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é State ot WG : MORTGAGE N (0092)
‘ THIS MORTGAGE ["Secumy tnstroment™) s givenon~ © APRIL 26, -
19 91 The Morigagor is
JOSE A. HERNANDEZ , A BACHELOR, AND
JULIO A, FLORES , A BACHELOR
e o . - so618 _INL 11, |
whose address fs 3130 NORTH KEDZTE AVENUR ', CHICAGD , TLLTNOTS AOSAS/ Mg, S -

("Borrower”). This Security Instrument is gvente . — .
| - WESTIMERICA MORTGAGE COMPANY + A COLORADO CORPORATION "
{ which is cranized and ex'siing under the laws of THE STATE OF COLORADNO,

+4707 B
and whose address is N‘ln %fQZZA ,‘ASTCO ES%‘?ED AVENUE

("Lender). Borrower owes Lendei the principal sum of ‘
ONE HUNDRED FIVE THOUSAND'SIX HUNDRED SIXTY EIGHT AND 00/100 .

Dollars (U.S.§  105,668.00 J- Thisdebt is evidenced by Borrower's ncte dated the same date as this Securlly Instrument
("Note"), which provides for monthly payments, Witk tt-{ull dabt, i not paid eatliar, due and payable on wwy 1,

2021 Tnis Sacurity Instrument secures to Lander: i) the repayment of the debt evidenced by the Note, with imerest, end o re-
newals, extensions and modifications; (b) the payment »f all othet sums, with interest, advanosd under Paragraph € 10 protect tha 9= H
curity of this Securlty Instrument; and (c) the performance ¢/ B rower's covenanis and agreaments under this Secutity instrumaent and A
the Note. For this purpose, Borrowar does heraby morigage, grant and convey to Lendar, the tollowing destribed propetly located in

CooK . County, llxis:
LOT 12 (EXCEPT THAT PART TAREN FOR STRIT 14 o PMNATION CASE NUMRER

58 S 5864 AS PARCHL NUMBER 8-310 IN BLOCK 9 LYA"TNDALR, REI Leom . :
SUBDIVISION OF THE NORTHWEST 1/4’0? SECTION 25, i 10751, 2',“5"!{"&) 6 og 3

BRAND'S SUBDIVISION OF THE NORTHEAST 1/4 OF SECTION %6 TONNSHIP 40 NOR™
3 RANGE 13, FAST OF THE THIRD PRINCIPAL GERH')MN. N C"Kotﬂ COINTY, ILLINOIG,

TAX ID #13-26-207-033 o [ BTPT=D] RECORDING L
o T2T/r TEMN 0161 OB/04/91 10134000

sV w-91-21113172
CuD% SOuRTY REGORDER

AT
| Xh i
a2t i
3130 NORTH KENZIE AVENUR /
which has the addressot . ., ........, L e i, R Ny L S . Ao o
o [Swoett 60618 ’ ”" 5,; ¢ 3 »;'%
: ICAGO by 4 ‘, ca B e
TS TP ST TR L AR SN PP S it
{City) (' Coe) : \ 'g o3
TOGETHER WITH all the improvements now or hereatter erected on the propenly, and af easements, tights, sgputtendnces, -~ ; .ﬁg P
rents, rayalties, mineral, ol and gas rights and profits, water rights and stock and all fixtures now or hereatter a pan of the property. All W g
replacemants and additions shall also be covered by this Security Instrument. Al of the foregoing 15 referred to in thig Security ) §§
Instrument as the “Property E % .
. p ;‘;uw‘;_
BORROWER COVENANTS that Borrowar ia lawlully saized of the estate hereby conveyed and has the right 1o mortgags, j ,Q%
grant and convey the Propenty and that the Property is unencumbared, excapt for encumbrances of record, Borrower warrants and will : %ﬁ
o .

getend generally the title to the Property against ail clawns and demands, subject to any encumbrancas of record. g
1. Payment of Principal, interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the debt i %
ovidenced by the Note and late charges due under the Note. )
2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment, togsther
with the principal and interest as set forth in the Note an any late charges, an instaliment of any (a) taxes and special assessments
levied or to be levied against the Property, (o) leasat 3.d payments or ground renls on the Proparty, and (c) premiums for insurance

raquiredbyParagraphA.z ' | l ' ; l 6
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Lender, plus an amount ‘sutficknt 18 malntain an additional balance of not more than one-sixth of tha estimated amounts. The full
annual amount for each tem shall be accumulated by Lender within a period ending one manth before an item would become deiin-
quent, Lender shall hold the amounts collectad in trust to pay items (a), (b), and (c) before they become delinquent,

