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MORTGAGE LENDER"S # 09-58-35665

THIS MORTGAGE (“Securily Instrument™} is given on APRIL 25 , 19 %
The Mortgagor is JAMES T, BUCHHOLZ AND PAMELA R. BUCHHOLZ, HUSBAND AND W(FE

("Borrower®). This Securlty Instrument is given 1o

SEARS MORTGAGE CORPORATION

which is organized and extsling ande: the laws of THE STATE OF OHIO ,» and whose
address is 2500 LAKE COOK ROAD, RIVER4O0DS. [LLINDIS 60015 $1§ QO

{"Lender"). Borrowef owed Lefider the principal sum ol
W0 HUNDRED FORTY THOUSAND SEVEN HUNEAED FIFTY DOLLARS AKWD ZERQ CENTS

AU B M £ 2al 2 D

Dollars{U.S. % 240, 750.00------~--------}. This debt is evidenced by Borrower's note taied the same date as this Security
Instrument ("Note™), which provides for mor'thly payments, with the full debt, i! not paid earlier, due and payable on
May 1, 200t . This 5ecurily Instrument secures 1o Lender: (a) the repayment of the debt
evidenced by the Note, with inierest, and al] renewsis; extensions and modifications; (b} the payment of all other sums,
with inlerest, advanced under paragraph 7 to protecy (ne securily of this Securily Instrument; ond (¢) the performance of
Borrower's covenants and agreermnenls under this Security 1astrement and the Note. For this purpose, Borrower coes
hereby morigage, grant and convey 1o Lender the following described property located in
COooK Counly, 1llinois:

PARCEL 1:

LOT 29 IN GEQRAGE A. KIEST'S SECOND SUBDIYY3ION OF LAND IN NORTH WEST
174 OF SECTION 10, TOWNSHIP 42 NORTH, RANGE 2 SAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS

PARCEL 2:
THE SOUTH 1/2 OF THE VACATED ALLEY LYING NORTH ANO aDJOINING PARCEL 1
AFORESAID,

PIN# 04-10-106-024-0000 91195004

which has the address of 1838 KIEST. NORTHBROOK [Streel, Cityl,
Nlinois 50062 [Z1P Code], {"Properly Address");

TOGETHER WITH all the improvements now or hercalter erected on the property, and all easements, rights,
appurlenances, rents, rovalties, mineral, oit and gos rights and profits, waler righis and stock and all {ixtures now or
hereafter a part of the property. All replacements and adcditions shall also be covered by this Securily Instrumenl. All of the
foregoing is referred 1o in this Security Instrument as the “Properiy ™

BORROWER COVENANTS that Borrower is lawlully scised of the estate hereby conveved and has the right to
mortgage, grant and convey the Properly and thal the Properly is unencumbered, except lor encumbrances of record.
Borrower warrants and will delend generally the title 1o the Properly against all claims and dernands, subject to any

encumbrances of record.

THIS SECURITY INSTRUMENT combines unilorm covenanls for nalional use and non-unilorm covenanls with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

ILLINOIS - Single Family - FMMA/FHLMC UNIFORM INSERUMENT Form 3014 12/03
Pige 1 ot & Amended !I.?
&y, -#FlIL) 15502 VMP MORTGAGE FORMS = (3131293-8100 = (30052 1-7291 tnitians:
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and inlerest on the debl evidenced by the Note and any prepayment and lale charges due under the Note.

2, Funds [or Taxes and Insurance. Subject to applicable law or to a wrillen waiver by Lender, Borrower shall pay to
Lender on the day monthly paymenis are due under the Note, until the Note is paid in full, 2 sum (*Funds") equal to
one-twel{ih of: (a) yearly taxes and assessmenis which ma;’ altain priority over this Security Insirument; (b) yearly
leasehold paymenis or ground rents on the Properly, if any; {(¢) yearly hazard insurance premiumns; and (d) yearly mortgage
insurance premiums, if any. These ilerms are called “escrow Hemns.” Lender may estimale the Funds due on the basis of
current dala and reasonable eslimales of {uture escrow items.

