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FHA Cuse No.

State of Iil.nois MORTGAGE 1316202333-703

LENDER'S § 02-58-60201
THIS MORTGAGE (“Security Instrument”) is given on MAY 3,19 91

The Mortgagor is RUBEN G. BARBA AND OFEL iA BARBA. HUSBAND AND WIFE

whoee address is 1524.1¢%7. SUPERIOR STREET. CHICAGO. ILLINOIS 60622
(“Borrower”). This Security Instrument is given to

SEARS MORTGAGE CORPORAT[(MN

which is organized and existing rindar the laws of THE STATE OF 0M]O , and whose
address is 2500 LAKE (OOK ROAQ._VIVERWOODS.  ILLIWGIS 63018
(“Lender”), Borrower owes Lender the principal sum of
ONC HUNDREU TWENTY-SIX THCUSAN. ONE/AVADRED SEVENTEEN DOLLARS AND ZERO CENTS- = mm m e o e e cctcc e ce e e
Dollus (US. $126 517.60-+ ~-------), This cebt is evidenced by Barrower's note dated the some date as {his Socurity
Instrumeat (*‘Note"), which pruvidos {or muath’s payments, with the full debt, it not paid carlier, due and payable on
JUNE 1, 202! " ' . This Swucity Instrument secures to Lender: (a) the repoymert of the Hebt
evidenced by the Noto, with interest, and all renewals. eltensions and modifications; (b) the payment of all other sums, with
interest, advanced under puragraph & fo pratect the swcurity of this Security !nstrument; and (¢) the performance ol
Borrawer’s covonants ond agrecments uader this Securi.y Inzicument and the Note. For this purpose, Borrower doen hureby
morigoge, grant and convey to Lendur the following describ(d pruperty located in COOK
, o . County, [liaois:
LOT 20 [N BLCCK 2 IN BICFERDIKE & ADDITION 70-CHIZAGO IN SECTION B, T0OWNSHIP
. 38 NORTA RMUGE 24 EAST OF ToE THIRD PRINCIFAL /M RIDIAN. I8 CODK COUNTY,
ILLINGIS.

17-08-100-015

which has the uddress of 1524 WEST SUPERIOR STREET. CHICAGO [Street, City),
Iilinois 650622 [ZIP Code] (““Property Address");

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easemen's, rights,
sppurtienances. rents, royalties, mineral, oil and gas rights and prolits, water rights and stock and all tixtures now or heroulter
a part of the property. All replacemonts and additiorns shall also be covered by this Security Instrument. All of the foregoing is
raferred to in this Security Instrument as the “Property .”

BORROWER COVENANTS that Borrower is lawlully seisod of the estate horeby conveyed and has the right to
morigage, grant ar.d convey the Properly and that tho Property is unencumbered, except for encumbrances of recard. Borrower
warrants and will defend generally the title fo the Property against all claims and demands, subject to any encumbrances of
record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on,
the debt evidenced by the Note and late charges due under the Note.

2. Moathly Payments of Taxes, Insurance and Othor Chargoes. Borrower shall include in each monthly payment,
together with the principal and intorest as set forth in the Note and any late charges, an installment of any (a) taxes and
special assessments levied or to be levied against the Property, (b) leasehold payments ov ground rents on the Property, and
(c) promiums for insurance required by paragraph 4.

Pege 1 ot & FHA Illinois Mortgage- 1/91
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Any application of the proceeds to the principal shall not extend or postpone the due date of tho monthly payments, which are
referred to in agraph 2, or change the amount of such payments. Any excess J)rocoeds over an amount required to pay all
outstanding indebtedness under the Note and this Security Instrument shall be paid to the entity legally entitled thereto.

8. Fess, Lender may collect fees and cherges authorized by the Secretary.
9. Grounds for Acceleration of Debt,

(a) Default, Lender may, except as limited by regulations issued by the Secretary in the cuse of payment defaults,
require immediate payment in full of all sums secured by this Security Instrument if:

(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior to
or on the due date of the next monthly payment, or

{ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Security [astrument,

(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
Secretary, require immediate payment in full of all the sums secured by this Security Instrument if:

(i) Al or part of the Property is otherwise transferred (other than by devise or descent) by the Borrower, and
(ii) The Property is not occupied by the purchaser or grantee as his or her primary residence, or the purchaser or

¢rantee does so occupy the Property but his or her credit has not been approved in accordance with the
requir. ments of the Secretary. !

(c) No Wa'ver, If cir tances that would permit Lender to require immediate payment in fu!l, but Lender
does not requi’e such payments, Lender does not waive its rights with respect to subsequent events.

