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MORTGAGE

B THIS MORTGAGE (**Security Instrument’’) is given on
991.,.... The morigagrcisMargaret K. . Bonoma,..Divorced -and. Not..8inge. Remarried

. {“'Borrower'"). This Security Instrument is given to
Harxis, Bank. GlencoeMovihhreok.. H.A.

: . , which is organized and existing
r the laws of ....the United-States of America...., and whose address i5 ....ocoviriniiciiinienninnnn
....933.Bark. . Avenus... Glencog . Lllinals. 60022 (*'Lender').
Borrower owes Lender the principal sum of One hundred, thousand. .and. ng/100

.......................... R R A S N R R O A S B e R P R P PP PR T PP

Dollars (1.8, § ... 10R.000..00...). This debt is ¢videnced by Borrower's note

dated the same date as this Security Instrumcat (*Note'"), which provides for monthly payments, with the full debt, if nos
paid carlier, duc and payabie on June 1,..2006

.................... GL2R0G . . This Security Instrument
secures to Lender: (a) the repayment of the debt Gvireneed by the Note, with interest, and all renewals, cxtensions and
modifications of the Note; (b) the payment of all other sumis, with interest, advanced under paragraph 7 to protect the security d
of this Security Instrument; and () the performance of Borrswer’s covenants and agreements under this Security Instrument -

and the Note. For this purpose, Borrower does hereby mongage. gramt and convey to Lender the following described prop- ™
erty focated in v.vvvvviiiiee Cork. . il

PP TP PP County, Hlinois:
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LOT 22 IN GALLAGHER AND HENRY'S EXEXXR SUPUTVISION UNIT NO. 7, BEING A (A
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SUBDIVISION QF PART OF SECTION 2, TOWNSHIP-36 NORTH, RANGE 12 EAST COF

THE THIRD PRINCIPAL MERIDIAN, ACCORDING TQO THE PLAT THEREQF RECORDED

OCTOBER 5, 1977 AS DOCUMENT NO. 24135689 IN COOK CCUNTY, ILLINOIS,

PERMANENT INDEX NUMBER: 27-02-206-004

("
THIS MORTGAGE IS A PURCHASE MONEY MORTGAGE. M—

which has the address of

e

b e Qrland. Eark
{Street]

{City)
60462

[71p Code}

Minois (*'Property Address'');

LAND THTLE CO.

91266433
TOGETHER WITH all the improvements naw or hereafter erected on the property, and all easements, appurtcnances,

and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred ta int this Security Instrument as the **Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right 1o mortgage,
grant and convey the Property and that the Property is uncncumbered, except for encumbrances of record, Borrower warrants
and will defend generally the title to the Property against alt claims and demands, subject to any encumbrances of record.

TRIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

ILLINDIS—Singie Famiiy—Esnnie Mae/Freddis Mac UNJFORM INSTRUMENT

ﬁﬁ/ Form 3014 8/90 (page / of 6 pages)
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24, Riders to this Security Instrument. [f one or more riders are exccuted by Borrower and recorded logether
with this Security Instrument, the covenants and agreements of each such rider shall be incorporaied into and shall amend
and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.
[Check applicable box(es)]

[] Adjusiable Rate Rider [ condominium Rider
[] Graduated Payment Rider

] Balloon Rider
D Other(s) [specify]

(] 1-—4 Family Rider
[] Pianned Unit Deveiopment Rider

[:] Biweekly Paymens Rider
D Rete Improvement Rider

D Second Home Rider

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument
and in any rider(s) exccuied by Borrower and recorded with it.
Witnesses:

...............................................................

.ﬁ/{/ﬁ'??’ﬁf ....£Seal)

—Borrower
355-50-509]
....................................................................................................................................... {Seab)
_ ' —Borrower
Social Security Number.........oocooiiiii e
Cook
STATE OF LLLINGIS. o oot iine e e v e e County ss:
I the Undersigned

..............................................

, & Notary Public in and for said county and state,

Margarat K. . Bencoma, Divorcad .and. Nob. Since. Remarried v

personally known 10 me 1002 tiie same person(s) whose name(s) ... A5, ...,

subscribed to the foregoing instrument. appeared before me this day-a person, and acknowledged that.. she....

her
signed and delivered the said instrument as

free and voluntary act, for the uses and purposes therein
set forth.

