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FHA Case No.

State of I1linois MORTGAGE 131 6391272-731

LENDER'S 1 02-58-43717
THIS MORTGAGE ("'Security Instrument*} is given on JUNE 21 , 19 91
The Morigagor is Nl}.LlAM J WATTERS AND JODIE L. WATTERS. HUSBAND AND WIFE
#

Lo

]

whose addross is 1112375/ 34TH AVENUE. UMIT 2A. PALOS HILLS. ILLINOIS 60465
{“Barrowor’’), This Security [nstrument is given to

SEAAS MORTGAGE CORPDRATION

which is organized and existing vindir the laws of [HE STATE OF OHID , and whose

address is 2500 LAKE COOK ROAD../VivERWOODS, ILLIKOIS 80015
{"Lender”). Barrowar awes Lender the principai sum of

Dellars (U.S. $60.500.00 ). This cebt is evidenced by Borrower’s note dated the same date as this Security
Instrument (“Note”}, which provides for mowihly, payments, with the full debt, il nol paid earlier, due and payable on
JuLy 1, 2021 . This Sirurity Instrument secures to Lender: (a) the repayment of the debt
avidenced by the Note, with interest, and all ronewals, edtensions and modilicationg: {8} the payment of all other sums, with
interest, advanced under paragraph 6 (o prolect the' sscurily of this Security Instrument; and (c) the periormance of
Barrower's covenants and agreemonts under this Securily [p~'rument and the Note. For this purpose, Borrower does hersby

mortgoge, grant and convey to Lender the {ollowing describd property iocaled in COOK
County, illincis:

UMIT 11123-2A IN RIVIERA REGAL CONDOMINIUM TCQEECHET WITH [TS UNDIVIDED

PERCENTAGE [NTEREST IN THE COMMON ELEMEMIS, AS DELINE.TED AND DEFINED IR THE

DECLARATION RECORDED AS QOCUMENT MO. 88059069, OF Tr2t PART OF THE WEST

B41.00 FEET OF THE NORTHWEST QUARTER OF SECTION 23, [JWHSHIP 37 HORTH, RAMGE

12, £AST OF THE THIRD PRINCIPAL MERIDI[AM, DESCRIBED As THE HCQTH 700,00 FEET

OF THE EAST 395.06 FEET, EXLCEPT FROM THE ABOYE THE SOUTH 2{4.5C FEET OF THE

HORTH 517.25 FEET OF THE WEST 215.00 FEET OF THE EAST 395.00FFLT OF THE WEST

641.00 FEET AFORESAID OF THE MORTHEAST QUARTERA OF SECTION 23. TJNN;H”?:J‘?',H RECORDING

NORTH, RAMGE 12. EAST OF THE THIRD PRIMCIPAL MERIDIAN, IH COOK LGU’.l’\T:f\}_{‘E ?:\i"h?qég« 0H/25/9

Y

[LLINDLS. . 37009 ¢ ey mee Pl
. TIOE COMRTY RECORDER
PIN: 23-23-200-026-1063

which has the addressof 11123 S, 8&TH AVENUE, UMIT 24, PALOS HILLS i [Stroet, City],
[llincis £0455 (ZIP Coda] { “Properly Addrass');

TOGETHER WITH all the improvemenis now ar haresitor erocted on the proporty, and all casements, rights,
appurlonances, rents, royallies, minorof, oil and gas rights and profits, water rights and sleck and all fixtures now or horeafter
a part of the properly. All ropiacements and additions shall also bo covered by this Security Instrument. All af ths forogoing is
raforred to in this Security [nstrument as tha Proporty."

BORROWER COVEMNANTS that Borrower is {awfully scised of tho estate hareby convoyod and has the right to
morigage, grant and convay the Property and that tho Proporty is unancumbored, exeepl for encumbrances ol rocord. Borrowor
warrants and will defend generally tho titlo to tho Property against all claims and domands, subject to any encumbrances of
record.

