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UNOFFICIAL COPY

TOGETHER WITH all th¢ improvements now or hereafier erected on the propenty, and all casements, appunicnances, and
ﬁxmrm now. or hereafier a part-of the property. Al repiacements.and additions shal! also be covered by this Security Instrument.
Allof lhefomgomg is referred win lhts Secunly Instrument as the 'Propcny.

~ BORROWER' COVEI\AN!‘S dm*Borrower is lawl'ully “seised of the, cstaic hereby conveyed and has the nghl 0] mongagc,
grant and convcyuhchopm)zand thar lthm]mws unencumbered, exocpt for encumbrances of record. Bomower warrants and
will defend generally the tte to.the Property against ali ciaxmsand demands, subject 10 any encumbrances of record, : Ny

THIS: SECURITY INSTRUMENT combincs uml'orm oovcnmts for national use and non-uniform covenanis wnh lmmcd
variations by. Junsdncuon o oonsululea umfonn swumv ms:mml covcnng rcal property.

UNIFORM COVENANTS erqwand Lender.covenant and agree as follows:

1. Paymem or Pnnmpal and: Interest, Prepaymem ‘and Late Charges. Borrower shall prompily pay when duc lht
principal of and i mtcmton lhedeblcv:dawedby the Noie and zmypmmymmmnd lawe charges duc under the Nole.

2. Funds for Taxes and Insurancc. . Subject 10 applicable law or 10-3 wrilien waiver by Lender, Borrower shali pay 1o
Leader on the day monthly payments are - due under the Noig, until the Note is paid in {ull, a sum ("Funds™) for: (a) yearly taxes
and assessments which-may, attain; pmmy over this' Sectmty Instrument as a lien: on the Properiy; (b) yearly leasehoid payments
of ground rents on ' Propenty, if. any’ () yearly.harard or propesty insurance premiums; (d) yearly flood insurance premiums, if
any; (c) yearly, morigag” insurance premiums, if any;. and: {f)-any:sums payabic by Bomower 1o Lender, in accordance with the
provisions of paragrapb 8, in licu of.the payment of mongage insurance premiums. These items arc called "Escrow liems.”
Lender may, at any time, ¢ et and hold Funds in an amount not 10 exceed the maximom amoent a kender for a federally related
morgage loan may require 1c/- Bomower’s escrow: account under the. federal Real Estate Setkement Procedures Act of 1974 as
amended Fom time 10 time, 12 L5000 Section 2601 et seq. ("RESPAT), unless another law that applies 10 the Funds sets a Jesser )
amount. I so, Lender-may, at any V:m2, collect and hold- Funds in an amount not 1o cxceed the kesser amount. Lender may :
estimaie the amount of Funds due on the »4sis of cument daia and reasonabke estimates of expenditures of futire Escrow hems or
odmmmwdmmmlhapplmhhla. .

The Funds shall- be held in an institution wh st deposits are- msumd by a fcdcml agency, instamentality, of cnuly (mcluding
Lender, lfLmdcrlssudlmumuuuon)orm.m'F“dc:aleLmBank Lender shalt apply the Funds 1o pay the Escrow
fiems.. l.mdcr -may not charge Borrower, for holdmz, 2.1 2pplying the Funds, annually analyzing the cscrow acoount, or verifying
UwEs:'owlluns.unmlmdcrpays Bomrower inlerest o ﬂw&u\d:midapplncahichwpamllswtdummalcawhadmc.
Howcm Lender may rcqu:m;Bormw 10 pay a one-tims clum'c for an mdcpmdcm real cstate tax rcponmg suvmc used by
Tequires interest 1o bc pmd Lender shall not bc requued [ pay T,00 ower any interest or eamings on the Funds. Borrower and
Lender may agree in writing, however, that interest shall be paid on 7ac ! Tunds. Lender shall give 10 Borower, without charge, an
amwlmmmgol‘ﬂnFmds.showmgmdnsand dcbuswtheFunamdurcpmposcforwhrmeachdcbuwﬂwFuwswas
madc. The Funds are piedged as additional security for all sums secured by rais Security Instrument. : :

ll‘lthmdshe!d bxl.enduexcwd the. amounts permitied 10 be held by applv'\lclaw,Lmdc.rsmll account to Bomwafor :
ﬁmcxomﬁnﬂsmmdmmmﬂwrequmlsofapplmbklaw iflhcanounw"mcFundshcldbyLendc:alanyumm E
not sufficient to pay the Escrow liems when due, Lender may so notify Borrower in v.rung, and, in such case Borrower shall pay
lowtderlhcmmmw 10 ‘make'up the deficiency. Bomower shall make up < rchiciency in no more than twehve
mionthiy payments, ar Lender’s sole discretion. B

UponpaymwimfulldalmmmbymESmmlvhmmLRndudm!!mmmvrdumloBormweraa;-Funds :
held by Lender. if, under paragraph 21, Lender shall acquire or sell the Property, Lender, pror 1o S acquisition of sale of the N
Property, shall apply any Fonds held by Lender at the iime of acquisition or sale as a credit against o sums secured by this
Security Instrument.

