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paymenis may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borruwer shall pay
the premiums required to nuintain mortgage insurance in effect, or (o provide a Joss reserve, until the requirement for morgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law,

9, Inspection. Lender or its agent may miake reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or cther taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid 1o Borrower. 1n the event of a partial taking of the Property in which the fair
market vilue of the Property immediately before the taking is equal (o or greater than the amount of the sums secured by this.
Securily Instrument immediately before the taking, uniess Borrower and Lender otherwise agree in wiiting, the sums secured by
this Security Instrument shal) be reduced by the amount of the procceds multiplicd by the following fraction: (a) the total
amount of the supz secured immediately before the taking, divided by (b) the fuir market value of the Property immediately
before the taking.~Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fuir
market value of the/Property immediately before she taking is less than the amount of the sums secured immediately before the
taking, unless Borrower pad Lender otherwise agree in writing or unless applicuble law otherwise provides. the proceeds shall
be applicd to (he sumssceurad by this Security Instrument whether or not the sums are then due.

Il the Propesty is abandanza by Borrower, or if, after notice by Lender 1o Borrower that the condemnor offers 1o mitke an
award or seule o claim for danages, Borrower fails to respond to Lender within 30 days afier the date the notice is given,
Lender is suthorized to colieet ans apply_the proceeds, at its option, either to restoration or repais of the Property or to the sums
securcd by this Security Instrument, whetancor not then due.

Unless Lender and Borrower otheiwise-wpree in writing. any application of proceeds o principal shall not extend oy
posipone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such puyments.

1. Borrower Not Released; Forbearancd BY Lender Not ¢ Waiver. Extension of the time for payment or modiftcation
of amortization of the sums secured by this Security Instrament granted by Lender to any suceessor in interest of Barrower shall
not operate (o release the liability of the original Borrovier or Borrower's successors in interest. Lender shall not be required 1o
commence proceedings against any suecessor in interest or fefuse to extend time for paymenmt or otherwise modify amortization
of the sums secured by this Security Instrument by reasoi mi-any demand made by the original Borrower or Borrower's
suceessors in interest, Any forbearance by Lender in exercising pay_right or remedy shall not be a waiver of or preclude the
esercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liabinty: Co-signers. The covenants and agreements ol this
Security Instrument shall bind and benefit the successors and assigns-oi“Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrupientonly to morigage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b8 st personilly obligated to pay the sums
secured by this Security Instrument: and (c) agrees that Lender and any other Borrower iy saree 1o extend, modily, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Nute without that Borrower's consent.

13, Loan Charges, If the loan sccured by this Security Instrument is subject 1o a Jaw whicl sets maximum Joan charges,
and that law is Anally interpreted so that the interest or other loan charges cotlected or 1o be callenied in connection with the
loan exceed the permilied limits, then: (a) any such loan charge shall be reduced by the amount necessaiy 1o reduce the charge
to the permitied limit; and (b) any sums already collected from Borrower which exceeded permitted Lvitsiwill be refunded 10
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or wy) making a direct
payment o Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14, Natices. Any notice 1o Borrower provided for in 1his Security Instrument shadt be given by delivering it or by mailing
it by first class mail unless applicable law requires use of unother method. The notice shall be dirceted to the Property Address
or any other address Borrower designates by notice 10 Lendes. Any nolice to Lender shall be given by first class mail 10
Lender's address stated herein or any other address Lender designates by notice 1o Borrower. Any nolice provided for in this
Security Instrument shall be deemed to have been given 1o Borrower or Lender when given as provided in this paragraph.

£5. Governing Law; Severability, 'This Seeurity Instrument shall be govered by federal law und the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Seeurity Instrument or the Noie
conflicts with applicable law, such conflict shal]l not affect other provisions of this Security fnstrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
(o be severable.

16. Borrower's Caopy. Borrower shall be given one conformed copy of the Note and of this Secarity Instrument,

Form 3014 9,90

Page 4 0l 6

vZ23338e1s




UNOFFICIAL COPY

R

TOGETHER WITH all the improveiments now or herealie crcclcd 013 lhc"%nuérly.%ld %] czﬂ:mcnls. appurtenances, and
fixtures now or hereafter  part of the property. Al replacements and additions shall also he covered by this Seeurity
Instrunient. AlY of the foregoing is referred o an this Seewrily Instrunient as the "Propeny.”

BORROWER COVENANTS thit Borrower is Inwlully seised of the estite hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warcanty
and will defend generally the title to the Property against all elaims and demands, subject to uny encumbranees ut record,

THIS SECURITY INSTRUMENT comhines uniform covenants fur autional use and non-uniform covenmms with lmited
vartations by jurisdiction Lo constitute & uniform securily instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Puyment of Principal and Interest; Prepuyment and Late Charges. Borrower shall promptly pay when due the
principal of und interest on the debt evidenced by the Note and any prepayment and fate charges due under the Note.