1. Payment of Principal, Intorest and Late Charge, Borrowoer shall pay when due the principal of, and intore Sﬁﬁ/
the debt evidenced by tho Note end late charges due under the Noto. \

2, Monthly Payments ol Taxes, Insurance and Qther Chargos, Borrowor shall include in cach menthly paymont,
together with the principal and interest as sot forth in the Nate and any late chargos, an insiallmoent of any (o) taxes and
speciz] assessments levied or to be levied sgainst the Property, {b) louschold paymenls or ground ronts on tho Property, and
(c) premiums for insurance required by paragroph 4,
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Each monthly installment for items (a), (b), and {(c) shall oqual one-twelfth of the annual amounts, as roasonably
estimated by Lender, plus an amount suiliciont to maintain an additional balance of nol more than one-sixth of tho estimated
amounts. The full annual amount for each item shall be accumulated by Lender within a period ending one menth before an
item would become delinquent, Lender shall held the amounts collected in trust to pay items (a), (b), and {c) belore they

become delinquent.

If at any time the total of the payments held by Lendor for items (a), (b), and (¢), togother with the fulure monthly
paymonts for such itoms payable to Lender prior te the due dates of such ilems, exceeds by more than ona-sixth the estimated
amount of payments required to pay such itoms wher due, and il payments on the Noto are current, then Lander shall either
refund the excess over one-sixth ol the estimated paymonts or credil the excess over one-sixth of the estimated payments lo
subsequent payments by Borrower, al tho eption of Borrower. 1 the total of the payments mado by Barrower lor item {a), (b},
or (¢) is insuiliciont to pay the ilem wheon due, then Borrower shall pay 1o lLender any amount necossary (o mako up the

doficiency on or before the dato the ilem becomes due.

As used in this Security Instrument, “Secrolary™ means the Secretary of Housing and Urban Develepment or his or her
dosignee, Most Socurity Insiruments insured by tho Secrefary are insured under programs which requira advance payment of
the entire mortgage insurance promium. If this Securily Instrument is or was insured under a program which did net require
advance payment of the entlire morigage insurance premium, then cach monthly puyment shall alse include either: (i) an
installment of lhe ennual mortgage insuronce premium to be paid by Lender to the Secretary, or (ii) a monthly charge instead
of a morlgage insurance premium if this Security Instrument is held by the Secretary. Each monthly insiallment of the
mortgsge insurance premium shall be in an amount sufticient to accumulate the full anaual morigage insurance promium with
Londer one month prior to the date the full annual mortgage insurance promium is due to the Secrotary, or if this Securiy
Instrument is held 0y the Secrotary, cach monthly charge shall be in an amount equal to one-Iwalfth of one-hall percont of tho

outstanding principa!“aalanco due on the Nolo.

if Borrower tendels 12 Londor tho [ull payment of all sums sccured by this Security Instrumont, Borrower's account shall
bo credited with the bualin = remaining for all installments for items (a}, {b), and (¢} and any morigage insurance premium
installment thot Lendar Fus rol become sbligated to pay to the Secretary, and Lender shall promptly refund any excess lunds
to Borrower, Immediately priarito a foreclosure salo of the Properly or its acquisition by Lender, Borrowor’s zccount shall be
croditod with any balance retaaining for all installmenls for items {(a), (b), and (c).

3, Application of Paymen(s,/All payments under paragraphs | and 2 shall be applied by Lender as iollows:
First, to the mortgage insura~Ce premium to be paid by Lender to the Secretary or lo the monthly charge by the

Secretary instead of the moathly mortpugn insurance premium, unless Rorrower paid tho entire morigage insurance premium

when this Security Instrument was signed;
Second, to any laxes, special assessmaents, ‘zasehold payments or ground rents, and fire, {lood and other hazard insurance

premiums, as required;
Third, to intaresi due under the Note;
Fourth, o amortization of thoe principal of thuy Mats;
Filth, to late charges due under the Note.

4, Fire, Flood and Other Hozard lasurance. Borrowps-shall insure all improvements on the Properiy, whether now in
exigstence or subsequently erecled, against any hazards, casui:ltiet, and contingencies, including lire, for which Lender requires
insurance. This insurance shall be maintained in the amounis and fer the perieds that Lender requires. Borrower shall also
insure all improvements on the Property, whether naw in existen e ¢r subsequently erected, against loss by floods to Lhe extent
required by the Secretary. All insurance shall be carried with cuiiranies approved by Lender. Tho insurance policies and any
renewals shall be held by Lender and shall include loss payable elalisns in lavor of, and in a form acceplable to, Lender.