Given under my hand and official seal, (his

............ 19,81
My Commission expires:

......

" OFFICIAL SEAL "
DAVID R, SCOTT
NOTARY PUBLIC. STATE OF ILLMNIS
MY COMMISSION EXPIRES 5/18/92

. -/ .............................

Notary Pubiic

4265633

{5pace Balow This Line Reserved For Lender and Recorder}
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall promply pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicuble law or to a written waiver by Lender, Borrower shall
pay to Lender on the day monthly payments arc due under the Note, until the Note is paid in full, a sum (''Funds") for:
(i) yenrly taxes and assessments which may atiain priority over this Sccurity Instrument 25 a lien on the Propenty; (b) yearly
lcasehold payments or ground renls on the Property, if any; (¢) yearly hazard or property insurance premiums; (d) yearly
flood insurance premiums, if any; (e) yearly morlgage insurance premiums, if any; and (f) any sums payable by Barrower
to Lender, in accordance with the provisions of paragraph 8, in licu of the payment of mortgage insurance premiums. These
items are called **Escrow ltems.’* Lender may, st any lime, collect and hold Funds in an amount not to exceed the maximum
amount a lender for a federally related maortgage loan may require for Borrower's escrow accoumt under the federal Real
Estate Settlement Procedures Act of 1974 as amended from time Lo time, 12 U.S.C. § 2601 er seq, (**RESPA'"), unless
another law that arpiies to the Funds sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an
amount not to excecd the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and
reasonsble estimates‘of o penditures of future Escrow HMems or otherwise in accordance with applicable law.

The Funds shalv-Sedicld in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Leada! ‘s such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow ltems. Lenderniaz.not charge Borrower for helding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow [t2ms, unless Lender pays Borrower interest on the Funds and applicable law permits Lender
to make such a charge. However, Zcnder may require Borrower 1o pay a one-lime charge for an independent real estate
tax reporting service used by Lender in cranection with this loan, unless applicable law provides otherwise. Unless an agreement
is made or applicable Jaw requires interest 1o oe paid, Lender shall not be required to pay Borrower any interes! or carnings
on the Funds. Borrower and Lender may agroc in writing, however, thai interest shall be peid on the Funds. Lender shail
give to Borrower, without charge, an annual aceoupting of the Funds, showing credits and debits to the Funds and the purpose
for which each debit to the Funds was made, The Funyeare pledged as additional security for all sums sccured by this Security
Instrument.

il the Funds held by Lender exceed the amounts pernitied lo be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements o applicable law. If the amount of the Funds held by Lender at
any time is not sufficient (o pay the Escrow ftems when due,-Lesder may so notify Barrower in writing, and, in such case
Borrower shall pay to Lender the amoust necessary to make up M deficiency. Borrower shall make up the deficiency in
no more than twelve monthly payments, at Lender's sole discretiop:

Upon payment in full of all sums secured by this Security Instrament, Lender shall promptly refund to Borrower
any Funds held by Lender. 1f, under paragraph 21, Lender shall acquire r seibthe Property, Lender, prior to the acquisition
ar sale of the Property, shall apply any Funds held by Lender at the timeof acouisition or sale as a credit against the sums
secured by this Securily Instrument,

3. Application of Puyments, Unless applicuble faw provides otherwise, st oayments received by Lender under
paragraphs 1 snd 2 shall be applicd: first, to uny prepayment charges due under the oie;second, to amounis payable under
paragraph 2; third, (o interest due; fourth, to principat due; and last, to any late charpls-due under the Note.

4. Charpes; Liens. Borrower shall pay all texes, assessments, charges, fines and Gnpositions attribulable to the
Property which may attain priority over this Security instrument, and leasehold payments or giound.rents, if any. Borrower

* shall pay these obligations in the maaner provided in pacagraph 2, or if not puid in that manner. Boirower shall pay them

on time directly to the person owed puyment. Borrower shall promptiy furnish to Lender all notices #i simounts (o be paid
wnder this paragraph. [T Borrower makes these payments directly, Borrower shall promptly furnish to Lendcr Jeceipts evidencing
the payments.