1 at any time tha total of payments hold by Lendar for tems (a), (b), and (c) fogether with the future monthly paymaents for such
Rems payabla 1o Lender prior to the due dates of such items, exceeds by more than ona-sixth the estimated amcunt of payments -
required to pay such items whan due, and if payments on the Note are ¢urrant, then Lender shall either refund the #XCOss over
one-sixth of the estimated payments or credit the excess over one-sixth of the estimated payments to subsequent paymaents by
Borrower, at the option of Borrower. |f the total of the paymants made by Borrower for item (a), (b), o (c) is insufficient to pay the itlem

whan due, then Borrower shall pay to Lender any amount necessary to make up the deficiancy on or before the date the item becomes
due,

As used in this Security Instrument, *Secretary® means the Secretary of Housing and Urban Development or his dr her
designee. Most Security Instruments insured by the Secretary are insured under programs which require advance payment of the
entire mortgage insurance premium. If this Security Instrument is or was insured under a program which did not require advance
payment of the entire mortgage insurance premium, then each monthly payment shall also include either: (i) an installment of the
annual morntgage insurance premium to be paid by Lender to the Secretary, or (i) a monthly charge instead of a mortgage insurance
pramium if this Security Instrument is held by the Secretary. Each monthly instaliment of the mortgage insurance premium shall be in
ar «wmount sufficient to accumulate the full annual morigage insurance premium with Lender one month prior to the date the full annual
muryage insurance premium is due to the Secretary, or if this Security Instrument is held by the Secretary, each monthly charge shall
be i’ an.amount equal ta one-twelfth of one-half percent of the outstanding principal balance due on tha Note

#'gorrower tenders to Lender the full payment of all sums secured by this Security Instrument, Borrower's account shall be
cradhed wiiii '@ balance remaining for all installments for items (a), (b). and (c) and any mortgage insurance premium installment that
Lender has notbezsma obligated to pay to the Secretary, and Lendar shall promptly refund any excess funds to Borrower. Immediately
prior to a foreclosurs sile of the Property or its acquisition by Lender, Bortower's account shall be credited with any balance remaining
for all installments for/*sms (a), (b), and (c).

3. Application o! Puy’..ents. Al payménts under Paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the mortgage insivance premium to be paid by Lender to the Secretary or to the monthly charge by the Sezretary
Instead of the monthly mortgage iisuraiice premium, unless Borrower paid the entire mortgage insurance premium when this Security
Instrument was signed:;

Second, to any taxes, speciai-ussessmants, leasehold payments or ground rents, and fire, flood and other hazard insurance
premiums, as required;

Third, to interest due ufider the Note;

Fourth, to amortization of tha principal of ths Not):

Fiith, 1o the late charges due under the Note:

4. Fira, Flood ahd Other Hazard Insurance. ‘dorswer shall insure all improvements on the Property, whether now in
existence or subsequently erected, against any hazards, ¢esualias, and contingencies, including fire, for which Lender requires
insurance. This insurance shall be maintained in the amounts ay id/ar'the periods that Lender requires. Borrower shall also insure all
improvements on the Proparty, whether now in existance or subsequriry eracted, against loss by floods 1o the extent required by the
Secretary. All insurance shall be carried with companies approved by LepJer. \The insurance policies and any renewals shall be hald
by Lender and shall include loss payable clauses in favor of, and in form acentatie to, Lander.

In the event of loss, Barrower shall give to Lender immediate notice v in=t. _Lender may make Sroof of loss if not made
promptly by Borrowar, Each insurance company concerned is hereby authorized and diarted to make payment for such loss directly to
Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance pricesrs may be applied by Lender, at its option,
sither (a) to the reduction of the indebtedness under the Note and this Security Instrumef't, first to any delinquent amounts applied in
the order in Paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair ¢1 the damaged property. Any applica-
tion of the proceeds to the principal shall not extend or postpone the due date of the montt!v_riy-<iants which are refetred toin
Paragraph 2, or change the amount of such payments. Any excess insurance proceads over an amednt refuired to pay all outstanding
indebtedness under the Note and this Security instrumert shall be paid to the entity legally entitied theretr,,

w5

In the avant of foreclosurs of this Security Instrurment or other transfor of title 1o the Property that ¢t juishes the indebted.
niess, all right, title and interest of Barrower in and to insurance policies in force shall pass to the purchaser.