In the avent of loss, Barrawer shall give Londer immediate nolice’s;, mail. Londer may make prool of loss il net made
promptly by Borrower. Each insurance company concerned is hereby althirized and directed to make payment for such loss
directly to Lender, instead of to Borrower and to Lender jointly. All or zn“part of the insurance proceeds may be applied by
Lender, at its option, either {a) to the reduction of the indebtedness under the totajand this Security Instrumont, first to any
delinquent amounts applied in the order in paragraph 3, and then te prepayment of priacipal, or (b) lo the restoration or repair
of the damaged Property. Any application of the proceeds to the principal shaii rol.extend or postpone the due dale af the
monthly payments which are referred lo in paragraph 2, or change tho amount (i\such pavmonts. Any excess insurance
proceeds over an amount required to pay all outstanding indebtedness under the Note und i Security Instrument shatl be paid

to the entity logally entitled thereto.

in the event ol foreclesure of this Security Instrument or other lransfor of tille to tho Froperty that extinguishes the
indebtednaess, all right, tillo and interost of Borrower in and to insurance policies in lorce shalirass te the purchaser.

5. Presorvalion and Maintenanceo of the Praoperty, Leasohalds. Borrowaor shall not comrait wasto or destroy, damago
or subsiantially change tho Property or allow tha Property la dateriorate, reasonable wear and war/evzopled. Lender may
inspect lhe Property if tho Property is vacant or abandoned or tho loan is in dafaull. Lender may iaka roasonable actien to
prolect and preserve such vacant or abandoned Property. If this Security [nslrument is on o leaschold, Birsewer shall camply
with the provisions ot the lease. 1l Borrower acquires foe litle to the Property, the leaseheld and fee title shuail not be merged

unless Lender agrees to the morger in writing,

6. Charpos to Borrowor and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental or
municipal charges, fines and impositions that are not included in paragraph 2. Barrowac shall pay these cbligations on timo
directly to the entily which is owed tho payment. [{ failure to pay would adversely allect Londer's interost in the Proporty,
upon Lender's request Borrower shall promptly furnish to Lender receipls ovidoncing these payments,

1f Borrower [ails to make these payments er the payments requirod by puragraph 2, or [ails ta perlorm uny othor
cavenants and agreomonts cantained in this Socurity Instrumoent, or there is a logal procoeding that may signilicantly ailect
Lender’s rights in the Property {such as a proceeding in bankruptey, for condomnation or to enlorce laws or rogulations), tken
Lender may do and pay whalever is necessary to protoct the value of the Property and londer's rights in the Property,
including payment of taxes, hazard insurance and other itoms mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an ndditional debt of Borrower and bo secured by
this Securitly Instrument, These amounts shall bear inlerest from the date of disbursement, al the Note rate, and at the optien

of Lender, shall bo immediatoly due and pavable.

7. Condemnation. The proceeds of any award or claim for damagos, direct or consequential, in connection with any
condemnation or cther taking of any part of the Property, or {or conveyvanco in place of condomnation, are hereby assigned and
shall be paid to Lender to the oxlent of the full amount o! the indebtedness that romains unpaid under the Note and this
Security Instrument, Londer shall apply such proceeds 1o the reduction of the indobledness under the Note and this Security
Instrument, first to any delinquent amounts applied in the order provided in paragraph 3, and then to prepayment ol principal,
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Any application of the procoeds to tho Erincipal shall not extend or postpone the duo dofc of the monthly paymonts, which are
referred to in paragraph 2, or change tho amount of such paymonts. Any oxcassJJrocneds ovar an amount required fo pay all
cutstanding indebtodness under the Nolo and this Security Instrumont shall bo paid to tho ontity legally ontitled tharoto,

8, Foas, Lender may collect [oes and charges authorized by the Secrolary.
9, Grounds for Accoloration of Dobt,

(a) Dofault. Lender may, axcep! as limiled by rogulations issuod by tho Secretary in the case of paymont dofaulls,
require immediate payment in full of all sums secured by this Security [nsirument if:

(i) Borrowor delaults by {ailing 1o pay in full any menthly puyment required by this Security [nstrument prior to
or on the due dato of tho noxt monthly paymont, or

(ii) Borrower delaulls by failing, for a period of thirly days, to perform any other obligations contained in this
Security Instrument.

