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ToceEmer Witk all the inprovements now or hereafier erected on the propenty. and all easements, appurtenances,
and fixtures pow of hereafter 3 pant of the property. All replacements and additions shall zlsva be covered by this Security
Instrumes. All of the foregoing is referred to tn this Security Instrument as the “Propeny.”

BorRROWER COVENANTS that Bomower is lawfully seised of the estate bereby conveyved and has the right to mongage,
erani and convey the Property and that the Property is unencumbered. except for encumbrances of record. Borrewer warrants
and will defend generally ithe title 1o the Propeny against all claimis and demands. subject to any encumbrances of recovd.

Titts SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limired
variations by jurisdiction (o constituie & eniform security instrument covening real propery.

Ustrornt CoveExants. Bomower and Lender covenant and agree as follows:

1. Payment of Principal and Interest: Prepayment and Late Charges. Bomower shall prempily pay when doe
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a writlen waiver by Lender. Bomower shall pay
to Lender on the day mouthly payments are due under the Noie. until the Note is paid in full. 2 sum ("Funds™) for: (2)
vearly taxes and ~sonssments which may attain priority over this Security !nstrument as a lien on the Propertys (b) yvearly
leasehold paymenic-oc ground renats on the Property. if any: (c) yeardy hazand or propenty insurance prenmums: (dY yearly
flood insurance prerisurs, if anys () yearly morigage insurance premiums. if any: and () any sums payabic by Bomrower to
Lender. in accordanci: with the provisions of paragraph 8. in lieu of the payment of morngage insurance premioms. These
ftems are caibed “Escrow fteins”” Lender may, at any time. collect and hald Funds in ap amount not 16 exceed the-maximum
amotza 2 fender for o federalty selated mortgage loan may require for Bomower's excrow account under the federal Real
Estte Setilement Procedures Sicv of 1974 as amended from time o time, 12 U.S.C. § 2601 ¢f seq. (“RESPAT}, unless
another faw tha applies 1o the Furds sets a lesser amount. 1 <o, Lender may, a1 any time. coliect and hold Funds i an
2mount not 1o exceed the lesser=aount. Lender may estimate the amount of Funds due on the basis of current data and
rexsonable estimates of expenditures of tutue Escrow lems or otherwise in accordance with applicable law.

The Funds shalf be held in an insrianion whose deposits are insured by a federal agency. instumentality. or entity
{including Lender, if Lender is such an instityion) or in any Federal Home Loan Bank. Lender shalf appdy the Fands to pay
the Escrow Bems. Lender may not charge borower for holding and applying the Funds, annually analyzing the escrow
account. of verifying the Escrow ltems. unless (Lerdder pays Bormower imzrest on the Funds and applicable law permits
Lender to make such a charge. However, Lender nay rejquire Borrower 1o pay a one-tinse charge for an independem real
esze 1ax reposting sepvice ised by Lender in conpectied sith this loan. unless applicable jaw provides otherwise. Unless an
agreement is made or applicable law requires interest 1o be poids Lender shall not be required to pay Borrower any interest of
eamings on the Funds. Borrower and Lender may agree in writing, however. that interest shall be paid on the Funds. Lender
shall give to Bormower. without charge. an annual accounting of the Funds, showing credits and debiis 10 the Funds and 1he
purpase tor which each debit to the Funds was made. The Funasare pledged as additional sccunity for all sums secured by
this Security Instrument. '

ji the Funds held by Yender exceed the amounts permitied to #< lield by applicable lavi. Lender shal! account 10
Bosrower for the excess Funds it accordance with the requirements of Zppiicable law. If the amount of the Funds held by
Lender at any time is not sufficient o pav the Escrow liems when due, Lender mav so notify Bormower in wiiting, and. in
such case Borrower shall pay 1o Lender the amount necessany to make up tie deficiency. Berrower shall make up the
deficiency in no more than twelve monthhy paymenis. at Lender’s sole discretion. g

Upon payment in full of all sums secured by this Security Instrument, Lende! shall prompily refund to Bonower any
Funds hekd by Lender. It under paragraph 23, Lender shal) acquire or sell the Propen:. j.inder. prior to the acquisition or

“sale of the Propenty. shalt apply any Funds held by Lender at the time of acquisition ur sal¢ as a cvedit against the sums
secured by this Security Instrement.

3. Application of Payments. Unless applicable law provides othenwise. all paymeuls presived by Lender vader
paragraphs 1 and 2 shall be applied: finst. to any prepavment charges duc under the Note: second. 1o araounts payable under
paragraph 2: third. 1o interest dee: founh, 1o principal due; and last. 1o any late charges due under the e

4. Charpes; Liens. Boirower shall pay all taxes. assessments, charges. fines and impaositions stributable 1o the
Propenty which may attain peiority over thix Security [nstrument, and leasehold payments or ground rents if any. Bomowes
shall pay these obligations in the manner provided in paragraph 2, or if pot paid in-that manner, Borrower shiilyay them on
time directly 1o the person owed payment. Borrower shall prompuly fumish to Lender all notices of amounts 1o e paid-under
this pagraph. If Borrower makes these pavments directly. Bomower shall proniily fumish o Lender receipts evidencing
the payments.