(d) Regulations of HUD Secrolar?'. In many circumstances rogulations issued by the Secretary will limit Lender's
rights in the case ot cayment defaults to require immed.ate payment in full and foreclose il not paid. This Security
Instrument does not wutarrize oiceleration or foraclosure if not pormitted by repulations of the Secretary,

10. Reinstatement. Borrover hag a vight to be reinstated if Leader has required immediate payment in full because of
Borrower's tuilure to pay an amount.Zue under the Naote or this Security Instrument. This right applies even alfter foreclosure
E:ocaedings are instituted To rewnstate fhe Securily Instrument, Borrower shall tender in a Jump sum all amounts required to

ing Borcower'’s accouat current incliding. fo the extent thev ara obligations uf Borrower under this Security Instrument,
iureciosure costs and reasonoble and cus'omary attornoys’ lees and expenses properly associated with the foreclavure
proceeding. Upon reinstatement by EBorruwer this Security Instrument and tho obligations that it secures shall remain in
eifect as il Lender had uot required immediatc pay ment ia full However, Lender is nnt required to permit reinstatement if: (i)
Lender has accepted reinstatoment after ths commencement ol loreclosure procesdings within two years immediatoly
precoding the commencement of a current foreciosire procveding, (ii) reinstatoment will prectude foreclosure on differont
grounds in the future, or (iii) reinstatement will alvarooly affect tha priority nf the lien created by thig Security Instrument,

11. Borrower Not Released; Forbearance o) lender Not a Waiver. Extension of tho time of payment or
modification of amo-tization of the sums secured by this Security lustrument granted by Lender to any successor in interest
of Borrower shaii not operate to roloase tho liability of the olign al Borrower or Borrower's successor 1n interesi. Lender shall
not be required to commance proceedings against any succe.'sor » interest or rofuse. 1o extend time lor pavment or otherwise
mudify amortization of the sums secured by thiy Security Insirvinent by reason of any demand made by the original Borrower
or Borrower's successnars in interest. Any forbearance by l.ender i uxvrcising any right or romedy shull not be a waiver of or
preclude the exercise of any right or remedy. '

12. Successors and Assigns Bound; loint and Several Liabitity: Co-Signers. The covenants and agreeinents of this
Socurity Instrument shall bind and benelit the successors and assigns ¢« lender and Borrower, subject to the provisions of
paragraph 9.b. Borrower’s covenanis and agreements shall be point and sivsral. Any Berrower who co-cigns this Security
Instrument but does rot execute tho Notn: (a) is co-signing this Security instruricat only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Securily Instrum(nt; (b) is not personally abligated) to pay the
sums secured by this Security Iastcument; and («:) agrees that Lender and any athe. Borrowar may agree {6 extend, madily,
forbear or make any accommodations with regard (o the term of this Securily Inst:o-aunt or the Note without that Barrower's
consent. .

13. Notices. Any nolice to Borrower provided for in this Security Instrument ¢'uii ba ﬁivon by delivering it or hy
mailing it by first class mail unless applicable law requires use of another method. The notice riul} be directed to the Property
Address or any other address Borrower desisnates by notice to Lender. Any notice to Lende: shall be given by first class mail
to Lender’s address stated herein or any address Lender designates by nolice to Borrower. Any. catice provided for in this
Security Instrument shall be decmued to have boen given ‘o Borrower or Lender when given as provided n this raragraph.

14. Governing Law; Severability. This Security Instrument shall be governed by federal ‘av und the law of the
jurisdicticn in which the Property is located. In the event that any provision or clauso of this Security inrirument or the Note
conflicts with applicablo law, such conflict shall not affout other provisions of this Security Instrument ur thy Note which can
be fai"n effect without the conllicting provision. To this end the provisions of this Security Instrument #.d the Note are
declared to be severable.

15, Borrower's Copy . Borrower shall be given one conformed copy of this Security Instrument.

16. Assignment of Rents. Borrower unconditionally assifns and transfers to Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues and hersbv directs each tenant of
the Property 1o pay the rents to Lender or Lender’s agents. However, prior to Lender's notice to bsorrower of Borrower’s
breach of any covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues of
the Property as trustee for the benefit of Lender and Borrower. This assignment of rents constilutes an absolute assignment
and not an assignment for additional security only.

1f Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be entitied to collect
and receive all of the rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid to Lender or
Lender's agent on Lender’s written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent
Lender {rom exercising its rights under this paragraph 16.

Lender shall not be required to enter upon, teke control of or maintain the Property belore or after giving notice of breach
to Borrower. However, Lender or 2 judicially appointed receiver may do so at any time there is a breach. Any application of
rents shall not cure or waive any delault or invalidate any other rignt or remedy of Lender. This assignment of rents of the
Prcperty shall terminate when the 1lebt secured by the Security Instrument is paid in full,
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Each monthly installment for items (a), (b), and (c) shall equal one-twelfth of the annual amounts, as reasonably
estimated by Lender, plus an amount sufficient to maintain an additiona! balance of not more than one-sixth of the estimated
amouats. The full annual amount for each itein shall be accumulated oy Lender within a period ending one month before an
item would hecome delinquent. Lender shall hold the amounts collected in trust to pay items (a), (b), and (c) before they
becceme delinquent.