{b) Salo Without Croedil Approval. Loader shall, il permitied by applicable law and with the prior approval of the
Secretary, require immediato payment in full of all the sums secured by (his Security Instrument if:

(i} All or part of the Property is otherwiso transferred (olher than by dovise or descent? by the Barrowaer, and

(i1) The Property is not occupiod by the purchaser or granteo as his or hor primary residones, or the purchaser or
granieo/Uoes so occupy tho Property bul his or her credil has nol been approved in accordanco with the
requirismer ts of tho Secretary.

{e) No Wajvar If circumslances oceur that would permit Lender to require immediato payment in [ull, but Lender
does not require st.ch payments, Lender does not waive ils rights with respect 1o subsequent events,

(d) Reguiationsaf 1UUD Socretary. In many circumstances regulations issued by tho Secretary will limit Lender’s
rights in the case or pavrment defaults to require immediale payment in full and foreclose il nof ppid. This Security
[nstrument does not wutiicrize acceleration or {ereclosure il not permilted by regulations of the Secretary.

10. Reinstatemant, Borrowdr /1as a righl to be reinslated if Londer has required immediate payment in [ull because of
Berrower's lailure to pay an ameoun! <ue under the Note or this Security Instrument. This right applies oven after loreclosure
proceedings are instiluted. To reinstale the Security Instrument, Borrower shall londer in a lump sum all amounts required to
bring Borrower’s account current incluiing;, 1o the exlen! they are obligations of Dorrower under this Securily Instrument,
foreclosure costs and reasonable and custuaary atlorneys’ fees and exponses preperly assceiated with the foreclosure
proceeding. Upen reinstatement by Borrower, *his Security [nstrument and the obligations that it secures shall remain in
. effect as if Lender had nat required immediale payinent in {ull. However, Lender is nat cequired to pormit reinstatement if: (i)
N Lendar has accepled reinstatement after tho commencement of foreclosuro proceedings within two yoears immediately
preceding the commencement of a current foreclusu'e proceeding, $31) reinstatoment will preclude foreclosure on different
grounds in the fulure, or {iii) reinstatoment will aovzcrely affect (he priority of the lien created by this Securily Instrument.

11. Borrower Not Released; Forbearance by Lzader Not a Waiver. Extension of the time of paymeat or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in inleres!
of Borrower shall not operate le reiease the liability of the originyl Borrower or Berrower's successor in inlerost, Lender shall
not be required to commence proceedings against any successor in interest or refuse lo extend time for paymant or otherwise
medily amortizalion of the sums secured bf,' this Security Instrurient by reason ol any demand made by the original Borrower
or Borrower’s successors in inlerest. Any lorbearance by Lende: ir crercising any right or remedy shall not be a waiver of or
preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Sevoral Liability, Zo-Signers, Tho covenanls and agreemenis of this
} Security Instrument shall bindgand benelit the successors and assigns of Lnder and Borrower, subject 1o tho provisions of
paragraph 9.b. Borrower’s covenanis and agreements shall be joini and several. Any Borrower who co-signs this Security
Insirument but does not execute the Note: (a) is co-signing this Security ‘Taustrum-=t enly to morigage, grant and convey that
Buorrower's inlerest in the Property under the terms of this Security Instreme/it; (1) is not personally obligated to pay the
sums secured by this Security [nstrumen(; and {(c) agrees that Lender and any ‘sther 3orrower may agree lo extend, modily,
forbear or make any accommodations with regard to the term ol this Security Instrumant or the Note withoul that Borrower's

consent.

13. Notices. Any notice to Borrower provided for in lhis Security [nstrument shi'l-bp given by doelivering it or by
mailing it by first class mail unless applicable law requires use of another method. Tho noti:o shall be directed to the Property
Address or any other address Borrower designates by notico to Lender. Any notico o Londor siall be given by first class mail
to Lender’s address staled herein or any address Lender designates by notice to Borrower. day palice provided for in this
Securily Insirument shall be deemed 1o have been given to Borrower or Lender when given as provided 1 this paragraph.

14. Governing Law; Severability. This Security Instrument shall bo governed by federal l2w und tho law of the
jurisdiction in which the Property is located. In the event thal any provision or clause of this Securily lsstrument ec the Note
conilicts with applicable law, such conilict shall not affect other provisions of this Security [nstrument os Yic Note which can
be given elfect without the conflicting provision. To this end the provisions ol this Security Instrumernt and the Note are

declared 1o be severable.

