Lo
453

R Lidaes
Title Order # C

R orioan

UNOFFICIAL GOPY's 5

9130585~

91_30{)859 DEFT-01 RECHRDING
82429 $E M -5 1— 3=
CODK COUNTY KECORDER

. ¢ ®w 3

{Apece Abeve This Line For W Data]

rument was repared by:
Eg & COMPAN? IRC ¥

T. PALATINE, IL 60067 pMORTGAGE

60105689

THIS MORTGAGE (**Security Instrument’’) is given on June 21st, 1991

The mortgagor is JAMES H DEAL,
MARGARET C DEAL, , HIS WIFE

(**Borrower"’).

This Security Instrumcnt is given to
MARGARETTEN & COMPANY, INC. which is organized and existing
under the laws of the State of New Jersey , and whose address is
Oone Ronson Road, JIrelin, New Jersey 08830 (*‘Lender'*).
Borrower owes Lender the princirai sum of

Doliars

B:l.?hty- Five Thousaa, and 00/100 A
(U.S. X This debt is evidenced by Borrower’s note dated the same date as this Security

85,000.00 ;
Instrument (**Note’*), which provides foriinonthly payments, with the full debt, if not paid earlier, due and payable

1st, 1936 This Security Instrument secures to Lender: (a) the repayment of the debt

on July
evidenced by the Note, with interest, and all rinewals, extensions and modifications of the Note; (b) the payment of all other
sums, with interest, advanced under Paragrap:i-7 to-protect the security of this Security Instrument; and (c) the performance

of Borrower’s covenants and agreements under this Security Instrument and the Note, For this purpose, Borrower does hereby

mortgage, grant and convey to Lender the following dercribed property located in
COCK

THAT PORTION OF LOT 2 IN TIMBERLAK'!. ESTATES, BEING A SUB~

DIVISION OF THE NORTHWEST QUARTER UF SECTION 15, TOWNSHIP 42
NORTH, RANGE 10, EAST OF THE THIRD P{INCIPAL MERIDIAN, IN THE

County, lllinois:

VILLAGE OF PALATINE, IN COOK COUNTY, :LLINOIS, DESCRIBED AS 15

FOLLOWS:
COMMENCING AT THE NORTHEAST CORNER OF SAITL LOT 2; THENCE SOUTH

00 DEGREES 00 MINUTES OO0 SECONDS EAST 112.97 FEET ALONG THE
WEST LINE OF SAID LOT 2 FOR THE POINT OF BaGINMING; THENCE

SOUTH 00 DEGREES 00 MINUTES 00 SECONDS EAST 27.t0 FEET TO AN

EXTERIOR SURFACE OF A BRICK AND FRAME BUILDING; ‘THENCE NORTH

90 DEGREES 00 MINUTES OO SECONDS EAST 2.00 FEET ALONG THE

EXTERIOR SURFACE OF SAID BUILDING TO AN EXTERIOR CJRHER

THEREOF: THENCE SOUTH 90 DEGREES 00 MINUTES 00 SEC%5DS EAST

0.50 FEET TO THE CENTERLINE OF A PARTY WALL COMMON TO(GNIT

NO. 749 AND 745; THENCE NORTH 90 DEGREES 00 MINUTES Of SRCONDS

EAST 55.94 FEET ALONG THE CENTERLINE OF SAID PARTY WALL(

THENCE NORTH 0O DEGREES 00 MINUTES OO SECONDS EAST 0.64 FLIT

TO AN EXTERIOR CORNER OF SAID BUILDING: THENCE NORTH 90 DLGREES

00 MINUTES 00 SECONDS EAST 3.06 FEET ALONG THE EXTERIOR SURKACE

OF SAID BUILDING AND THE PROLONGATION THEREOF TO THE EAST LINF

OF SAID LOT 2: THENCE NORTH 00 DEGREES 00 MINUTES 00 SECONDS

EAST 27.46 FERT ALONG SAID EAST LINE OF LOT 2; THENCE NORTH 90

which has the address of SEE ATTACHED 672 -1H-H2- 002~
749 WALDEN DR PALATINE, IL 60078 (*‘Property Address’");

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances,
and fixtures now or hereafier a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the ““Property.”’