The Funds shail be held in an instilution the deposits or accounis ol which are insured or guaranteed by a federal or
state agency (ineluding Lender if Lender is such an institution). Lender shall apply the Funds 1o pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verilying the escrow ilems, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender 1o make such 2 charge. A charge assessed
by Lender in conneclion with Borrower’s entering inlo this Security Instrument to pay the cost of en independent tax
reporting service shail nol be a charge for purposes of the preceding senlence. Borrower and Lender may agree in wriling
that interest shall be paid on the Funds. Unless an agreemen! is made or applicable low requires interest 1o be paid, Lender
shall not be required to pay Borrower any interest or earnings on the Funds. Lender shall give 1o Borrower, withou! charge,
an annual accounling of the Funds showing credils and debits lo the Funds and the purpose for which esch debil 10 the
Funds was made. The Funds are pledged as additional security {or the sums secured by 1his Security Instrument.

I the amouv/tof the Funds held by Lender, 1ogether with the luture monthty payments of Funds payable prior to the
due dales of Ih¢ exe 0w items, shall exceed the amount required to pay the escrow ilems when due, the excess shalt be, at
Borrower's option, cither promptly repaid to Borrower or crediled to Borrower on monthly paymients of Funds. I the
amount of the Funds'ne'd by Lender is not sulficient to pay the escrow items when due, Borrower shall pay to Lender any
amount pecessary 1o ukcup the deficiency in one or more payments as required by Lender.

Upon payment in.{ali ot all sums secured by this Security Instrument, Lender shall prompitly relund 1o Borrower any
Funds held by Lender. 11'uider paragraph 19 the Proper!y is sold or acquired by Lender, Lender shall apply, no later than
immediately prior (o the scle/cf the Properly or its acquisition by Lender, any Funds held by Lender ol the time of
application as a credit against the'sims secured by this Security Instrument.

3. Application of Paymenis- Unless applicable law provides otherwise, alt payrents received by Lender under
paragraphs | and 2 shali be appiica: lirst, to late charges due under the Note; second, to prepayment charges due under the
Nole; third, to amounts payable under pa apreph 2; fourth, to interest due; end last, o principal due.

4. Charges; Liens. Borrower snat) pay all laxes, assessmenls, charges, fines and impositions aliributsble to the
Property which may atlain priority over thiz Security Insirument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the (nanier provided in paregraph 2, or il not paid in thalt manner, Borrower shal)
pay them on time directly to the person owed ns:ment. Borrower shall promptly furnish (1o Lender all notices of amounts
to be paid under this paragraph. |1 Borrower nmak~.s these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shatl promplly discharge any lien swirii has priority over this Security Instrument unless Borrower: (a)
agrees in wriling to the paymen! of the obligation securcd by the lien in a manner acceptable 1o Lender; (b} contests in good
faith the lien by, or delends against enforcement of the lier in;, legal proceedings which in the Lender's opinion operate 1o
prevent the enlorcement of the lien or {orfeiture ol any piri ol the Property; or (c) secures from the holder of the lien an
agreement satisfaclory 1o Lender subordinaling the lien 1o vrisSecurity Instrument. H Lender determines thal any part of
the Properly is subjec! 1o a lien which mey altain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one'or more of the actions set forih above within 10 days
ol the giving nf notice.

5. Hazard Insurance. Borrower shall keep the improvemenls now exisling or herealter erected on Ihe Property
insured against loss by fire, hazards includedt within the terim *extended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts-and for the periods that Lender requires. The
insurance cerrier providing the insurance shall be chosen by Borrower subjct \o Lender’s epproval which shall not be
unreasonably withheld.

All Insurance policies and renewals shall be acceplable 10 Lender and shall insiule o stendard morlgage clause. Lender
shall have the right to hold the policies and renewals. [! Lender requires, Borrdwe' shall promptiy give 1o Lender all
receipls of paid premiums end renewal nolices. In the event of loss, Borrower shail give prompt notice 1o 1the insurance
carrier and Lender. Lender may make prool of loss if not made promptly by Borrower,

