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FHA Case No.

State of Illinois MORTGAGE 1316354581 -734

LENDER'S ¢ 02-58-60177

THIS MORTGAGE (" Security Instrument") is given on APRIL 25 , 19 91
The Mortgagor is PAUL C. BARANOWSKI. AN UNMARRIED MAN

whoee address is 2930 N, AAVPTON DRIVE, $8-2. .. ROLLING MEADOWS, ILLINOIS 60008
(“Borrower’’). This Security Instrument is given to

SEARS MORTGAGE CORPORATION

which is organized and existing undo ¢’.e laws of THE STATE OF OHIQ
address is 2500 LAKE COOK ROAD, RIVEAWS20S.  {LLINOIS 60015

, and whoo'o

(“Lender”). Borrower owes Lender the principal sum of

...................................................

...............................................................................................................

Dollars (U.S. $83.250.00----~~-~-==-~-- ). This debt is evidenced by Borrower’s note dated the same date as this Security

Instrument (“Note”), which provides for monthly rayments, with the full debt, if not paid earlier, due and payable on
MAY 1. 2021 . This Secririiy .Instrument secures to Loender: (a) the repaymont of the debt

evidenced by the Noto, with interest, and all renewaiz; ‘o .tensions and modifications; (b) the payment of all other sums, with

interest, sdvanced under paragraph 6 to protect the ‘sicurity of this Security Instrument; and (c) the performonce of

Borrower's covenants and agreements under this Security Initruinent and the Note. For this purpose, Borrower does hereby

mortgage, grant and convey to Lender the following describea oroperty located in COOK

County, Illinois:

UNIT NUMBER 21-B-2 [N THE COACH HOMES OF WILLZW BEND CONDOMINIUM, AS

DELINEATED ON A SURVEY OF THE FOLLOWING DESCRIZEL NEAL ESTATE, BEING A PART OF

SECTIONS 5 AND 8, TOWNSHIP 41 NORTH, RANGE 11}, AS.#F.i PLAT THEREQF RECORDED

SEPTEMBER 20, 1968 AS DOCUMENT 20621228 WHICH SURYLY /fS ATTACHED AS EXHIBIT

“A" 10 DECLARATION OF CONDOMINIUM RECORDED AS DOCUi‘t.vi 25259454 TOGETHER WITH

1TS UNDIVIDED PERCENTAGE INTEREST IN THE COMMON ELEMENTS, IN COOK COUNTY,

ILLINOIS.

08-08-122-034-1196

4

-/I ]
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7
which has the address of 2930 N. HAMPTON DRIVE, $8-2. .. ROLLING MEADOWS (Street, City],
/ ’

1linois 60008 [ZIP Code) {‘Properly Address");

TOGETHER WITH all the improvements now or hereafter erocted on the property, and all easements, rights,
sppurtenances, rents, royalties, minoral, oil and gas rights and prolits, water rights and stock and all fixtures now or hereaiter
a part of the property. All replacemonts and additions shall also be covered by this Security Instrument. All of the foregoing is

referred to in this Security Instrument as the ‘‘Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, pt for mbr of record. Borrower
warrants and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of

record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on,
the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payments of Taxes, Insurance and Othor Charges. Borrower shall include in each monthly payment,
together with the principal and interest as set forth in the Note and any late charges, an instaliment of any (a) taxes and
special assessments levied or lo be levied against the Property, {b) loasehold payments or ground rents on the Property, and

(¢c) premiums for insurance required by paragreph 4.
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Each monthly instaliment for items (a), (b), and {(c) shall equal one-twelith of the annual amounts, as reasonably
estimated by Lender, plus an amount sufficient to maintain an additional balance of not more than one-sixth of the estimated
amounts. The full annual amount for each item shall be accumulated by Lender within a period ending one month before an
item would become delinquent. Lender shall hold the amounts collected in trust to pay items (a), (b), and (c) before they

become delinquent.

