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COMMERCIAL MORTGAGE & SECURITY AGREEMENT

THIS COMMERCIAL MORTGAGE & SECURITY AGREEMENT ("Mortgage") is
dated as of _May 31 , 1991, and is made between _Beaurline
Investment Corp. , ("Mortgagor") a (corporation),
organized under the laws of the state of Delaware )
located at 135 S. LaSalle St., Suite 620, Chicago, Illinois

, and Michigan Avenue National Bank of Chicago, a national
I

banking #ssociation, ("Mortgagee") loccated aqiﬁg%%ﬁﬁéﬁﬁmm 13:10:00
Wil e »—-?1-260816

Avenue, Chivcago, Illinois 60602.
coo¥ COUNTY RECORDER

WITNESS: Mortoacor has executed a promissory note dated as of the
date of this Mritgage ("Note"), payable to the order of the
Mortgagee in the principal amount of $600,000.00 , plus

interest at the per annun rate of _four percent ( 4%) in
excess of the Prime Rate {as defined in the Note) and after DEFAULT
or MATURITY (as defined in-ilie Note) at the per annum rate of
six  percent ( 6%) in excess cf the Prime Rate (as defined in
the Note). The Note with accrued 2nd unpaid interest is payable
on __January 15 , 1992, unless the Note shall become due

earlier whether by acceleration or otherwise.

$28.60

GRANT OF MORTGAGE (}*11—260816

1.1. To secure payment of the indebtedness evidenced by the
Note, including any future advances and the Liabilitizs (defined
below) and the performance of the covenants and agrecments of
Mortgagor hereunder, including any and all renewals and extensions
of the Note, Mortgagor does by these presents CONVEY, WARRANT and
MORTGAGE unto Mortgagee, all of Mortgagor's estate, right, title
and interest in the real estate situated, lying and being in the
County of Cook , and State of Illinois, legally described
on attached Exhibit A and made part hereof, which is referred to
herein as the "Premises", together with all improvements,
buildings, tenements, hereditaments, appurtenances, water, gas,

0il, minerals, and easements located in, on, over or under the
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Premises, and all types and kinds of furniture, f xt s, apparafus, macglnery and

equipment, including without lirnitation, all of the foregaing used to supply heat,
gas, air conditioning, water, light, power, refrigeration or ventilation (whether
single units or centrally controlled) and all screens, window shades, storm doors
and windows, floor coverings, awnings, stoves and water heaters, whether now on
or in the Premises or hereafter erected, installed or placed on or in the Premises,
and whether or not physically attached to the Premises. The foregoing items are

and shzi! be deemed a part of the Premises and a porticn of the security for the

Liabilities.

[.2, Further;"Mortgagor does hereby pledge, assign, transfer, deliver and
grant to Mcrtgagee, all leases; written or verbal, rents, issues and profits of the
Fremises, including without limitation, all rents, issues, profits, revenues, royal-
ties, bonuses, rights and benefits due, nayable or aécruing, and all deposits of
money as advance rent or for security, under any and all present and future leases
of the Premises, together with the right, tut not the obligation, to collect,
receive, demand, sue for and recover the same when.due or payable. Mortgagee
by acceptance of this Mortgage agrees, as a persons!covenant applicable to
Mortgagor only, anci not as a limitation or condition hereot arid not available to
anyone other than Mortgagor, that until a Default shall occur or’ an event shall
occur which under the terms hereof shall give o Mortgagee the right iofareclose

this Mortgage, Mortgagor may collect, receive and enjoy such avails.

(.3, Further, Mortgagor does hereby expressly waive and release all rights

and benefits under and by virtue of the Homestead Exemption Laws of the State

of lllinois.
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MORTCGAGOR CCVENANTS and REPRES

While any of the Liabilities remain outstanding, Mortgagor represents, war-

rants, covenants and agrees as follows:

2.1, Mortgagor shall (a) promptly repair, restare or rebuild any buildings or
improvements now or hereafter on the Premises which may become damaged or
be desiroyed; (b) keep the Premises in good condition and repair, without waste,
and, except for this Mortgage, free from any encumbrances, security interests,
liens, mechanits' liens or claims for lien and any other claims or demands against
Mortgagor's title to'the Premises; (c} pay when due any indebtedness which may
be secured by a lien or rharge on the Premises and upon request exhibit
satisfactory evidence of the discharge of such lien or charge to Mortgagee; (d)
complete within a reasonable time‘eny building or buildings now or at any time in
process of construction upon the Premiscs;{e) comply with all requirements of all

laws or municipal ordinances with respect to” the Premises and the use of the

Premises; (f) make no material alterations in the Cremises, except as required by

law or municipal ordinance, unless such alterations have heen previously approved
in writing by Mortgapee; (g) refrain from impairing or diminisiiing the value of the

Premises.