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.
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14. Notices. Any notice to Borrower provided for in this Security lnstrument shall be given by delivering it or by mailing
it by first class mail unless applicablec faw requircs use of another method. The notice shall be direcied to the Propeny Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s
address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security

Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Sevemnbility, _This Sacurju,msgiumem shall be governed by federal law and the law of the jurisdiction

in which the Properfy is located. Ia the qumuw[,_gny ptovision or clause of this Security Instrument or the Note conflicts
with applicable law, $idch & nﬂ‘ii:yi‘sfmﬂ not affegt other plovisions of this Security Instrument or the Note which can be given

effect withadt the oanfﬁ't."t':'fzg"é\rg'\ii.;iuqé.‘ Yia this end the irovisions of this Security Instrument and the Note are declared to

be severable.f aygerey g, . . - C
16. Borfower's Copy. ﬂg'r‘rbyer s\mll bg give conformed capy of the Note and of this Security Instrument.
17. Transter 6F ThE Property or a Heneficinl Interest in Borrower. 1 ali or any part of the Property or any interest in

it is sold or transferred (or if a beneficial intercst in Borrower is sold or transferred and Borrower is not a natural person)

without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by
"

this Security Instrument. However, this option shall not'be exercised by Lender if excrclsé 1s'brohibited by federal law as of
the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide & period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instruriient. 1f Borrower fails to pay these sums prior to the expiration of this period, l.ender may invoke any
remedies permittcd Y this Security Instrument without further notice ot demand on Borrower.

18. Borrower's F.aght to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement &9'this: St drily Instrarent discontinuctf atghy time prior 10 the earlier of: (a) 5 days (or such other period as
applicable taw! Migkeshecity -four-reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (0,2t of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (2)
pays Lender all sums which then'wauld be due under this Security Instrument and the Note as if no acceleration had occurred;
(b) cures any defauit of any othe: covenants or agreements; (¢} pays all expenses incurred in enforcing this Security Instrusnent,
including, but not limited to, reasun/ib's attorneys® fees; and (d) tukes such action as Lender may reasonably require to assure
that the lien of this Security Instrument. T ender’s rights in the Property and Borrower’s obligation to pay the sums secured
by this Security Instrument shall contiwr vaichanged. Upon reinstatement by Borrower, this Security Instrument and the
obligations secured hercby shall remain ful’y effective as if no acceleration had occurred. However, this right to reinstale shall
not apply in the case of acceleration under Paragraph {7.

19. Sale of Note; Change of Loan Servicer, _The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times withoilt pinr notice to Borrower. A sale may result in a change in the emity (known
as the “‘Loan Servicer’) that collects monthly paynen’s <ue under the Note and this Security Instrument. There also may
be one or more changes of the Loan Servicer unrelated tr wsale of the Note. If there is a change of the Loan Servicer, Borrower
will be given written notice of the change in accordance wit*. Paragraph {4 above and applicabile law. The notice will state
the name and address of the new Loan Servicer and the acdress to which payments should be made. The notice will also
contain any other information required by applicable law.

20, Hazardous Substances. Borrower shall not cause or 2zTit the presence, usc, disposal, storage, ot release of any
Hazardous Substances on or in the Property. Borrower shall not do, ae? rllow anyone else to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two seateucss shall not apply to the presence, use, or storage
on the Property of small quantities of Hazardous Substances that are grnerally recognized 1o be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, ciainy, demand, lawsuit or other action by any
governmental or regulatory agency or privaleparty Hivolding the Properfy and any Aazardous Substance or Environmental
Law of which Borrower has actual knowledge. I Botto®¥r Yearns, or is notified by ey governmental or regututory authority,
that any removal or other remediation of any Hazardous Substance affecting the Proparoyis necessury, Borrower shatt promptly
take all necessary remedial actions in accordunce with Environmental Law,

