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LOAN NO. 1827

FHA Case No.

State of Winois FHA MORTGAGE 131: 6343855

THIS MORTGAGE  {“Security Instrument”} is made on MAY 10 , 19 91 .
The Mortgagor is SPRAFIN SANCHEZ2 AND ANGELICA BANCHEZ, HIS WIFE; BALVADOR VILLEGAS,

A BACHELOR

whose address is 22131 V. _®ERIE 8T.
CHICAG . XL 60812

{"Borrower(s)").

This Security Instrument is given to
APX MORTGAGE 8ERVIZTS, INC,.,

which is organized and existing under the laws of ZLLTROIS , and whose

address is 195 N ARLINGTON HTS. RL., #125, BUFFALO GROVE, IL 60089-171§

("lender”). Borrower owes Lender the priacipst sum of
ONE HUNDRED TWENTY=BIX THOUSBAND WINY. HUNDRED PIFTY AND 00/100
Dollars {(U.S.$ #eédanl12§,950.00 ). This debl s evidenced by Borrower's pote dated the same date as this Security
[nstrument ("Note®), which provides for monthly payments.~wvith the full debt, if not paid earlier, due and payable on

JUNB 1 , 2021
. This Security (rstiument secures to Lender: (8) the repayment of the debt

svidenced by the Note, with interest, and all renewals, extensions”eid modifications; (b) the payment of all other sums, with
interest, advanced under paragraph 6 1o protect the security of this Security Instrument; and (¢) the performance of Borrower's
covenants and agreemenis under this Security Instrument and Lhe Note. For s purpose, Borrawer irrevocably grants and cunveys
to Trustee, in trust, with power of sale, the following described property locatx) 'n  COOK

County, [llinois:

1OT 10 IN BLOCK 4 OF WILLIAM E. HATTERMAN'’BS MILWAUVEE AVENUE
SUBDIVISBION BEING A RESUEDIVISION OF LOTB 15 AND 17 IN BRAND’S
SUBDIVISION OF THE NORTHEASBT 1/4 OF BECTION 26, TOWNPIIP 40 NORTH,
RANGE 13, EABT OF THE THIRD PRINCIPAL MERIDIAN, IN CO7-E COUNTY,

ILLINCIS.

P.I.N. 13-26=-224-015

091237782

OC/
4 ol B
' /'/
which has the address of 3544 W. DIVERSEY CHICAGO

[Stzeet) 1Cityl

IL 60647 ' (*Property Address);
[Glate) {Zip Cods|

TOGETHER WITH all the improvements now or hereafier erected on the propenty, and all easements, rights, appurtenances,
rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter a part of the property.
All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this Security

Instrument as the "Property".
BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to grant and

convey the Property and thai the Property is unencumbered, except for encumbrances of record. Bagrower warrants and will defend
generally the title to the Property against &1l claims and demands, subject to any encumbrances of record.

Page 1 of 4 FHA Mortgage (3/90)




UNOFFICIAL COPY

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the debt
evideaced by the Noite anl lale charges due under the Note,

2. Mounthly Payments of Taxes, Insawrance and Other Charges. Borrower shall include in each monthly payment, together with
the principal and interest as set forth in the Note and any late charges, an installment of any (a) taxes and special assessments levied or to
be levied against the Property. (b) leasehold payments or ground rents on the Property, and (¢) premiums for insurance required by
Paragraph 4.

Each monthly installment for items (a), (b) and (c) shall equal one-twelfth of the annual amounts, as reasonably estimated by
Lender, plus an amount sufficient to maintain an addilional balance of not more than one-sixth of the estimated amounts. The ful)
annual amount for each item shall be accumulated by Lender within a period ending one month before an item would become delinguent.
Lender shall hold the amounts collected in trust to pay items (a}, (b) and (c¢) before they become delinquent.

If at any time the total of the payments held by Lender for items (a). (b), and (¢), together with the future monthly payments for
such items payable to Lender prior to the due dates of such items, eaceeds by more than one-sixth the estimated amount of payments
required (o pay such items when due, and if payments on the Note are current, then Lender shall either refund the excess over one-sixth
of the estimated payments or credit the excess over one-sixth of the eslimated payments to subsequent payments by Borrower, at the

option of Borrower. If the tota! of the payments made by Borrower for item (4), (b), or (c) is insufficient to pay the ilem when due,
then Borrower shall pay to Lender any amount necessary (o make up the deficiency on or before the dale the item becomes due,

