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referred 1o in poragraph 2, or change (he amount of such payments. Any excess procceds vver an umount reguired 1o pay all
outstanding indebiedness under the Note and this Security Instrument shall be paid to the entity fegally entitled thereto,

8. Fees, Lender may collect fees and charges authorized by the Secretary.

9, Grounds for Acceleration of Debt,

(a) Defoult. Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults,
requirc immediate payment in full of all sums secured by this Sccurity Instrument if:
(i} Borrower defaults by faifing 10 pay in {ull any monthly payment required by 1his Security Instrument prior 10 or
on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thiny days, 10 perform any other obligations contained in this

Security Instrument.

thy Sale Without Credit Approval. Lender shall, if permitied by applicable law and with the prior approval of the
Secretary, require immediate payment in full of all sums secured by this Security Instrument if:
(i) All or pari of the Property. or u beneficial interest in a trust owning all or pant of the Propeny. is sold or
atherwise transfeired (nther than by devise or descent) by the Borrower, and
(iiy The Property s awt occupied by the purchaser or grantee as his or her principal residence. or the
purchaser ot grantee devrs 5o occupy the Property but his or her credit has not been approved in accordance with the

requirements of the Sceretary.

(¢} No Waiver., If circumstances oceul. that' would permit Lender to require immediate payment in full. but Lender does
not require such payments, Lender does aut waive its rights with respect to subsequenm events.

(d) Regulations of HUD Secretary. In many < icumstances regulations issued by the Secretary will fimit Lender’s
rights in the case of payment defaults W require invnediate payment in full and foreclose if not paid. This Security
Instrument does not authurize acceleration ar foreclosure 0ot permitied by regulations of the Sccretary.

(¢) Mortgage Not Insured. Borrower agrees that should this Sceurity Instrument and the Note secured thereby not be
eligible for insurance under the National Housing Act within 64 2avs from the dale hereol. Lender may, at its option
and notwithstanding anything in paragraph 9, require immediate_ payinent in full of ali sums secured by this Security
Instrument. A writlen statement of any authorized agent of the Secretury dated subsequent to 60 days from the date
hereof, declining to insure this Securily Instrument and the Note secured-thzieby. shall be deemed conclusive proof of
such ineligibifity. Nowwithstanding the forcgaing, this oplion may not be exercisad by Lender when the unavailability
of tnsurance is solely due to Lender's failure 1o remit 8 mortgage insurance premainiato the Secretary.

10, Reinstaiement. Borrower has a right 1o be reinstated if Lender has required immediate_payment in full because of
Borrower's failure to pay an amount due under the Note or this Security Instrument. This right applizs even after foreclosure
proceedings are instituted. To reinstate the Sceurity Jnstrument. Borrower shall tender in a lump sup ail amounts required 10
bring Borrower's account current including, 1o the extent they are obligations of Borrower under this” Security Instrument,
foreclosure costs and reasonable and customary attorneys’ fees and expenses properly associated with the foreclosure
proceeding. Upon reinststement by Borrower, this Security Instrument and the obligations that it secures shail remain in effect
as if Lender had not required immediate pavment in full. Bowever, Lender is not required 1o pernit reinstatemert if: (i) Lender
has accepted reinstatement afier the commencement of foreclosure proceedings within 1wo years immediately preceding the
commencenient ol a current [oreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the
fulure, or (iii} reinstatement will adversely affect the priority of the lien created by this Security Instrument.

11, Borrower Not Released; Forbearance By Lender Not a Waiver, Exiension of the time of payment or modification of
amortization of the sums securad by this Security Insirument granted by Lender to any successor in interest of Borrower shatl
not operate 1o refease the lability of the original Borrower or Borrower's successor in imerest. Lender shall not be required 1o
commence proceedings against any successor in inicrest or refuse o extend time for payment or otherwise modify amonization
of the sums secured by this Security Instrument by rcason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the

exercise of any right or remedy.