2.2, Mortgagor shall pay, when due and before any penalty attaches, all
general taxes, special taxes, special assessments, water taxes or charges, drainage
taxes or charges, sewer service taxes or charges, and other taxes, assessments or
charges against the Premises. Mortgagor shall, upon written request, furnish to
Mortgagee duplicate paid receipts for such taxes, assessments and charges. To

prevent Default (as defined in Section 4.1} hereunder, Mortgager shall pay in full
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under protest, in the manner provided by statute, any tax, assessment or charge

which Mortgagor may desire to contest prior to such tax, assessment or charge

becoming delinquent.

2.3. Upon the request of Mortgagee, Mortgagor shall deliver to Mortgagee
all original leases of all or any portion of the Premises, together with assignments
of sucheeses from Mortgagor to Mortgagee, which assignments shall be in form
and substznce satisfactory to Mortgagee. Mortgagor shall not, without
Mortgagee's prior’ written consent, procure, permit or accept any prepayment,
discharge or comprnriise of any rent or release any tenant from any obligation at

any time while the Liabilities sacured hereby remains unpaid,

2.4, Any award of damages resulting from condemnaticn proceedings,
exercise of the power of eminent domain; i the taking of the Premises for public
use are hereby transferred, assigned and shat!’ e paid to Mortgagee; and such
awards or any part thereof may be applied by Mort agee. affer the payment of all
of' Mortgagee's expinses, including costs and attorneys' and paralegals' fees, to the
reduction of the indebtedness secured hereby in such ordeiof application as

Mortgagee may elect. Mortgagee is hereby authorized, on behaii and in the

name of Mortgagor, to execute and deliver valid acquittances and to appeal from

any such award,

2.5, Mortgagor shall keep the Premises and all buildings and improvements
now or hereafter situated on the Premises insured against loss or damage by fire,
lightning, windstorm, vandalisin and malicious damage and such other hazards as

may from time to time be designated by Mortgagee. Mortgagor shall keep all

buildings and improvements now or hereafter situated on the Premises insured

VS
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against loss or damage by flood, if the Premises are located in a flood hazard zone.
Each insurance policy shall be for an amount sufficient to pay in full the cost of
replacing or repairing the buildings and improvements on the Premises and, in no
event, less than the principal amount of the Note. Mortgagor shall obtain liability
insurance with respect to the Premises in an amount which is acceptable to
Mortgagee. All policies shall be issued by companies satisfactory to Mortgagee.
Each insurance policy shall be payable, in case of loss or damage, to Mortgagee.
Each insurance policy shall contain a lender's loss payable clause or endorsement
in form and substance satisfactory to Mortgagee. [n the event of any loss,
Mortgagor shall giveimmediate notice thereof to Mortgagee and any appropriate
insurers. The Mortgagee may make any proof of loss to any insurer, if the
Mortgager fails to make a picof of loss immediately to any such insurer.
Mortgagor shall deliver all insu¢znce policies, including additional and renewal
policies, to Mortgagee. In case of'insurance about to expire, Mortgagor shall
deliver to Mortgagee renewal policies (not less than ten days prior to the
cespective dates of expiration. Each insurance peiicy shall not be cancellable by

the insurance company without at least 30 days prior written notice to

*

Mortgagee.

2.6, Notwithstanding any other provisions of this Mortgage, no sale, lease,
mortgage, trust deed, or grant by Mortgagor of an encumbrance of/zay kind,
conveyance, transfer of occupancy or possession, contract to sell, or transfer of
the Premises, or any part thereof, or sale or transfer of ownership of any
beneficial interest or power of direction in a land trust which holds title to the

Premises shall be made without the prior written consent of Mortgagee.

