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SEARS MORTGAGE CORPORAT{DN
300 KNIGHTSBRIDGE PARKWAY
SUITE 350

L IMCOLMSHIRE, IL 60069

(\}7

[Spate Above This Lina For Recording Data]

MORTGAGE LENDER'S 4 03-58-60035

THIS MORTGAGE ("Securily Instrumen!®) is given on APRIL 19, 19 91
The Morigagor is HOWARD L. SIMONS AND .JEAN 0. SIMONS. HUSBAHD AND WIFE

("Borrower™)}. This Security Instrurment Is given 1o

SFARS MORTGAGE CORPORATIOM B
which is organized and existing undor the taws of THE STATE OF OHID , and whose

acdress is 2500 LAKE COOX ROAD. “%(VERWOODS, ILLINDIS 60015
{*Lender*). Borrower owes Lender the principal sum of

Dollars(US. % 240,000.00 )R I‘hls debt is evidenced by Borrower's note dated the same dete as this Security
Instrumient (*Mote™), which provides for moatyiy, paymenis, with the ful! debt, il not paid earlier, due and payabic on

MAY 1, 2001 . This Selvsity Instrument secures Lo Lender: (3) the repayment of the debl
evidenced by the Nole, with interest, and all reneyrals, Zxtensions and modifications; (b} the payment of sll other sums,
with interest, advanced under paragraph 7 o protect Zie security of this Security Instrument; and {c) the performance of
Borrower’s covenants and agreemenls under this Securily-inslirument and the Note. For this purpose, Borrower does

hereby mnoctgege, grant and convey 1o Lender the following desciibed properly located in
COooK Counly, Illinois:

LOT 1t IN PORTER'S GLEWYIEW SUBDIVISION OF THE ZAST 1/4 OF THE WEST 1/2 OF THE
NORTH 1/2 OF THE SOUTH 1/2 OF THE NGRTHEAST 1/4/0F SECTION 20, TOWNSHIP 42
NORTH, RANGE 12, EAST OF THE THIRD PRINCIPAL MERIQMAN, 1N COOK COUNTY,
ILLINOIS,

P.i.N., 04-20-201-036

21195087

which has lhe address 01 2758 PORTER C7, GLENVIEW [Strest, City],
Ilinois 50025 I21P Code), ("Property Address®);

TOGETHER WITH ail the Improvemenis now or herealler erecled on the properly, and all easements, rights,
appurlenances, rents, rovaities, mineral, oil and gas rights and prolits, water righis and stock and all jixtures now or
hereafter a part of the property. All replacerments and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrumentas the "Properiy.”

BORROWER COVENANTS that Borrower is lawlully scised ol the estate hereby conveyed and has the right to
mortgage, grant and convey the Propesty and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property ageinst all claims and demands, subject (o any

encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform ecovenants with
limited variations by jurisdiction to constitute a uniform security instrument covering rezl property. O/
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as Iollows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and laic charges due under Lhe Note.

2. Funds for Taxes and Insurance. Subject 1o applicable law or to a writlen waiver by Lender, Borrower shall pay lo
Lender on {he day monthly payments are due under the Nole, uniil the Note is paid in full, a sum ("Funds”) equal to
one-twelilth of: (a) yearly taxes and assessments which ma;‘ aitain priorily over this Security Instrument; (b) vearly
leasehold payments or ground rents on lhe Property, if any; (¢) yearly hazard insurance premiums; and (d) yesrly morlgege
insurance premiums, il any. These items are called “escrow items.” Lender may estimale the Funds due on the basks ol
current data and reascnable estimates ol lulure escrow itermns.