1f at any time the total of the payments held by Lender lor items (a), (b), and (c), together with the future monthly
payments for such items payable to Lender prior to the due dates of such items, exceeds by more than one-sixth the estimated
amount of payments required to pay such items when due, and if payments on the Mote are current, then Lender shall either
refund the excess over one-sixth of the estimated payments or credit the excess over one-sixth of the estimated payments to
suhsequent puyments by Borrower, at the ~ption of Borrower. I{ the total of the payments made by Borrower for item (2}, (b),
or (¢) is imﬁic‘wn( to pay the item when due, then Borrower shall pay to Lender any amount necessary to make up the
deficiency on or before the date the item becomes due.

As used in this Security Instrument, “Secretary* means tho Secrotury of Housing and Urban Development or his or her
dosignee. Most Security Instruments insured by the Secretary are insured under programs which require advance payment of
the entire mortgage insurance premiuni. If this Security Instrument is or was insured under a program which did not require
advince payment of the entire mortgage insurance premium, then each monthly payment shall also include either: ??) an
instaliment of the annual mortgage insurance premium to be paid by Lender to the Secretary, or (ii) a monthly charge instead
of a mortgage insurance premium if this Security Instrument is held by the Secretary. Each monthly instaliment of the
mortgage insurance premium shall be in an amount sufficient to accumulate the full annual mortgage insurance premium with
Lender one month prior to the date the full annual mortgage insurance premium is due to the Secretary, or if this Security
Instrument is held oy the Secretary, each monthly charge shall be in an amount equal to one-twelfth of one-hall percent of the
outstanding principu!/oalance due on the Note.

It Borrower tende.s \o Lender the full payment of all sums secured by this Security Instrument, Borrower's account shall
be credited with the balip s remaining for all installments for items (1), (b), and (c) and any mortgage insurance premium
installment that Lender Fas 7.0t become obligated to pay to the Secretary, ard Lender shall promptly refund any excess funds
ic Borrower. Immediately priorito & foreclosure sale of the Property or ils acquisition by Lender, Borrower's account shall be
credited with any balance reisairiag for all installmeats for items (a), (b), and {c). .

2. Appfication of Paymen's, Al payments uncler paragraphs | and 2 shall be applied by Lender s follows:

Firsi, to the mortgage insucsice promium to be paid by Londer to the Secretary or to the monthly charge by the
Secretary instead of the monthly mortragy insurance premium, unless Borrowor paid the entiro morigage irsurance premium
whon this Secur ity lnstrument was signe2,

_Second. to sny taxer, spacial assessments icasehold payments or ground rents, and fire, ficod and other hazard insurance
premiums, as required; ‘

Third, to interest due under the Note;

Fourth, to amortization of th« principal of tho et

Filth "o late charges due unaer the Noto.

3. Fire, Flood and Othar Hazard {nsurance, Boirowschall insure all improvements on the Property, whether now in
oxistene or subsequently erected, against uny hazards, casualtier, and contingencies, including fire, for which Lender requires
insurance. This insurance shall be maintained in the amounic ard for the periods that Lender roquires. Horrower shall also
insure o1l improvements ca the Froperty, whether now in axisterce /ir subsequantly erected, against lass by {londs to the extent
required by tho Socratury. All insurance shall be carried with cuinzanies approved by Lendec. The insurance policies and any
renewals shall be held by Lender and shall include loss payable ¢lacsse n favor of, and in a form acceptable to, Lendor,

In the avent ¢f loss, Borrower shall give Lendor immediate noticc by msail. Londer may make proof of loss it not made
promp!ly by Borrower. Euch insurance company concerned is herehy authorized nnd directed to make payment for such loss
directly ta Lander, instead of to Borrower and te Lender wintly. All or uily part.at the insurance proceeds may be applied by
Lender, at its option, either {a/ to tke reduction of the indebtedness under the 'vote and this Sccurity Instrumaent, first to any
delicquent amounts applied in the order in paragraph 3, and then to prepaymant of priacipal, or {b) to the rostoration or repair
of the damuped Property. Any application of the proceeds to the principal shall iv*-axtend or postpone the due date of the
monthly payments which are reierred to in paragraph 2, or chanze the amount 1t such peyments. Any excess insurance
procoeds over an amount roquired to pay all outstundirg indebtednass under the Note sad this Security Instrument shall be paid
to tho entity logally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Froperty that extinguishes the
indobtedness, all right, title and interest of Borrower in and to insurance policies in force shaliass !~ the purchaser.

