercised.

5. EXERCISING THE CONDITIONAL MODIFICATION AND EXTENSION OPTION

The Note Holder will notily me ut least 60 calondar dave in sdvance ol the Maturiy Date wad advise
me of the prineipal and unpaid intorest due on the Maturity Date The Nuote Holder will slso provide me wilh u
desceiptian of the historcul performance ot the Index und inlorm me of the maximum wlerost rate and payment
which may be duo undor the AModified Mote Rale The Note Holdee alve will advive mo (hat | may exercise Lthe
Conditional Modilication and ixtension Option f the conditionz in Section 2 wbove are mot. The Note Holder
will provide my payment rocord information, together with the name, title and uddross o} thn porson
eoprosenting the Note llelder that | must aotily in order to exercise the Conditional Modilication and Lxtension
Option. 1471 moet the conditions of Seclion 2 ubove, | may exercise the Conditional Modification and Fxtension
Optioa oy sctilying the Note Holder no later than 33 ealendar davw prior to the Maturity Date. The Nole
Holdor will/culeulale the lailial Modified Note Rate in nccordunce with Section 3 uwbove. | will then have 30
calondar duva by provide the Note Holder wilh sceeptabie prool of my required ownership, occupancy und
propecty lionatuy, Bofore the Auturity Dale the Note bolder will advise mo ol the now intornst rate tthe
Initial Modilicld Mar-Rate), new monthly payment umount and a date, time snd place at which 1 must appear to
sign any documont: ragrired to complate the required noto modifieation and Maturily ate extonvion

HY SIGNING BELOW, 4, an the Borsowoer, sceepl antd sgree e the termw snd covenunis containod in this
10-Year Balloon Rider.
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(Witnesss MLIA M. KENMEDY

_{Seal)
loreawer
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Borrower
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