The Funds shall be held in an instilulion the deposiis or accounis of which are insured or guaranteed by a fetieral or
slate agency (including Lender I Lender is such an institution). Lender shall apply the Funds 1o pay the escrow items.
Lender may not charge {oc holding and applying the Funds, anaiyzing the account or verilying the escrow itemns, uniess
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. A charge assessed
by Lender in connection with Borrower's entering into this Securily Instrument 1o pay the cost of an independent lax
reporling service shall not be a charge lor purposes ol the preceding sentence. Borrower and Lender may agree in wriling
that interest shall be paid on the Funds. Unless an agreement is made or applicable law requires interest 1o be paid, Lender
shall not be required Lo pay Borrower any inlerest or earnings on the Funds. Lender shall give to Borrower, withoui charge,
an annual accounling of the Funds showing credits and debils to the Funds and the purpose lor which each debil lo the
Funds was made. The Funds are pledged as addilional security for the sums secured by this Securily Instrument.

If the amour. of the Funds held by Lender, together with the fulure monthly payments of Funds payable prior tc the
due dates of tho excrow items, shall exceed the amouni required 1o pay the escrow itemns when due, the excess shall be, at
Borrower’s oplion, #ither promplly repaid to Borrower or credited 10 Borrower on monthiy paymenis of Funds. H the
amount of the Funds Jield by Lender is nol sufficient lo pay the escrow items when due, Dorrower shall pay to Lender any
amount necessary (o .nn&2 up the deficiency in one or more paymentis as required by Lender.

pen payment tn futl ol all sums secured by Lhis Security Instrument, Lender shall promptly refund 1o Borrower any
Funds held by Lencler. [1-ariaey paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later than
Immediately prior to the saie 2! the Property or its acquisition by Lender, any Funds held by Lender al the time of
apphication as & credil against {ne sums secured by this Security [nstrument.

3. Application of Paymon.s, Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be appli=a: first, 10 late charges due under Lhe Note; second, 1o prepayment charges due under the
Nole: third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due,

4, Charges; Liens. Borrower shril ey all taxes, assessmends, charges, {ines and impositions atiribuiable 10 the
Property which may attain priority over this Security Instrumeni, and leasehold payments or ground rents, il any.
Borrower shall pay these obligations in the rnanier provided in paragraph 2, or H not paid in that manner, Borrower shall
pay them on time direclly to the person owed pavment. Borrower shall prompily furnish 1o Lender all notices of amounis
to be paid under this paragraph. If Borrower nmuakis these payments directly, Borrower shall promptty furnish io Lender
recelpts evidencing the payments.

Borrower shall promptly dischorge any lien whic!i has priority over this Security Instrument unless Borrower: (a)
agrees in wriling lo the payment ol the obligation secy; 1 by the lien in a manner acceptable to Lender; {b} contests in good
laith the lien by, or defends against enforcement ol the liep-in, legal proceedings which in the Lender’s opinion operate 1o
prevent the enforcement of the lien or forieiture of eny pirl o the Property; or (¢} secures trom the holder of the lien an
agrecment satisfactory to Lender subordinaling the lien to this Security Instrument. It Lender determines that any part of
the Property Is subject to a lien which may altsin priorily cver this Security Instrurnent, Lender may give Borrower a
notice wentiiying the lien. Borrower shall salisty the lien or tane one or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improvemeats now existing or heresfier erected on the Property
insured against Joss by lire, hazards included within the lerm “extender. enverage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts znd lor the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subkct to Lender's approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable o Lender and sho!linsiude a standard mortgage clause. Lender
shalt have the right to hold the policies and renewals. ! Lender requires, Bocrower shall prompily give to Lender ait
receipis of paid premiums and renewal notices. [n the event of loss, Borrower sinaiczive prompl notice (o the insurance
carrier and Lender. Lender may make prool of loss il not made prompily by Borrower.

Unless Lender and Borrower otherwise agree in wriling, insurance proceeds shall‘o: spplied (o restoration or repair of
the Property damaged, if the resloration or repair is econcmically feasible and Lender’s(security is nol lessened. [f the
restoration or repair is not economicatly fessible or Lender’s securily would be lessened, the insurance proceeds shall be
epplied 10 the sums secured by Lhis Security Instrument, whethier or nol then due, with any Zxcess paid 1o Borrower. 1
Borrower sbandons the Property, or does notl answer within 30 days a nolice from Lender 1Lat t'ie insurance carrier has
offered 1o setlle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds 10 repair or restore
the Properly or 1o pay sums secured by this Security Instrument, whether or not then due. The 30'd»y period will begin
when lhe nolice is given.