As used in this Paragraph 20, *' Hazardous SuBsianoes' are those substunces defined astoxic or hazardous substances
by Environmental Law and the following substantes: gasbline, kerosene, other flammable ¢t Joxic petrolcum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and raZiouctive materials. As used
in this Paragraph 20, “Environmental Law’’ means federal laws and laws of the jurisdiction wherr 1he Property is located
that relate to health, safety or environmental prote®tions £« .15 L LA AL was 2o A

NON-UNIFORM COVENANTS, Borrawer and Lender further covenant and agree as foTldvs:

21. Acceleration: Remedies. lender shall give aotice ta Borrower prior to accelerstion following Borrowet's breach
of any covenant or agreement in this Security Instrument (but not prior to accelerntion under Paragraph 17 uviess applicable
law provides otherwise). The notice shall specifyi () the-defaiitt; (b} the-action required to cure he default; <¢) a date, not
Jess than 30 days from the date the nutice is given to Borrowey, by which thé'default must be cured; and (d) that falluere to
cure the default on or before the date specified in the notice may result in acceleration of the sums secured by this Necurity
Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further inform Borrower ol the right
to reinstate nfter scceleration and the right to aysert in the foreclosure proceeding the non-exisience of u defauilt or any other
defense of Borrower (o acceleration and foreclosure. If the default is not cured on or before the date specified in the notive,
Lender st its option may require immediate payment in full of all sums secured by this Security Instrument without further
demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to coltect all expenses
incurred in pursulng the remedies provided in this Pamgraph 21, Including, but not limited (o, rersonable attorneys’ fees and

costs of title evidence.
22. Release. Upon payment of ail sums secured by this Security Instrument, Lender shall release this Security Instrument
i I EREE® LS

without charge tb' Borrower. Borrower shall pay any recordation costs, @ 3t b et .
23. Wilver of Hoorettead. * Borrower watves all right 6f Homestead exemption in the Property.

ILLINOIS—SINGLE FAMILY.—FNMA/FHLMC UNIFORM INSTRUMENT Form 3014 9/90
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after the date of occupancy, unless Lender otherwise agrees in wrih-g, e §c m?cusunnhiy withheld,
or unless extenuating circumstances exist which are beyond Borrower's control, Borrower shall not destroy, damuge or impair
the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shail be in default if any lorfeiture
action or proceeding, whether civil or criminal, is begun that in 1ender’s good faith judgment could result in forfeiture of
the Property or otherwise materially impair the lien: created by this Security Instrument or Lender’s security interest. Borrower
may cure such a default and reinstate, as provided in Paragraph 18, by causing the action or proceeding to be dismissed with
a ruling that, in Lender’s good faith determinaticn, precludes forfeiture of the Borrower’s interest in the Property or other
material impairment of the lien created by this Security Instrument or Lender’s securily interest. Borrower shall also be in
default if Borrower, during the [oan application process, gave maierially false or inaccurate information or slatements to Lender
(or failed to provide Lender with any material information) in connection with the loan evidenced by the Note, including,
but not limited to, representatzions concerning Borrower's occupancy of the Property as a principal residence. If this Security
Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. 1f Borrower acquires fee litle to the
Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property,  [f Borrower fails (o perform the covenants and agreements contained
in this Security Instrument, or there is a lcgal procecding that may significanly affect Lender's rights in the Property (such
as a proceeding in bankruptey, probate, for condemnation or forfeiture or 10 enforce laws or regulations), then Lender may
do and pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender’s actions
may include paying any sums secured by a lien which has pricrity over this Security Instrument, appearing in court, paying
reasonable atlorneys’ fees and entering on the Property to make repairs, Although Lender may take action under this Paragraph
7. Lender daes not_have to do so.

Any amounts dishursed by Lender under this Paragraph 7 shall become additional debt of Borrower secured by this
Security Instrumeni. Unless Borrower and Lender agree to other terms of payment, these amonnts shall bear interest from
the date of disburserient at the Note rate and shali be payable, with interest, upon notice from [ ender to Borrower requesting

payment.