2. Funds for ‘Tuxes and Insurance. Subject to applicable law or to a writlen waiver by Lender, Borrower shatl pay o
Lender on the day monthly payments are due under the Note, until the Note is paid in Tull, o sum ("Funds®) Tor: {a) yearly taxes
and asscssments which may attain priority over this Seeurity Instrument as a lien on the Property; (b yearly leaschold payinents
or ground rents opate Property, il any; (¢) yearly hazard or property insurance premiums; (d) yearly Nood insurunce premiums,
if any; (e) yearly morgiue insurance premiums, if any: and (f) any sums payable by Borrower to Leader, in accordance with
the provisions of puragiaph 8, in licu of the payment of mortgage insurance premiums. These items are calied "Escrow hems,”
Lender may, at any limes/colteet and hold Funds in an amount nol to cxceed the maximum amount a lender for a Tederally
related murtgage loan may reavice for Borrower's escrow sceount under the federal Real Estale Selement Progedures Act of
1974 as amended from time to ting, 12 U.S.C. Section 2601 ¢f seq, ("RESPA"), unless another law that applics to the Funds
sets a lesser amount, H se, Lender/ndy, at any time, collect amd hold Funds in an amount not to exceed the lesser wnount.
Lender may cstimate the amount of Funds rue on the basis of current data and reasonuble estimates of expenditures of future
Eserow ltems or otherwise in accordance with applicable law.

The Fuuds shall be beld in an institutisn whose deposits are insured by o federal ugency, instrumentality, or entity
(including Lender, if Lender is such an institation)<nin any Federal Home Loan Bank. Lender shail apply the Funds to pay the
Escrow ltems. Lender may not charge Borrower fornaiding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow llems, unless Lender puys Burrowessterest on the Funds and applicable Taw permits Lender to make such
a charge, However, Lender may require Borrower (o pay a uncstinie charge for an independent real estate lax reposting service
used by Lender in connection with this loan, unless applizable law provides otherwise. Unless an agreement is made or
applicable law requires interest 10 be paid, Lender shall nol be requared 1o pay Borrower any interest or carnings on the Funds,
Borrower and Lender muy agree in writing, however, that interest Sheil.be paid on the Funds. Lender shail give to Borrower,
without charge, an annual accounting of the Funds, showing credits aned e'ebits 1o the Funds and the purpese for which cach
debit 1o the Funds was mide, The Funds are pledged as additional sceuricy tor all sums secured by this Sceurity Instatment.

Il the Funds held by Lender exceed the amounts permitted (o be held by appiicable law, Lender shalb aecount to Botrower
for the excess Funds in accordunce with the requirements of applicable law. If the aniount of the Funds held by Lender at any
time is not sufficient to pay the Escrow {tems when due, Lender may so notify Borigwer in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shall paks up the deficiency in no more than
twelve monthly payments, at Lender’s sole discretion,

Upon payment in {ull of all sums secured by this Seeurity Instrument, Lender shall msomptly refund to Borrower uny
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Propenty, Lender, prioi to the acquisition or sule
of the Property, shall apply any Funds held by Lender at the time of acquisition ov sale us « credivagaiast the sums secured by
this Security [nstrument.

3. Application of Payments. Unless upplicable law provides otherwise, all payments received by Lendes under paragraphs
I and 2 shall be applied: first, to any prepayment charges due under the Note, second, 1o amounts payable ander paragraph 2;
third, to interest due; fourth, 1o principal due; and lust, to any late charges due under the Note, .

4, Charges; Liens. Borrower shall pay @il taxes, assessments, charges, fines and impositions aitribunable to the Property
which may attwin priority over this Security Instrument, and leasehold payments or ground rents, i any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish 1o Lender all notices of amounts to be paid under this paragraph,
I Borrower makes these payments directly, Borrower shall promptly furnish to Lender reccipts evidencing the payments,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (1) agrees in
writing to the payment ol the obligation secured by the lien in o manner acceptable to Lender; (b) contests in good Taith the lien
by, or defends aguinst enforcement of the lien in, legal procecdings which in the Lender’s opinion eperale o prevent the
enforcement of the len: or (¢) sceures Trom the holder of the lien an agreement satisfactory to Lender subordinating the fien to
this Security Instrument. 1 Lender determines that any purt of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identilying the lien. Borrower shall satisly the lien or take ane or
mote of the actions sct forth above within 10 days of the giving of notice.
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17, Transfer of the Property or o Beneficind Inferest in Borrower, H .lII uri my pmt ol the Property or iy interest in il
is sold o teamsberred for B a beneficial inferest io Borrower is sold or translerred and Borrower is not w natural person) witho
Pemder's praor wreitlen: consent, Lender nay, at it oplion, require immedinte payment in full of il sunss secueed by this
Seeurity Instrument, However, this option shall not be exercised by Lemler i exercise is prohibited by federal law as of the date
¢f this Securily Instrument,