Unless Lender and Borrower olherwise agree in wriling, any application ol proceeds (¢ principa..sh#i! not exiend or
pastpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change 1he amount o' the payments. [f
under parggraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulling
from damage to the Properly prior 1o the acquisition shall pass lo Lender to the extent of the sums secured by this Security
instrument immediately prior o the acquisition.

6. Preservation and Mainienance of Property; Leaseholds. Borrower sha!l not destroy, deamage or substantially
change the Properly, allow the Property lo deteriorate or commit waste. H 1his Security Instrument is on a leasehoid,
Borrower shall comply with the provisions of the lease, and 1] Borrower acquires {ee title 1o the Property, the ieaschold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Righls in the Properly; Mortgage Insurance. 1l Borrower fails to perform the
tovenants and agreements contained in 1his Securbly Instrument, or there is a legai proceeding (hat may significanily affect
Lender’s rights in the Propertly (such as a proceeding in bankrupley, probale, for condemnalion or 1o enforce laws or
regulations), then Lender may do and pay for whatever is necessary 10 protect the valtue of the Property and Lender’s rights
in the Properly. Lender’s actions may include paying any sums secured by a lien which has priority over this Securily
Instrument, appearing in couri, paying reasonable attorneys’ lees and enlering on the Properly to make repairs. Although
Lender may 1ake action under this paragraph 7, Lender does nol have to do sa.

Any amounts disbursed by Lender under this paragraph 7 shall becomne addiiional debl of Borrower secured by lhis
SecurHy Instrumenlt. Unless Borrower and Lender agree 1o other terms of payment, these smounts shall bear interest from
the date of disbursemeni al the Nole rate and shall be payable, with interest, upon nolice from Lender 1o Borrower
requesting payment.
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It Lender required mortgage insurance as 8 condition ol making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement lor the
insurance terminates in accordance with Borrower’s and Lender's written agreement or applicable law.

8. Inspection. Lender or its agent may rnake reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice al the time of or prior lo an inspection specilying reasonable cause for the inspection.

9. Contlemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnationor other taking of any part of \he Property, or for conveyance in lieu of condemnation, are hereby assigned
and shall be paid 1o Lender.

In the event of a 1018} taking of the Property, lhe proceeds shall be applied to the sums secured by this Securily
Instrument, whether or not then due, with any excess paid 10 Borrower. In the evenl of a partial faking of the Properly,
unless Borrower and Lender olherwise agree in wriling, the sums secured by this Security [nstrument shall be reduced by
the amouni of the proceeds multiplied by the tollowing fraction: {2) the total emount of the sums secured immedizlely
betore the taking, divided by (b) the fair market value of the Property immedialely before the taking. Any balance shall be
paid lo Borrower.

Lt the Properly is abandoned by Borrower, or if, after notice by Lender lo Borrower that the condemnor offers to make
an award or scitle a ciaim for damages, Borrower lails to respond to Lender within 30 days aller the date the notice is giver,
Lender is aulhorized to collect and apply the proceeds, al its optlion, either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due.

Unless Lendz¢and Borrower olherwise agree in writing, any application ol proceeds to principal shall not exlend or
posipone the dus Jatz of the monlthly payments relerred loin paragraphs | and 2 or change the armount of such payments.

10. Borrower Wot Released; Forbearance By Lender Nol a Waiver. Extension of the time {or payment o¢
modification of armclusetion of the sums secured by this Security Instrument granted by Lender 1o any successor in
interest of Borrower shui'nol aperaie to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shuil not be required to comimence proceedings ageinst any successor in inleresl or refuse 1o extend time tor
payment or olherwise mod /sy nmortization of the sums secured by this Security [nstrument by reason of any demand masde
by the original Boreower of Dodrorver's successors in interest. Any lorbesrance by Lender in exercising any right or remedy
shall not be a waiver of or precivae the exercise of any right or remedy.