As usedd in this Securily Instrument, "Secretary * means the Secretary of Housing and Urban Development or his or her designee,
Most Security Instruments insured hy the Secretary are insured under programs which require advance puyment of the entire mongage
insurance premium. [Ff this Jecunty [nstrument is or was insured under a program which did not require advance payment of the entise
mortgage insurance preinius., then each monthly payment shall also include either: (i) an instaliment of the annual mongage insurance
premium to be paid by Lendirio the Secretary, or (1) a monthly charge instead of 8 mortgage insurence premium if this Security lnstru-
ment is held by the Secretary.” Exch monthly installment of the mongage insurance premium shall be in an amount sulticient 10 accumu-
late the full annual mortgage tisuviance premium with Lender one month prior to the date the full annual mortgsge insurance premium s
due to the Secretary, or if this Secvas Instrument is held by the Secretary, cach monthly charge shall be in an amoun? equsl o one-

twelfth of one-half percent of the otsiunding principal balance due on the Note,

If Borrower tenders lo Lender the Futl payment of all sums secured by this Security Instrument, Borrower's account shall be cred-
Hed with the halance remaining for all incallments for items (a), (b) and (¢) and any mortgage insurance premium installment that
Lender has not become obligated to pay to the Socretary, and Lender shall promptly refund dny excess funds to Borrower. Immediately
prior to a foreclosure sale of the Property oc its argumition by Lender, Borrower's account shall be credited with any balance remuaining

for all installments for items (a), (b) and (c).

3. Application of Payments.  All payments under parsgraphs | and 2 shall be apphied by Lender as follows:

Eirst, to the mortgage insurance premium to be puid oy Lender to the Secretary or to the monthly charge by the Seerctary instead
of the monthly mongage insurance premium, unless Bonvoswiernaid the entire mortgage insurance premium when this Security Instru-
ment was signed;

Secand, (o any taxes, special assessments, leaschold paya=ats or ground rents, and fire, flood and other hazard insurance pre-
miums, as required;

Jhird, to interest due under the Note;

Faourth, to amortization of the principal of the Notg;

Eifth, to iate charges due under the Note.

4, Fice, Flood and Other Hazard Insurance. Borrower shall insure atViaprovements on the Property, whether now in existence
or subsequently erectod, against any hazards, casualties, and contingencies, incieling fire, for which Lender requires insurance. This
insurance shall be maimtained in the amounts and for the periods that Lender reuises. Borrower shall glso insure #l]l improvements on
the Property, whether now in existence or subsequently erected, against Joss 'y floods 10 the extent required by the Secretary, All
insurance shall be carried with compasies approved by Lender. The insurante policics #id any renewuls shall be held by Lender and
shall include loss payable clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender svay make prool of loss if nol made promptly
by Borrower. Each insurance company concerned is herehy authorized and directed to muke payoent for such loss directly to Lender,
instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds may be sppticd by Lender, al its option, either
(a) to the reduction of Lhe indebtedness under the Note and this Security [nstrument, first 1o any delinguent amounts applied in the order
in Paragraph 3, and then 10 prepayment of principal, or (b) to the restoration or repair of the damlag=d property. Any application of
the proceeds to the principal shall not extend or postpone the due date of the monthly payments which are‘reterred to in Parggraph 2, or
change the amount of such payments. Any excess insurance proceeds over an amount required to pay all outsaunding indebtedness under
the Note and this Security Instrument shall be paid to the eatity legally entitled thereto.

in the event of foreclosure of this Security Instrument or other transfer of title to the Property that extisguishes the indebledness,
all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

5. Preservation und Muintenance of the Property, Leaseholds. Borrower shall not commit waste or destroyy damage or sub-
stantially change the Property or allow the Property to deteriorate, reasonable wear and tear excepled. Lender may inspect the property
if the property 1s vacant or abandoned or the loan is in default. Lender may take reasonable action to protect and  preserve such vacant
or abandoned property. {f this Security Instrument is on a leasehold, Borrower shull comply with the provisions of the lease. 1f Bor-

rower acquires feo title to the Property, the leasehold and fee title shall not be merged unless Lender agrees to the merger in writing,

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental or municipal
charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations on time directly to the ennity
which is owed the paymeat. [f failure to pay would adversely affect Londer’s interest in the Property, upon Lender's request Borrower
shall promptly furnish to Lender receipts evidencing these payments.

If Borrowur fails to make these payments or the payments required by Paragraph 2, or fails to perform any other covenants and
agrecments contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Pro-
perty (such as a proceeding in bankruptcy, for condemnation or 1o enforce laws or regulations), then Lender may do and pay whatever is
necessary to protect the value of the Property and Lender's rights in the Property, including payment of taxes, hazard insurance and
other items meationed in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be secured by this Secu-
rity Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of Lender, shall be
immelistely due and payable.
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7.- Condemnation. The prof A a xld orlclaimh for s, Klirectfor eQudnt AN connection with any condemna-
tion or other taking of any part o Hro rifor donv cepi 51 corgdy: are hdreby assigned and shall be paid to
Lender to the oxtent of the full amount of the 1ndebtedness that remains unpaid under the Note and this Security Instrument.  Lender
shall apply such proceeds to the reduction of the indebtedness under the Nole and this Secunty Instrument, first {o apy delinquent
amounts applied in the order provided in Puragraph 3, and then to prepayment of principal.  Any application of the proceeds o the
principal shall not extend or postpone the due date of the monthly payments, which are referred to in Paragraph 2, or change the
amount of such payments. Any excess proceeds over an amount required to pay all outstanding indebtedness under the Note and this

Security Instrument shall be paid to the entity legally eatitled thereio.
8. Fees. Lender may collect fues and charges authorized by the Secretary.