V.
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for the last asceitainable year (general and special} with respe

divided by the number of annual interest payments due h

the taxes or assessments for th

standing the foregoing,

exclude the buildings’or imRrovements or any part ther,

be consiructed on the Premlges, then the amouny Of the deposits to be paid

ascertainable or so estimated by M rrgagee,\as inz case may be, for taxes and
assessments with respect o the 4’11ses on an gceryal basis for the perlod from
January |, immediately follo éfhe year for which all-tzxns and assessments
have been fully pai& to and including the date of the, first instaliment tax and

assessment deposit herejfabove mentioned. The depositshare to be he'd in trust

without allowance of/interest and are to be used for the payment of taxzs and

assessments (generAl and special) on the Premises next due and Rayable when they
hecome due. l{/the funds so deposited are insufficient to pay any\of the taxes or
assessment/s ‘ eneral or special) for any year when the same shall begpme due and
payable, Mortgagor shall, within ten days after receipt of a notice and demand
from Mortgagee deposit the additional funds as may be necessary to p ;:w'such

\'Eo

and assessments (general and special). Any excess shall be appli

sGbsequent deposits for taxes and assessments.

at

Unless otherwise agreed to in writing, Mortgagor covenants and agrees

o the Premises
under. Notwith-
st ascertainable year

f, now constructed or to
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2.8 Upon request by Mortgagee, concurrent with and in addition to the
deposits for general and special taxes and assessments pursuant to the terms of
Section 2.7 of this Mortgage, Mortgagor will deposit with Mortgagee a sum equal
to the premiums that will next become due and payable on any insurance policies
required hereunder, divided by the number of annual interest payments due
hereunder so that such payments are sufficient to pay the Insurance premiums
when they become due and payable. All sums deposited hereunder shall be held in

trust witliout interest for the purpose of paying the insurance premiums.

2.9, Mortgago: is the sole owner of the Premises free from any lien,

encumbrance or claim, except this Mortgage.

MORTCAGEE RIGHTS

3. 1. No remedy or right of Mortgagee bareunder shall be exclusive. Each
right or remedy of Mortgagee with respect to the iiabilities, this Mortgage or the
Pfemises shall be .in addition to every other remedy or right now or hereafter
existing at law or in equity. No delay by Mortgagee in exeizising or omitting to
exercise any remedy' or right accruing on Default shall impair any such remedy or
right, or shall be construed to be a waiver of any such Default, or‘acouiesce‘nce
therein, or shall affect any subsequent Default of the same or a different nature,
Every such remedy or right may be exercised concurrently or independently, and

when and as often as may be deemed expedient by Mortgagee.

3.2, If Mortgagee makes any payment authorized by this Mortgage relating

to taxes, assessments, charges, liens, security interests, encumbrances or insur-

ance, Mortgagee may do so according to any bill, statement or estimate received

. A
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from the appropriate party claiming such funds without inquiry into the accuracy
or validity of such bill, statement or estimate or into the validity of the lien,

encumbrance, security interest, tax, assessment, sale, forfeiture, tax lien or title

or claim thereof.

3.3. Mortgagee shall have the right to inspect the Premises at all reason-

able timas and access thereto shall be permitted for that purpose.

DEFAULT ANDRIGHTS ON DEFAULT

ﬁ 4.1, Upon Defaulty 2t the sole option of Mortgagee, the Note or any other
Liabilities shall become immediately due and payable, and Mortgagor shall pay al!
expenses of Mortgagee, including attorneys' and paralegals' fees, incurred in
connection with this Mortgage and all'expenses incufred in the enforcement of
Mortgagee's rights in the Premises and other custs incurred in connection with the
disposition of the Premises. The term "Defauit! ~when used'in thig Mortgage
means any one or mare of the events, conditions or acts fjefingd as a "RDEFAULT"
in the Note, or the failure of Mortgagor to pay and perform «hz Note or Liabilities
in accordance with'their terms, or failure of Mortgagor to comply with or to

perform in accordance with any representation, warranty, term; rLrevision,

I

condition, covenant or agreement contained in this Mortgage, or any instrumant,
agreement or writing securing any Liabilities to which the Mortgagor and

Mortgagee are parties. Any DEFAULT (as defined in the Note) under the Note

[ T e e ]

shall be Default under this Mortgage.