, 8. Preservation and Maintenancs of the Property, Leassholds. Borrower shall net commit waste or destroy, damage or
substantially change the Property or allow the Property to deteriorate, raasonable waar and tear axcopted. Lender may inspect the
Property f the Proparty is vacant or abandoned or the loan Is in default. Lender may take reasonable action to protect and presernve
such vacant or abandoned property. If this Security Instrument is on a leasehold, Borrower shall comply with the provisions of the

lease. i Borrower acquires foe title to the Property, the leasehold and fee titie shall not be marged unless Lander agrees to the merger
in writing,

6. Charges 1o Borrowsr and Protectisn of Landsr’s Rights In the Property, Borrowsr shall pay sl governments! or
Municipal charges, fines and impositions that are not included in Paragraph 2, Borrower shall pay these obligations on ime dwactly o
the entity which 1s owned the payment, H failure to pay would adversely affect Lender's interest in the Property, wpon Lender's request
Borrower shell promptly furnish 1o Lender raceipts evidencing these paymaents,

¥ Borrower fails 1o make these paymants or the paymaents required by Paragraph 2, or faile to perform any other oovenants
and agreemaents contained In this Securtty Instrument, or there i ¢ legal proceeding that may signiticantly aftect Lender's nghts i the
Property (such as & proceeding in bankrupicy, for condemnation or 10 enforce laws of teguiations), then Lender may o end pay
whatever w necesssry 10 protect the value of the Property and Lender's righls in the Property, including payment o taxes. hasaid
nsurence and other tems mentioned in Paragraph 2,

Any amgunts dibursed by Lender under this Paragraph shall bacoms an addhional dein of Betrower and be seeured by this
Securty instrument. These smounts shall Daa iMerest from the dete of dubursement, at the Note rete, and a! the oplion of Lender,
$hasl be immadiately due snd payabls.

T. Condomnation. The procesds of any swwrd or clsim for damages, direst or aomsequental, Iy aoABIIN Wb sy
Sonsamnetion o ot taing of a1y pert of e P1operty, of K01 GONVeVANCE 1 piace of candemnation, ars hareby arvgeed a8 ek b
maelesduiothe ontat el s L 84 =+ (0 P
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Lender shail apbly such proceeds to the reduction of the indebtednoty undar thy Nate apd nr Sacurity, Instrumant, first 1o any
delinquent amounts applied in the ordet provided in Paragraph 3, and then 1o Sripdyme of princial, Any afplication of the procesds
to the princpal shall not extend or postpona the due date of the monthly paymants, which are referred 1o in Paragraph 2, or change the
amount of such payments. Any excass proceeds over an amount requirad 10 pay all outstanding iIndebtedness under the Note and this
Security Instrumaent shall be paid to the entity legally entitled therato,

8. Feas. Lander may collect fees and charges authorized by the Sacratary.

#. Grounds for Acceleration of Debt, ‘
(a) Dofault. Lender may, excapt as limitad by requlations issued by the Sacratary in the case of payment defaults, require
immadiate payment in full of all sums secured by this Security Instrument if:
(i) Borrowar defaults by failing to pay in full any monthly payment required by this Security Instrument prior to or on
the due date of the next monihly payment, or
(it) Borrowar defautts by failing, for a period of thirty days, ¥ perform any other obligations contained in this Securty
Instrument. e,
{b) Sale Without Credit Approval. Lender shall, # parmitted by applicable law and with the prior approval of the
Sacretary, require immediate payment in full of all the sums secured by this Security instrument if:
(i) Alt or part of the Property is otherwise ransferrad (other than by devise or descent) by the Borrower, and
{ii) The Property is not occupied by the purchaser of grantea as his or her pnmary residence, or tha purchaser or
grantra Ces so occupy the Property but his or her credit has not been approved in accordance with the requirements
of the Seuretary. . W et e .
(¢) No Walvrr. Y-circumstances occur that would permit Lender to fequiré imimediate payment in full, but Lendar does not
require such pavman's, Lender does not waive its nghts with respect lo subsequent avents.
{d) Regulations »| HU'D Secretary. In many circumstances regulations i1ssued by the Secratary will limit Lender’s rights,
in the case of paymen! Jde’aults, o require immediate paymant in full and foreclose if not paid. This Security Instrument
does not authoriza acceierauanor faraclosure f not permitted by regulations of the Secretary.

