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As used in this SecuﬂMN@FnEl eanslA(utretars 'P ban Davelopment or his, or her‘
dgasignee. Most Sacurlty Instru in the Bac ro require advance payment of the .

entire mortgage insurance premium. If this Security instrument is or was insured under a program which.did not reguire. advunce:_
payment of the antire mortgage insurance premium, then each monthly payment shall also include either: (i} an instaliment of the.
annual mortgage insurance premium to be pald by Lender to the Secrstary, or {ii) 2 monthly charge instead of a mortgaga
insurance premium :if this Security Instrument is held by the Secretary. Each monthly instalimenticf the mortgage insurance’
premium shal) be in an.amount sutficient to accumulate the fuli annual mortgage insurance premium with Lender ane: month. prior
to the date the full annual mortgage insurance premium is due to:the Secretary, or if this Security tnstrument is held by. tha
Sacretary, each monthly charge shall ba in an amount equal to ona-twealfth of one—haif percent of the outstanding principal
balance due on the Note. . ,

If Borrower tenders to Lendsr the full payment of all sums secured by this Security Instrumeant, Borrower's account shall ke
credited with the balance remaining for all installments for items {a), {b), and (¢} and any mortgage insurance premium instaliment:
that Lender has not become obligated to pay to the Secretary, and Lender sha!l promptly refund any axcess funds to Borrowaer.'™:
Immaediately prior to a foreclosure sale of the Property or its acquisition by Lendar, Borrower's account shall ba creditad with any
balance ramaining for all installments for items (a}, (b}, and (e}

[ 3. APPLICATION:OFPAYMENTS..] All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

_First, to the mortgage inturance premium to ba paid by Lender to the Secratary or to the monthly charge by the Sacretary

instead of the monthly mortgage insurance pramium, uniess Borrawer paid the antlre mortgage insurance premium whan this "

Security Instrument was signed; .
Secand, to any taxas, speclal assessmaeants, loasehold payments or ground rants, and fire, flood and other hazard insurance

LGIES

premiums, as raquired:

Third, to interesyune under the Note;

Fourth, to amortizatizn of the principal of the Note;
Fifth, to iate charges Zun under the Nots,
o &,5FIRE; Fl'.:O'O_D;:}_b,NI:)}-’QLH_:-’RTHA'ZHRD;.INSDRANCE_.-I Borrower shall insura all improvemaents on the Property, whethar now in
axistence or subsequently erecled, against any hazards, casualties, and contingencies, including fire, for which Lender requires
insurance. This insurance shall bu riaintained in the amounts and for the pericds that Lender requires. Borrower shall also insure:
all improvemants on the Property wasther now in oxistence or subsequently ereacted, against loss by floods to the extent
reguired by the Secretary. All insura:ie shall be carried with companies approved by Lender, The insurance pollcles and any

renewals shall be held by Lander and shall 'aciude loss payabie clausas in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shu!l rive Lender immediate notice by mail, Lander .may make proof of loss if not made
promptly by Bosrower. Each Insurance company woncerned is hereby authorized and dirécted to make’ payment for such loss
diractly to Lender, instead of to Borrower and ‘o Lander Jointly. All or any part of the insurance proceeds may be applied by
Lender, at its option, either (a} t& the reduction ot/ thy indebtedness under the Note and this Security Instrument, first to any
delinquent amounts applied in the order in Paragraph-& -and then to prepayment of principal, or (b} to the restoration or repair of
the damaged property. Any application of the proceeds.t4 *ae principal shall not extend or postpone the due date of the monthly
paymaents which are raferred to in Paragraph 2, or change tae amount of such payments. Any excess insurance proceeds over an
amount required to pay all cutstanding indebtedness under the Woty and this Security Instrumant shall be paid to the antity lagatly
entlitied thersto. .

In the event of foraclosure of this Security Instrument Or r.ther transfer of title to the Property that extinguishes the
indebtedness, ali Fight, title and intarast of Borfowsr in and o Trisdrarcé fiolicias in force shall pass (o'the purchaser.

[ 78 "PRESERVATION:AND.-MAINTENANCE . OF :THE.PROPERTY, LLALE HOLDS)] Barrower shall not commit waste or destroy,
damaga or substantially change the Proparty or allow the Property to dete/iciote, reasonable wear and tear exceptad. Lendar may
inspect the property if the property Is vacant or abandoned or the loan is in dufzult. Lender may take reasonable action to protect
and preserve such vacant or abandoned property, If this Security Instrument is o7."c leasehold, Borrower shall comply with the
provisions of the lsase. |t Borrower acquires fee titie to the Property, the leaieho.d and fea title shall not be rmerged unless:-
Lender agreas to the mergar in writing.

l_— ‘6. CHARGES "TO. BORROWER 'AND . PROTECTION OF LENDER'S RIGHTS IH "',-ll: "PROPERTY. | Borrower shall pay al}ll
governmental or municipal charges, fines and impositions that are not included in Tars grap'n 2. Borrower shall pay these
obligations on time diractly to the entity which is owed the payment. If failure to pay woulil acversely affect Lender’s interest in"
the Property, upon Lender’'s request Borrower shall promptly furnish to Lender receipts evidencing these payments.