It at any time the total of the E:ymems held by Lender for items (a), (b), and (c), together with the future monthly
payments for such items payable to Lender prior to the due dates of such items, exceeds by more than one-sixth the estimated
amount of payments required to pay such items when due, and if payments on the Note are current, then Lender shall either
refund the excess over one-sixth of the estimated raymont- or credit the excess over one-sixth of the estimated payments to
subsequent payments by Borrower, at the option of Borrower. i the total of the payments made by Borrower for item (a), (b),
or (c) is insu?;icienl to pay the item when due, then Borrowor shall pay to Lender any amount necessary to make up the
deliciency on or before the date the item becomes due.

As used in this Securily Instrument, “Secretary" means the Secretary of Housing and Urban Development or his or her
designee. Most Security Instruments insured by the Secretary are insured under programs which roquire advance payment of
the entire mortgage insurance premium. If this Security Instrument is or was insured under a program which did not require
advance payment of the entire mortgage insurance premium, thon each monthly payment shall also include either: (i) an
instaliment of the annual mortgage insurance premium to be paid by Lender to the Secretary, or (ii) a monthly charge instead
of a mortgage insurance premium if this Security Instrument is held by the Secretary. Each monthly instaliment of the
morigage insurance premium shall be in an amount sufficient to accumulate the full annual mortg:cge insurance premium with
Lender one month r-ior to the date the full annual morigage insurance premium is due to the retary, or if this Security
Instrument is held oy the Secretary, each monthly charge shall be in an amount equal to one-twalfth of one-half percent of the

outstanding principa: balance due on the Note.

1f Borrower tende/s 15 Lender the full payment of all sums secured by this Security Instrument, Borrower’s account shall
be credited with the balaris remaining for all installments for items (a), (b), and (c) and any mortigage insurance premium
installment that Lender *.s .ot become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds
to Borrower. Immediately price o a foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shali be
credited with any balance ren.airiig for all installments for items (a), (b), and (c).

3, Application of Paymen.s. A'! payments under paragraphs 1 and 2 shall be applied by Lender as {ollows:
First, to tho mortgage insurzace premium to be paid by Lender to the Secretary or to the monthly charge by the

Secrefary instead of the monthly mort(,ag) insursnce premium, unless Borrower paid the entire mor{gage insurance premium

when this Security Instrument was signed;
Second, to any (axes, special assessments isosehold payments or ground rents, and fire, flood and other hazard insurance

premiums, as required;
Third, to interest due under the Note;
Fourth, to amortization of the principal of the-2«ria;
Fifth, (o iate charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrow.r ahall insure all improvements on the Property, whether now in
existonce or subsequently erected, against any hazards, casuities, and contingencies, including fire, for which Lender requires
insurance. This insurance shall be maintained in the amounto-s:.J for the periods that Lender requires. Borrower shall also
insure 2ll improvements on tho Property, whether now in existen e .r.subsequently erected, against loss by floods (o the extent
required by the Secrotary. All insurance shall be carried with comyanies approved by Lender. The insurance policies and any
renewals shall bo hold by Londer and shall include loss payable clauzis i favor of, and in a form acceplable to, Lender.

In the event of loss, I3orrower shall give Leader immediate notice by mail. Lendor may make proof of loss il not made
promptly by Borrower, Each insurance company concerned is horeby authsrized and directod to make payment for such loss
directly to Lender, instead of to Borrower and to Londer jointly. All or any par’ ol the insurance proceeds may be applied by
Lender, at its option, either {a) to the reduction of the indebtedness under the Jote and this Security Instrument, first to any
delinquent amounts applied in the order in paragraph 3, and then to prepayment ot principal, or (b) te the restoration or repair
of the damaged Property. Any application of the proceeds to the principal shall ‘as« oxtend or postpone the due date of the
monthly payments which are roferred to in parsgraph 2, or change the amount ol yroh _payments. Any excess insurance

ds over an a; t required to pay all outstanding indebtedness under the Note an< this Security Instrument shull be paid

{'S the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or othor transfor of title to tiie Froperty that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass (o the purchaser.