11. Successors and Assign: ound; Joint and Several Liability; Co-signers. The covenants and agreemenls of
this Securily Instrumentshall bind and Senetil the successors and assigns of Lender and Borrower, subject 1o the provisions
of paragraph 17. Borrower’s covenanls a7.d agreements shall be joint and several. Any Borrower who co-signs this Security
instrument but does not execute the NoYe: (a) Is co-signing this Securily Instrument only 10 morlgage, grant and convey
that Borrower's interest in the Property und<e tize terms ol (his Security Instrument; {b} is no! personally obligated to pay
the sums secured by this Securily Instrumunt; and (c) agrees (hat Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations wi'h regard 1o the terms of this Securily Instrurnent or the Nole without
that Borrower's consent.

12, Loan Charges. II the loan secured by this SZcurity Instrument is subject 10 a law which sets maximum loan
charges, and that law is linally inlerpreted so thal/\ie interest or other loan charges collected or o be collected in
connection wilh the loan exceed the permitlted Jimits, thri: (@) any such loan charge shall be reduced by the amount
necessary lo reduce {he charge lo the permitted limit; anc {b) any sums already collected irom Borrower which exceedect
permitted limits will be refunded 10 Borrower. Lender may £iinose 10 make this refund by reducing 1he principal owed
under the Note or by making a direct payment to Borrower. 17 s r!und reduces principal, the reduction will be treated as &
partisl prepayment withoul any prepayment charge under the Note.

13. Legisiation Affecting Lender’s Rights. Il enactment ol papiralion of applicable laws has the etlect of rendering
any provision of the Nole or this Securily Instrument unenforceabls a2 cording 1o ils lerms, Lender, at ils option, may
require immediate payment in full of all sums secured by this Security “netrument and may invoke any remedies permitted
Il)%" paragraph 19. [l Lender exercises this oplion, Lender shall teke the ='.ps specilied in the second paragraph of peragraph

14. Notices, Any notice 1o Borrower provided for in this Securlty Insirum~nt shall be given by delivering il or by
mailing it by [irst class mail unless applicable law requires use ol another meikd. The notice shal) be direcled to the
Properiy Address or any olher address Borrower designales by notice to Lender. Aav notice 10 Lender shall be given by
first class mall to Lender's address stated herein or any other sddress Lender designaes Oy nolice 1o Borrower. Any notice
provided tor in this Security Instrumentshzll be deemed to have been given 10 Borrower or'Lender when given as provided
in this paragrapk.

tS. Governing Law; Severability. This Security Insirument shall be governed by eceral law snd the law of the
jurisdiction in which the Property is located. In the event thal any provision or clause of this security Instrument or the
Notle conflicts wilh applicable law, such conflict shall not affect other provisions of this Secucitv..psrument or the Note
which can be given eliect withoul the conflicting provision. To this end the provisions of this Secv 1t instrument and the
Note are declzred to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of Lhis Secur/ty 'nstrument.

17. Transfer of the Property or a Beneficlal Interest in Borrower. 1f all or any part of e =roperty or any
inlerest in it Is sold or transierred (or if a beneficial interest in Borrower is sold or transferred and Borrower s not a natural
person) without Lender's prior written consenl, Lender may, 81 its oplion, require immediate payment in full of all sums
secured by this Security Instrument. However, Lhis option shall not be exercised by Lender il exercise is prohibited by
feceral law as of Lthe dalte ol this Security Instrument.

11 Lender exercises this option, Lender shall give Borrower notice ol acceleration. The notice shall provide a period of
not less thun 30 days Irom the date the notice is delivered or mailed within which Borrawer must pay al! sums secured by
this Security Instrument. If Borrower lails 1o pay Lthese sums prior 1o the expiration of this period, Lender may invoke any
remedies permifled by this Security Instrument wilhou! further notice or demand on Borrower.