9. Grounds for Accelerution of Debt.

(a) Default. Lender may, except as limited by regulations issued by the Secrelary in the case of payment defaults, require
immediate payment in full of all sums secured hy this Security Instrument if:

(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior to or on
the due date of the next monthly payment, or

(ii) Borrower defaults by failing. for a period of thirty days, to perform any other obligations contained in this Secu-
rity Instrument.

(h) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the Secre-
tary, require immediate payment in full of all the sums secured by this Security Instruwment if:

(i)  All or part of the Property is sold or otherwise transferred (other than by devise or descent) by the Borrower, and

(1) The Preperty is not occupied by the purchaser or grantee as his or her primary or secondary residence, or the pur-
chaser or grratee does so occupy the Property but his or her credit has not been approved in accordance with the
requiremons 0 the Secretary.
(¢} No Waiver. Iiciicomstances occur that would permit Lender to require immediate payment in full, but Lender does not
require such paymera. Lsander does not waive its rights with respect to subsequent vvents.

(d) Regulutions of HUL -Se vetary, In many circumstances regulations issued by the Secretary will limit Lender’s rights, in
the case of payment defaults, 15 require immediate payment in full and foreclose it not paid. This Security Instrument does
not authorize acceleration or 1orsclosure if not permitted by regulations of the Sccretary.

10. Reinstatement. Borrower has a rigit to be reinstaled if Lender has required immediate payment in full because of Bor-
rower's failure to pay an amount due under tha 032 or this Security Instrument. This right applies even after foreclosure proceedings
are instituted. To reinstate the Security Instrunwat, Borrower shall tender ina lump sum all amounts required to bring Borrower’s
accoun! curvent including. to the extent they are obligations of Borrower under this Security Instrument, toreclosure costs and reasonable
and custpmary attorney’s fees and expenses properly associated with the foreclosure proceeding. Upon reinstatement by Borrower, this
Security Instrument and the obligations that it secures stall) remain in effect as it Lender had not required inunediate payment in full.
However, Lendor is not required to permil reinstatemenré{ ) Lender has secepted  reinstatement after  the commencement of foreclo-
sure proceedings within two years  immexlistely preceding | the Zommencenment of & current foreclosure proceeding, (i) reinstatement
wijl preclude foreclosure on ditferent grounds in the future, o¢ (iii) reinstatement will adversely affect the priornity of the lien created

by this Security Instrument.

11. Borrower Not Relensed; Forbearunce By Lender Not o Waiver, Extension of the time of payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successoc o interest of Borrower shall nin
operate to release the liability of the original Borrower or Borrower’s sucesssor in interest.  Lender shall pot be required to commence
proceedings against any successor in interest or refuse o extend time for paymant or otherwise modify amortization of the sums secured
by this Security Instrument by reason of any demand made by the onginal Boroover or Borrower's successors in inlerest. . Any forbear-
ance by Lender in exercising any right or remedy shall not be u waiver of or prelivde the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint und Several Liability; Co-Sigiers. The covenunts and agreements of this Secunity
Instrument shall bind and benefit the successors and assigns of Lender and Borrower, (subjsct 1o the provisions of paragraph 9.b. Bor-
rower's covenanls and agreemonts shall be joint and several. Any Borrower who cossigns this Secunty Instrument but does pot execute
the Nole: (a) is co-signing this Security Instrument only to mortgage, grant and convey thar2orrower's interest in the Property under
the terms of this Securnity Instrument; (b) is not personally obligated to pay the sums securcd Yy this Security Instrument; and (¢) agrees
that Lender and any other Borrower may agree 1o extend, modify, [orbear or make any accomiaodatons with regard to the term of this
Security Instrument or the Note without that Borrower's consent.

13. Notices. Any notice to Borrower provided for in this Securily Instrumen! shall be givea "hy delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed 1005 Property Address or any
other address Borrower designates by notice 10 Lender. Any notive to Lender shall be given by first/ class mail to Lender’s address
stated herein or any address Lender designates by notice to Borrower. Any notice provided lor in this S&avity Instrument shall be
deemed to have been given to Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severability. This Security [nstrument shall be governed by Federal law and the laiv ol the jurisdiction in
which thu Property 14 located. [n the event that any pravision ot cluuse of this Securnity Instrument or the Note caaifacis with applicable
law, such conflict shall not affect other provisions of this Security Instrumnent or the Note which can be givea, effect without the
conflicting provision. To this end the provisions of this Security Instrument and the Nole are declared 1o be severable.