15. Borrower's Copy. Borrower shall be given one conformed copy ol this Security Instrument.

16, Assignment of Rents. Borrower unconditicnaily assigns and iransfoers to Lender al! the rents and revenues of the
Properiy. Borrower authorizes Lender or Lender's agents to coliect the rents and rovenues and heroby directs each tenant of
the Properly to pay lhe rents to Lender or Lender’s ngents. However, prior to Lender’s notice to Borrowaer of Borrowor's
breach of any covanant or agreement in the Securily Instrument, Borrower shall collect and receive all reats and revenues of
the Property as lrustee for the beneflit of Lender and Borrower, This assignment of rents censtilutes an abselula assignment

and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for
benelit of Lender only, to be applied ta the sums secured by the Security Instrument; {b) Lender shall be entitied to coliect
and receive all of the rents of the Property; and (c) each tenant of the Properiy shail pay all rents due and unpaid to Lender or
Lender’s agent on Lender’s written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has nat and will not porterm any act that would prevent
Lender from exercising its righis under this paragraph 16.

Lender shall not bo required to enter upon, take control of or maintain the Proporty boforo or aftor giving nolice of breach
to Borrower. However, Lender or o judicially appointed rocoiver may de so ol any time thore is a breach. Any applicalion of
rents shall not cure or waive any default or invalidate any olher right or remedy of Londer, This assignment of renls of the
Properiy shall lerminate when the debt secured by the Security Instrument is paid in [ull.

$62L0876
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NON-UNIFORM COVENANTS. Borrower and Londer further covenant and agreo as lollows:

17, Fereclosure Praceduro, If Lender roquires immediate paymont in full undor paragraph 9, Leander may
{orocioso this Security Instrument by judicial proceesding, Londor shalil bo ontitlod to collact all expenses incurred
in pursuing tho romedios pravided in this paragraph 17, including, but not limited to, roasonable atlornoys’ foos
and costs af title evidonce,

1B. Rolonse. Upan payment of all sume socurod by thiz Socucity Inalramont, Londer shall roloase this Socurity
insteumont without charge to Horrower. Berrowoer shall pay any recerdation cosis.

19. Waivor of Homestead, Borrower waives all right of homestead axomption in the Preporiy.

Accaoloration Clausa, Borrowor mrees that sheuld this Sccurity Instrument and the Nole securod thereby net bo
eligible for insurance under the National iioMsing Act within SIXYY DAYS [rom the date
hereof, Londor may, ol its option and notwithstinding anything in paragraph 9, require immediatlo payment in {ull of all sums
socured by this Security [astrument. A wrilten statement of any authorized agent of tho Scerviary daled subsequent to

SIXTY DAYS from the date nireni, declining lo insure this Security Instrument and the Nate secured
thereby, shall be deemed conclusive prool of suell lusligibility. Nolwithstanding the foregaing, this eption may not be
exercised by lLender when the unavailability of inshraics is solely due te Lender's (ailure to remit a morigage insurance

premium to the Seerotary.
Ridars fo this Security Instrument, If ona o/ mars riders aro execulod by Borrowsr and recorded together with

this Security Instrument, the covenants of each such rider Ghail be incorporated into and shall amoend and supplement the
covenants and agreements of this Securily Instrument as il the ridar(s) were a part oif this Socurity Instrument,

[Chock applicablo box{es) ]

E Condominium Rider Adjustable Hite Rider Growing Equity Ridor
Planned Unit Dovelopment Rider Graduated Fax'miat Ridor Other

BY SIGNING BELOW, Borrower accepts and agreos to tho terms contained inihis Security fnstrument and inany rider(s)
execuled by Borrower and recorded with it.