8, Morigage Insuran-e.) If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower sita¥’ray: the premiums required 10 maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage r.oitired by Lender lupses or ceases to be in cffect, Borrower shall pay the premiums required
to obtain coverage subsiantially eruivalent to the mortgage insurance previously in effect, at a cost substantially equivalent
to the cost to Borrower of The mottyaps insurance previously in cffect, from an alternate mortgage insurer approved by Lender.
If substantially squivalent mortgage insurance coverange is not availuble, Borrower shall pay to 1.ender cach month a sum equal
to one-twelfth of the vearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased
to be in effect. Lender will accept, use and ruiain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve
payments may no longer be required, at the ~piion of Lender, if morigage insurance coverage (in the amount and for the
period that Lender requires} provided by an nsuier approved by Lender again becomes available and is obtained. Borrower
shall pay the premiums required to maintain n;orignge insurance in effect, or to provide a lass reserve, until the requirement
for mortgage insurance ends in accordance with 2o written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make (ea’oriable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspecticirspecifying reasonable cause for the inspection.

10, Condemnation. The proceeds of any award cr clo’= for damages, direct or consequential, in connection with any
condemnation or other 1aking of any part of the Property or Jor conveyance in licu of condemnation, are hercby assigned
and shall be paid to Lender.

In the event of a total taking of the Property, the procecds tha’l be applied to the sums secured by this Security instrument,
whether or not then due, with any excess paid to Borrower. In thi event of a partial taking of the Property in which the fair
marker value of the Property immediately before the taking is equal'to or greater than the amount of the sums secured by
this Security Instrument immediately before the taking, unless Borrowsr and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following lraction: (a)
the total amount of the sums secured immediately before the taking, Givided 2w (b) the fair market value of the Property
immediately before the taking. Any balance shall be paid to Borrower. In the ¢vent o a partial taking of the Property in which
the fair market value of the Property immediately before the taking is less thanth7’amount of the sums secured immediately
before the taking, unless Borrower and Lender otherwise agree in writing or vinl<:siapplicable law otherwise provides, the
proceeds shail be applied to the sums secured by this Security Instrument whether #-pot the suins are then duc,

If the Praperty is abandoned by Borrower, or if, after notice by Lender to Borrowr« that the condemnor offers to make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days 2fter the date the nolice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration 91 tepair of the Property or to the
sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to prin:ipal shall not extend or
postpone the due date of the monthly payments referred to in Paragraphs 1 and 2 or change the-aroun of such payments.

11. Borrower Not Released; Forbearance by Lender Not a Waiver. Extension of the time for priyment or modification
of amortization of the sums securcd by this Sccurity Instrument granted by Lender to any successor adinterest of Borrower
shall not operate to release the liability of the original Borrower or Borrower’s successors in interest. Lender shzll not be required
to commence proceedings against any successor in interest or refuse to extend time for payment or oterwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or
preclude the exercise of any right or remedy.

12. Successors and Assigns Bound: Joint and Several Linbility; Co-Signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject 1o the provisions of
Paragraph 17. Borrower's covenants and agreements shall be joint and several, Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument onfy fo morigage, grani and convey that
Borrower’s intercst in the Property under the terms of this Security Instrument; (b} is not personally obligated to pay the
sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify,
forbear or make any accommodations with regard to the terms of this Securily Instrument or the Note without that Borrower's

consent,

13. Loan Charges. If the loan secured by this Security Instrument is subject to a luw which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with
the loan exceed the permitted limits, then: (a) any such loan charge shail be reduced by the amount necessary to reduce the
charge 1o the permitted limit; and (b) any sums already collected from Borrower which exceeded permitied limits will be
refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making
a direct payment to Borrower. If a refund reduces principai, the reduction will be treated as a partial prepayment without

any prepayment charge under the Note.
Form 3014 9/90

JLLINOIS—SINGLE FAMILY—FNMA/FHILMC UNIFORM INSTRUMENT

MAR-1205 Page 3 of § (Rev. 5/91)
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DEGREES 00 MINUTES 00 SECONDS WEST 61.00 ON A LINE THAT PASSES
THROUGH SAID CENTERLINE OF A PART WALL BEING COMMON TO UNIT NO,.
749 AND 753 THEREOF TO THE POINT OF BEGINNING, IN COOK COUNTY,
ILLINQTIS.