S. Preservation and Maintonance of the Property, Leaseholds, Borrowar shall not comn.it */z-is or destroy, damage
or substantially change the Property or allow the Property to detoriorate, reasonable woar and tear e .cepled. Lender may
inspect the Property if the Property is vacant or abandoned or the loan is in default. Lender may te’.e easonable action fo
protect and preserte such vacant or abandoned Property. If this Security Instrument is on a leasehold, Lo roiver shall comply
with the provisions of the leaso. If Borrower acquires fee title to the Property, the leasehold and fee title shr7ii not! be merged
unless Lender agrees to the mergoer in writing.

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental or
municipal charges, fincs and impositions that are not included in paragraph 2. Borrower shall pay these obligations on time
directly to the entity which is owed the payment. If failure to pay would adversely affect Lender’s interest in the Property,
upon l.ender's request Borrower shall promptly furnish to Lendor roceipts evidencing th: se payments.

If Borrower fuils to make these payments or the payments required by paragraph 2, or lails to perform any other
covenants and agreements contained in this Security Instrument, or there is a legal p oneeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, for condemnation or 1o enforce laws or regulations), then
Lender may do and pay whatever is necessary to protect the value of the Property and Lender's rights in the Property,
including payment of taxe., hazard insurance and other itoms mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be secured by
this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option
of Lender, shall be immediately dus and payable.

7. Condemnation. The proceeds of any sward or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assignad and
shall be paid to Lender to the extent of the {ull amount of the indebtedness that remains unpaid under the Note and this
Security Instrument. Lender shall upply such proceeds to the reduction of the indebtedness under the Note and this Security
[nstrument, first to any delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agreo as follows:

17. Foreclosure Procedure. I[f Lender requires immediale payment in full under paragraph 9, Lender may
forecines this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred
in purswing the remedies provided in this paragraph 17, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence.

18. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
instrument without charge to Borrower. Borrower shall pay any recordation costs,

19. Waiver of Homestead. Borrower waives a1} right of homestead exemption in the Property.

Acceleration Clause. Borrawer a=rees that should vhis Security Instrumont and the Note secured thareby not be
elighle Jor insurance under the Navionai dusing Act within SIXTY DAYS from the date
hereol, Lender may, at its option and notwith-(anding unything in paragraph @, roquire immediate payment in full of all sums
sncured by this Security Instrument. A writtun statement of any auﬂ\enzui agent of the Socretary dated subsequont to

SIXTy DAYS from the date 'errof, declining to insuce this Security Instrument and the Nate secured

theroby, shal! be deemed conclusive proof of suih mehrnb:hty Notwithstanding the foregoing, this option may not be
exercised by Lender when the uuavailability of insurarie is sololy due to Lender’s failure to remit a mortgage insurance
premium to !ho Secretary.

Ridars to this Security Instrument. i one >r more riders are executed by Borrower and recorded together witn
this Security Iactrument, the covenants of each such rider ghall be incorporated into and shall amend and supplement the
covenants and agreements of this Security Instrument us if tho rider(s) were a part of this Securily Instrument.
{Cnvck applicable Lox(es) |

"] Condominium Rider E_} Adjustabtic %ale Rider Growing Equity Rider
Planned Unit D.velopment Rider Graduated M yr.iont Rider 4 Other

BY SIGNING BELOW, Borrower accepts and agrees to the forms containec in this Security Instruraent and in any rider(s)
executed by Borrower and recorded with it.

Wilnesses: /
Sl L Al (Seald

RUBEN G. BARBA -Borrower
. - ﬁjﬁqlfagf;, (Seal)
OFELIA/BAR BA . -Borrowes
(Seal) V4 (Seal)
-Borrawer -Borrower
Poge & of 4 n—
STATE OF ILLINOIS, C)‘Sc;;_ County ss:

I, E&.c,/’és 4%03?3 ~])7 , a Notary Public in and for said county and state do hereby certify
hat O e & Buvctn + OFE2/77 Bonsn, /45 wnre”

, personally known to me to be the same porson(s) whose name(s)
subscribed to the foregoing instrument, appeared before me this day in person, and ncknowlocgod that
signed and delivered the said instrument as JAces free and voluntary act, fos the uses and purposes ther in set forth,

Given under my hand and official seal, this 3 day of , 19 '?/
My Commission e.spiresﬂr OFFI(1! \l :“'I‘

m’ . !Yﬂ
"t ’a:;k" " ver lingl Noury Public
This lnstrument was prepared bynm /,“ \
PREPARED BY AND \BE TURN TO
JAYNE SCHLICHT SEARS MORTGAGE CORPORATION
LINCOLNSHIRE. IL 60069 300 KNIGHTSBRIOGE PARKWAY

SUITE 350
LINCOLNSHIRE. IL 60069
€R-400L 910n XC1000DAAD ( 04)
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