Linless Lender and Borrower otherwise agree in writing, insurance proceeds shall be ppplied to restoration or repair of
the Properly damaged, i the restoration or repair Is economically leasible and Lender’s security is not lessened. 1f the
resioralion or repair Is not economicaily feasible or Lender’s securily would be lessened, \ive insurance proceeds shall be
sppliect 10 the sums secured by this Security Instrument, whether or not then due, with any eicess paid 1o Borrower, []
Borrower abandons the Properly, or does not answer within 30 days a notice from Lender thel the ‘Gsurance carrier has
offered to setlle a claim, then Lender may collect the insurance proceeds. Lender may use the procesds (orepair or restore
the Properly or 1o pay sums secured by this Securily Instrument, whether or nol then due. The 30-Gay neriod will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 10 principal sivall 1.0l extend or
posipone the due dale of the monthly payments relerred 10 in paragraphs 1 and 2 or change the amount of \he'payments. I
under paragraph !9 the Property is acquired by Lender, Borrower's righl to any insurance policies and proceeds resulting
from damoge to the Property prior 1o the acquisition shall pass (o Lender 1o the extent of the sums secured by this Security
Instrument imimnediately prior (o the acquisition,

6. Preservation and Mainlenance of Property; Leaseholds. Borrewer shall not desiroy, damage or substantialty
change the Property, allow the Properly to deleriorate or comymit waste. 1l this Security Instrument is on a lessehoid,
Borrower shall comply with the provisions ol the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee 1itle shall nol merge unless Lender agrees to the merger in wriing.

7. Protection of lLender's Rights in the Property; Morigage Insurance. [f Borrower luils 1o periorm the
covenants and agreements conlained in this Security instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property {such as a proceeding in bankruptcy, probate, {or condemnation or to enlorce laws or
regulationss, then Lender may do and pay for whalever is necessary 10 prolect the value of the Property ond Lender's rights
in the Property. Lencler’s actions may include paying any sums secured by a lien which has priority over this Security
[nstrument, appearing in courl, paying reasonable allorneys’ fees and entering on the Properly {0 make repairs. Although
Lender may take aclion under this paragraph 7, Lender does not have to do so.

Any smounts disbursed by Lender under this paragraph 7 shall become addilional debl of Borrower secured by this
Security instrument. Unless Borrower and Lender agree to other terms ol payment, these amounts shall bear interest from
the dale of disbursement at the Note rele and shall be payable, with intcrest, upon notice from Lender 1o Borrower

requesting payment.

q--snu (89021 orge 7 o1 % N
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If Lender required morigage insurance as a condilion of making the loan secured by this Security Instrument,
Borrower shall pay the premiums requited 1o maintain the insurance in effect until such time as the reguirement for the
insurance terminates in accordance with Borrower’s and Lender’s written agreement or applicable law.

8. Inspection. Lender or ils agent may make reasonable enlries upon and inspections cof the Property. Lender shail
give Borrower notice al the time of or prior io an inspection specifying reasonable cause for the inspection.

9, Condemnation. The proceeds of any award or claim lor damages, direct or consequeniial, in connection with any
condemnalion or other taking of any part of the Property, or for conveyanee in licu of condemnation, are hereby assigned
and shall be paid 1o Lender.

In the event of & 1otal taking o the Property, the proceeds shall be epplied 10 the sums secured by this Security
Instrument, whether or not then due, with any excess paid {0 Borrower. In the event of a partial 1aking of the Property,
untess Borrower and Lender otherwise agree in wriling, the sums secured by this Securily Instrument shall be reduced by
the smount of the proceeds multiplied by the following fraclion: (a) the total amount of the sums securcd immediately
before the taking, divided by (b) the fair market vatue of the Property immediately before the taking. Any balance shall be

paid 1o Borrower.
If the Property is abandoned by Borrower, or if, alter notice by Lender 10 Borrower that the condernnor offers to make

an award or seille a claim for damages, Borrower lzils to respond 1o Lender within 30 days afler the dale the notice is given,
Lender is authorized to collect and apply the proceeds, at ils option, either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due.

Unless Lenc@and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the diie = e of the monthly paymenis relerred to in paragraphs 1 and 2 or change the amount of such payrments.