R S

o

4.2 Upon any Default hereunder, Mortgagee may, but need not, make any

payment or perform any act required of Mortgagor hereunder in any form and

. /B
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manner deemed expedient by Mortgagee, and Mortgagee may, but need not, make
full or partial payments of principal or interest on any encumbrances, liens or
security interests affecting the Premises and Mortgagee may purchase, discharge,
compromise or settle any tax lien or other lien or title or claim thereof, or
redeem from any tax sale or forfeiture affecting the Premises or contest any tax
or assessment. All moneys paid for any of the purposes herein authorized and all
expenses paid or incurred in connection therewith, including attorneys' and
paralegals’ fees, and any other funds advanced by Mortgagee to protect the
Premises or/thz lien hereof, plus reasonable compensation to Mortgagee for each
matter concerning which action herein authorized may be taken, shall be so much
additional indebtedness secured hereby and shall become immediately due and
payable without rotice and with interest thereon at a per annum rate equivalent
to the post maturity rate set forth.ipthe Note. Inaction of Mortgagee shall never

be considered as a waiver of any right accruing to Mortgagee on account of any

Default hereunder.

\4.3. When the indebtedness secured hereby siall become due whether by
acceleration or otherwise, Mertgagee shall have the right 14 foreclose the lien of
this Mortgage. In a;ny suit to foreclose the lien of this Mortgage, there shall be
allowed and included as additional indebtedness in the judgment of Torzulosure all
expenditures and expenses which may be paid or incurred by or on Lebslf of
Mortgagee for attorneys' and paralegals' fees, appraisers' fees, outiays for
documentary and expert evidence, stenographers' charges, publication costs and
costs of procuring all abstracts of title, title searches and examinations, title
insurance policies, Torrens certificates, tax and lien searches, and similar data

and assurances with respect to title as Mortgagee may deem to be reasonably

necessary either to prosecute the foreclosure suit or to evidence to bidders at any

&
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foreclosure sale. All of the foregoing items, which may be expended after entry
of the foreclosure judgment, may be estimated by Mortgagee. All expenditures
and expenses mentioned in this paragraph, when incurred or paid by Mortgagee

shall become additional indebtedness secured hereby and shall be immediately due

and payable, with interest thereon at a rate equivalent to the post maturity

interest rate set forth in the Note. This paragraph shall also apply to any
expendi‘ures or expenses incurred or paid by Mortgagee or on behalf of Mortgagee
in connectior. with (a) any proceeding,' including without limitation, probate and
bankruptcy procecrings, to which Mortgagee shall be a party, either as plaintiff,
claimant or defendzit, by reason of this Mortgage or any indebtedness secured
hereby; or (b) any preparatian for the commencement of any suit for the
foreclosure ol this Mortgage afiter accrual of the right to foreclose whether or not
actually commenced or preparatiori for the commencement of any suit to collect
upon or enforce the provisions of the Note or any instrument which secures the
Note after Default, whether or not actually ¢o'amenced; or (c) any preparation
for the defense of any threatened suit or proceeding which. might affect the

Premises or the security hereof, whether or not actually’ccramenced.

4.4, The proceeds of any foreclosure sale shall be distribute« and applied in
the following order of priority: first, on accounjc'lof all costs and expenses incident
to the foreclosure proceedings, including all the items that are mentioned in the
immediately preceding paragraph; second, all other items which under the terms
of this Mortgage constitute indebtedness secured by this Mortgage additional to
that evidenced by the Note, with interest thereon as herein provided; third, all
principal and interest remaining unpald on the Note and the Liabilities (first to
interest and then to principal); fourth, any surplus to Mortgagor or Mortgagor's

heirs, legal representatives, successors or assigns, as their rights may appear.

%
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4.5, Upon, or at any time after the {iling of a complaint to foreclose this
Mortgage, the court in which such suit is filed may appoint‘a receiver of the
Premises. The receiver's appointment may be made either before or after sale,
without notice, without regard to the solvency or insolvency of Mortgagor at the
time of application for the receiver and without regard to the then vaiue of the
Premises or whether the Premises shall be then occupied as a homestead or not.
Mortgagee may be appointed as the receiver, Such receiver shall have power to
collect thesrents, issues and profits cf the Premises during the pendency of the
foreclosure suit and, in case of a sale and a deficiency, during the full statutory
period of redempticn, if any, whether there be redemption or not, as well as
during any further times when Mortgagor, except [or the intervention of the
receiver, would be entitled ty collect the rents, issues and profits. Such receiver
shall also have all other powers wnich may be necessary or are usual for the
protectiop, possession, control, managenert and operation of the Premises. The
court in which the foreclosure suit is f{iled riay from time to time authorize the
receiver to apply the net income in the receiver's'ninds in payment in whole or in
pa.rt of the indebtedness secured hereby, or secured by ary judgment foreclosing
this Mortgage, or any tax, special assessment or other lier 5 zncumbrance which
may be or becomelsuperior to the lien hereof or of the judgment, and the
deficiency judgment against Mortgagor or any guarantor of the Notein'zase of a

foreclosure sale and deficiency.

