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SCHAUMBURG, IL 60173-4931

fié% RECORD RND RETURN TO:
) MORTGAGE\ CAPITAL CORPORATION
2 DFIELD ROAD-SUITE 240
ILLINOIS 60173
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9800487273 \ MORTGAGE

THIS MORTGAGE [*Security Instrumant’) is givanon APRIL 15
The mortgagor is STEVEN P, SCHARTOW
AND SUZANNE C. SCHARTOW, HUSBAND AND WIFE

(“Borrowar®), Tiis CSagurity instrumaent is given to MORTGAGE CAPITAL CORPORATION

. which is organized and existing under the laws of
THE STATE OF M NNESOTA , and whose sddress is 111 EAST KELLOGG BOULEVARD
ST. PAUL, MINVSOTA 55101 {"Lender~).
Borrower owes Lender chipincipal sum of
EIGHTY ONE TRHOUSAWI. FIVE HUNDRED AND 00/100
Dollars U.S. 8 81,500.0% ). This debt is evidenced by Borrower's note dated the same date as this
Security Instrument (“Note”), whicli.Zrovides for monthily payments, with the full debt, if not paid earlier, due and payable
on MAY 1, 1998 . ~This Security Instrumaent secures to Lender: (a) the repayment of the debt svidenced
by the Note, with interest, and all renowul eatensions and modilications; (b) the paymant af all ather sums, with intarest,
advanced under paragraph 7 to protect the »=curity of this Sacutity Instrumant; and (&) the parformance of Borrower's
covenants and sgreements undar this Securl 'y Instrumont and the Nolo. For this purposae, Burrower does hersby mortgage,
grant and convey to Lender the following desc. it oi proparty locatad in
COOK Sounty, illinois:
LOT 31 IN BLOCK 4 IN CHURCHIL., JWIT 2, BEING A SUBDIVISION OF PART
OF THE EAST 1/2 OF THE SOUTHWES:Y 1/4 OF SECTION 9, TOWNSHIP 41 NORTH,
RANGE 10, EAST OF THE THIRD PRINCIZAL MERIDIAN, ACCORDING TO THE PLAT
THEREOF, RECORDED MAY 24, 1968 AS DOCUMENT 20500049 IN THE OFFICE
OF THE RECORDER OF DEEDS OF COOK COUN"Y, ILLINOIS.
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which has the address of 1404 CHURCHILL ROAD . SCrAUMBURG

(Sireet) {Ciy)

Hinols 60195 ("Property Address”);
{21p Coue)

TOGETHER WITH all the improvamants now or haerealter erected on the property, and el edssmants, rights,
appurtanances, rents, royaities, mineral, oil and Qas rights and prolits, water rights and stock and a!/.f stures now or
hereatter a part of the property. All replaceamants and additions shall also be sovered by this Security liiatrument. Al of
the toregoing is referred to in this Securily Instrument as the “Property.”

BORROWER COVENANTS that Botrowaer is lawlully seised of the ostate heraby conveyed and has tha right to mortgage,
grant and convey the Proparty and that the Property is unencumbaered, except for encumbrances of record. Borrowar
warrants and will defand genarally the titie to the Proparty against all claims and demands, sub jact {0 any enscumbrances of
reagord.

THIS SECURITY INSTRUMENT combines unilorm covenants for national use and non-uniform covenants with limited
vatriations by jurisdiction to constituts a uniform security instrument covering real property.

imm&mulﬁl Borrower and Lender cavenant and agree as follows:
1._PAYMENT of PRINCIPAL and INTEREST; PREPAYMENT and LATE CHARGES_.'} Borrower shall promptiy pay when due

the principal of and interest on the debt avidenced by the Note and any prepayment and iate charges due under the Note.
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Any amounts '”'W"UN@HE‘I’@I’A‘I&'“QP’M' Borrower sacured by this

Security Instrument. Unless Borrawar and Lender agres to other terms of paymaent, thase amounts shall bear interast from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting ppyment. ... -

it Lander required mortgage insurance as a condition of making the loan secured by this Sacurlity instrumaent, Borrower
shall pay the premiums required to maintain the insurance in effect until such tima as the requirement for the insurance
tarminates in accordance with Borrower’s and Lender’s written agreamant or applicable law.

[_ 8. INSPECTION.?L.MM or its agent may make reasonable entries upaon and inspections of tha Property. Lender shall
ive Boiiower notice at the time of or prior to an inspection spegitying reasonsble cause for the inspection.

9. CONDEMNATION. ] The proceeds of any award or claim for damages, direct or consequential, In connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assignad and shall be paid to Lender.

In the event of a total taking of the Property, the procesds shall be applied to the sums secured by this Security
Instrumaent, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
uniess Barrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the procesds muitipiied by the following fraction: {a) the total amount of the sums secured immadiately
befors the taking, divided by (b) the lair market value of the Property immediately before the taking. Any balance shall be
paid to Borrowar.

it the Property is abandoned by Borrower, or if, after notice by Lender to Borrowar that the condemnor offers to make
an award or settlz a claim tor damages, Borrower fails to respond to Lendar within 30 days after the date the notice is
given, Lender iz authorized to collact and apply the procesds, at its option, either to restoration or repair of the Property or
to the sums secured uy this Security instrument, whethar or not then due.