10. Reinstatement. Borrowsr 1:as/a right to be rainstated # Lender has required immediste paymant in full becauss of
Borrowar's failure to pay an amount due Lrider the Note or this Security Instrument. Thia nght applies even atter loreclosure proceed-
ings are instituted. To reinstate the Security Insruman®, Borrower shall tender in a lump sum ali amounts raquired to bring Borrower's
account current including, 10 the extent they are obfizations of Borrower under this Security Instrument, foraclosure costs and reason-
able and customary attorneys’ fees and expenses prrperly, associated with the foreclosure proceeding. Upon reinstatemant by
Borrowar, this Security Instrument and the obligations that. t.2&cures shall remain in effect as if Lander had not required immadiate
payment in full, However, Lender is not required to permit reinstatament If: (i) Lender has accepted reinstatament after the commence-
ment of foreclosure proceedings within two years immediataly (recadiig the commancement of a current foraclosure proceeding, (i}
reinstatament will preclude foreciosure on differant grounds in the ftiure, o (i) reinstatement will adversely atfect the priority of the lisn
created by this Securtty Instrument.

11. Borrower Not Released; Forbesitancs By Lender Not a Vaiver. Extensiorrof the time of payment or moditication of
amottization of the sums secured by this Secunty Instrument granted by Lander 1o any SuUCcessor in interest of Borrower shail not
operale 1o release the liabilty of the original Borrowar or Borrower's succassor irintrrest. Lender shall not be required to commence
proceedings against any successor in interast of refuse to extend tme for payrieri ¢ otherwise modity amortization of the sums
secured by this Security Instrument by reason of any demand made by tha ariginal Bor.or.er of Borrower's successors in interest. Any
forbearance by Lender in exercising any right or remedy shall not be a warver of or preclude ths exercise of any right or remedy.

12, Sucesssors snd Assigns Bound; Joint and Severai Lisbility; Co-Signers. Tae tovenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subje( 10 the provisions of paragraph
9(b). Borrower’s covenants and agresments shall be joint and several. Any Borrower who co-sigrz *itis Security Instrument but does
ol axecite the Note: (a) is co-signing this Securtty Instrument only to mortgage, grant and conve; thui-Borrower's interest in the
Property under the terms of this Security Instrurent; (b) is not parsanally obligated to pay the sums secured ;-this Securty Instrument;
and (c) agrees that Lender and any other Borrower may agree to oxtend, modify, forbear or make any accoinmoctions with regard to
the term of this Security Instrumant or the Note without that Borrower’s consent.

13. Notices. Any notica to Borrower provided for in this Security Instrument shall be given by delivering it (s by wailing it by
firet class mail unless applicable law requires use of anothar method. The notice shall be directed to the Property Addisus v any other
address Borrower designates by notice to Lender, Any notice to Lender shall be given by first class mail to Lender's add-es® stated
herein or any other address Lender designales by notice 1o Borrower. Any notice provided for in this Security Instrumerit snal’ be
deemad 10 have been given to Borrower or Lender when givan as provided in this paragraph,

14, Governing Law; Saverabliity, This Security Instrument shall be governad by Fedaral law and the faw of tha jurisdiction
in which the Property 18 iocated. In the event that any pravision or clause of this Security Instrument or the Note conflicts with applica-
tle faw, such contfiict shall not affect other provisions of this Securtty Instrument or the Note which can be given sffect without the
confhicting provision. To this end the provisions of this Security Instrument and the Note are declared to be sevarable.

18. Borrower's Copy. Borrower shall be given one conformed copy of this Securlty Instrument,

16. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenuss of the
Property. Boriower authonzes Lender or Lender's agents to collect the rents and revenues and haraby directs each tenant of the
Property 10 pay the rents to Lender or Lender's agents. Howevar, prior 1o Lender's notica to Borrower of Borrower's breach of any
covenant o agresmaent in the Security Instrument, Borrower shall collect and raceve ali rents and revanues of the Property as trustes
for the Deneln of Lender and Borrowsr. This assignment of rents constitutes an absolute assignment and no an assignment for
adddiona! securty only,