4.6. No action for the enforcement of the lien or of any provision of this
Mortgage shall be subject to any defense which would not be good and available to

the party interposing the same in an action at law upon the Note.

11
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"DEFINITIONS

5.1. "L iabilities” means any and all liabilities, obligations and indebtedness

of Mortgagor hereunder and for the LIABILITIES (as defined in the Note), and of

any other liabilities, obligations and indebtedness of the Debtor to the Mortigagee

whether heretofore, now or hereafter owing or arising, due or payable, howsoever

created, arising or evidenced, whether direct or indirect, absolute or contingent,

primary o secondary, joint or several, whether existing or arising, through

discount, oveidraft, purchase, direct loan, by operation of law or otherwise,

together with attorrieys' and paralegals’ fees relating to the Mortgagee's rights,

remedies and security inturests hereunder, including advising the Mortgagee or

drafting any documents for ‘the Mortgagee at any time. Plotwithiianding=the- ‘)7
(-

Joregoiag==in=mo event shall e lEn ot—this Mortgage—tecure--outstanding m

Liabilities in-an amount in-exgess of.200% af the original-stated principalarmount. A;

‘5.2, This Mortgage and all provisions hereof stall extend to and be binding
upon Mortgagor and all persons -or parties claiming by, under or through

Mortgagor. The word "Mortgagor" when used herein shall also irclude all persons "

or parties liable for the Liabilities secured hereby or any part thereut, “hather or
not such persons or parties shall have exedu.ted the Note or this Mor:gage,
including their respective heirs, estates, personal representative, syccessors and
assigns, Each Mortgagor shall be jointly and severally obligated hereunder. The
singular shall include the plural, the plural shall mean the singular and the use of
any gender shall be applicable to all genders. The word "Mortgagee" includes the

successars and assigns of Martgagee.

3T8092T6
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MISCELLANEQUS

6.1. Mortgagee shall release this Mortgage by a proper release
after payment and satisfaction in full of the Note and all
Liabilities.

6.2 IN THE EVENT THE MORTGAGOR IS A CORPORATE TRUSTEE OR A

CORPORATION, MORTGAGOR HEREBY WAIVES ANY AND ALL RIGHTS OF
REDEMPTICN TROM SALE UNDER ANY ORDER OR JUDGMENT OF FORECLOSURE OF
THIS MORTGAGE, )ON ITS OWN BEHALF AND ON BEHALF OF EACH AND EVERY
PERSON, EXCEPT JUPGMENT CREDITORS OF THE MORTGAGOR, ACQUIRING ANY
INTEREST IN OR ‘TLTLEZ. TO THE PREMISES AS OF OR SUBSEQUENT TO THE

DATE OF THIS MORTGAGE.

6.3. This Mortgage has heen made, executed and delivered to
Mortgagee in Chicago ,  Illinois and shall be construed in
accordance with the laws of the State of Illinois. Wherever

possible, each provision of this Mortgage shall be interpreted in
such manner as to be effective and valid under applicable law. If
any provisions of this Mortgage are prohibitad by or determined to
be invalid under applicable law, such. rfZovisions shall be
ineffective to the extent of such prohibiticis or invalidity,
without invalidating the remainder of such provisions or the

remaining provisions of this Mortgage.

WITNESS the hand and seal of Mortcagor the

day and year set forth above.
Beaurline Investment Corp.