S. Preservation and Maintonance of the Property, Leasoholds. Borrower shall not commit-wr.te or destroy, damage
or substantially change the Property or allow the Property to dotoriorate, reasonable wesr and tecs raceptod. Lender may

inspect the Proporty if the Property is vacant or abandonod or the loan is in default. Lender may taxe raagsonable action to
If this Security Instrument is on a leasehold, bicrrover shall comply

protect and preserve such vacant or abandoned Proport(y.
with the provisions ol tho lease. i Borrower acquires foo title to the Property, the leasehold and foe title =hiil not be merged
unless Londer agroes to the mergor in writing.

6, Charges to Borrower and Protection of Londor's Rights in the Property. Borrower shall pay all governmental or
municipal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay these obligations on time
directly to the enlily which is owed the payment. If fsilure to pay would adversely affect Lender’s interest in the Property,

upon Lender's request Borrower shall promptly furnish to Lender roceipts ovidencing these payments.

1f Borrower fails to make these payments or the payments required by paragraph 2, or fails to perform any other
covenants and agroemonts contained in this Security Instrument, or thero is & legal procoodinﬁ that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptecy, for condemnation or to enforce laws or regulations), then
Lender may do and pay whatevor is necessary 1o protect the value of the Property and Lender’s rights in the Property,

including payment of taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lendor undor this paragraph shall become an additional debt of Borrower and be secured by
this Security Instrumont. These amounts shall bear interest from the date of disbursement, at the Nofe rate, and at the option

of Lender, shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, diroct or consequential, in connection with any

condemnation or othor taking of any part of the Property, ar for convayance in place of condemnation, are heroby assigned and
that remains unpaid under the Note and this

shall be paid to lendor to the extent of the full amount of the indebtodness

Security Instrument. Lender shall apply such proceods to tho reduction of the indebtedness under the Note and this Securitly
Instrument, first to any dolinquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal.
Vsl
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rincipal shall not extend or postpone the due date of the monthly payments, which are
oceeds over an amount required to pay slil

Any application of the proceeds to the R
ntity legaily entitled thereto.

referred to in paragraph 2, or change the amount ol such payments. Any excess J;r
outstanding indebtedness under the Note and this Security Instrument shall be paid to the e

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9, Grounds for Acceleration of Debt.
%/ in the case of payment defaults,

(a) Default, Lender may, except as {imited by reguiations issued by the Secretar
require immediate payment in full of all sums secured by this Security Instrument if:

(i) Borrower defaults by failing to pay in full any monthly payment required by this Security [nstrument prior to
or on the due date of the next monthiy payment, or

(ii) Borrower defaults by failing, for a poriod of thirty days, to perform any other obligations contained in this
Security Instrument.

(b) Sale Withaut Credit Approval, Lender shall, if permitted by applicable law and with the prior approval of the
Secretary, require immediate payment in full of sil the sums secured by this Security Instrument if:

(i) All or part of the Property is otherwise transferred (other than by devise or descent) by the Borrower, and

(ii) The Property is not occupied by the purchaser or granteo as his or her primary residence, or the purchaser or
grantee ‘does so occupy the Property but his or her credit has no! been approved in accordance with the

requir.ments of the Secretary.

(c) No Wajer. If circumstances occur that would permit Lender to require immediate payment in full, but Lender
does not requira siich payments, Lender does not waive its rights with respect to subsequent events,

(d) Regulations of 1UD Socrotar?'. In many circumstances regulations issued br the Secretary will limit Lender’s
rights in the cave < [:avment defnults to require immediate payment in full and foreclose if nol paid. This Security
Instrument does not Luifiorize acceleration or foreclosure if not permitted by regulations of the Secretary.