If Borrower fails to make these payments or the payments required by Faragraph 2 or fai:s to.zarform any cher covenants
and agreaments contained in this Secutity Instrument, or there is a legal proceeding that may significanty affect Lender's rfghts in
the Property (such as a proceeding in bankruptey, for condemnation or to enforce laws or regulativas) tban Lender may do and.
pay whatever is necesssary to protect the value of the Property and Lender’s rights in the Property, inciucding payment of taxes,
tazard insurance and other items manﬂoned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall bacoma an additional debt of Sorrower an. b2 securad by this
Sacurity Instrument. Thase amounts shal| bear interast from the date of disbursemeant, at the Note rate, and at the cption of

Lender, shall be immediately dus and payable.

l" CONDEMNAT|ONJ The procesds of any award or claim for damage.., diract or consequentia! in connaction with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemration, are heraby assigned ‘and.
shall be paid to Lender to the extent of the full amount of the indebtedness that remains whpaid under the Note and this Security
Instrument. Leandar shall apply such proceeds to the reduction of the indebtadness under the Nota and thls Sacurity instrumem‘ ‘
first to any delinquent amounts applied in the order provided in Paragraph 3, and then to prepayment of principal.

Any application ot the proceads to the principal shall not extend or postpone the due date at the monthly paymaents, whith
are referred to in Paragraph 2, or change ‘the amount of such’ payments. Any excess proceads over an amount requlrad to pav all
cutstanding Indabtedness under the Note and this Security Instrument shall be pald to the antity legally entitied thereto.

- 8.7 FEES. | Lender may callect fees and charges authorized by the Secretary.
"9, GROUNDS FOR:ACCELERATION-OF DEBT.. j
{A) DEFAULT. Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults, require
immediate payment in full of all sums secured by this Sacurrfy lnstrumant if:
i) Borrowaer defaults by failing to pay in full any mon(hly payment requlrad by this Security Instrument prior to or on the
due date of the next monthly payment, or.
{iil Borrower defaults by failing, for a perlod of thlrty days, to perform any other obligations contalned i this

Security Instrumant.

8;8?02!6
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LLACCELERATION: CEAUSE:| Borrower agrees that should this Security Instrument and the nots sacured thersby not bs
aligible for insurance undar the National Housing Act within 60 DAYS from the date heraof, Lender may, at its
option and notwithstanding anything in Paragraph 9, require immediate payment in full of all sums sacured by this Security
instrument. A written statement of any authorized agent of the Secretary dated subsequent to

60 DAYS
from the date hereof, deciining to insure this Security Instrument and the note secured thereby, shall be deeamed conclusive proof

of such ineligibitity. Notwithstanding the foregoing, this option may not be axercised by Lender when the unavailability of B
insuranca Is solely due to Lender’s failure to ramit a mortgage insurance premium tao the secratary,

r RIDERS.TO THIS: SECURITY.INSTAUMENT. . ]lf one or more riders.are executed by Barrower and recorded together wlth this

Security thstrument, the covanants of each such rider shall be incorporated into and shall amend and supplement tha covenants
and agreamants of this Security Instrumant as if the rider(s) wera in a part of this Security Instrument.

(Check applicebie box{es))
[:] Condominium Rider [:j Adjustable Rata Rider

Plannad Unit Developmant Rider Graduataed Payment Rider

D Growling Equity Rider
Other

BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in any rider(s)
executed by Borrower ond recordad with it.

Witness:

Udosclf s W%a%?@//

qyav0CTC E5PLGTTS

[Saal)
Borrower

DANIEL OWCZARZAK

) MS&"

(Seal)
DEBRA S. PERRY

Borrower

(Seall
Borrowaer

{Saal)
Borrower

STATE OF ILLINOIS, A ol County ss:

RSN \mdhwg@

, a Notary Public in ard fex sand county and state do hereby
certify tat DANIEL OWCZARZAK AND DEBRA S. PERRY S Qos _3,&_.{_ AL AN

personally known to me to be the same personis} whose namels) subscribed to the foregoing instruinen!, snpeared before me this
day in person, and acknowledged that he signed and delivered the said instrument as tree at 3 voluntary act, for the
uses and purposas tharein set forth.

3
Given under my hand and officia! seal, this &gj(“v day of \A,C,EM .19 q \

“OFFICIAL SEAL"

Yalerie Edmonds :
prety Publc,Stale o DL ice L o,
My Commission expires® My Cammlsmr. E:P:; ;]}'}'5%5 - s /‘/—0&-/
‘ GG :

o Notary Public

This Instrument was prepared by: SUSAN M. BRISTOW
MERRILLVILLE, IN 46410

RECORD AND RETURN TO: LAKE MORTGAGE COMPANY, INC.

4000 WEST LINCOLN HIGHWAY
MERRILLVILLE, INDIANA 46410
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