10. Borrower ot Released; Forbearance By Lender Not a Waiver. Extension of the time lor payment or
modification of aimectization of the sums secured by this Security Insirument granled by Lender (0o any successor in
inlerest of Borrower thalinot operate to release ihe liability of the originel Borrower or Borrower’s successors in interesl.
Lender shall nol be rzouied to commence proceedings against any successor in interest or refuse to extend time for
payment or oltherwise modiiy amorlizalion of the sums secured by his Security Instrument by reason of any demand made
by the originatl Borrower or Jariower's successors in interest. Any lorbearance by Lender in exercising any right or remedy
shall not be a waiver ol or precludr the exercise of any right or remedy.

11. Successors and AssigreGound; Jaint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrumentshall bind anc'Yenefit the surcessors and assigns of Lender and Borrower, subject lo the provisions
of paragraph 17. Borrower’s covenan's pad agreements shall be joint and several. Any Borrower who co-signs 1his Security
instrumen! but does not execute the Note: (2) is co-signing this Security Instrument only to mortgage, grant and convey
tha! Borrower’s inlerest in the Property under the terms of this Security Instrument; (b) is not personally obligaled to pay
the sums secured by this Security Instrument; and {c) agrees that Lender and any other Borrower may agree to extend,
modtly, forbear or make any accommodations wilh regard 1o the terms o this Securily Instrurnent or the Note without
that Borrower's consent.

12. Loan Charges. 1t the 1oan secured by ‘his Seeurily Instrument is subject 1o a law which sets maximum loan
charges, and thal law is finally interpreted so tha) thic interest or other loan charges collected or 1o be collected in
conneclion with the loan exceet lhe permitled limits, thza: (o) any such loan charge shall be reduced by the amount
necessary 1o reduce the charge 1o the permilled fimit; an(f (b) any swims already collecied from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender nicy zhoose to make this refund by reducing the principal owed
under the Note or by muking a direci payrnent 1o Borrower. | 2 rrlund reduces principal, the reduction will be treated as a
partial prepayment withou! any prepayment charge under the Ncae,

13, Legislation Affecting Lender's Rights. |f enactmentcr cxpiration of applicable laws has the eflect of rendering
any provision of the Note or this Security Inslrument unenlorceabls ~ccording 1o its lerms, Lender, at its option, may
reqiire imimediate payment in fufl ol all sums secured by this Securily Instrument and may invoke any rernedies permitted
b}; paragraph 19. If Lender exercises this option, Lender shall take the<ttps specified in the second paragraph of paragraph
17.

14. Notices. Any nolice to Borrower provided for in this Security Instrument shall be given by delivering it or by
maiiing it by first class mail unless applicable law requires use of another mewd. The notice shall be directed to the
Propecly Address or any olher address Borrower designates by nolice lo Lendes _Api nolice to Lender sholl be given by
Iirsi cless mail to Lender’s address stated herein or any olher address Lender designates’oy notice 1o Borrower. Any notice
provided for in this Security Instrumenishall be deemed 1o have been given 1o Borrove: of Lender when given as provided
in this paragroph.

15. Governing Law; Severability. This Security Instrument shall te governed by federal lsw und the law of the
jurisdiction in which the Property is Yocaled. In the event that any provision or clouse ot this Sevurily instrument or the
Nole conllicts with applicable law, such conilict shall not affect other provisions of this Secucitv'icctirument or the Nole
which can be given eflec! wilhoul the conflicting provision. To this end 1he provisions of this Secirii Instrument and the
Noteare declared to be severable,

16. Borrower's Copy. Borrower shall be given cne conformed copy ol the Note and of this Security Instrument.

17. Transier of the Properiy or a Benelicial Interest in Borrower. 1f all or any part o} e rioperty or eny
interest in it is sold or translerred {or if a benelicial inlerest in Borrower is sold or transferred and Borrower 1s not a natural
person) wilhoul Lendes's prior wrilten conseni, Lender may, at its oplion, require immediate payment in full of all sums
secured by this Security [nstrument. However, this oplion shall not be exercised by Lender il eXxercise is prohibited by
fecleral law as of 1he date of this Securily Instrumenl.

1 Lender exercises this oplion, Lender shall give Borrower notice ¢f acceleration. The notice shall provide a period of
not less than 30 days [rom the date the nolice is delivered or mailed within which Borrower must pay sll sums secured by
this Security Instrument. [} Borrower fails to pay these surns prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without lurther notice or demand on Borrower.