PIN# 02-15-112-002-0000
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60105689
PLANNED UNIT DEVELOPMENT RIDER
THIS PLANNED UNIT DEVELOPMENT RIDER is made this 218t day of
June 1991 and is incorporated into and shall be deemed to amend and supplement the

Mortgage, Deed of Trust or Security Deed (the *'Security Instrument'’) of the same date, given by the undersigned (the
“Borrower*’; to secure Borrower's Note to

MARGARITTEN & COMPANY INC, a corporation
organized and existing under the laws of the state of New Jersey

{the “Lender’’) of the sarne date and covering the Property described in the Security Instrument located at:

749 WALDEN @ik, PALATINE , IL 60078
Propenty Addrens

The Property includes, but is notirvited to, a parcel of Jand improved with a dwelling, together with other such parcels
and certain common areas and facilives, as described in

90201697
(the “Declaration”). The Property is a pari'ci a planned unit development known as

TIMBERLAKE ESTATES
Name of Planned Unh Development
(the “PUD""). The Property also includes Borrower’s interest in the homeowners association or equivalent entity owning
or managing the common areas and facitities of the PUD (th. “‘Owners Association’") and the uses, benefits and proceeds

of Borrower’s interest.
PUD COVENANTS. In addition to the covenants and agreeiwn=nts made in the Security Instrument, Borrower and

Lender further covenant and agree as follows:
A. PUD OBLIGATIONS, Borrower shall perform all of Borrower’s obiigations under the PUD's Constituent Docu-
ments. The "*Constituent Documents’ are the: (i) Declaration: (ii) articles of incorporation, trust instrument or any
equivalent document which creates the Owners Association; and (iii) any ty-lnws or other rules or regulations of the
Owners Association. Borrower shall promptly, when due, all dues and assessmezs imposed pursuant 10 the Constituent
Documents.
B. HAZARD INSURANCE, Se long as the Owners Association maintains, with a gererally accepted insurance carrier,
a “master’ or “blanket’’ policy insuring the Property which is satisfactory to Lender and which provides insurance
coverage in the amounts, for the periods, and against the hazards Lender requires, includisg fire-and hazards included
within the term “‘extended coverage,'' then:

(i) Lender waives the provision in Uniform Covenant 2 for the monthly payment to Lender of aue-twelfth of the
yearly premium installments for hazard insurance on the Property; and

(i) Borrower’s obligation under Uniform Covenant § to maintain hazard insurance caverage on the Property is
deemed satisfied to the extent that the required coverage is provided by the Owners Association policy,

Borrower shall give Lender prompt notice ol any lapse in required hazard insurance coverage provided by the master
or blanket policy.

In the event of a distribution of hazard insurance procecds in licu of restoration or repair following a loss 1o the
Property, or 10 common arcas and facitities of the PUD, any procceds payable to Barrower are hereby assigned und shall
be paid to Lender. Lender shall apply the proceeds to the sums secured by the Security Instrument, with any excess paid

to Borrower. €

MULTISTATE PUD RIDER—SINGLE FAMILY-FNMA/FHLMC UNIFORM INSTRUMENT Form 3150 9/90

MAR-6016 Page 1 of 2 (Rev. $/91)
Reptaces MARS015 Page ) of 2 {Rev, 3/37)
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BALLOON RIDER
(Conditiang) Righ! to Refinance)

E

1991

THIS BALLOON RIDER is made this 21st day of June,
and is incorporated into and shall be deemed to amend and supplement the Morigage, Deed of Trust or Deed 10 Secure