# Lander Gives notice of brasch o Borrowsr: (a) alf rents recelved by Borrower shail b held by Borrowar as trustes for benafit
of Lander only, 10 be applied 10 the sums secured by the Securty instrument, (b) Lender shall be entitled 10 collect and raceve ali of the
tanis of the Propadty, and (c) each lenant of the Property shall pay sl renis due and unpaid to Lender or Lender's agent on Lender's
widien Semand 1o the tenant,

wownum'mmdmmummdmummmmmw»«mmummm
Londar iam eswicming Ay oghty under thiy Paregraph 18,

Lendut shatl not be requied 10 enter upon, 1ake oontrel of of muintain the Proparty before or after giving notiee of breach 1©
Bormows:  However, Lander o1 8 udicially sppomted recaver mey do 80 o1 any Hime there 18 8 bresch. Any applcation of 1eny ahall
7ot Gure O waivi any delawi o1 invaldale any Other nght of remady of Lender. This eswgnment ol rents ol the propeny shall terminate
whan the deil sacuted Dy the Securty lnstriyment 18 pasd m ful,

ool
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NON-UNIFORM COVENANTS. Bomowsr and Lender further covanant and sgree as folaws:

17. Forsclosure Procedure. If Lender requires immediate paymant in full under Paragraph 8, Lender may forecions
this Securlty Instrument by judicial procesding. Lender shall be entitied to collsct all expenses incurred in pursuing the
remedies previded in this Paragraph 17, Inciuding, but not limited to, reasonable attorneys’ fees and costs of title evidence,

18. Release. Upon payment of all sums securad by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower. Borrower shall pay any recordation costs,

19. Waiver of Homestead. Borrower walves all night of homestead exemption in the Property.

20. Acceleration of Insurance Ineligibiiity. Borrower agrees thal should this Securtty Instrumernt and the note secured
thereby not be aligible for insurance under the National Housing Act within SIXTY DAYS trom the date hereof, Lender may, at
its option and notwithstanding anything in Paragraph 9, require immediate payment in full of all sums sacured by this Security Instru-
ment. A written statement of any authorized agent of the Secretary dated subsequent10 SIXTY DAYS
from the date herect, daclining to insure this Security Instrument and the note secured tharaby, shall be deemed conclusiva proof of
such ineligibility. Notwithstanding the foregaing, this option may not be exercised by Lender when the unavailability of insurance is
solely due to Lunder's failure to . emit a mortgage insurance pramium to the Secretary.

217 Pifars to this Securlty Instrument. It ona or mora riders are executed by Borrower and recorded together with this
Security Instrumsai, the covenants and agreements of each such rider shall be incotporated into and shall amend and supplement the
covenants and ag'eerients of this Security Instrument as if the ridar(s) wers a part of this Security Instrument. [Check applicable
box(es)]

O condominium Ridet £3 Adjustable Rate Rider [ Growing Equity Rider

O Planned Unit Developmen' Pider O Graduated Payment Rider 0 Other

BY SIGNING BELOW, Borro ver a-capts and agress 1o the terms and covenants contained in this Security Instrument and in
any rider(s) executed by Borrower and rezarded with .

Withessas:

SE A. HERNANDEZ (7/
C&NG*AUD @\'ﬂf*» m“ A ,}Cf-w (Soal)

JRLAO A, FLORES -Borrower
P (Seal)
Borrower
e (Seal)
Borrower
[Space Beiow This Line for Acknowiedgment] e
STATE OF ILLINOGIS, oot County ss:
I el @rsy -:_-é’ , & Notary Public, in and for the couatv and state
aforesaid, do hereby certify that J 0%e /4 . ﬂemadlez, w bache(or
and Julo A, FElows, oo baclefer
personally known to me to be the same person(s) whose name(s) AR subseribad to the foregoing instrument, appeared
before me this day in person, and acknowledged that signed, sealed, and delivered the said instrument
as “\/L.a-q v~ free and voluntary act, for the uses and purposes therein set forth,
Glven under my hand a AD19 G (-

My comimission expires: /

SANDY TRIMBLE

This Instrument red by: WESTAMERICA MORTGAGE COMPANY
WS HARE Y 17 WEST 635 BUTTERFIELD ROAD, SUITE 140
OAKBROOK TERRACE, IL 60181
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("Note") to
- WESTAMFRICA MORTGAGE COMPANY , A COLORANO CORPORATION

60618

8263729 / 251/203B

34 (0092)
ADJUSTABLE RATE RIDER
THIS ADJUSTABLE RATE RIDER Is made this som day of o ,
19 91 » and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or

Security Deed ("Security Instrument”) of the same date given by the undersigned ("Borrower”) to secure Borrower's Note

; (the "Lender") of the same date and covering the Property dascribed In the Securty Instrument and located at:
& 4. bu !