15, Borrower's Copy. Borrower shall be given one conformed copy of this Security Instrument.

16. Assignment of Rents, Borrower uncondilionatly assigns and transfers to Lender all the rents and revenues of the Property,

Borrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs each tenant of the Property (o pay
the renls to Lender or Lender's agents. However, prior 1o Lender’'s notice o Borrower of Borrower’s breach of any covenunt or
agreement in the Security Instrument, Borrower shall coilect and receive all rents and revendes of the Property as trustee  tor the benefit
of Lender and Borrower. This assignment of rents constitules an absolute assignment and not an assignment  for additionul security

only.

[f Lender gives notice of breach o Borrower: {a) ail rents received by Borrower shall be held by Borrower as trustee  for benefit
of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be entitled 10 collect and receive all of
the rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpasd to Lender or Lender’s agent on Lender's
wriltert demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent Lender
from exercising its rights under this paragraph 16.

Lender shail not be required to enter upon, take control of or maintain the Property before or after giving notice of breach to Bor-

rower. However, Lender or a judicially appoinled receiver may do so at any time there is a breach. Any application of rents shall not
cure or waive any default or invalidato any other right or remedy of Lender. This assignment of rents of the Property shall terminaste

when the debt secured by the Security [nstrument is paid in full,
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V7. Foreclosure Procedure. If Lender requires immediate payment in full, under paragraph 9, may require immediate
payment in full of under Paragraph 9, Lender may foreclose this  Security Instrument by judicial proceeding. Lender shall be entitled
10 collect all expenses incurred in pursuing the remedies provided in this Paragraph 17. including, but not limited 1o, reasonable
attomey’s fees and costs of title evidence,

18. Release Upon payment of all sums secured by this Securing Instrument, Lender shall release this Security Instrument
without charge to Borrower. Borrower shall pay any recordation costs.

19. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.

Borrower agrees that should this Security Instrument and the Note securied thereby not be eligible {or insurunce under the National
Housing Act within ninety (90) days from the date hereof, Lender may, at its option and nothwithstanding unything in Paragaph 9,
require immediate payment in full of all sums secured by this Security Instrument. A wrilten statment of any authorized agent of the
Secrotary dated subsequent to ninety (90) days from the date hereof, declining to insure this Security Instument and the Note secured
thereby, shall be deemed conclusive proof of such ineligibility. Nothwithstanding the foregoing, this option may not be exercised by
Lender when the unavailability of insurance is solely due to Lender’s failure to remit a mortgage insurance premium to the Secretary.

Riders to this Security hst.umnent. if one or more riders are executed by Borrower and recorded together with this Se-
curity Instrument, the covenants a=d zgreements of each such rider shall be incorporated into and shall amend und supplement the cove-

nants and agreements of this Securit, lusirument as if the rider(s) were a part of this Security instrument.
[Check applicable box(es))

{ ] Condominium Rider | | Adjustable Rate Rider [ | Growing Equily Rider
{ | Planned Unit Development Ricer 1 ] Graduated Payment Rider [ ] Other

BY SIGNING BELOW, Borrower accepis and agrees to the terms and covenants contained in this Security Instrument and in any
rider{s) executed by Borrower and recorded with it.

f. 1y g;)/ —- & 2288 (Seal)

BALVADOR VILLBGAB ‘ SERAFIN SANCHEZ “Bortower

i - ;
(/»///i’f’ / gfw, iy bra e (Seal)
AWELICA SANCHEZ. Borrwer

[Spece Beiow Thie Ling For Ackyow iigement)

S
g

STATE OF ILLINOIS, Cra £ Sty ss:
On this L day of \ 2 ’ 199, , before v, e »ndcrv.ngned a Notury Public in

an forsaidStals.pcrsonallynppeared Lt A, ‘(’(4 cfeea g oo Ae - tiw e -
?,l, - v et l.U"‘/" 'knowi:!oﬁ\cmbctbépermn(s)vhuwnume(s @y W

subscnbed to the foregon{g ma!rumenl n.nd Acknow!edged that CA e, executed the same.

WITNESS my hand and official seal. Signature:

- o, J
o J . 4 .o s
L [Reserved for aificial sssl) . Jeniden L /. ! LA ";”' -
OICIAL SEAL Fana (typsd or prnted) ‘
- My Commission expires:

MWMESYARGIL“
LMW COPRERION O OCT ),199«

THIS INSTRUMENT WAS PREPARED

L. TUGATE

APX MORTGAGE SERYICES, INC.
195 NORTH ARLINGTON HTS. RD., SUWE 125
BUFFALO GROVE, ILLINOIS 60089-1715
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