10. Reinstatement. Borrow:r ‘ias a right to be reinstated il Londer has required immediate payment in {ull because of
Borrower's failure to pay an amoun' ~ue under the Note or this Security Instrument. This right applies even altor foreclosure
grocoodings are institutod. To roinstate the Socurity Instrument, Borrower shall tender in a Jump sum all amounts required to

ring Borrower’s account curront inclusing;, fo the oxtent they are obligations of Borrower under this Security Instrument,
foreclosure costs and roasonable and c:.-zhmarar attornoys’ foes and expenses properly associated wilh the foreclosure
procoodin,. Upon roinstatement by Borrcwor, *his Socurity Instrument and the obligations that it secures sholl remain in
effect s il Lender had not required immodiate pay nont in full. However, Lender is not required to permit reinstatement if: (i
der has accoplod reinstatement after tho commencement of {oreclosure proceod'mfa within two years immediately
preceding the commencement of a current foreclusu-e proceoding, (ii) reinstatement will preclude foreclosure on different
grounds in the future, or (iii) reinstatement will acvz¢u'y atfect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance Hyv' Lender Not a Waiver. Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest
ot Borrower shall not operate to release the liability of the orginyl Borrower or Borrower's successor in interest. Lender shall
not be required to commence proceedings against any successor in interest or refuse to extend time for payment or otherwise
modify amortization of the sums socured by this Security Instiurient by reason of any demand made by the original Borrower
or Borrower'’s successors in interest. Any forbearance by Lende: ir exercising any right or remedy shall not be a waiver of or

preclude the exercise of any right or remedy.

12. Successors and Assigpns Bound; Joint and Soveral Liability, Co-Signers, The covenanis and agreements of this
Security Instrument shall bind and benelit the successors and assigns of ‘Londer and Borrower, subject to the provisions of
rnragraph 9.b. Borrower’s covenants and agreements shall be joint and 3eve~al. Any Borrower who co-signs this Security

nstrument but does not execute the Note: (a) is co-signing this Security Tustrum=-t only to mortgage, grant and convey that
Borrower’s inferest in the Property under the torms of this Security Instrume/t; (1) is not personally obligated to pay the
sums secured by this Security Insirument; and (¢) agrees that Lender and any ~ther 3orrower mey agree to extend, modify,
forbear or make any accommodations with regard to the term of this Socurity Insirrip2nt or the Note without that Borrower's

consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shr't he ﬁivon by delivering it or by
mailing it by first class mail! unless applicable law requires use of another method. The notii:e shall be directoed to the Propert

Address or any other address Borrower dosignnos by notice to Lendor. Any notice to Lender s.all be given by first class mail
notice to Borrower. 4ay notice provided for in this

to Lender's address statod herein or any address Lender designates b
Security Instrument shall be deomed to have been given to Borrower or Lender when given as provicad 13 this paragraph.

14, Governing Law; Severability. This Security Instrument shall be governed by federui ir's =nd the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Irsirument or the Note
conflicts with applicable law, such conflict shall not affoct other provisions of this Security Instrument or t=a Note which can
be given effect without the conflicting provision. To this end the provisions of this Security Instrumen( aud the Note are

declared to be severable.
15. Borrower’s Copy. Borrowor shall be givon ono conformod copy of this Security Instrument.

16. Assignment of Rents. Borrower unconditionally assigns and transfers to Lendor all the rents and revenues of the
Property. Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs each tenant of
the Property to pay the rents to Lender or Lender’s agents. However, prior 1o Lender's notice to Borrower of Borrower's
breach of any covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues of
the Property as trustee lor the benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment

and not an assignment for additional security only.
It Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustiee for

benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be entitled to collect
and receive all of the rents of the Property; and {(c) each tenant of the Property shall pay all rents due and unpaid to Lender or

Lender's agent on Lender’s written demand to the tenant.
Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent
Lender from exercising its rights under this paragraph 16,

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of breach
to Borrower. However, Lender or a judicially appointed roceiver may do so at any time there is a breach. Any application of
rents shall not cure or waive any dofault or invalidate any other right or remedy of Lender, This assignment of rents of the

Property shall torminate when the debt secured by the Socurity Instrument is paid in full.
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NON-UNIFORM COVENANTS. Borrowor and Lender lurther covenant and agree as {ollows:

17. Foreclosure Procedure. 1§ Lendor requires immediate paymaent in full under paragraph 9, Lender may
foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred
in pursuing the remedies provided in this paragraph 17, including, but not limited to, rensonable attorneys’ foen
and costs of title evidence,

18. Release. Upon payment of all sums secured by this Security Instrument, Lender shall reloase this Security
Instrument without charye to Borrower. Borrower shall pay any recordation costs.