Wilnosses: - e
J"'/; /éi—: - e T g R~ (Seal)
?/ P ¢/~ WILLIAN J. WATTERS “Borrower
- ; 7 . A ¢
4, . 2 I - . <t o G Al
w,@ z,f'«t,: /5/{«.’&.,{', Fi— ‘W /j\p(J/*-Q_ ‘/(f/%,,éf A {Seal)
JOOE L. WATIERS - ‘Borrower
(Seal) X (Seal)
‘Borrower -Borrower
Pige & of
STATE OF ILLINOIS, sl County ss
{, e ‘= e . (} . o Notary Public in and for said county and state do hereby certif
" _/ AR Ao S p3 T ¥
{hat .

df'zéédd P . ,»/-—)/.; J&{L/&Z-L::’ A &Lz‘ﬁfﬁ.‘d = (/’://}"g',,fg,/l- L=

, personally known fo me to be the same person(s) whase name(s}

subscribed to the foregoing instrument, zppeared before me this day in person, and acknowledged that < he y
signed and defivered the said instrument as CAvet o firee and voluntary act, lor the uses and purposes therein sei forth,
Given under my hand and official seal, this =/ day of Lo 1 ) L 18 s
, R *—*ﬁ..- I.-A...,."; K
My Commission expires: : S e e i é’;ﬂé% ﬁ l,//r‘éé
i e ¢ Notary Pubiic
} . DL e o tilinaie
This Instrument was prepared by:  ~ 7 v .\.-\.om e /\
PREPARED BY TTTTTRETORG AND RETURM 10 & X ) !
DOLORES A. LATZ SEARS MORTGAGE CORPORATIOH k ‘\'\‘i._,rf”

L INCOLNSHIRE, IL 60089 300 KNIGHTSBRIDGE PARKWAY —
SUITE 350 il

LINCOLNSHIRE, IL 60068
G- 460U ron NOIOOTDAAS L Tu
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LENDER'S ¢ 02-58-43717
FHA Case No.
131 §381272-731

ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 2187 day ol
JUNE , 1991 , and is incorporated into and shall bo doemed to emond and supplemont
the Morlgago, Deed of Trust or Security Doed (“Socurity [nstrument') ol the samo dalo given by the undersinned
("Borrower”} to secure Borrowor's Noto ("'Noto') to
SEARS MORTGAGE CORPORATLIOM. AM OHID CORPORATION

(the "Londer™) of thesame datoand covoring tho property described in tho Security [nstrument and locatod at:
11123 S. BATH AVEMUE. UMNIT 2A. PALOS HILLS. ILLINOIS 60485

fProperty Address]|

THE WOTE CONTAINS PROVISIONS ALLOWING FOR CIIANGES IN THE INTEREST
RATE /AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORRGWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUMIRATETHE BORROWER MUST PAY .

ADDITIONAL COVENANTS. In addition lo tho covonants and agreemonts made in tho Socurity Instrument,
Borrower and Londer furthor rovnnant and agroo as follows:

. Under the Note, tho initiul siatad interest rato of SEYEH=AND- OHE ~HALF per confum
( 775600 9b) per annum ("Initial [ntorost Rate'') on the unpaid principal balance is subjoct
to change, as hereinaltor doscritGay Whon the intorest rale changes, the equal monthly instaliments of principal
and interost also will bo adjuslod, as horoinailer provided, se that each installmont will be in an amount
necessary 1o fully amertize tho dnsaizl principat balance of tho Nolo, at the now adjusted intarest rate, over the

remaining term of tho Note,

. “The first adjustment to the interost ralo Vif any adjustmeont is required) will bo offoctive on the lirsl day
of QCTOBER , 1992 . (whicivdate will not be less than twolve months nor more than aightoen
months from the due dale of Lhe lirst installmint payment undor the Note), and thereaitor each adjustmont to the
interest rate will be made clfective on that day ol each succoeding year during the term of lhe Sccurity

lastrument (“Change Date).

. Each adjustmenti to the intorest rate will be mada basad ypen the lollowing mathod of omploying the woekly
avorage yiold on United States Treasury Securities adjustid to n constant malurity of one year ("Indox"; tho
Index is published in tho Fodaral Roserve Buliolin and /mude available by the Uniled States Treasury
Department in Statistical Reieaso H.15(519)). As ol each Change wuto, it will be delormined whothor or not an
interest rate adjustment must be made, and the amount of tho now hdjusted interest rate, if any, as follows:

(a) The amount of the Index will be detorminad, using tho most rocentl(” & aijabla {igure, thirty (30) days before
the Change Date ("'Current Indox").

porcontage points { 2.0008%); the
“Margin'") will be added to tho Curront [ndex and tha sum of this addition will be rounded to the nearest
one-eighth of one percentage point (0.125%). The rounded sum, of the Margin ply's thy Current Indox, will be
ealled the “Calculaled Intoresi Rale'" for each Chango Dale.

