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paymenls may no fonger be required, at the option of Lender. if mortgage insurance coverage an the amount and for the period
that Lender requires) provided by an insurcr approved by Lender again becomes avinlable and is obtained. Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreement beiween Borrower and Lender or apphicable law.

9. Inspection. Lender or its agent may make reasonable entrics upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10, Condemmation. The proceeds of any award or claim for damages. direct or consequential. in connection with any
condemnation or other taking of any part of the Propenty, or for conveyance in lieu of condemnation. arc hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any cxcess paid to Borrower. In the cvent of a pantial taking of the Propenty in which the far
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Sccurity Instrument immediately before the taking, unless Borrower and Lender otherwise agree m wnting. the sunn secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: ) the total
amount of the sum secured immediately before the 1aking, divided by (b the fair market value of the Propenty immedsately
before the taking. Anv-halance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Fropeny immediately before the taking is less than the amount of the sums secused immediately defore the
taking. uness Borrower ard jender otherwise agree in writing or unless applicable law otherwise provides. the proceeds shall
be applicd to the sums secures by this Security Instrument whether or not the sums are then duc.

If the Propenty is abandoned by Borrower, or if, after notice by Lender 10 Bortower that the condemnor ofters 1o make an
award or scttle a claim for damagey, Borrower fails to respond 1o Lender within 30 days after the date the notice is given.
Lender is authorized to collect and apply tiie proceeds. at its uption, either to restotation or repair of the Property or to the sums
securcd by this Security Instrument, whetticr ar not then due.

Unless Lender and Borrower otherwise agres in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments.ceferred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance Lv.i 2nder Not a Wajver. Extension of the time {or pay ment o1 modification
of amortization of the sums secured by this Security Tastivinent granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower's successors in interest. Lender shall not be required 1o
commence procecdings against any successor in interest or r(fuse to cxtend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of ‘any demand made by the original Borrower or Borrower’s
successors in intcresl. Any forbearance by Lender in exercising any right or remedy shall not be o waiver of or preclude the
exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Scveral Liability, Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of-ienderand Borrower. subject to the provisions of
puragraph 17. Borrower's covenants and agreements shall be joint and sevelal. Any Borrower who co-signs this Security
Instrument but does not exccute the Note: (a) is co-signing this Security Instrument-only to montgage. grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) 15 neii-personilly obligated 1o pay the sums
secured by this Security Instrument: and (c) agrees that Lender and any other Borrower mia agrec to extend. modity., forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note witkout that Borrower’s consent.

13, Loan Charges. If the loan sccured by this Sccurity Instrument is subject 10 a law which sery maximum foan charges.
and that law is finally interpreted so that the interest or other loan charges collected or 10 be coileetedoin connectioh with the
loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount neceayziyto reduce the charge
to the permitted limit; and (b) any sums already coliected from Borrower which exceeded permitted linii's vill be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by rnuking a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14. Notices. Any notice 1o Borrower provided for in this Sccurity Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed 1o the Propenty Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lender's address stated herein or any other address Lender designates by notice to Borrower, Any notice provided for in this
Sccurity Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Sccurity Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable.

16, Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
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TOGETHER WITH all the improvements now or hercafter erected on
fixtures now or hereafter a part of the property. Al replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred 1o in this Seeurity Instrument as the "Praperty.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and bas the right to mortgage,
grant and convey the Praperty and that the Property is uncncambered, except for encumbrances of record, Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform seeurity instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Puyment of Principal and Interest; Prepayment and Late Charges, Borrower shull promptly puy when duc the
principal of and imerest on the debt evidenced by the Note and any prepayment and late charges duc under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shull pay to
Lender on the day monthly payments are due under the Note, until the Note is puid in full, a sum ("Funds") for: (a) yearly tuxes
and assessrients which may attain priority over this Security Instrument as a lien on the Propenty; (b) yearly leaschold payments
or ground rents on2ace Property, il any: (cy yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, &
if any; (e) yearly mortgege insurance premiums, it any: and (f) any sums payable by Borrower to Lender, in accordunce with
the provisions of paragrapt 8, in licu of the payment of mortgage insurance premiums. These items are called "Escrow Items,” a
Lender may, at any time.collect and hold Funds in an amount net to exceed the maximum amount u lender for a federally ¢
related mortgage loan may refuire for Borrower's eserow account under the federal Real Estate Scttlement Procedures Act of b
1974 as amended from time to e 12 U.S.C. Seetion 2601 e seq. ("RESPA"), unless another faw thut applies to the Funds
sels i lesser amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount.
Lender may estimate the amount of Funds due on the busis of current data and reasonable estimates of expenditures of future
Escrow ltems or otherwise in accordance win applicable faw.

The Funds shall be held in an institution srhose deposits are insured by a federal agency, instrumentality, or cntity
(including Lender, if Lender is such an institutioa).o in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow Items. Lender may not charge Borrower fordsiding and upplying the Funds, annually analyzing the cscrow account, or
verifying the Escrow ltems, unless Lender pays Borrower nterest on the Funds and applicable law permits Lender 1o make such
a charge, However, Lender may require Borrower to pay i onc-time charge Tor an independent real estute tux reporting service
used by Lender in cornection with this loan, unless applicuble law provides otherwise. Unless an ugrecnient is made or
applicable law requires interest to be paid, Lender shall not be raarired 1o puy Borrower any interest or carnings on the Funds,
Borrower and Lender may agree in writing, however, that interest shait. be paid on the Funds. Lender shall give to Borrower,
without charge. an annual accounting of the Funds, showing credits ans slebits to the Funds and the purpose for which cach
debit to the Funds was miade. The Funds are pledged as additional security for all sums secured by this-Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by argiicable law, Lender shall secount to Borrower
for the excess Funds in accordance with the requirements of applicable taw. I the aiount of the Funds held by Lender at any
time is not sufficient to pay the Escrow ltems when due, Lender may so notify Borrgwer in writing. and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shall zuk< up the deficiency in no more than
twelve monthly payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Sccurity Instrument, Lender shall ‘oromptly refund to Borrower any
Funds held by Lender. 1f, under paragraph 21, Lender shall acquire or sefl the Property, Lender, prios to the acquisition or sale
of the Property, shall apply any Funds held by Lender at the time of uequisition or sale as a credi-aguinst the sums séeured by
this Security [nstrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments reccived by Leader-under parugraphs
[ and 2 shall be applied: tirst, to any prepayment charges due under the Note: second, to amounts payable wnder puragraph 2:
third. to interest duc; fourth, to principal due; and last, 1o any late charges due under the Note.