Borrower shall promptly discharge any lien which has priority over this Security [nstrument unles: Borrower: (1)
agrees in writing to the pauyment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate (o
prevent the enforcement of the lien; or (c) secures {rom the holder of the lien an agreement satisfactory 10 Lender subor-
dinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which
may altain priority over this Security Instrument, Lender may give Borrower # notice identifying the lien. Borrower shall
sutisfy the lien or take one or more of the actions sel forth above within [0 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on
the Property insured against loss by fire, hazards included within the tcrm *‘extended coverage'' and any other hazards,
including Aoods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
for the periods that Lender requires. The insurance carricr providing the insurance shall be chosen by Borrower subject to
Lender's approval which shall not be unreasonably withheld. 1f Borrower fails 10 maintain coverage described above, Lender
may, at Lender’s option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

Form 3014 Q190 (puge 2 of 4 pages)
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person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Securily Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal
law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall pive Borrower notice of acceleration. The natice shall provide a period
of not less then 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument, If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedics permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. 1f Borrower meets certain conditions, Borrower shall have the right (o have
enforcement of this Sccurity Instrument discontinued at any time prior 1o the carlier of: (1) 5 days (or such other period
as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b} entry of & judgmem enforcing this Security Instrument. Those conditions arc that Borrower:
{a) puys Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
oceurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security
fnstrument, including, bul not Limited 10, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably
require to assurc thit the lien of this Security Instrument, Lender’s rights in the Propeny amd Borrower's obligation to pay
the sums secured bythis Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security In-
strument and the obligyiions secured hereby shall remain fully effective as if no acceleraticn had occurred. However, this
right 1o reinstate shan soOapply in the case of aceeleration under paragraph 37,

19, Sale of Note; Zhange of Loan Servicer,  The Note or u partial interest in the Note (together with this Security
Instrument) may be sold one s more times without prior notice 1o Borrower. A sale may resull in 2 change in the entity
(known us the "Loan Servicer” ) Ahat collects monthly payments due under the Note and this Security Instrument. There
also may be ane or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given writlers natice of the change in accordonce with paragraph 14 above and applicable faw.
The notice will state the name and addr<ss of the new Loan Servicer and the address 10 which payments should be made.
The natice will also contain any other info 'matian required by apphicable law.

20. Hazardous Substances, Borrowe: shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardouws Substances on or in the Propertys Borrower shall not do, nor allow anyonce else to do, anything affecting
the Property that is in violation of any Environmenia) Law, The preceding two semences shall not apply to the presence,
use. or storage on the Property of small quantities of Fazardous Substances that are generally recognized to be appropriate
to normal residential uses and (o maintenance of the Property.

Borrower shall prompily give Lender writien notice of any investigation, claim. demand, lawsuit or other action by
any goveramental or regulatory sgency or private party nvalving the Property and any Hazardous Substance or
Environmental Law ol which Borrower has actual knowledge. I darynwer learns, or is notified by any governmental or
regulatory authority, thit asy removal or other remedimion of any Havaraous Substance affecting the Property is necessary,
Borrower shall promptly take all necessary remedial actions in accordaics with Environmental Law.

As used in this paragraph 20, **Hazardous Substances™ are those substunces defined as toxic or hazardous substances
by Environmental Law and the following substances: gasoline, kerosene, otherflaminable or toxic petroleum products, toxic
pesticides and herbicides. volatile solvems, materials containing ashestos or foimaldehyde, and radioactive materials. As
used in this paragraph 20, **Environmental Law™" means feders) Jaws and laws of the juriséiction where the Property is located
that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenamt and agree as Jollows:

21, Acceleration; Remedies. Lender shall give notice to Borrower prior to accelereiion following Borrower’s
breach of any covenant ur agreement in this Security Instrument (but not prior 1o acceleryiica under paragraph 17
unless appticable taw provides otherwise), The nolice shall specify: (a) the default; (b) the aetion 2 equired to cure the
default; (¢) a date, not less than 30 days from the date the notice is given to Borrower, by whitk the default must
be cured; and (d) that failure to cure the default on or before the date specified in the natice may resal’u; scceleration
of the sums secured by this Security Instrument, fareclosure by judicisl proceeding and sale of the Property, The notice
shall further inform Borrower of the right to reinstale alter acceleration and the right to assert in the foreclosure pro-
ceeding the non-exisience of a defavlt or any other defense of Borrower to acceleration snd foreclosure, If the default
is not cured on or before the date specified in the notice, Lender at {ts option may require immediate payment in full
of all sums secured by this Securily Instrument without further demand and may foreclose this Security Instrument
hy judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in
this paragraph 21, including, but not limited ta, reasonable attorneys® fees and costs of title evidence,

22. Release. Upon payment of al} sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge 1o Borrower. Borrower shall pay any recordation costs.

23, Waiver of Homestead, Borrower waives all right of fomestead exemption in the Property.

Form 3014 BA90  (page 5 of 6 pages)
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UNOFFICIAL EOPY: 5

‘All insurance policies and renewals shall be acceptable to Lender and shall include a standard morgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices. [n the event of loss, Borrower shall give prompt nolice to the insurance carrier and
Lender. Lender may make proof of loss if not made prompily by Borrowsr,

Unless Lender and Borrower ctherwise agree in writing, insurance proceeds shall be applied 1o restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower
abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to
settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property
or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice
is given.
Unless Lender and Borrower otherwise agree in wriling, any application of proceeds o principal shall not extend
or postpone the duz dace of the monthly payments referred to in paragraphs | and 2 or change the amount of the payments,
If under paragraph 21 *'is Property is acquired by Lender, Berrower's right to any insurance policies and proceeds resulting
from damage lo the Fropeity prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately pricr o the acquisition.

6. Occupancy, Presivvation, Muintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds, Borrower shall uesupy, establish, and use the Property as Borrower's principal residence within sixty days
after the execution of this Security Irstrument and shall continue to occupy the Property as Berrower's principal residence
for at least one year afier the date-of oceupancy, unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless gxtenuating circumstances exist which are beyond Borrower's control. Borrower shall not
destroy, damage or impair the Propenty, allow th= Property to deteriorate, or commit waste on the Property. Borrower shall
be in default if any forfeilure action or proceeding, whether civil or eriminal, is begun that in Lender’s good faith judgment
could result in forfeiture of the Property or otherwisS taaterially impair the lien created by this Security Instrument or Lender's
security interest. Borrower may cure such a defauic anil reinstate, as provided in paragraph 18, by causing the action or
proceeding to be dismissed with a ruling thal, in Lendcr'< ¢ood faith determination, precludes forfeiture of the Borrower's
interest in the Property or other material impairment of the Yien created by this Security Instrument or Lender's security
interest. Borrower shall also be in default if Borrower, during the loan application process, gave materially false or inuccurate
information or statements to Lender (or failed 1o provide Lender'with any material information) in conneclion with the loan
cvidenced by the Note, including, but not limited to, representations concerning Borrower’s occupancy of the Property as
a principal residence. I{ this Security Instrument is on a leasehold, Borrawar shall comply with.all the provisions of the lcase,
If Borrower acquires fee title to the Property, the leasehold and the fee (e shall not merge unless Lender agrees 1o the
merger in writing.

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may signiticariy affect Lender's rights in the Property
(such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to erfurce laws or regulations), then Lender
may do and pay for whatever is necessary to prolect the value of the Property and Lender’s rights in the Property. Lender’s
actions may include paying any sums secured by a lien which has priority over this Securily Instrument, appearing in court,
paying reasonable attorneys' fees and entering on the Properly to make repairs, Although ‘Londer may lake action under
this paragraph 7, Lender does not have to do so,

Any amounts disbursed by Lender under this paragraph 7 shall become additional dett of Seirower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts sas’i rear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Eo/rower requesting
payment.
8. Mortgage Insurance. [f Lender required morigage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mongage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums
required to obtain coverage substantially cquivalent to the mortgage insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved
by Lender, If substantially equivalent mortguge insurance coverage is not available, Barrower shall pay to Lender each month
a sum equal to one-1welfih of the yearly morigage insurance premium being paid by Borrower when the insurance coverage
lapsed or ceased to be in cffect, Lender will accept, use and retain these paymeats as ¢ loss reserve in lieu of mortgage
insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance coverage {in
the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes available
and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a loss
reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower

and Lender or applicablc law.
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9, Inspection. Lender or its agent may make reasonable entrics upnn and inspections of the Property. Lender shal)
give Borrower notice at the time of or prior to an inspection specifying reasonable cause [or the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property. or for conveyance in licu of condemnation, are hereby assigned
and shall be paid to Lender.