{c) The Caleulated Intorest Rate will bo compared lo the intorest rale being carned imiapdiately prior to tho
current Change Date (such interest rate boing called the "Existing Intorest Rate”). Theh, the new adjusied
interest rate, if any, will be determined as {ollows:

(i) 1f the Calculated Interest Rate is the samo as the Existing Interest Rato, the intorest rato will not change,

(i1} U the dil{ierence botween the Calculated Interest Rale and the Exisfing Interest Rolo is loss than or equal
to one percontage point, the new adjusied interest rale will Lo equal to the Calculated Interest Rate
{subject lo the maximum zllowable change over the term of the Securily Instrument ol live percentage
points, in eilher direction, from the [nitial Interest Rate, heroin called the “5% Cap'"').

If the Calculated Interest Rate oxceeds tho Existing Interest Rate by more than one percentage point, the
new adjusted interest rate will be equal to one percentage point higher than tho Existing Interest Rate
(subject to the 5% Cap).

If the Calctzlated Intorest Rato is [oss than the Existing Interest Rate by more than one parcentage point,
the new adjusted interest rate will bo equal lo ono percentage point less than the Existing Interest Rale
(subject to the 5% Cap).
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(d) Notwithslanding anything contained in this Adjustable Rato Rider, in no avent will any now adjusted inlerest
rato be maro than {ivo percentage (590) points highor or lower than the Initial Intorast Rate. Il any increase
ar dacrease in the Existing Interest Rato would cause the new adjustod interest rato to excoed the 5% Cap, the
new adjusied intorest rate will be limiled to [ive percentage (5%) peints higher or lower, whichover is
applicable, than the [nitial [nterest Rate.

{0) Lender will perform the functions required under Subparagrapiis 3(a), (b) and (¢} to dotormine the amount of
the new adjusted rale, if any. Any such now adjusted rato wiil become affoctive on the Change Date and
thereafltler will bo deomed {o be tho Existing Interes! Rato. The now Existing Interost Rate will remain n
etfoct untii the next Change Dato on which the interest rate 1s adjustod.

(1) I the Indox is no longor available, Lender will be required o use any index proscribed by tho Dopartment of
Housing and Urban Dovolopmont, Londor will nolily Herrower in writing of any such substitule indox
(giving all necossary inlermation for Mortgagor to oblain such index)} and alter the dato of such notico the
substitute index will bo deomed to be the Index herounder,

4. () LI tho Existing [nterest Rato changes on any Changa Date, Lender will rocaleulate the monthly instalimont
pavments ol principal and interost te determino tho amount which would be necossary to repay in lull, en the
fvelurity dato, tho unpaid principal balanco (which unpiid principal balance wiil bo deemod te bae the wmount
dva on such Change Date assuming thero has Loon no defsult in any paymenl on the Note bul thal all
prosaymoents on the Note havo boen tuken into account), al the now Existing Interest Rate, in aqual monthly
payiwieris, At least 25 days bofore the dale on which 1he now monthly payment at the new level is due,
Lend~t willeive Borrowor written notico ("Adjustmont Notiee'') ol any chango in the Existing Intorost Rate
and ol thi e vised amount of tho menthly inslallment payments al principal and inloresl, calculalod as
provided abovi-Fach Adjustment Notice will sol larth (i) the date the Adjustment Notico is given, {ii} tho
Chango Datg, {411} the now Existing Interost Rate as ndjustad on tho Chango Date, (iv) tho amount of the
adjusted monthily installment payments, caleulatod as provided above, (v} the Currant Indox and the date it
was published,{vi) thn method of ealculating the adjustment to the monthly installmont paymonts, and (vii)
any othor informalich which may be required by law from time to tima.

(1) Borrower agroos to pay the ~djusted manthly installment amount beginning on tho first payment dalo which
occurs at least twonly-live (28) days altor Londer has givon tho Adjustmont Notice to Berrowor. Borrower
will continue to pay tho adjestod-manthly installmont smount sal forth in tho last Adjustmont Nelico piven
by Lender to Berrower until tho {5t paymont dalo which occurs at loast twoenty “live (25) dayy alter Londor
has given a furthor Adjusiment Nitics 12 Borrowar. Nolwilhslanding anything to tho contrury contained in
this Adjustable Rato Rider or the Zoexrily Instrument, Borrower will bo reliovod of any cbligation fo pay,
and Londor will have forlaited its right (o collect, any incronse in the monthly installment amount (caused
by tho recalculation ol such amount undrd Subparagraph 4(a)) {or any paymen! date occurring loss than
twently-live (25) days aftor Londer has gion the applicablo Adjustment Notice to Rerrower.