3. Application of Payments. - Unless applicable law provides otherwise, afl payments reccived by Lendes under paragraphs
1 and 2 shall hcapphed. first; tox any prepayment charges doe under the Noie; sccond, 10 ameunts payabke tndr paragraph 2;
third, to interest doe; fourth, mpsincipalduc.andlzs:.loany!awdmrgesdueumum‘ﬁ

4. Charges; Liens. Borrower shall pay all taxes.; {assessments, d:azgcs. fines and impositions afibutable 10 the Propenty
which may aitain priority over this Security Instrumeat, and keasehold:payments or ground reans, if any. Borrower shall pay these
obligations in the manner provided in paragraph-2, or if not paid in that manner, Borrower shall pay them on time-direcily to the
person owed. payment. Borrower shall prompily furnish 10 Lender sll notices of amounis 10 be paid under this paragraph. If
Bosrower makes thesc payments directly, Bormower shall prompily fumnish 0 Lender receipis evidencing the paysnents.

Borrower shalt prompily dischasge any tien which has priority over this Securily Instrument unlkess Bormowes: (a) agrees in
writing 0 the payment of the obligation secured by the lien in a manner accepiable 10 Lender; (b) coniests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion OPXTBIE 30, eV, the
ml‘olwnmwf!hchm.or(c)mfm thcholdcro!'mehm magrwnmn sausfaum) mLmdusubordmamgmchm lo

'hi;ﬁ-?ﬁ.?e?ﬁ

Scam!y]munml.wadu’nn) gchmowamidmufymg the Jien. Borrower shall sausfymchmor:al.concorme
of the actions set forly above within i(]daysoflhcgzmg ol‘noucc.

- o : : ' Form 301
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-+ 3: Hazard or Property Insurance. Bomower shall kocptbcunpmmm&nowcx 4xh§canc: csecied on the Propenty
msu:wagamlosby fire, hazards incioded within the term’ “extended coverage”™ and any other hazards, including floods of
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Leader
requires, The insarance camvicr providing the insurance shall be chosen by Bormower subject 10 Lender's approval which shatl not
e unreasonably withheld. If Borower fails 10 maintain coverage described above, Leader may, at Lender™s option, obuain
coverage (o proiect Lender’s rights in the Property tn acoondance with paragraph 7.

mmmwmmmm&mucwwﬂamwimamdmgcm Lender shall
tave the right to hold the policics and rencwals. if Leader regaires, Barrower shall prompily give 10 Lender all reccipts of paio
preminms and renewal notices. In the event of loss, Borrower shall give prompt aotice 0 the insurance camies and Lender. Lender
may make proof of loss if not made prompily by Bomower.

- Unless Lender and Bommower otherwise agree in writing, insurance proceeds shali be appiicd 10 restoration or reparr of the
Property damaged, if the restoration or repair is cconomically feasible and Lendes™s scourity is not kesseacd. i the restoration or
repair is not economically feasible or Lender™s scourity would be kesseaed, the insurance proceeds shall be applied to the sums
secured by this Security instrument, whether or ot then doc, with any excess paid ©0 Bomowes. If Borrower abandons the
Property, or does naaanswer within 30 days a noiice from Lender that the insurance carrier has offered 1e sculc a claim, then
Lender may collect £ic insurance proceeds. Leader may usc the proceeds e sepair of resiore the Property or 10 pay sums secured
by this Security Instrunv.ii. whether or not then due. The 30-day period wili begin when the notice is given.

Unless Lender and BurGiver otherwise agree in wriling, any application of prooceds to principal shall nat extend o postpone