19. Waiver of Homestead, Borrower waives all right ol homestead exemption in the Property.

Acceleration Clause. Borrover ngrees that should this Security Instrument and the Note secured thereby not be
eligible for insurance under the National iiousing Act within SIXTY DAYS from the date
hereof, Lender may, al its oplion and notwithstunling anything in paragraph 9, require immediste payment in full of all sums
secured by this Security Instrument. A wri ten statement of any suthorized agent of the Secretary datod subsequent to

SIXTY DAYS from the date nire>f, declining to insure this Security Instrument and the Note secured
thereby, shall be deemed conclusive proof of sucli iaeligibilitly. Notwithstanding the foregoing, this option msy not be
exercised by Lender when the unavailability of insurrarcs is solely due to Lender's failure to remit a mortgage insurance
premium to the Secretary.

Riders to this Security Instrument. [f one or mora riders are executed by Borrower and recorded together with
this Security Instrument, the covenants of each such rider shail be incorporated into end shall amend and supplement the
covenants and agreements of this Security Instrument s if the rider(s) were a part of this Security Instrument.

[Check applicable box(es) ]
Condominium Rider Adjustabic Pate Rider Growing Equity Rider
Planned Unit Development Rider Graduated }'s; 20t Rider Other

BY SIGNING BELOW, Borrower accepts and agrees to the terms contained ', \\is Security Instrument and in any rider(s)
executed by Borrower and recorded with it.

W itnesses: . .
YU AR (Seal)
-Borrower
- (Seal)
-Borrower
(Seal) 2L (Seal)
-Borrower -Borrower
Page & of & ——
STATE OF ILLINOIS, ). County ué@L,
1, 1 /),\d:p W , a Notary Public in and for said county and state do hereby certify
that -
) (- Baﬂa/m u}d/pd -
, personaily known to me to be the same person(s) whose name(s) (>4
subscribed lo the foregoing instrument, appearedjbafore me this day in person, and acknowledged that he
signed and deliverod the said instrument as LO free and voluntary mct,forthe use¥ and purposes thegein set forth, LA
Givon under my hand and official seal, this rh v day of 19 . ,i\;
AN
My Commission expires: S
(‘ ? 4 (] Notary Public L/ A “ &
This Instrument was prepar, " C ‘:‘:. $ “ | 'c%
is rum o b -~y 5 )8
PREPARED BY Aslnem AND RETURN T0. (e U~ U )

TAMMIE LUKA
LINCOLNSHIRE, IL 6006@NOT

mgM s KNIGHTSBRIDGE PARKWAY
MY C

N
OF TLLINGISRS MORTGAGE CORPORATION  gror—. " «
1

68 350
LINCOLNSHIRE, IL 60069
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LENDER'S §. 02-58-80177

FHA Caee No.

131:6354581-734

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 25TH day of
APRIL , 1991 , and is incorporated into and shall be deemed to amend and supplement

the Mortgage, Deed of Trust or Security Deed (“Security Instrument’’) of the same date given by the undersigned
(“Borrower") to secure Borrower's Note (“Note") to
SEARS MORTGAGE CORPORATION, AN OHIO CORPORAT]ON

(the “Lender’) of the same date and covering the property described in the Security Instrument and located at:
2930 N. HAMPTON DRIVE, #B-2, .. ROLLING MEADOWS, ILLINOIS 60008

{Property Addrese]