@D 4R




UNOFFICIAL COPY

TOGETHER WITH all the improvements now or Ilcrgllcrlcrcgcd Qn 1‘!‘ |1apcr§, ;Rl all cosements, righs,
appurtenances. rents, royalties, mineral, i) and gas rights and profits, water rights and stock and all fixtures now or herealler &
purt of the property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is

referred to in this Security Instrument as the **Propenty.”™

BORROWER COVENANTS that Borrower is lawfully seised of the estate herehy conveyed and hus the right to morigage,
grant and convey the Praperty and that the Property is unencumbered. except Tor encumbrances of record. Borrower warrants
and will defend generally the title to the Propenty against alf cluims and demands, subject 1o any encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the priscipal of, and interest on, the
debt evidenced hy the Note and late ehargzes due under the Note.

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in cach monthly payment,
logether with the prircipal and interest us set forth in the Nole and any late charges, an installment of any (a) taxes and special
assessments levied ovto he tevied against the Property. (b) leaschold payments or ground rents on the Property, and (c)

premiums for insurance regired by paragraph 4.

Fach monthly installsacnd for ftems (), (b, and (<) shall equal one-twelfth of the annual amounts, as reasonably estimated
by Lender. plus an amount sufyickeds 1o maintain an additional balance of nol inore than one-sixth of the estimuted amounts. The
full snnual amount for cach item anidd be accumulated by Lender within a period ending one month before an item would
become delinguent. Lender shall Hoid the amounts collected in trust te pay items {a), {b), and (c) hefore they become

delinguent.

If at any time the total of the payments theld by Lender for itemis ¢ai, (b, and (). together with the future monthly
paymients for such items payable to Lender prior th the due dates of such items, cxeeeds by more than one-sixih the estimated
amount of pavments required to pay such items wher dues and if payments on the Nofe are current, then Lender shall either
refund the excess over ane-sivth of the estimated paynictits or eredit the excess over one-sixth of the estimated payments 1o
subsequent payments by Rorrower. at the option of Borrower. 1f the total of the payments made by Borrower for item (a), (b),
or (¢} is insufficient to pav the itens when doe, then Borrower-siall pay to Lender any amount necessary ta make up the

deficiency on or hefore the date the item becomes due.

As used in this Security Instrument, **Secretary™ means the Secreiary o Housing and Urban Development or his or her
designee. In any yeur in which the Lender must pay a mortgage iserancs prenvinm to the Secretary, cach monthly payment
shall ulso include cither: (i) an instaliment of the annuat mortgage insurance prenive to he paid by Lender Lo the Secretury, or
{ii) & monthly charge instead of a monteage insurunee premium if this Security fpstrument is held by the Sceretury. Each
monthly installment of the mortgage insurance premium shall be in an amount sufficient v nccumulate the tull annval mortgage
instrance premiom with Lender one month prior (o the date the full annual mortgage insurasce premium is due to the Secretury,
or if this Security Instrument is held by the Sceretary, each monthiy charge shall be in an‘amount equal to one-twelfth of
one-half percent of the omstanding principal balunce due on the Note.

if Borrower tenders to Lender the full payment of all sums secured by this Sceurity Instrument. decrewer’s sccount shall
be credited with the hadance remaining for all installments for items (a), (b), and (¢) and any mortgegr insurance premium
installment that Lender has mot hecome obligated to pay to the Secretary, mnd Lender shafl promptly refund ey excess funds to
Borrower. Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Horrower's aocount shatl be
credited with any halance remaining for all installments for items (a}, (b}, and (c),

3, Application of Pavments, Al payments under paragraphs ) and 2 shall be applied by Lender as follows:

First, to the mongage insurance premium (o be paid by Lender to the Seeretary or to the monthly charge by the Secretary

instead of the monthly mongage insurance premium,

Second. to any taxes, special assessments, leaschold payments or ground rents, and fire, flood and other hazard insurance
premiumms, as required:

Third, to interest due under the Note;

Fourth, to amortization of the principat of the Note;