the due date of the monthiy g ancats referred o in paragraphs | and 2 or change the amount of the payments. [f under paragraph
21 the Property is acquired by favicr. Bomuwer's night to any insurance policics and provoods sesulling from damage o the
Property prior to the acqeisition siafl pass o Leader 10 the cxient of the sums sooured by this Sccusity Instrument immedixicly
prior 10 the acquisition.
- 8. Occupancy, Preservation, Mainierar v and Protection of the Property; Borrower's Loan Application; Leaseholds.
Borrower shall occupy, cstablish, and usc the Proponty as Borrower's principal residence within sixty days afier the cxecution of
this Security Instrument and shall continuc (o ocapy the Property as Bomower's pancipal residence for at least one vear afier the
date of occupancy, unkss Lender otherwise agries e writing, which consent shall not be unrcasonably withhickd, or unless
exicauating circumstances exist which arc beyoad Betrows s control. Borrower shall not destroy, damage os impais the Property.
allow .the Property 10 delerioraie, or commil wasic oa Uic Pmoeny. Borrower shall be in default if any fodciture action or
proceeding, whether civil or criminal, is begun that in Lendel's guod Yaith jodgmen: could result in forfeiture of the Projeriy or
otherwise maicrially impair the licn crcated by this Sccunity Inst aweat or Lender’s secunity interest. Bomower may cure such a
default and seinsiate, as provided in paragraph 18, by causing thc acon or proceeding w be dismissed with a ruling thal, in
Lender’s good (aith deicrminzetion, preciudes loriciturce of the Bomowe:'s avrest in the Property or other maicrial impairment of
the lien created by this Security Instrument or Lender's securiiy interest. B gwer shall 2ko be in defauit if Borrower, dering the
loan application process, gave maicrially false or inaccuraic information 0f salements 10 Lender {or failed o provide Lender with
any - material information) in connection with the loan evidenced by the Now, inclding, bent not limited w0, repeescntations
concemning Borower's occupancy of the Property as a principal residence. I this Seormy iastrament is on a keaschold, Bomower
shall comply with all the provisioas of the leasc. If Borrower acquires fee title 1o the Fiorcsr; . the lcaschold and the foc titke shafl
not merge unless Lender agrees to the merger in wriling.

7.-Protection of Lender’s Righis in the Properiy. if Bommower fails 1o perfonn the covenonts and agrocments contained in
this Security Instrument, or there is a degal proceeding that may significamly affect Lender's nghis v the Propeny (such as a
proceeding in bankrupicy, probate, for condemnation or forfeiture o to enforoe laws or cegulatsons). & raiker may do 2nd pay
for whaicver is necessary 1o protect the value of the Property and Lender’s righis in the Propenty. Lend 3. acvons may include
paying any soms sccured by a lica which has priority over this Scourity instrument. appearing in coun, mving rexsomable
attorneys’ .fees and eatering on the Properly 10 make repains. Altheugh Lender may 1ake acon uader this pwugraph 7. Leader
docs not have (o do so.

‘ Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Bommower secured by this Security -
Instrument. Unless Borrower and Lender apree 10 other terms of payment. these amounts shall bear inerest frem the dae of
disbursement at the Noic rate and shali be payable, with inerest, upon netice from Lender 10 Bosrewer reguestng paymeni. -

8. Mortgage Insurance. if Lender required mongape inserance as 2 condition of making the Joan scoured by this Secunity
Instrument, Borrower shall pay the premiums required 10 maintain the morigage insurance in cffect. il for any neasos, the
merigage insurance coverage sequired by Leader lapses or ceases 0 be in effect, Bomower shail pay the pecmiums required 0
obtzin coverage substantially equivalent to the moagage insurance previously in effec, at 2 cost substaniially cquivalent to the
cost:to Borrower of the mongage insurance previously in effect, from an aliemate movigage insurer a2pproved by Lender. If
substantially equivalent morigage insurance coverage is not available, Borrower shall pav w Lender cach moath 2 sum ogual 1
one-twelfth of the yearly montgage insurance premitum being paid by Bosower when the insuranee coverage lapsed or ccased 10
:bcmeﬁmmdamnmnscandmnMpamlsasaMrwcm Imormmngcmmml.osmmt

_ L , Form 3014 |
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« . 16. Borrower's Copy. Bomower shall b given anc conford copy of-the Noic'dnd o mﬂqsaﬂ:}uy Invirument.

-*17. Transfer of the Property or a Beneficial Interest in Borrower.  If all or any pant of the Propenty or any titrcs @ i1 1S
sold oc transferred (or if a bencficial interest in Borrower is sold o bansierred and Bomower is s 2 natprai person) withoot
Lender"s peior writien coanscal, Lender may, at its option. roquire immodiale pavanent in foll of 231 soms secured by this Scoosity
Instrument. However, this option shall not be cxcraased by Lender if exercise is prohibiied by fedoral baw as of the dasc of this
Sccurity Instrament. :