18, Borrower’s Righl 10 Reinstate. [f Borrower mecls cerlain conditions, Borrower shall have the right 1o have
enforcement of this Securily Instrument disconlinued al any lirne prior to the earlier of: (a) 5 days{or such other period as
applicable law may specify for reinstalement) before sale of the Property pursuant le any power of sale conlained in this
Security Instrument;or {b) entry of a judgment enforcing this Securily Insirument. Those conditions are that Borrower: {(a)

ys Lender all sums which then would be due under this Security Instrument and the Nole had no acceleration occurred;
th) cures any delault of any ollier covenants or agreements; (c} pays all expenses incurred in enforcing this Security
instrument, inclucling, but not limited to, reasonable attorneys’ fees; and (1) takes such action as Lender may reasonably
require 10 assure that the Hen ol this Security Instrumient, Lender's rights in the Properly and Borrower’s obligation lo pay
the sums secured by this Securily Instrument shall continue unchanged. Upon reinstaternent by Borrower, this Security
Instrumentand the abligstions secured hereby shall rerain fully effective as if no acceleration had occurred. However, this
right to reinstate shail not apply in the case of scceleration under paragraphs 13 or 17.

m ~BFlIL) o902 Page D of 4 Initiars:
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NON-UNIFORM COVENANTS. Borrower ant Lender further covenantand agree as {ollows:

19. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach ol any covenant or agreement in this Security Instrument {but not prior 1o acceleration
under paragraphs 13 and 17 unless applicable law provides otherwise). The notice shall specily: (a) the default;
(b} the aclion required to cure the defaull; (c} a date, not less than 30 days from the date Lhe notice is given to
Borrower, by which the default must be cured; and (d) that [ailure to cure the defaull on or before the date
specilied in the notice may resull in accelerstion ol the sums secured by this Security Instrument, loreciosure
by judicial proceeding and sale of the Properly. The natice shall further inform Borrower of the right to
reinstate alter acceleration and the right to assert in the toreclosure proceeding the non-exislence ol @ dejault or
any olher defense of Borrower 1o acceleration and forectosure. 11 the defaulf is not cured on or before the date
specified in the notice, Lender at its option may require intmediate payment in full ol all sums secured by this
Securily Instrument without further demand and may foreclose this Securily I[nstrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
paragraph 19, including, but not limited to, reasonable attorneys' fees and costs ol 1itle evidence.

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property and al any time
prior 10 the exapirelion of any pertod ol redemption following judicizl sale, Lender (in person, by agent or by judicially
appointed receiver) shall be enlitled to enler upon, lake possession of and manage the Property and to collect the rents of
the Property including those past due. Any rents collected by Lender or the receiver shall be applied first lo payment ol the
cosls of managerient of the Property and collection of renis, including, but nol limited to, receiver’s fees, premiums on
recejver’s boncs une’ reasonable allorneys’ lees, and then to the sums secured by this Securily Instrument.

Z1. Relense, Jpon payment ol all sums secured by this Securily Instrument, Lender shall release this Security
Instrument without cliarge 1o Borrower. Borrower shall pay any recordation costs.

22. Waivers of Moraestead. Borrower waives all right of homestead exemplion in the Property.

23. Riders to this Szcecity Instrument, Tf one or more riders are executed by Borrower and recorded together with
1his Security Instrument, 11e <ovenanls and sgreements of each such rider shall be incorporaled into and shal! amend and
suppiemen! the covenants ard rerecments of this Security Instrument as i the rider(s) were a part of this Security
Instrument. [Check applicable toxles)]

Adjusiable Rate Rider Condeminium Pictir [_] 1-4 Family Rider
Graduated Payment Rider Planned Unit Detelopment Riderl X| Other(s) [specify]

10-YEAR BALLOON RIDER

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenzi’scontained in this Security Instrument
and in any rider(s} exccuted by Borrower and recorded with it.