Uniess Lender an«, Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or

10. _BORROWER NUV W SASED; FORBEARANCE BY LE_N_DEB_N_QI__Q«\__\_'_A&Q‘J Extension of the time for payment or
moditication of amortizatian ¢? the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrowaer shall not orevate to reloase the liability of the original Borrower or Borrower's successors in interest.
Lender shall not be required tt: .ouimence proceesdings against any successor In interest or refuse to extend time for
paymaent or otherwise modify amortizz‘lon ot the sums secured by this Security Instrument by reason of any demand made
by the originat Borrower or Borrower's 2uc vssors in interest. Any forbearance by Lender in exercising any right or remady
shall not be a waiver of or prociude the cxercize of any rightor remedy. .

(.31 SUCCESSORS and ASSIGNS BOUNL; JOINT and SEVERAL LIABILITY, CO-signars. The coverlants and agreoments
ot this Security instrument shall bind and Corai't the successors and assigns af Lander and Borrower, subject to the
provisions of paragraph 17. Borrower’s covenant. ~2d agreements shall be joint and several. Any Borrower who co-signs
this Security instrument but does not execute the Ne(r' (a) is co~-signing this Security Instrument only to mortgage, grant
and convey that Borrower’'s interest in the Propert, under the terms of this Security Instrument; (b} is not personally
obligated to pay the sums secured by this Security Instrumint, and (¢} agrees that Lender and any other Borrower may sgree
to extend, modily, forbear or make any accommodations with regard to the terms ot this Security Instrument or the Note
without that 8orsrower’s consent.
L 12. LOAN CHARGES. | It the toan secured by this Security Yastrument is subject to a law which sets maximum loan
charges, and that law is tinally interpreted so that the interesi ¢ other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (al any ' such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sunis al”sady collected from Borrowar which excesded
permitted limits will be refunded to Borrower. Lender may choose Yo make-this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund redu:es principal, tha raduction will be treatad as a
arlial prepayment without any prepaymaent charge under the Note.
{.__lp:mggggg;g_ngg_gfgggﬂy_q_.l;gggega;.s_ ‘g_l_gy]g_“_] I anactmant or expiration/ of applicablo laws has the affoct of
tendaring any provision of the Note or this Security Instrument unanforceable according to its terms, Lender, at its option,
may require immaediate payment in full of all sums secured by this Security instrum eni and may invoke any ramadies
permitted by paragraph 19. {f Lender exercises this optian, Lender shall take the atops npsacitied in the second paragraph
of paragraph 17.
L-.E- NQTQQES._JAAV notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notive ~n»'! be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Loncar shall be given by
first class mail to Lander’'s address stated herein or any othor addross Lender designates by notice to' @urrowaer. Any notice
pravided for in this Security instrument shall be deemed to have been given to Borrower or Lender when yivan as provided
in this paragraph. A

18. GOVERNING Lw_;kggmg«.q;;_n_u_.]m. Security Instrumant shall be govarned by faderal law and the law of the
juriadiction in which the Property is iocated. In the avant that any provision or clause of this Security tnstrument or the
Note contlicts with applicable law, such conflict shall not affect other provisions ol this Sacutity instrument or the Note
which can be given e¢ffect without the conllicting provision. To this end tha provisions of this Security instrument and the
Note are deglarad to be geverable.

18. BORROWER'S COPY. Borrower shall be given one canformaed copy of the Note and of this Security Instrument.

17. _TRANSFER of the PROPERTY or a BENEFICIAL INTEREST in BORROWER., ]H al) or any part ol the Property or any
interest in it is soid or transferred (or if a benelicial interest in Borrower is sold or translerred and Borrower is not a
natural person) without Lander’'s prior written consent, Lender may, at its option, require imrrediate payment in full of alt
sums secured by this Security insteument. However, this option shall not be exercisea by Lender if exercise is prohibited
by foderal law as of the dats of this Security Instrument.

i Lander axarcises this option, Lendar shali give Borrower notice of acceleration. Thae notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security instrumant. it Borrowar tails to pay these sums prior to the expiration ot this period, Lender may invoks any
remedies permitted by this Security instrumant without further notice or damand on Borrowar.

rd
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THIS BALLOON RIDER is made this 15TH day ot APRIL , 1991, and is incorporated into and shatt
be deemad to amend and supplement the Mortgage, Deed of Trust or Daed to Secure Debt (the “Sacurity instrument®) of the same
date given by the undersigned (the “Barrower”] to secure the Borrower's Note to

MORTGAGE CAPITAL CORPORATION

{the “Lender®) of the same date and covering the property described in the Security Instrument and located at:
1404 CHURCHILL ROAD
SCHAUMBURG, ILLINOIS 60195

(Properiy Acoress)
The interest rate stated on the Note is called the "Note Rate.” The date of the Note is called the "Note Date.” | understand
the Lender may transfer the Nate. Security instrument and this Rider. The Lender or anyone who takes the Note, tha Securily
instrument and this Rider by transfer and who s entitied to receive paymaents under the Note is called the “Note Holder.”