1B8. Borrower’s Right to Reinstate, [! Borrower micets certain condilions, Borrower shall have the right to have
enjorcemenl ol 1his Security Instrument discontinued at any time prior to Ihe earlier of: {(a} 5 days (or such other period as
applicable law may specilg for reinstatement) belore sale of the Properly pursuani to any power ol sale contained in this
Securily Instrument; or (1) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower; (a)
pays Lender all sums which then would be due under this Securitg' Instrument and the Note had no acceleration occurred;
(1) cures any default of any olher covenants or agreemnents; (c) pays all expenses incurred in enforcing this Security
[nstrument, including, but not limited to, reasonable allorneys' fees; and (d) takes such aclion as Lender may reasonably
require 1o assure lhat the lien of this Security Instrumend, Lender’s righits in the Property and Borrower's obligstion to pay
the sumns secured by this Security Insirument shall continue unchanged. Upen reinstatement by Borrower, this Security
Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of accelerslion upder paragraphs 13 or 17.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenantand agree as follows:

19. Acceleration; Remedies. Lender shall give notice to Borrower prior (o acceleration following
Borrower’s breach of any covenant of agreement in this Security Instrument {but not prior 10 acceleration
under paragraphs 13 and 17 uniess applicable law provides otherwise). The notice shall specify: (a) the defauly;
(b) the action required to cure the defauli; {c) a date, not less than 30 days from the date the notice is given to
Borsrower, by which the defauit must be cured; and {(d) that failure to cure the defeult on or before the date
specified in the nolice may result in acceleration of the sums secured by this Security Instrumen?, foreclosure
by judicial proceeding and sale of the Properly. The notice shall further inform Borrower of the right to
reinstaie alter acceleration and the right to assert in the foreclosure procerding the non-existence of a default or
any other defense of Borrower 10 acceleration and foreclosure. { the defsu!! is not cured on or before the date
specilied in the notice, Lender at its oplion may require immediate payment in full of ali sums secured by this
Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedics provided in this
paragraph 19, including, but not limited to, reasonable atlorneys' lees and costs of title evidence.

20. Lender in Possession. Upon acceleration under paragraph 19 or ebandonment ol the Property and al any time
prior to the expiration of any period of redemiption following judicial sale, Lender {in person, by agent or by judicially
sppointed receiver) shall be entilled 1o enter upon, lake possession of and manage the Property and 1o collect the rents of
the Property including those past due. Any rents collected by Lender or the receiver shall be applied first 1o payment of the
cosls of managermsnt of the Property and collection of renls, iacluding, but not limited lo, receiver's fees, premiums on
receiver's bonds ¢nil--casonable altorneys’ fees, and then 1o the sums secured by this Security Instrument.

21. Release. Uzon payment of all sums secured by this Securily Instrumeni, Lender shall release this Securily
Instrument withoui chirge 1o Borrower. Borrower shall pay any recordation costs.

22. Waivers ol Hurextead. Borrower waives atl right of hornestead exemption in the Property.

23. Riders to this'Sczerity Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, tht cuvenants and agreements of each such rider shall be incorporated into and shali emend and
supplemnenl the covenants anc ar.ements of this Security Instrument as if the rider(s)} were a part of this Security
Instrument. [Check applicable bo.s(es))

Adjuslable Rate Rider Condominium Pidie t-4 Family Rider
Graduated Fayment Rider Planned Unit Develupment Rider Other(s) [specily]

BY SIGNING BELOW, Borrower accepls and agrees to the terms and covenni's contained in this Security Instrument
and in any rider{s) execuled by Borrower and recorded with it. - -

Witnesses: 7 7

et AT (Seal)
HOWARD L, SH‘DNS/)// Ly -Borrower

L

JEAH Q. SIMONS -Borrower

{Seal} {Seal)

-Borrower -Borrowsr
[Space Balow Thiz Line For Acknowledgment)

STATE OF ILLINOIS, County ss:

I, Todd A Me lle - , & Nolary Public in and for said county and state do hereby certify
that lf’b’lf" ‘. 5;'01 P g -wol
JTean O, S.wosr , personatly known to me 10 be the same person(s) whose name(s)
subscribed (o the foregoing instrument, eppeared belore me this day in person, and acknow!ledged

and dellvered the said instrumentss +he .= free and voluntary act, for the uses and
Given under my hand and officiual seal, this ! 7+h day ol ,4/9 v,

v v / I 44
This Instrurnent was prepared by: OFFICIAL SEAL

CARDL M|LLS TUDO A. HELLER
L INCOLNSHIRE. [L B0069 NOTARY PUBLIC STATE OF HLLINOIS
MY COMMISHON EXP. SEPT. 12,1992

My Comrmission expires:
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LENDER'S 1 09-58-60035
10-YEAR BALLOON RIDER

(Conditicnal Modilication & Extension of Loan Terms)

THIS 10-YEAR BALLOON RIDER (the "Rider"} is made this 1914 day of APRIL. 1991 and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed
{the “Security Instrument”} of the same date given by \he undersigned (the "Borrower” or “[") to secure the

Berrower’s Balloon Note {ihe "Note") to  SEARS MOATGAGE CORPORATION. AN OH]O CORPORATION
{the "Lender") ol the same date and

covering lhe properly described in the Securily Insirument and located at:
2759 PORIER CT.

GLENVIEW, [LLINOIS 0025
Property Address

‘The inlerest rale stated on the Note is calied the “Note Rate”. The date ol the Nate is called the "Note Dale". }
understand the Lender may transfer the Note, Security Instrument and this Rider. The Lender or anyono who
jakes the ‘note, the Securily Insirument and this Rider by transler and wha is entitled to receive paymenis
under \Le Ilste is called the "Note Holder",

ADDITION.:L COVENANTS: In addition to the covenants and agreemenis in the Note and the Security
Instrument, the Porjower and the Lender further covenant and agree as follows (netwilhstanding anything to the
contrary tontaines 7 the Note or Seeurity Instrument):

1. CONDITIONAL AODIFICATION AND EXTENSION OF LOAN TERMS

At the maturity date of the Note and Security Instrument {the "Malurity Date") [ will have the opticn
to extond the Maturity Date 10 v e2:s and modify the Nole Rate to a markel level adjustable rate as determined
in accordance with Seclion 3 belrw, if all the conditions provided in Section 2 below are met (the "Conditional
Modilication and Extension Opiion"} /1 uadersiand the Nole Holder is under no obiigation to refinance or modily
the Note, or to exlend the Maturily Date. il those conditions are nol met; and that in such event [ will have to
repay the Note from my own resources (i find a lender willing to lond me the money o repay the Note.

2, CONDITIONAL REQUIREMENTC

11 1 want 1o exercise the Condilicnal Modi’icavion and Exlension Option al maturity, certain conditions
must be mel as of the Malurity Daie. These ccnoilions are: (1} I must still be the awner and occupant of the
property subject lo the Security Instrumeni (the "Prcporty”); (2) | must be current ia my monthly paymenis
and CTANNOT have beon more than 30 days lale on sny ol the 12 scheduled payments immedialely preceding
the Maturity Date; (3) no len against the Property {exca st lor taxes and special assessmenis not yel due and
payable) olher than the Security Instrument may exist; {(4)/ths Inilial Modified Note Rate, as delined and
calculated in Section 3 below, cannot be more than live percert (5% ) above the Note Rate; (5) [ must make a
written request to the Nole Holder as provided in Section 5. <low; (6) | must pay lo the Note Holder a
non-relundable extension processing fee equal to sne-quarler ol one prreertage point {(0.25%) of the culslanding
principal balance as of the Maturity Date, unless prohibiled by apoliciole law: and {7) | must execule a
modification sgreement to exlend the Maturity Date and establish the Iniii<i Modified Note Rate,