THE M2TE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROYVER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUV, RATETHE BORROWER MUSTPAY,

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further 2~venant and agree as follows:

1. Under tho Note, the initial ~toiod interest rate of EJGHT ---------=-==ceo-cmccmocmoncoconen. per centum
[ R e L L e L L 7000 %) per annum (“Initial Interest Rate”) on the unpaid principal balance is subject

to change, as heroinafter doscrioed. When the interest rate changes, the equal monthly instaliments of principal
and interest also will be adjusted. as hereinafter provided, so that each installment will be in an amount
necessary to fully amortize tho urpaii principal balance of the Note, at the new adjusted interest rate, over the

remaining term of the Note.

2. The lirst adjustment to the interest rate (if any adjustment is required) will be effective on the first day
of MAY , 1992 , (wtichlate will not be less than twelve months nor more than eighteen
months from the duo date of the first installment pavment under the Note), and theroafter each adjustment to the
interest rate will be made effective on that day ¢! each succeeding year during the term of the Security

Instrument (“Change Date’").

3. Each adjustment to the interest rate will be made based up.n the following method of employing the weekly
avorage yield on United States Tressury Securities adjus’ed to a constant maturity of one year (“Index"; the
Index is published in the Federal Reserve Bulletin and (aade svailable by the United States Treasury
Dopartment in Statistical Rolease H.15 (519)). As of each Changr Dals, it will be determined whether or not an
intorest rato adjustment must be made, and the amount of the new vdjust.d interest rate, if any, as lollows:

(2) The amount of the Indox will be determined, using the most recently avo table ligure, thirty (30) days before
tho Change Date (“Curront Index").

(b) [W0--------m-mm-emcmmemcemmecaec e percentage points ( -~ - - --ceeccacoacon 2.00080); the
“Margin") will be added to the Current Index and the sum of this addition will.s rounded to the nearest
one-eighth of ono percentage point (0.125%). The rounded sum, of the Margin plis the Current Index, will be

called the “Calculated Interest Rate” for each Change Date,

(c) The Calculated Interost Rate will be compared to the interest rate being earned imm.d alely prior to the
current Change Date (such intorest rate boing callod the “Existing Interest Rate’’). Then. tF> new adjusted

interest rate, if any, will be determined as lollows:

(i) If the Calculated Interest Rate is the same as the Existing Interest Rate, the interest rate will not change.

(ii) I thodifference between the Calculated Interest Rate and the Existing Interest Rate is less than or equal
to one percontage point, the new adjusted intorest rate will be equal to the Calculated Interest Rate
(subject to the maximum allowable change over the term of the Sacurity Instrument of five percentago
points, in either direction, from the Initial Interest Rate, herein called the “§% Cap").

(iii) If the Calculated Interest Rate exceeds the Existing Interest Rate by more than one percentage point, the
new adjusted interest rate will be equal to one percentage point higher than the Existing Interest Rate
(subject to the 5% Cap).

(iv) I the Calculated Interest Rate is less than the Existing Interest Rate by more than one percentage point,
the new adjusted interest rate will be equal to one percentage paint less than the Existing Interest Rate

(subject to the 5% Cap).
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(d) Notwithstanding anything contained in this Adjustable Rate Rider, in no event will any new adjusted interest

rate be more than fivo percentage (S%) points highor or lower than the Initial Interest Rate. If any increase
or docrease in the Existing Interest Rate would causo the new adjusted interest rate (o exceed the 5% Cap, the
new adjusted interest rato will be limited to five percentage (5%) points higher or lower, whichever is

applicable, than the Initial Interest Rate.

(e) Lendor will perform the functions required under Subparagraphs 3(a), (b) and {c) to determine the amount of

(1)

the new adjusted rate, if any. Any such new adjusted rate will become effective on the Change Date and
thercafter will be deemod 1o be the Existing Interest Rate. The new Existing Interest Rato will remain in
effoct until the next Change Date on which the interest rate is adjusted.