In the event of a tofaj taking of the Property, the proceeds shalt be applied 10 the sums secured by this Security Instrument,
whether or not then due, with . ny excess paid to Borrower. In the event of a pantial taking of the Property in which the
fuir markel value of the Property immediately before the taking is equal 1o or greater than the amount of the sums secured
by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction:
(a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property
immediately before the taking. Any balance shall be paid 1o Borrower. In the cvent of a partial taking of the Property in
which the fair mar’st value of the Propenty immediately before the taking is less than the amount of the sums secured im-
mediately hefore the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise pro-
vides, the proceeds shali bi applied 1o the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is awandoned by Borrower, or if, afier notice by Lender to Borrower that the condemnor offers to
make an award or settle a cia’a or damages, Borrower fails to respond to Lender within 30 days afier the date the notice
is given, Lender is authorized 1o zoilzct and apply the proceeds, at its option, either {0 restoration or repair of the Property
or 1o the sums secured by this Scturity Instrument, whether or not then due.

Unless Lender and Borrows: otherwise agree in writing, any application ol proceeds 10 principal shall not extend
or postpone the due dale of the monthly pavneats referred to in paragraphs 1 and 2 or change the amount of such payments. ¢

11. Barrower Not Released; Foroearance By Lender Not a Waiver, Exiension of the time for payment or }__;,
modification of amortization of the sums secur:d hy this Security Instrument granted by Lender to any suceessor in interest ™
of Borrower shall not operale to release the liatiiity of the original Borrower or Borrawer’s successors in interest, Lender
shall not be required to commence proceedings agairsiany successor in interest or refuse to exiend time for payment or
otherwise modify amortization of the sums secured by thissecurity Instrument by reason of any demand made by the original (g~
Borrower or Borrower's successors in interest. Any forbzarance by Lender in exercising any right or remedy shall not be 2 4
a waiver of or preclude the exercise of any right or remed; .

12, Successors and Assigns Bound; Joint and Several Liability; Co-signers.  The covenants and agreements of
this Security Instrument shal} bind and benefit the successors and-as=igns of Lender and Borrower., subject 1o the provisions
of paragraph 17. Borrower's covenants and agreements shall be joinvard several. Any Borrawer wha co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Znswument only 10 mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instruinzit; (b) is not personally abligated to pay the
sums secured by this Security Instrument; and (c) agrees that Lender and any ot'ier Berrower may agree 1o extend, modify,
forbear or make any accommodations with regard to the terms of this Security Instrumant or the Note without that Borrower's
consent.

13, Loan Charges. 1f the loan secured by this Security Instrument is subjeciao < law which sets maxbmum loan
charges, and that law is finally interpreted so that the interest or other loan charges collecied 07 to be colleeled In connection
with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by th: zmouni necessary 1o reduce
the charge to the permitted limit; and (b) any sums already collecled from Borrower which ¢xcersed permitted limits will
be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed urder ‘he Note or by making
a direct payment to Borrower. If a refund reduces principal. the reduction will be treated as a partizi prepayment without
any prepayment charge under the Note.

14, Nolices. Any notice 1o Borrower provided for in this Security Instrumeni shall be given Ly dzlivering it or
by mailing it by first class mail unless applicable law requires use of another methed. The notice shall be'diiected to the
Property Address or any other address Borrower designates by notice 1o Lender. Any notice (0 Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice (o Borrower, Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by {ederal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which
can be given effect without the conflicting provision. To this end the provisions of this Security Instrusnent and the Note
are declared 1o be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. ‘Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial inlerest in Borrower is sold or iransferred and Borrower is not a natural
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