Wilnesses: - _ , -
- wmit T Brd lts 55 (Seald
JAMES T, BUCHHOLZ =

i (X .
PAMELA R. BUCHHOLZ -

4

(Seal)

-Borrower oy -Borrower
{Space Balow This Line For Acknowledgment]

STATE OF ILLINOIS, Cc County ss:

1, BYRonN A . =)SE NSTEN .8 Notary Public in and lor said county and state do hereby certify
thel TAMES 77 BUCHMHOLZ cend Pouc s R, SJCHH oLz, Hlsband and
e, ane . personally known to me to be the same person(s) whose name{s)
subscribed 10 the foregoing insirumenl,appeared befare me this day in person,and acknowledged that e he signed

and delivered the said inslrumentas 7/ free and volunlary act, for the uses and purposes therein séf jorth.
Given under my hand and official seal, this 2.5~ 7T /day_of;,'ﬁa PR 19

o o C e
My Commission expires: / /&gfyﬁgm é%&é;f,a .
/

,76%\:;’9{ Bliblic N

This Insirument was prepared by:
JAYNE SCHLICHF
L INCOLNSHIRE, [L 60069

@R~ 8FIIL) reson Pige £ of 4




>
o
O
O
-
<
O
LL
LL
Y
Z
>




LENDER"S # 09-58-35665
10-YEAR BALLGON RIDER

(Condittonal Modification & Extension of Loan Terms)

THIS 10-YEAR BALLCON RIDER (the "Rider”) is made thigg5ty  doy of APRIL . 1991
and is incorporaled info und shall be deemed lo amend and supplement the Mortgage, Deed of Trus! or Security
Deod (the "Security Insirumen!") of the seme dale given by the undersigned {ihe "Borrower" or "[")} o secure
the Borrower's Balioon Nate (the “Note") lo SEARS MORIGAGE CORPORATION. AN OKID CORPORATION

(the “Lender") of tho same date and
covering the proporty described in the Sceurily Instrument and localed at:
1838 KIEST,
NORIHBROPY, ILLINOIS 60062

Property Address

Tho interestrats stated on the Note is called the "Note Rale”, The date of the Note is called the "Note Dale”, |
understand the/_erder may tronsfer the Note, the ralated Maortgage, Doed of Trust or Security Deed ("Security
Instrument”) and taiz Rider, The Lender or anyone who takes the Nole, the Security Insirument and this Rider
by transfor and who 5 exditled to receive payments under the Nole is called the "Note Holder",

ADDITIONAL COVENANTS: In addition to the covcnonts and agreemenls in the Nole and the Security
Instrument, the Borrower and t!ie Lender further covenanl and agree as Icllows (notwilhslanding anything 1o the
contrary contained in the Note or Security Instrument):

l. CONDITIONAL MODIFICATION AND EXTENSION OF LOAN TERMS

Al the malurily date of tho Note and Security Instrumont (the “Matarity Duto™) | will havo the
oplion to extend the Maturily Dalo 30 years ani medily the Note Rate lo » market leve] sdjusiable rale as
delermined in accordance with Section 3 below, iIzl'“ite condilions provided in Section 2 below are met (the
"Cenditional Modification and Extension Option"). "!-yuderstand the Nole Holder is under no obligation to
refinance or modify the Nole, or to extend the Malurily Trs'c, if those conditions are nol mel; and thal in such
event I will have lo repay the Nole from iy own resourcesor {ind 2 lender willing to lend me the monsy to
repay iha Note,

2, CONDITIONAL REQUIREMENTS

It 1 wanl lo oxercise the Conditional Modilication and Exierswos Option at maturily, cerlain
condilions must be met as of the Maturity Dale. These conditicns are: (1271 inust still be the owner and
occupant of the property subject to the Security Instrument (the “Property”); {2} | must be current in my
monthly payments and CANNOT have been more than 30 days lale on any of the 12, scheduled payments
immediatoly preceding the Maturity Date; (3) no lien, other than the Securily Inslremea! - may exist against
the Property (except for taxes and special assessmenls not yel due and payable); (4) the/iniiiai Modified Note
Rate, as defined and calculaled in Section 3 below, cannol be more than six porcent (6%) akore the Nole Rate;
(§) I must make a wrilten request to the Note Holder as provided in Section 5 below; (6) 1 mustpivito the Note
Holder 2 non-refundable extension processing fee equal 1o one-quarier of one percentage point (0.25%) of the
outstanding principal bolance as of the Maturity Date, unless prohibited by spplicable law; and {7} | musl
execulo a2 modilication agreoment to extend the Maturity Date and establish the lnitial Modilied Note Rate.