(Property Addrass)

3130 NORTH KEDZTE AVENUE , CHICAGO , TLLINOIS g04d AL

fF‘

ONE TIME A':D THE MAXIMUM RATE THE BORROWER MUST PAY.

rower and Lender furhe: covenant and agree as follows:
1. Under the Note, tih2 1mitial stated interest rate of rt
(08,5

Note.

eighteen moriths from the due date ot the lirs: Inuiziment payment under the Note}, and

Instrument ("Change Date").

Change Date ("Curreni Index),
() TVO AND 500/1000

percentage points { 3, %00

“Calculated Interest Rate" for sach Change Date.

interest rate, it any, will be determined as follows:

points, in either direction, from the Initial Interest Rate, herein call the “5% Cap").
{subject to the 5% Cap).

(subject to the 5% Cap).

plicable, than the Inhal Intarest Rate.

MRASSYIIL90 . FUp Wﬂm%

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE MONTHLY
PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY

. ADDITIONAL COVENANTS. In addition to the covenants and agreements made In the Security instrument, Bor-

par centum

qo Zi-per annum (‘lnital Inlares atmm- unpa;d principat batance is subject fo change,
as herelratter described. 'vhan the interest rate changes, the equal monthly instaliments of principal and imarest ' *
also will be adjusted, as hezzinafter provided, so that each instaliment will be in an amount necessary to fully -
amortize the unpaid principal balunci of the Note, at the new adjusted interest rate, over the remaining termof the .,

2. The first adjustment to the interest rate \i*.any-adjustment Is required) will be effective on the first day of
h JULY 219 9y (which date will nol be less than twelve months nor mare than

thereafter each adjust-

ment to the interest rate will be made ettectve or-at day of gach succeeding year during the tarm of the Security

v 3. Each adjustment to the interest rate will be made base( v.on the folowing method of smploying the weekly
3 averaga yield on United States Treasury Securities adjusted t; a constant maturty of ona year ("Index"; the Index
; is published in the Fedaral Reserve Bulletin and made availao’s by the Unted States Treasury Depariment in
Statstical Release H.15(519)). As of each Change Date, n will 02 datermined whether of not an intetest rate
adjustment must be made, and the amount of the new adusted ileras’ ‘ate, o aAny as follows,.

(a) The amount of the Index will be determined, using the most recently av liably "igure, thirty (30) days befors the

% the “Mavgin®) witt be

added to the Currant Index and the sum of tius addiion wil be rounded ¥ the nexrest one-eiqahth of one
percentage point (0.125%). The rounded sum, of the Margn plus the Current Inves, will be called the

{c) The Calculated Interest Rate will be compared 10 the irerest rate being eamed tmmeci=iah vriar th the
current Change Date (such interest rate being called the “Existing Interest Rate"). Then, the rev; adjusted

() ¥ the Caiculated Interest Rate Is tha same as the Existing Interest Rate, the intarast rate wilt not chinga,

(ii) W the ditterence between the Calculated interest Rate and the Existing Interest Rate Is less than or equal
to one percentage pont, the new adjusted interest rate will be equal to the Calculated Interest Rate
(subject to the maximum allowable change over the term cf the Security Instrument of five percentage

(iiiy 1f the Calculated Interest Rate exceeds the Existing Interest Rate by more than one percentage point, the
new adjusted interesl rate will be equal to one percentage point higher than the Existing Interest Rate

(iv) ¥ the Calculated Interest Rate is less than the Existing Interest Rate by more than one percentage point,
the new adjusted interest rate will be equal to one percentage point less than the Existing Interest Rate

(d) Notwithstanding anything contained in this Adjustable Rate Rider, in no event will any new adjusted interest
rate be more than five percentage (5%) points higher or lower than the Initial Interest Rate. If any increase or
decrease in the Existing Interest Rate would cause the new adjusted interest rate to exceed the 5% Cap, the
new adjusted interest rate will be kmited to five percentage {5%) points higher or lower, whichever is ap-

=
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new adjusted in t ra 1 Anyl suc! s wilLbechm#’ elfectivel on the Change Date and

thereafter will be deemed to be the Existing interest Rate. The new Existing Interest Rate will remain in etfect until
the next Change Date on which the interest rate is adjusted.