Bomower shall prommly discharge any lien which has prionity over this Secunity Instrument upless Borrower: (a)
agrees in writing tc the payment of thc obligation sccured by the lien in 2 manner acceplable 1o Lender: (1) contests in 2ood
faith the lien by, or defends against enforcement of the lien in. legal proceedings which in 1he Lender’s opinion operane 10
prevent the caforcement of the fien: or () sccures from the holder of the licn an agreemem satisfaciory lo Lender
subordinating the lien to this Secunty Instrument. If Lender determines that any part of the Property is subject 10 a lien which
may-aitain priosity over this Security Instrument, Lendsr may give Borrower a notice identifying the lien. Bormower shall
saisfy the fien or take one or more of the activns set forth above within 10 days of the giving of notice.
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of mertzage insurance. Loss reserve payments may no longer be required. at the option of Lender. if mongage insurance
coverage (ia the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes
available and is abtained. Borrower shall pay the premiums required to maintain mengage insurance in effect. or 10 provide 2
loss reserve, until the requirement for mongage insurance ends in accordance with any wrilien agreement between Borrewer
and Lender or applicable faw.

9. Inspection. Lender or its agent may make reasonable enirics upon and inspections of the Propeny. Lender shall
give Botrower potice af the tinke of or prior to an inspection specifying reasonable cause for the inspection. '

id. Condemnation. The proceeds of any award or claim for damages. dircct or consequential, in connection with
any cendemnation or other taking of any pant of the Propenty. or for conveyance in licw of condemnation. are hereby
assigned and shall be paid te Lender.

In the event of a total taking of the Propzny. the proceeds shall be applicd to the sums secured by this Secunty
Instrunient. whether or not then due. with any excess paid to Bomower. In the event of a partial taking of the Propeny in
which the fair market value of the Property immedimely before the waking is equal 10 or greater than the amount of the sums
secured by this Security Instrument immediately before the wking, unless Borrower and Lender otherwise agree in writing,
the sums secured by this Security Instrument shall be reduced by the amount of the proceeds muohiplied by the foliowing
fraction: {a) the 1uia! smouni of the sums secured immediately before the 1aking. divided by {b) the fair market value of the
Property immediziel:-before the taking. Any balance shall be paid to Borrower. fn the event of a panial izking of the
Propenty in which the 72’z market value of the Property immiediately before the 1aking is less than the umount of the sums
secured immediately Fefo.e the taking. unless Borrower and Lender otherwise agree in writing or unfess applicable law
otherwise provides. the priceeds shall be applicd 10 the sums secured by this Security instrument whether or nol the sums ars
then due.
I the Propeny is abandored by Bormmower. or if. afier notice by Lender to Bomower that the condemnur ofiers to
make an award or setile a claini-for damages. Borrower fails 2o respond 10 Lender within 30 davs after the daie the notice is
given. Lender is autherized fe collect @y’ anply the proceeds. 2t its option, either to restoration of repair of the Propenty of 1o
the sums secured by this Secunity Insirarent, whether or not then due.

Unless Lender and Borrower wsthznwise deree i wriling. any application of proceeds 1o principal shall not extend or
posipone the due date of the monthly pavments neferred to in paragraphs T and 2 or change the aniount of such pavmenis,

11. Borrower Not Released: Forbezrazce By Lender Not a Waiver. Extension of the time for payvment or
reodification of amostization of the sums secured v t1is Securty Instrument granted by Lender to any successor i interest
of Borrower shall not operic 1o selease the liability o7 the originzl Berrower or Borrower™s successors in interesd. Lender
shall not be required to commence provecdings 3gainid 20 SUCCEssOr in interst or wefuse 1 extend time for pavinent or
otheswise modify amottization of the sums secured by this Security instrumient by reason of any demand made by the
otiginal Bosrower of Borrower’s successors in interesl. Any fatharuance by Lender in exercising any right or remedy shall
not be a waiver of of preciude the exercise of any night of ey,

12. Successors and Assigns Round: Joint and Several Lizoi%iy: Co-signers. The covenants and agrecments of this
Security Instrument shall bind and benefit the successurs and assigns OF Lemdder and Burtower, subject 1o the provisions of
paracraph 17. Bomower’s covenants and agreements shall be joint and siveral. Any Bomower who co-signs this Security
Instrument bat does not execute the Note: () is co-signing this Security instnrnent only o mengage. grant and convey that
Hotrower's inferest in the Property under the tenms of this Secunity Instrument: (b) 15 not personatly obligaied 1o pay the sums
secured by this Security Instrument: and (c) agrees that Leader and any other Borovier may agree o extend. madify. forbear or
make any sccommodations with regard to the terms of this Security Instrument or the Neae without that Borrower’s consent.

1. Loan Charges. M the Toan secured by this Security Instrument is subjd) 15 a law which sets maximum lozn
charges. and that law is finally interpreted so that the interest or other foan charges collecied or 1o be collected in vonnection
with the oan exceed the permitted himits. then: (23 any sixh loan charge shali be reduced by the amount necessary 1o reduce
the charge te the permitied Timit: and (b} any sums already collected from Bormower which exceesod permitted limits will be
refunded 1o Borrower. Lender may choose to make this refund by reducing the principal owed urider 1.4¢ Note or by makmng 2
direct payment to Bosrower. If 3 refund reduces prinipal, the reduction will be treated as a partial pociayment without any
prepavment chasge undzr the Nole.

14. Notices. Any notice to Bommower provided for in this Security Imstrument shall he given by dclivering 1 or by
tmailing it by first class mail unless applicable law requires uxe of another mcthod. The notice shall be d'rected 1o the
Property Address or any other address Borrower designates by notice 1o Lender. Any notice 10 Lender <hall be given by fima
class mail to Lender’s address stated herein or any other address Lender designates by native o Bomower. Any notice
provided tor in this Security Instrument shall be deemad to have been given to Borrower or Leader when given as provided

in this paraeraph. .

15. Governing Law; Severability. This Securiy Instrument shall be govemed by federal law and the law of the
jurisdiction in which the Property is focated. In the event that any provision or ciause of this Secunity lestrument or the Note
contlicts with applicable law, such conflict shall not affect other provisions of this Security Instrumwent or the Nate which can
be given effect withoat the coaflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable.

0K 85 e d of bjund
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