ADDITIONAL COVENANTS. In addition to the covenants and agreaments in the Security Instrument, Borrower and Lender
turther covenant and agres a3 foliows (daspite anything to the cantrary contained in the Security instrument or the Naotel:

1. CONDITIONAL R'GHT TO REFINANCE
At the matur\¥ cate of the Note and Security Instrument (the "Maturity Date), | will be able to obtain a new loan ("New
Loan®) with a new Maturi’;.Date of MAY 1 , 2021 , and with an interest rate squal to the “New Note
Rate® determined in acco dance with Section 3 below if all ths conditions provided In Sections 2 and 5 below are met (the
“Conditional Refinancing Ct'un"). |f those conditions are not met, | understand that the Note Holder is under no obligation to
refinance or modity the Nc (0. u7-*0 extend the Maturity Date, and that | will have to repay the Note from my own resources ot
find a tender willing to leand me thi money to repay the Note.
2. CONDITIONS TO OPTION
It | want to exsrcise the Cond.tiun~»!l Relinancing Option at maturity, certain conditions must be met as of the Maturity Date.
These conditions are: (1) t must Will be _the owner and occupant of the property subject to the Security instrument (the
*Property”); {2) | must be current in my mecnthly payments and cannot have been more than 30 days late on any of the 12
scheduled manthly payments immaediately preceeding the Maturity Date; (3) no lisn against the Property {except tor taxes and
special assessmaents not yet due and payvable) ot’.er \han that of the Security Instrument may exist; (4) the New Note Rate cannot
be more than 5 percentage points above the No'e Rate; and (8) | must make & written request to the Note Holder as provided in
Section 8 below.
3. CALCULATING THE NEW NOTE RATE
The New Note Rate will ba a fixed rato of interes’ ~<ual to the Feders! National Mortgage Association’'s required net yield
for 30-year tixed rate mortgages subject to a 80-day mindat~*y delivery commitment, plus one-hal! of one percentage point
(0.5%), rounded to the neasrest ons~eighth of one percentage ¢ oint (0. 125%) (the “New Note Rate”). The required net yield shall be
tho applicable net yleid in effect on the date and time of day (ha*ihe Note Holder receives natice of my slection to exercise the
Conditiona! Refinancing Option. |1 this required net yleld is not cviilible, the Note Holder will determina the New Nots Rate by
using comparabte information.
4. CALCULATING THE NEW PAYMENT AMOUNT
Pravided the New Note Rate as calculated in Section 3 above is no’ g eater then S parcentage points above the Note Rate
and all other conditions required in Sestion 2 above are satistied, the No'~ Holder wiil determins the amount of the monthly
payment that witt be sutfticient to repay In full (a) the unpaid principal, plus (b) acirund but unpaid interest, plus (c) all other sums |
will owe under the Note and Security Instrumant on the Maturity Date lassuniing riy monthly payments then are currant, as
required under Saction 2 above), over the term aof the New Note at tha New Note P4t in equal manthly payments. Tha result ot
this calgulation wilt be the amount of my new principal and interast paymant svery mentn cntil the New Note is fully paild.
6. EXERCISING THE CONDITIONAL REFINANCING OPTION
The Note Holder will notity me at least 80 calendar days in advance of the Maturi'y D~te and advise me of the principal,
accrued but unpaid interest, and all other sums | am expected to owe on the Maturity Oate. T) & Note Holder also will advise me
that | may exercise the Conditional Refinancing Option if the conditions in Section 2 above are me.. Vhe Note Holder will provide
my payment record information, together with the namae, title and address of the person represeniing (b= Note Holder that | must
notity In order to exercise the Coanditional Refinancing Option. It | mneet the conditions of Section ” ».0e, | may exercise the
Conditional Refinancing Option by notifying the Nate Holder no later than 45 calendar days prior 10 the “42turity Oate. The Note
Holder will calculate the tixed New Nots Rate based upon the Federal National Mortgage Associatior’s snolicable published
tequired net yield in etfect on the date and time of day notitication is received by the Note Holder and as ci v iated in Section 3
abova. | will then have 30 calendar days to provide tha Note Holder with acceptable proot of my required ownership, occupancy
and property lien status. Belors the Maturity Date the Note Holder willi advise ma of the new interest rate {the New Note Rate),
new monthly payment amount and a date, time and place at which | must appear to sign any documants required to completa the
requirad refinancing. | understand the Note Holder will charge me a $250 prosessing foe and the costs assoclated with updating
the titie insurance policy, if any.

1222996

BY SIONlNO BELOW, Bo/'r,owu accepis and agress to the terms and eovonl/ctl containad M/ !dloon Rider.
Z -~ -

eeiSeal) N V& é(‘tm(. <\4,c f(lu lu {Seal)
Borrower SUZANNE C. SCHARTOW Borrower

(Seal) (Sesl)
8orrower Borrower
(SIGN ORIGINAL OMLY)
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