. I Lender exercises this option, Lender shall give Borsower notioe of acceicration. The notioe shali provide a praod of not kess
than 30 days from ihe daic the notice is delivered or mailed within winch Bosrower must pay all sams seosred by diis Security
Instrument If Bormower fails 1o pay these sums prior i the expiration of this perod. Lendes may smvoke any remedics permizod
by this Security Instrument without funther notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Bosrower meets ceriain conditions, Bomower shall have the right 0 kave
enforcement of this Security Instrument discontinued at any fime poior (o the carbier of: (3) 3 davs (o7 such other pend as
applicable law may specify for reinstatement) before sale of the Property pursuant 0 any power of sale contxned in this Secenity
Instrument:; or (b) ealry of 2 judgment enforcing this Security Instrument. Those coaditions are that Borrower: {a) pays Lender alt
sums which then would be dut under this Security Instrument and the Note as if no acoeleranon kad occummad: () curss any
default of any other covenants or agreementss (<) pays all expenses incarved i eaforcing thas Secunty [agnument, incloding, bt
not fimited to, reasop-bie anoraeys” fecs: and {d) takes such action as Lender may reasoaably require 10 assure that the lien of this
Sccurity Instrumera, I ender’s nights in the Property and Bomower’s obligation @ pay the sums soccured by this Secunity
[nstrument. shall contirs: unchanged. Upon reinstatement by Bomower. this Scounity Insinsment and the obligations socured
bereby shall remain fully cifective 2s if no acceleration had oocurred. However, this right 10 reinstxie shall ot apply in the case ol
acceleration nder paragrap’s 17,

19, Sale of Note; Change i Loan Servicer. The Note or 2 panial inicrest e the Noie (together with this Scoerity
instrument) may be sold one o irire times withnot prior aotice 10 Bormower. A sale may reseh in a change s e catity (known
as the "Loan Servicer™) that collects @anthly pavments duc under the Note and this Secusty Instrument. There also may b one or
more changes of the Loan Servicer rniciaiod w0 2 sake of the Noie. i there is 2 change of the Loan Services, Bommower will be
given writien notics of the change in aconaiance with paragraph 14 above and applicabic faw. The notce will ez the rame and
address of the pew Loan Servicer and tic 2odress 10 which payments shonld be made. The notice will aiso contain 2ny other
information required by 2pplicabic law:. _

20. Hazardous Substances. Bomower shyl not causc or penmil the presence. use, disposyl, siorape, o release of any
Hazardous Substances on or in the Property. Borrcwe: shall not do, nor aflow anyone clse o do. anything affecting the Propety
ihat is in violation of any Environmental Law. The procaling two seniences shall not appiy 1o the presence, esc, of sivage on the
Property of small quantities of Hazardous Substances @7 25c generally recognized 1o be appropraie 1o aoemal residentiz] uses
and 1o maintenance of the Property.

* Borrower shall promptly give Leader wrilien notice of (any investigation, claim, demand, lawsuit or other acton by any

goveramental or regulalory agency or privale party mvolving Ui ciopernty and any Harardous Substance or Environmenial Law

of which-Borrower has actnal knowledge. if Bommower lcams, or tsvuified by any governmental or regulatony asthonty, that any

removal or other remediation of any Harzardous Substance affecting S ropenty s necessary, Borrower shall prompely takie all
remedial actions in accordance with Environmental Law,

As used in this paragraph 20, “Harzardous Substances™ are those suustmacs defined as toxic or haxandous sahstances by
Environmental Law and the followiny substances: gasoline. kormsenc, ‘vier fammable or toxic petroleum jwoducts, oax
pesticides and herbicides, volatile solvents, materials containing ashesios or forn aldehyde, and radicactive materials. As used in
this paragraph 20, "Environmental Law™ means federal Taws and iaws of the jurisiicuen where the Propenty is Jocated tha selaie
to health, safety or environmental proiection. '

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and apree as Lo llows:

.. 2L Acceleration; Remedies. Lender shall give nutice (o Borrower prior to acceleration ‘allowing Borrewer’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration (nder paragraph 17 unless
applicable faw provides otherwise). The notice shall specify: (a) the default; {b) the aclion requirer’ i~ cure the defaslt; (¢)
2 date, oot less than 30 days from the date the nolice is given to Borrower, by which the default .= be cured; and {d)
that Failure to cure the default on or before the dale specified in the notice may result in acceleration of %= sums secured
by this Security Instrument, foreclosure by judicial proceeding and sale of the Properiy. The notice shall further inform
Borrower of the right o reinstale afler acceleration and the right to assert in the foreclosure proceeding the non-existence
of a default or any ather defense of Borrower 1o acceleration and foreckasure. IT the defaull is not curcd on or before the
date specified in the notice, Lender, al its option. may require immediate payment in full of all sums secured by this
Security Instrument without further demand and may foreclose this Security knstrument by judicial proceeding. Lender

_ shall be eatitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21. including. bot not
limited to, reasonable attorneys’ fees and costs of litle evidence.
22. Release. Upon payment of 2il sums secured by this Security Instrument, Lender shall release this Scecusity Instrument
without charge 1o Borrower. Borrower shall pay any recordalion cosis.
23. Waiver of Homestead. Borrower waives all right of homesicad exemption in the Property.
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