By: Andrew Beaurline, President

This instrument was prepared by:
David C. Peck, Michigan Avenue National Bank, 30 North Michigan

Avenue, Chicago, IL 60602

Je
:
:
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DATED MAY 31,
BEAURLINE INVESTMENT COB;ORATION
IN FAVOR OF MICHIGAN AVENUE NATIONAL BANK OF CHICAGO

DISBURSEMENT REQUIREMENTS

A 1.1 Disbursements. All disbursements for the Project,
including the Initial Disbursement to be made hereunder
{hereinafter referred to as "Disbursements") will be made by Lender
as hereinafter provided, at Lender's option; but nct more than one
Disbursement in any calendar month. The making of any Disbursement
hereunder is subject to the condition precedent that all terms and
conditions of this Agreement regquired to be performed by Borrower
prior to said Disbursement have been satisfied and that an Event
of Default (as hereinafter defined) has not occurred. Each
Disbursement shall be made at the office of Lender and, at its
option, shall be made to any one or more of the fcollowing: (a) the
Borrower; (b) the Title Company for the account of the Borrower
(disbursement may, at Lender's election, be through an escrow with
the Titl» Company or another escrow agent satisfactory to Lender
pursuant » to a Disbursing Agreement in form and substance
satisfactosry to Lender at Borrower's expense); or C) directly to
such perceps or firms that have supplied labor, materials or
services ijii_snnnection with or incidental to the Project.

A 1.2 Svorn B8tatements. Prior to the Initial Disbursement
and as a conditicn precedent thereto, unless waived in writing by
Lender, Borroweir shall deliver, in form satisfactory to Lender and
the Title Company, (irnitial sworn statements of the centractor and
of the subcontractors or materialmen to whom payments have been or
will be made, and covering all work done and to be done, together
with waivers of 1lien covering all work and materials for which
payments have been midir by the Borrower prior +to such

disbhursements.

A 1.3 Reguest for Advapca, As a condition precedent to
Lender's obligation to make any Oisbursement under the Constructicn
Loan, Lender and the title insuwrer shall be furnished with the
criginal or copies of each of ~the following documents and
instruments, unless determined to (o inapplicable Dby Lender in
its discretion, in form and substfnece satisfactory to Lender
(sometimes collectively referred to as ihe '"Reguest for Advance").
All documents and instruments comprising a Reguest for advance
shall be submitted to Lender at least five {5) days prior to the
date of any proposed Disbursement. The d¢ocuvnments shall be duly
completed, and signed and sworn to by tThs party or parties

executing same.
{a) Borrower's disbursement reguest.

(b) Owner's and Contractor's Sworn Statcaents and
certifications for which a disbursement regquest is boeinzy made,

(¢) An Application for payment by Contractor exacuted by
Contractor.

{d@) An updated Budget showing changes or variations fruom the
original Budget provided tc Lender.

{e) Unless Lender receives a full interim certification from
the Title Company, waivers and releases of lien on forms approved
by the Title company from each wmaterialman, contractor and
subcontractor who has done work or furnished materials for
construction of the Project as set forth in each Borrower's
disbursement request summary and sworn statements, affidavits,
indemnities, bonds and other documents cor instrument as may be

required by the Title Cowmpany.

(£ Continuation, date-down and interim mechanics' 1lien
endorsements to the Title Insurance Policy, insuring the priority
of the Mortgage for the full amount previously and then being
advanced as a valid first lien on the Premises az of the date of
and including the amount covered by each such disbursement.

(g) Copies of approved building permits for all aspects of
construction contemplated with respect to the Project, obtained
since the date of the most recent disbursement and not theretofore

furnished to Lender. ///f:ké
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cost projection, work stoppage, prife br o¥ from any
other source or for any reason, that the cost of completion of
portion of the Project for which funds have or are to be disbursed
will exceed those costs and pro;ectlons estimated by Borrower as
set forth in this Paragraph fﬁ 4 7”and that the undistributed
proceeds of the Loan shall be less than the amount necessary, in
Lender's reasonable Jjudgment, to pay for all work done or to be
done and all other expenses for completion of such portion of the
Project, then in such event, Borrower will, within ten (10) days
after written request by the Lender, deposit such of its own funds
with Lender as Lender deems necessary ("Borrower's Deposit"), in
an amount which, when added to the undisbursed loan proceeds would
be sufficient to complete the Project. Borrower's Deposit shall
first be exhausted before any further disbursement of the
Construction Loan shall be made. Any such Borrower's Deposit shall
not be secured by a lien or security interest on the Premises.

A 1.5 Absence of Default. Lender shall not be obligated
to fund. any reguest for disbursement if an Event of Default or an
event sthich with the lapse of time would give rise to an Event of

befault has occurred hereunder.