Debt (the **Security Instrument’') of the sume date given by the undersigned (the "*Borrower’’} ta secure the Borrower's
Note to Margaretten & Company, Inc., organized and existing under the

laws of the state of New Jersey,
(the **Lender’”) of the same daie and covering the properly described in the Security Tnstrument and located al:
748 WALDEN DR PALATINE, IL 60078

The interest rate stated on the Note is catled the ** Note Rate!’ The dale of the Note is cafled the “*Note Date”’ |
understand the Lender may iranster the Note, Security Instrument and this Rider. The fender or anyoae who takes the
Note, the Secarity Instrument and this Rider by transfer and who is entitled to receive payments under the Note is called

the *‘Notecixlder.”’

ADDITIONA!. COVENANTS. In addition to the covenants and agreements in the Security instrument, Borrower
and Lender further Covenant and agree as follows (despite anything to the contrary contained in the Security Instrument

or the Note}):

1. CONDITIONAL RICAT TO REFINANCE
At the maturity date of/#lie Note and Security Instrument {the ‘éhgaizlt%rity [ate'’), 1 will be able to obrain 4 new

loan ("*New Loan’') with a niew Miaturity Date of July 1Ist, , and with an interest rate equal to
the **New Note Rate” determinedin accordance with Section 3 below if all the conditions provided in Sections 2 and
S below are met (the “‘Conditional Refizancing Option™). If those conditions are not met, I understand that the Note
Holder is under no obligation (o refini nce 'or modify the Note, or 10 extend the Maturity Date, and that 1 wilf have to
repay the Note from my own resources Gr/rd a lender willing 1o lend me the maney to repay the Note.

2. CONDITIONS TO OPTION
1f 1 want to exercise the Conditional Refiiiancing Option at maturity, certain conditions must be met as of the

Maturity Date. These conditions are; (1} { must still }¢ rire owner and occupant of the property subject 10 the Security
Instrument (the **Property”’); (2} ! must be current i1 my monthly payments and cannot have been more than 30 days
late on any of the 12 scheduled monthly payments imyieciately preceding the Maturity Date: (3) no lien against the
Property (except for 1axes and special assessments not yei dde and payable) other than that of the Sccurity Instrument
may cxist; {4) the New Note Rate cannot be more than § perceitage points above the Note Rate; and (5) [ must muke
a written request to the Notc Holder as provided in Section 3 beliw,

3. CAICULATING THE NEW NOTE RATE
The New Note Rate will be a fixed rate of interest equal to the Felteral National Mortgage Association’s required

net vield for 30-year fixed rate mortgages subject 1o a 6l)-day mandatGry siclivery commitment, plus one-half of one
percentage point (0.5%), rounded to the nearest one-cighth of one percentige point ((1L125%) (the **New Note Rate’’),

The required net yield shali be the appiicable net yield in effect on the date anu rime‘ol day that the Note Holder receivestd
notice of my election to exercise the Conditional Refinancing Option. 1§ 1his requ edaert yield is not avalable, the Nou:t‘

Holder will determine the New Note Rate by using comparable information. C."D
L1

4. CALCULATING THE NEW PAYMENT AMOQUNT g%
L

Provided the New Note Rate as calculated in Section 3 above is not greater than 5 peresni? ze points abave the Note
Rate and all other conditions required in Section 2 above are satisfied, the Note Holder will detarmine the amount of
the monthly payment that will be sufficient to repay in full (a) the unpaid principal. plus (b) accrasza hut unpaid interest,
plus (c} all other sums 1 will owe under the Note and Security Instrument on the Maiturity Date (assaining my monthly
payments then are current, as required under Section 2 above), aver the term of the New Note at'the New Note Raie
in equal monthly payments. The result of this calculation will be the amount of my new principal and interest payment

every month until the New Note is lully paid.

MULTISTATE BALLOON RIDER-—Single Family—FANNIE MAE UNIFORM INSTRUMENT FORM 3180 12/89

MAR-7019 Page 1 of 2 (3/90)
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