4. Charges; Liens. Borrower shull pay all taxes, assessments, charges, fines and impositions attributable to the Property
which miay attain priority over this Security Instrument, and leaschold payments or ground rents, if any. Borrower shall pay
these ubligations in the manaer provided in paragraph 2, or if not paid in that manner, Borrower shull puy them on time directly
to the person owed payment. Borrower shall prosuptly furnish to Lender all notices of amounts to be paid under this paragraph,
If Borrower makes these payments direetly, Bosrower shafl promptly urnish to Lender receipts evidencing the payments.,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the tien in a manner acceptable to Lender: (b) contests in good faith the licn
by. or defends against enforcement of the lien in, legul proceedings which in the Lender's opinion operate to prevent the
enforeement of the lien: or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Sccurity Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice.

Form 3014 8/90
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17. Transfer of the Property or a Bencficlal Interest in Borrower. 1M‘ all or any part of the Property or any interest in it
is sold or transferred (or i a bencticial interest in Borrower is sold or transferred and Borrower is not ¢ aatural person) withow
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums sccured by this
Sceurity Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleeation. The notice shall provide a period of not
less than 30 days from the date the natice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. 1f Borrower fails to puy these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demund on Borrower,

18. Borrower's Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right (o have
enforcement of this Security Instrument discontinued at any time prior (o the carlicr of: (a) S days (or such other period as
applicable law may specity for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument: or (b) entry of a judgment enforcing this Security Instrument. Those conditions are thut Borrower: (a) pays
Lender ait sums which then would be duce under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of 4y other covenants or agreements: (¢) pays all expenses incurred in enforcing this Security Instrument,
including, but not tniied to, reasonable attorneys” fees, and (d) takes such uction as Lender may reasonably require 1o assure
that the lien of this Securdy, Instrumient, Lender's rights in the Property and Borrower's obligation to pay the sums secured by
this Sceurity Instrument skail continue unchanged. Upon reinstatement by Borrower, this Security Instrument and  the
obligations secured hereby stalicremain fully effective as if no aceelesation had occurred. However, this right to reinstate shall
ot apply in the case of aceclerativn sader paragraph (7.

19, Sale of Note; Change of Toan Servicer. The Note or o partial interest in the Note (together with this Sccurity
Instrument) may be sold one or more times-without prior notice to Borrower, A sale may result in a change in the entity. (known
as the "Loan Servicer®™) that colleets montisly sayments due under the Note and this Security Instrument. There ulso may he one
or more changes of the Loan Servicer unrebited 19 sale of the Note, If there is a change of the Loan Servicer, Borrower will be
given written notiee of the change in accordance with-naragraph 14 above and applicable luw. The notice will state the name and
address of the new Loun Servicer and the address ioswhich payments should be made. The notice will ulso contain any other
information required by applicable law.

20, Hazardous Substances. Borrower shall not cause or-permit the presence, use. disposal, storage, or releuse of any
Hazardous Substances on or in the Property. Borrower shull not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
restdential uses and to mamtenance of the Property.

Borrower shall promptly give Lender written notice of any investigiaen, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property und any-Huzardous Substunce or Environmental Law
of which Borrower has actual knowledge. 1§ Borrower learns, or is notified by cny gevernmental or regulatory authority, that
any removal or other remediation of any Hazardous Substance affecting the Property’icnecessary, Borrower shall promptly take
all necessary remedial actions in accordance with Environmental Law,

As used i this paragraph 20, "Hazardous Substances” are those substances defined o8 toxic or hazardous substances by
Environmental Law and the following substances:  gasoline, kerosene, other Aammable or toxic petroleum products, toxic
pesticides and herbicides, volatile salvents, materials containing asbestos or formaldehyde, und radioaetive materials. As used in
this paragraph 20, "Environmental Law" means federal taws and laws of the jurisdiction where tic Vroperty is located that
relate 1o health, safety or enviconmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Burrower's hreach

of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise), The notice shall specify: (u) the default; (b) the action required to cure the default;
()  dute, not less than 30 days from the date the notice s glven to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or hefore the dute specificd in the notice may result in acceleration of the sums
secured by this Seeurity Instrument, foreclosure by judiclal proceeding and sale of the Property, The notice shail further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the
non-existence of a defavlt or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on
or hefore the date specified in the notlee, Lender, at its option, may require immediante payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shalt be entitled to collect al) expenses incurred in pursuing the remedies provided in this paragraph
21, including. but not limited to, reasonable attorneys’ fees and costs of title evidence,

23, Release. Upon payment of all sums secured by this Sceurity Instrument, Lender shall release this Security Instrument
without charge to Borrower.  Borrower shall pay any recordation costs.

23, Waiver of Homestead, Borrower waives all right of homestead exemption in the Property, Form 3014 9/00
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