Fifth, to late charges duc under the Note.
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LOTS 58 /AND 9 IN BLOCK @52 IN THE SUBDIVISION OF PART OF THE WESY 177 OF THI
SOUTHREST 17 OF SGECTTONS, TOUNGHTP 36 NORTH, RANGE 14, LAST OF 1HE THIRD
FRONCIDPAL MERUDTAM, SQUTH CF THE (NDIAN BOUNDARY LINE, DESCRIEBED A8 FOLLDWS:
COMMENLG THNE AT THE SQUTHEAST COBNER OF THE WEST 1/ OF THE SOUTHWEST 1/4;
THENCE MOUUTH ALOHG THE EAST LINE DF THE SAID SOUTHHESY 1/ OF FHE SOUGHREST
174, S5026 CHATNG: THENCE WEST 10,61 CHAINS; THENCE SOUTH 11 379 DFORFES EASH
S4.63 CHAING; THEMCE EAST 8.48 CHATNSG, 710 THE PLALE UF BEBINNTNG, ACCOROING
T0 THE PLAT keCORDED FERRUARY $1, 13875 AS DOCUMENT NUMBER 2437091 TN OO €/
CF FLATR, PAGE T4, IN COOK COUNTY, TLEIMNOIS.
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12, Successory and Assigns Bound; Jolnt sl Severn) Linbility; Co-Slgners, The covenants awl agreements of this
Security Instrument shalt bind and benefie the suecessors and assigns of Tender and Borrawer, subgect to the provigions ol
paragraph 9.b. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not exceute the Note: (a) is co-signing this Security Instrument only o mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to piy the sums
secured by this Security Instrumeni: and (¢) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrumem or the Note without that Borrower’s consent.

13, Notices. Any nutice to Borrower provided lor in this Secunty [nstrument shall be given by delivering it or by nunling
it by first class mail unless applicable Jaw requires use of another method. The notice shull be directed to the Property Address
or any other address Borrower designates by notice fo Lender. Any notice to Lender shall be given by first class mail to
Lender's address stated herein or any address [ender designates by notice to Borrower. Any notice provided for in this Security
Instrument shall be deemed to have been given o Barrower or Lender when given as provided in this paragraph.

14, Governdng Caw; Severability, This Security Insirament shall be governed by federat faw and the law of the
jurisdiction in which e Froperty 1s located. I the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable Law - such conflict shiall not affeet other provisions af this Security Instrument or the Note which can be
given effect without the conlliciing provision, To this end the provisions of this Security Instrument and the Note are declared

to be severable.

15, Borrower's Copy. Borrower s'al) be given ane conformed copy ol this Sceurity Instrument.

16. Assignment of Rents. Borrower wiconcitionally assigns and transfers to Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lender'sagents o collect the rents and revenues and hereby directs each tenant of the

Property to pay the rents to Lender or Lender's agents. However, prior to Lender's notice to Borrower of Borrower's breach of
B

any covenanl or agrecment in the Security Instrument, Borrower shall collect and receive all rents and revenues of the Property
as trustee for the benefit of Lender and Borrower. This assigament of rents constitutes an absolute assignment and not an

assignment for additional security only.

I Lender gives notice of breach to Borrower: (a) all rents received by Horvower shall be held by Borrower as trustee for
benefit of Lender only, to be applied to the sums secured by the Security Yastrument; (b) Lender shall be entitled o collect and
receive all of the rents of the Property; and (¢} each tenant of the Propercv-shall pay all rents due and unpaid 1 Lender or

Lender's agent on Lender's written demand to the tenant,
i

Borrower has not exceuted any prior assignment ol the rents and has not and w4 not perform any act it would prevent
Lender from exercising its rights under this puragraph 16,

ot

¢
]
=)
&

f.ender shall not be required to enter upon, take control of or maintain the Property belare or after giving notice of breach
| perty giving p

to Borrower. However, Lender or a judicially appointed receiver may do so at any time there i6 a breach, Any application of
rents shall nol cure or waive any defaull or invalidate any other right or remedy of Lender, This wrsisament of rems of the
Property shall terminate when the debt secured by the Security Instrument is paid in full.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as Tollows;

17. Foreclosure Procedure, I Lender requires immediate payment in full under paragraph 9, Lender may fureclose
this Security Instrument by judicial proceeding, Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this paragraph 17, including, but not limited to, reasonable attorneys’ fees and costs of title

evidence,

18. Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrunient
without charge to Borrower. Borrower shall pay any recordation costs,

19. Waiver of Homestead, Borrower waives all right of homestead exemption in the Property.
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