3. CALCULATING THE INI'FIAL MODIFIED NOTE RATE

The Initial Modilied Nate Rate will be a rale of interest equal to the posted Sears Mortgage Securities
Corporation required net yiold for a One Yoar Treasury Adjustable Rate Morlgage with womaturity ol 30 years
tor o 60 day mandatory dnlivery, plus one-half of one percentage point {0.500%), rouldod down to the nesrest
one-eighth o! eno percentage point (0.125%) (the “Initial Modified Note Rale"}, The requiies =t yiold shall be
the applicable pubiished net yield in eflecl on the date that | nolily the Nole Holder in writing of my election
to exsrcise the Conditional Medilicatlion and Exlension Oplion. If this roquired net vield cariey be determined
because Scars Morigage Securities Corporation does not have & posted net yield for a One Yrur Treasury
Adjustebls Rale Mortgage with a maturity ol 30 years, the Note Holder wili determine the inlerist rate by
using comparable information,

1 understand thai the lnitial Moditied Note Rale may change on each one year anniversary of the date the
modificalion is exocuted. The Modified Note Rale will bo basod on an Index and caleulated by adding the then
current Margin to the Currenl Index and rounding tho sum 1o the neares| one-eighih of one porcent ((.125%).
The "Index" will be the woekiy svorage yisld on Uniled States Treasury securilies adjusted to a constani
maturity of | year, as made available by the Federal Reserve Board. The mosi recent [ndex figure availuble, as
ol the date 45 days bolore each anniversary of the modificalion, will be called the “Current Index". The
*Margin" will be the number of porcenlage paints that will be sdded to the lndex o calculato the interest rate
al each adjustineat. The margin thot will apply to your lean, in the event you elect lo exercice the extension,
will be disclosed te yvou within 60 days ol the maturity date, in the Notice of Extension Option.

4, CALCULATING THE NEW PAYMENT AMOUNT
Provided the Initial Modified Note Rate as caleulaied in Seclion 3 above is nol greater than {ive percent
{5%> nbove tho Note Rale and a!l other conditions required in Section 2 above are satisfied, the Note Holder will
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determine the amount o! the monthly payment that will be sulficienl to repay in full {a) the unpaid principal,
plug {b&) accrued but unpsid interesi | will owe on the Malurily Date (assuming my manthly payments then are
curront, as required under Seclion 2 above), over 30 years al Lhe Inilial Modilied Nete Rate in equal monthly
payments. The resull of this calculalion will be Lhe new amoun! of my principal and interest payment every
month untii the first adjustment of the Modified Note Rate pursuanl lo the Modification Agreement to be
executed at the time the Conditional Medification and Extension Oplion is exercised.

S. EXERCISING THE CONDITIONAL MODIFICATION AND EXTENSION OPTION

The Note Holder will notify me al least 60 calendar days in advance of the Maturity Date end advise
me of the principal and unpaid inlerest due on the Malurity Dale, The Note Holder will also provide me with a
description of the hislorical performance of the Index and inform me of the maximum interest rate and payment
which may be due under the Modiiied Note Rale. The Nole Holder also will advise me thal | may exercise the
Conditional Modilication and Extension Oplion il the conditions in Seclion 2 above ure mel, The Note Holder
will provide my payment record information, logether with the name, litle and address of the person
representing the Note Holder that | must notify in order to exercise the Conditional Modilication and Extension
Option. I {.meet the conditions of Seclion 2 above, I may exercise the Conditional Modilication and Extension
Oplion Yy .rolifying the Note Helder no later than 45 calendar days prior to the Maturity Date. The Note
Holder will <alculate the Initial Medilied Note Rale in accordance with Section 3 above. I will then have 30
calendar doys’ to provide the Note Holder with acceplable preof of my required ownership, occupancy and
properly lien sia*us Belore lhe Maiurity Date lhe Note Helder will advise me of the new inlerest rate (the
Initial Modified Il~ip-Pale), new monthly paymeni amoun! and a datle, time and place at which | must appear to
sign any documenls rec,uired to complele the required note modification and Maturity Date extension,

BY SIGNING BELOW_ |, as the Borrower, accepl and agree lo the ierms and covenants conlained in this
10-Y ear Balloon Rider,

a7 el (Seai)

HOWARD L. SIMONT; . p Barrower

(Seal)
( Witness) JEAN 0. SIMONS Borrower

{Seal)
Borrower

(Seal}
Borrower
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