() 1t the Index is no longer avaitable, Lender will be required to use any index prescribad by the Department of
Housing and Urban Development. Lender will notity Borrower in writing of any such substitute index (Qiving all
necessary information for Mortgagor to obtain such index) and after the date of such notice the substitute index will
be deemed to be the Index hereunder.

4. {a) It the Existing Interest Rate changes on any Change Dats, Lender will recalcuiate the monihly instatment
payments of principal and interest to delarmine the amounl which woulki be necassary 10 repay in full, on the
maturity date, the unpaid principal balance {which unpaid principal balance will be deemed 1o be the amount due
on such Change Date assuming there has been no default in any payment on the Note but that all prepaymeants on
the Note have been lake into account), at the New Exisling interest Rate, in equal monthly payrnents At least 25
days before the date on which the new monthly paymant at the new level is due, Lendar will give Barrower written
notice ("Adjustment Notice™) of any change i the Existing interast Rate and of the revised amount aof the monthiy
instaliment payments of principal and interest, caiculated as provided above. Each Adjusiment Notice will set forth
(i) the date the Adjustment Notice ts gven, (i) the Change Date, (w) the new Existing interest Rate as adjusted on
the Change Date, (iv) the amount of the adjusted moninly instaliment payments, calculated as provided above, (v)
the Ciiaent Index and the date it was published, (vi) the meinod of calculatng Ine adjustment 10 the monthly
instalimen! payments, and (vii) any other information which may be required by law from time to lime.

(b) Borrower avrees to pay the adjusted monthly instaliment amount baginning on the first payment date which
occurs al lea7 hrenty-tive (25) days after Lender has gven the Adusiment Natice 1o Bamower. Borrower will
conlinue to pay 1.3 ydjusted monthly instaliment ameunt sel Ah in the last Adusimant Notca given by Lender 1o
Borrower until the-{rzc payment date which accurs al least twanty-iva (25) days alter Lander has given 8 turther

o Adjustment Notice to [s0rower. Notwithstanding anything 10 the contrary contamed n thug Adustable Rate Rider
o or the Security Instrur2., Borrawer will be rekeved of any obligahon to pay, and Lender will have torfeited its right
:1 to collect, any increase in e meninly instatimant amount (Caused by the recalculation of such amount yndar
,4 Subparagraph 4(a)) for any pa,mant date occurnng lass than twenly-Iiva (25) days atter Lender has givan the
ﬁ applicable Adjustment Notice 1o Borowt .,

S3 (c) Notwithstanding anything contained v ths Adiusiable Rate Rider, in the event that (1) the Exigfing Interest Rate
was reduced on a Change Date, and (» Lendar faled 10 gve the Adusiment Nohice when requited, and (i)
Borrower, consequently, has made any Mo’ :nstaliment payments in excess of the amount which would have
been set forth in such Adjustment Notica (“E.cess-Dayments”), then Borrower, ai Borrower's sale option, may
either (1) demand the return from Lander (who lor the purposes of thig sentence will be deemed to be the lender,
or lenders, who received such Excess Payments, wether or not any such lender subsequently assigned the
Security Instrument) o all or any portion of such Excess ¢, yments, with interest thareon at a rate equal to the sum
of the Margin and the Index on the Change Date when 1t/ Failing intarest Rate was s0 reduced, irom the dale
each such Excess Payment was made by Borrawer 16 repay e.u, or (2) request that all or any portion of such
Excess Payments, together with all inerest thereon ¢alculated as r/rvided above, be apphied as payments against
principal,

§. Nothing contained in this Adusable Rate Rider wil pemn Lentar o a7.complish an interest rate adjustment
through an increase (or decrease) 10 the unpad principal balance. Change: 10 /he Existing Interest Rate may only
be retlected through adjustment to Borrower's monthly instaliment payments ¢ pe cipal and interest, as provided
for herein,

BY SIGNING BELOW, Borrower accepts and agroas 10 the terms and covenants cont=.ned in this Adjustable Rate

o)

Ve U/ (Seal)
’/

JOSt: A. HERNANDEZ 5, Borrower

«v/%)u.z{ Y/ BEN (o

J{ﬁ; . FLORES Borrower

(Seal)
Borrower

{Seal)
Borrower
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