A 1.8 Interest Upon Disbursement. Each disbursement shall
bear interaés: from the date of such disbursement by Lendexr to any

party.

A 1.7 Qlijections. Notwithstanding anything herein to the
contrary, in thxe event that Lender should determine that the
guality or value cof 'the work performed or the material furnished
as represented by & equest for Advance delivered to Lender does
not in fact correspond with the actual work performed or materials
actually furnished, Lender shall notify Borrower of its cbjection
to such payment and, until 'such time as such objection is corrected
to the satisfaction of Lender, Lender may withhold payment. In the
event that such ocbjection -is not corrected within ten (10) days
after the date of notificatipn to Borrower of Lender's objection,
such withheld funds may be cregiited to Borrower's account for the
Loans and the payment thereof doleted from the Reguest for Advance.

A 1.8 Inspection. Borrowver shall be responsible for
making inspections of the Project durirng the course of construction
and shall determine to its own satisfaction that the work done or
materials supplied has been properly dore-or supplied. In addition,
Lender at is option may cause the inspection of the construction
of the improvements from time to time to vierify that there has been
satisfactory completion of the improvements an accordance with the
Plans and specifications to the extent noted. in the contractors'’
sworn statement and request for payment and such other matters as

lender desires to investigate. Borrower shall peay to Lender the
reasonable fees of its agent for inespection of, the Project and
review of contractor sworn statements and walvers by

representatives or agents of Lender.

A 1.9 Lender's Disclajmer. It is expressly undzrstood and
agreed that Lender assumes no 11ab111ty or responsibilicy for the
satisfactory completion of the Proiject, nor for the adeaxncy of
funds advanced by it pursuant hereto tc complete the Project, nor
for inspection during construction, nor for any other acts on the
part of Borrower or the Contractors to be performed in the

construction of the project.

A 1.10 Responsibility for Disbursements. Disbursements

shall be made on the sole responsibility of Borraower. borrower
shall indemnify and hold Lender harmless as to any claims, losses,
costs or damages of any party regarding liability to make such
disbursements, preogress of construction, guality of workmanship or

gquality of materials.

Accepted this 31st day of May, 1991 by Beaurline Investment
Corporatio

By:

Ahdrew/Beaurline, President

809216
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EHIBIT A

LEGAL TESCRIPTION

PARCEL 1: Lot 25 in North Suburban Industrial Park Unit 3,
being a Subdivision in the Northeast quarter of Section 5,
Township 42 North, Range 12, East of the Third Principal
Meridian, in Ceock County, I111n01s.

PARCEL.2: Lot 34 in North Suburban Industrial Park Unit 3,
being o subdivision in the Northeast quarter of Section 5,
Townsh;* 42 North, Range 12, East of the Third Principal

Meridian, /in Coock County, Illln01s

PERMANENT INDLX NUMBER: 04-05-203-019 (Parcel 1)
04-05-203-024 (Parcel 2}

Commonly known as: 3035 MacArthur Blvd., Northbrook, Il.

END OF SCHEDULE A.
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STATE OF ILLINOQIS
COUNTY OF  rnag

1, Alice M. Purchla , a Notary Public in
and for said County, in the State aforesaid, do hereby certify that _ Andrew

Beaurline President y of Beaurline Investment Corp.
, a (corporation) {asseaia-

«MeRx and of said

(corporation) (assaciation) personally known to me to be the same persons whose
names are subscribed to the foregoing instrument as such _ President

I\ and y respectively,
appearea-before me this day in person and acknowledged that they signed and
deliveredthe said instrument as their own free and voluntary acts, and as the free
and voluntary a1t of said (corporation) (association), as Trustee, for the uses and
purposes thérsin et forth; and the sald _ Andrew Beaurline did also
then and there acknmwledge that he, as custodian of the corporate seal of said
(corporation) (associztion), affixed the said corporate seal of said (corporation)
(association) to said instrument as his own free and voluntary act, and as the free
and voluntary act of said’(corporation) (association), as Trustee, for the uses and
purposes therein set forth.

Given under my hand andisiarial seal this 3lgr  day of May

, 19_91.
\ ™ .
CJ&U%@;.)NHAX&)
NOTARY PUBLIC
S 1 V.o AT AN
s | A o >
My Commission Expires: ¢ arecL B N'_. ;.
< Al il Punanet ’
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