If the Indox is no longer available, Londer will be required to use any index prescribed by the Department of
Housing and Urban Development. Lender will notity Borrower in writing of any such substitute index
(giving all necessary information for Mortgagor to obtain such index) and after the date of such notice the

substitute index will be deemed to be the Index hereundor.

1f the Existing Interest Rato changes on any Change Date, Lender will recalculate the monthly instaliment
puyments of principal and interest to determine tho amount which would be necessary (o repay in full, on the
wieturity date, the unpaid principal balance (which unpaid principal balance will be deemed to be the amount
¢ae_nn such Changoe Date assuming thero has been no default in any paymont on the Nate but that all
pripaymeonts on tho Noto have boon taken into account), at the now Existing Interest Rate, in equal monthly
payiaraic. At loast 25 days belore tho date on which thu new monthly payment et the new level is due,
Len“ler »/i' give Borrowor written notice (“Adjustment Notice') of any change in the Existing Interest Rate
and of tlie rovised amount of the monthly instalimont payments of principal and interest, calculated as
provided avrve. Cach Adjustmont Notice will set forth (i) the date the Adjustment Notice is given, (ii) the
Chango Date, (ii.)} the now Existing Interest Rato as adjusted on the Change Datoe, (iv) the amount of the
adjusted montnlv. astallment payments, calculated as provided above, (v) the Curront Indox and the date it
was published, (vi) th= mothod of calculating the adjustmont to the monthly instaliment payments, and (vii)
any other informatiin v hizh moy be roquired by law from time to time.

(b) Borrower agrees to pay the udjusted monthly instaliment amount beginning on the first paymont date which

occurs at least twenty-fiv( (25, days after Lender has given the Adjustment Notice to Borrower. Borrower
will continue to pay tho adjuctzé-monthly installment amount set forth in the last Adjustment Notice given
by Lendor to Borrower until the first payment date which occurs at least twenty-five (25) days after Lender
has given a further Adjustment Niticn /5 Borrower. Notwithstanding any thing to the contrary contained in
this Adjustable Rate Ridor or the Sucirity Instrument, Borrower will be relieved of any obligation to pay,
and Londer will have forfeited its rigl t to collect, any increase in the monthly instaliment amount (caused
by the recalculation of such amount undr¢ Subparagraph 4(s)) for any payment date occurring less than
twonty-five (25) days after Lendor has gi ‘en tho applicable Adjustment Notice to Borrower.

(¢) Notwithstanding any thing contained in this Adig’ablo Rate Rider, in the event that (i) the Existing Interest

Rate was reduced on a Change Date, and (ii) LenJer iniled to give the Adjustment Notice when required, and
(iii) Borrowor, consequoently, has made any monia’y instaliment payments in excess of the amount which
would have been sot forth in such Adjustmont Nolice'd “Cxcoss Payments'), then Borrowor, al Borrower's
sole option, may eithor (1) domand the roturn from Lancer (who for the purposes of this sentence will be
doomed to be the lendor, or londers, who recoived such ixcess Payments, whether or not any such lender
subsoquently assigned the Security Instrument) of all or any sorlisn of such Excess Paymonts, with interest
thercon at a rate oequal to the sum of the Margin and the Index n the Change Date when the Existing Interest
Rate was so reduced, from the date each such Excoss Payment wrs z:ade by Borrower to repayment, or (2)
roquest that all or any portion of such Excess Payments, togethir «/ith all interest thereon calculated as

provided above, be applicd as paymonts against principal.

5. Nothing containod in this Adjustablo Rate Rider will permit Lender to-accomplish an interest rate
adjustment through an increase (or decrease) to the unpaid principal ba'aice. Changes to the Existing
Interest Rate may only be rellected through adjustment to Borrower's monthly iustallment payments of

principal and interest, as provided for herein.