3. CALCULATING THE INITIAL MODIFIED NOTE RATE

The Initial Modified Note Rale will be equal 1o tho weekly average yield on United States Treasury
Securities odjusled 1o a consiont maturity of one-year as published in the Federal Reserve Board’s publication
HR. 15, 75 days prior la the Maturily Dale, plus two and three-quariers percent (2.75%), rounded to the
nearest one-eighth of one pereenlago point (0.125%). I the weckly average yield on United States Treasury
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Securities adjusted te a conslant malurily of one-year is not available, the Note Holder will determine the inilizl
modilied inlerest rate by using comparable information,

[ undersiend that the lnitial Modified Note Rate may change on each ene year anniversary of the date the
modilicalion is execuled. The Modified Nole Rate will be based on an Index and calculated by adding two and
three-querters percent {2,75%) (the "Margin"} to lhe current Index &nd rounding the sum lo the neares)
one-eighth of one percent (0,125%). The "Index" will be the woekly average yield en Uniled Slales Treasury
Securities adjusted to o constant maturily of nne year, as made available by the Fedoral Reservo Board. The
mos! recent Index figure available, as of the date 45 days belore each vnniversary of the mechification, will be
called the "Current Index".

4. CALCULATING THE NEW PAYMENT AMOUNT

Vrovided the [nitial Modilied Note Rate as calculaled in Section 3 sbove is not greater than six
percont (6% ahove the Note Ralo and all other conditions required in Section 2 above are salistied, the Note
Holder will daleimine the amount of the monthly payment that will be sulficient to repay in lull (a) the unpaid
principal, plus<b) srcrued bul unpaid inlerest | will owe on the Malurity Date (assuming my monlhly
paymenls then are muieenl, as required under Section 2 above), over 30 years al the Initial Modilied Noie Rate
in equal monthly payiners. The resull of this calculalion will be the new amount of my prineipal and inferest
payment overy month urtil lhe lirst adjustment of the Modified Note Rote pursuant io the modilication
agreemeni la bo axecuted al b5 Vime the extension option is exercised,

S. EXERCISING THE ENTTILSION OPTION

The Note Holder will notift cos-at least 60 calender days in edvance of the Maturity Date and
adyise me of the principal and unpaid interost due on the Malurily Date, The Nole Holder wili also provide me
with u descriplion of the historical performaicy of the Index and inlorm me of the maximum interest rate and
paymenl which may be due under lhe Modilied Fote Rate. The Nele Holder also will advise me that | may
exereise the extension option il the condifiens in Scabion 2 abeve are mel. The Note Helder will provide my
payment record information, logelher with Lthe namo,vic and address ol the person represealing the Note
Holder thatl I must notily in order to exercise the exlensivooriion. Il | moel the conditions of Section 2 above, |
may exercise the exlension option by notifying the Note Hridse no later than 45 calendar days prior lo the
Matucity Date. The Nole Holder will calculate the Initial Modifiad Note Rate in accordance with Soction 3
above, | will then have 30 calendar days to provide the Nole Holder with acceplable prool of my required
ewnership, occupancy and proporty lien status. Before the Maturity Duatd the Note Holder will advise me of
tho new inleres! rale (1he Initial Moditied Note Rate), new monthly puyminn amoun! and o date, time and place
al which | must appear to sign any documenis required lo complele the reqirirsd 'vole modificalion and Maluritly
Date extension.

BY SIGNING BELOW, |, es the Borrower, accepl and ngree 1o the lecms and covonails tontoined in this
t0-Year Balloon Rider,

':’:qu& vtfdr[ B‘t&c’,-f(-/’ht’j&} Seal)

(Witnesy) JAMES 1. BUCHHOL? Borrower

) {Seal)
Witness) PAMELA R, BUCHHOLZ Borrower

(Sual)
Borrower

{Seal}
Borrower
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