I Lender excreises this option, Lender shali give Boreower natice of aceeleration, The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. [ Borrower fails w pay these sums prior 1o the expiration of this period, Lender may invoke any remedies
permitted hy this Sceurity Instrument without further notice or demand un Borrower,

8. Berrower’s Right to Reinstate, 7 Borrower mwets cerain conditions, Borrower shall have the right 1o have
enforcement ol this Security Instrument discontinued at any time prior o the carlier of: () 5 duys (or such other period as
applicable law wway specify lor reinstutement) before sale of the Property porsuant to any power of sale comained in this
Sceurity Instrument; or (b) entry of a judgnient enforcing this Security Instrument, Those conditions are that Borrower: {(a) pays
Lender wfl suins which then would ve due under this Seeurity Instriment ad the Note as il no aceeleration had oceurred: (h)
cures any defunlt of any other covenints or agreements: {c) pays all expenses incurred in enforcing this Security Instrumeni,
including, but ot linded to, reasonable attoreys Tees: and (d) wkes sueh action as Leader may reasonably require o assure
that the Tien of this Securiy strument, Lender's rights in the Property and Borrower’s obligation 1o pay the sums seented by
this Seeurity Instrtment shall continue unchanged. Upen: reinstatement by Borrower, this Security  [nstrument and  the
obligatiots sceured kereby shadl pemain fully effective as it no acceleration had oceurred. However, this right (o reinstate shall
not apply ta the case ol acedlerntivi under paragraph 17,

19, Sale of Note; Change ot-Toan Servicer. The Note or a partial interest in the Note {together with this Security
Instrument) may be sold one or more Liies without prior notice to Borrower. A safe may result in a change in the entity (known
is the "Loan Servieer”) that collects momiliy paviments due under the Note and this Sceurity Instrument, There also nny be one
or more changes ol the Loan Serviver unrelatet t g sale of the Note, [Fthere is o change of the Lown Servicer, Borrower will he
given written notice of the chimge in secordanve with paragraph 14 above and appiicable law, The notice will stare e pime amd
address of the new Loan Servicer and the address e which payments should be made, The notice will also contain any other
information required by applicabie L.

20. Hazardous Substances. Borrower shall not cuuse 0 oermit the presence, wse, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall pot do, nor allow anyone else o do, anything allecting the
Property that is in violation of any Environmental Law, The pesceing two semences shall nod apply 1o the presence, use, aor
storage on the Property of smafl quantities of Hazaedous Substancesabat are generally recognized to be appropriste to normal
residential uses und o maintenance of the Property. ‘

Borrower shafl promptly give Lender writien notice of any investigaten, elaim, demand, lawsuit or other action by any
governmental or regulutery agency or private panty involving the Property and /oy Huzardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notifled by way/governmental or reguliatory authority, that
any rermoval or ather remediation of any Hazardous Substance affecting the Property isaaecessary, Borrower shall promptly take
all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined us saxic or hazarduus substances by
Fnvironmenal Liw and the following substances: gasobing, kerosene, othee Mammable ostoxic petrolenm products, losic
pesticides and herbicides, volatile sulvents, materials containing asbestos or formaldehyde, and raltivactive nuerials, As vsed in
this puragraph 20, "Lovironmental Law” means federal laws and laws of the jurisdiction where the” Plunerty s located tha
relate t health, safety or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as Tollows:

21, Acceleration; Remedics, Lender shull give notiee to Barrawer prior (o aeeceration fullowing Barrewer's breach
of any covenunt or agreement in this Security Instrument (et aot prior 1o accderation under parngraph 17 unless
applicable lew provides etherwise), The notice shall specify: L) the delanlt; (b) the action required to cure the delault;
{¢) a date, not less than 30 days from the dute the metice is given to Borrower, by which the default nst be eured; and
() that fatluee to cure the defuult on or before the date specified in the notice may result in aceeleration of the sums
secured by this Security Tnstrument, foreclosure by judicia) proceeding and sale of the Property, The notice shall further
inform Burrower of the right to reinstate after sccelerntion and the right (o assert in the foreclosure proceeding the
non-existerce of « default or any other defense of Boreower 1o acceleration mud foreclosure, IT the defmndt is not cured on
or before the date specified in the notice, Lender, ot its option, may require immediate payment in fufl of il sums
secured by this Seeurity Instrument withoul further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to colleet all expenses incurred in pursuing the remedies provided in this paragraph
21, inuludin;.,, but not limited to, rensonable atlorneys’ lees and costs of title evidence.

22, Release. Upon payment of atl sums sceured by this Security Instrument, Lender shall releuse this Security Instrument
withou! charge 10 Borrower,  Borrower shall puy any recordation costs,

23. Waiver of Homestead, Borrower waives all right ol humestead exemption in the Property, Form 3014 9/90
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