BY SIGNING BELOW, Borrower accepts and agroes to the terms and covenants contzines iti this Adjustable

Rate Rider.

lf//ﬁ"»/%ﬁkt/g | (Seal)

AUL C. BARANOWSK] -Borrower
(Seal)

-Borrower

{Space Below This Line Reserved for Acknowledgment]
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LENDER'S $02-58-60177

FHA Case No.
131:6354581-734

CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 25TH day of APRIL , 19 9t '
and is incorporated into and shall be deemed to amend and supploment the Mortgage, Deed of Trust or Security Deed

(“Security Instrument”) of the same date given by the undersigned (“Borrower”) to secure Borrower’s Note to
SEARS MORTGAGE CORPORATION, AN OHIO CORPORATION

{“Lender”) of the seme dato and covering the Property described in the Security Instrument and located af:
2930 N. HAMPION DRIVE., £B-2., .. ROLLING MEADCOWS, ILLINOIS 60008

{Property Addrese}
The Projoriy Address includes a unit in, together with an individual interest in the common elements of, &

condominium orojoct known as: ,

COACH HOMES OF WILLOW BEND CONDOMINIUM

[Name of Condominlum Project]
(“Condominium Fri;201”). 1f the owners associstion or other entity which acts for the Condominium Project
(“Owners Associatica”) Swnids title to property for the bensefit or use of its members or shareholders, the Property
also includes Borrower's iaterest in the Owners Association and the uses, proceeds snd benefits of Borrower's

interest,
CONDOMINIUM COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lenser further covenant and agree as follows:

A. So long as the Owners Asiocistion maintains, with a generally sccepted insurance carrier, a “master’
or ‘“blanket” policy insurizp-ull property subject to the condominium documents, including ali
improvements now existing o buroaltor erectod on the Property, and such policy is satislactory to
Londer and provides insurance coerige in the amounts, for the periods, and against the hazards Lender
roquiros, including firo and other-‘a~ards included within the term ‘‘extended coverage,” and loss by
flood, to the oxtent requirod by the Socretary, then: (i) Lender waives the rroviuion in Paragraph 2 of
this Security Instrumont for the monthl: paymont to Lendor of one-twelfth of the yearly promium
instalimonts lor hazard insurance on the Proporty, and (ii) Borrower's obligation under this Paragraph
4 to maintain hazard insurance covorago cn-ihe Property is doemod satisfiod to the exten! that !go
required coverage is provided by the Owne s /irsociation policy. Borrower shall give Lender promrt
notico ol any lapse in required hazard insurancs coverago and of any loss occurring from a hazard. In
the event of a distribution of hazard insuranco prucisds in liau of restoration or repsir following a loss
to the Property, whothor to the condominium unit‘or ‘o.iho common eiements, any proceeds payable to
Borrower are horoby assignod and shall be paid lo Lzndar lor spplication 1o the sums secured by this
Security Instrumont, with any excess poid to the ontity i=gally entitled thereto.

B. Borrower promisos to pay Borrower's allocaled share ol ino common oxpenses or assessments and
charges imposed by the Owners Association, as provided in the coudominium documents.

C. 1t Borrower does not pay condominium dues and assossments #'eoi due, then Lender may pay them.
Any amounts disbursed by Lender under this paragraph C sha.! Uerome sdditional debt of Borrower
secured by the Securily Instrument. Unless Borrower and Lender sp-ee to other terms of payment,
these amounts shall bear interest from the date of disbursement at the ivo'o rate and shail be payable,
with interest, upon notice from Lendor to Borrower requesting paymen:.

BY SIGNING BELOW, Borrower accepis and agrees to the terma and provisions cor.(aiied in this Condominium

Rid
?@%’Wﬂﬁ% (Seal) _ B"(Sul)

UL C. BARANOWSK] v -Borrower
(Seal) (Sesl)
-Borrower -Borrower

{Space Below This Line Reasrved for Ack ledgment]

FHA Multistate Condominium Rider - 689
&R -570 ¢s0s VMP MORTGAGE FORMS = (312)203-8100 = (800)521- 7201

%€50020

2 ALY




UNDFFICIAL CO®Y