(c) Notwithstanding anylhing contained in this Adivstablo Rate Rider, in tho evonl that (i) the Existing Interost
Rato was roduced on a Change Dato, and {it) Lentoriailed to give tho Adjustmont Notice whon required, and
{iii) Borrower, consequaently, has mado any montaly installmaent payments in excoss ol the amount which
would have been sot forth in such Adjustment Notices “itxcess Paymonts”), thon Borrowor, at Borrowar's
sala oplion, may either {1} domand the return from Lincer (who for the purposes of this sontonca will be
doemed to be the lendor, or lenders, who received such Zxcess Paymonts, whether or not any such londer
subsequenily nssigned the Socurity [nstrument) ol allor any rortian of such Excoss Paymonts, with interos!
thoroon at o rate equal to the sum of the Margin and the Indox'an tho Chango Dito whon the Existing Intorest
Rule was so roduced, from tho dale each such [Excoss Payment wei mado by lorrower fo ropayment, or (2)
request that all or any portion of such Excoss Paymonts, togolhiryrith all intorest theroon cnleulsled ox
provided above, be spplied as paymants agains! principal.

5. Nothing contained in this Adjustable Rate Rider will permit Lender lo_accomplish an interest rale
adjustment through an increase (or decroase) lo the uapaid principal balance. Changes to the Existing
Intorest Rale may only bo raflectod through adjustment to Dorrower’s monihly installment payments of
principal and intorest, as provided for horein.

BY SIGNING BELOW, Borrower accopts and agroes to the lerms and covenants contrines in thig Adjustable
Rate Rider,

R // s L ' > - oy
[V CeeCag, e e (Sub ool o Tz (Soal)
. WILLIAM & WATTERS -Borrower JGOLE L. WATTEAS ‘Borrower
L.+

(Seal) {Seal)

-Borrower -Borrower

[Space Below This Line Reaorved for Acknowledgment]
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LENBER'S 102-38-43717

FHA Case No.
131 6391272-73

CONDOMINIUN RIDER

THIS CONDOMINIUM RIDER is made this 2187 day of JUHE , 19 9y .
and is incorparated inte and shall be decmed o amend and supplement the Mortguge, Deed of Trust or Security Deed
("Securily Instrument’) of the same dale given by the undersigned (‘Norrowec”) to securs Borrower’s Hate lo

SEARS MORTGAGE CORPORATION. AN QHIG CORPCAATIOH
{“Lander"} of the same date and covering the Property described in the Security Instrument und located at:

11123 s. B4TH AVENUE UNIT #2A, PALOS HILL3, ILLINOIS 060405

[Praperty Address]
The Propeity Addross includes o unil in, logether with an individual interest in tho commen elemenis of, o

condominiut:‘project known asi . RIVIERA REGAL CONDO

[Name of Condowminivin Projest])
(“Condominium Fegpcil’). Il tho ownors associalion of other ontity which acts for the Condominium Project
{"Owners Association''s Mialds titlo te property for thoe bonelit or use of its mombers or shareholdors, the Propocty
also includes Derrowaer’s Jaterest in the Owners Assoclation ond the uses, proceods and bonolits ol DBorrowar's
intarest,

CONDOMINIUM COVEWNANTS. In addition to the covenanis and agroovments made in the Security
Instrument, Borrower and Losdel (urther cavenant and agreo ay follows:

A.  So long as the Owners Assccialian maintains, with a gonerally accepted insuranco carrier, a “master”
or “blankel” policy insuring nll proporiy subject 1o the condominium documonts, including ull
improvemonls now wxisting ac (ecsaller orocted on tho Propoerty, and such policy is satisfactory to
Lender and provides insurance coderupe in the amounts, for the periods, and against the hazards Londor
requires, including fire and othor thazarys included within the term “exiendoed coverige,” und lesy by
flood, to tho extent requirod by the Siovatary, thent (i) Lendor waives thoe provision in Paragraph 2 of
this Socurity Inslrument for the monthly neyment (o Londer of one-twoiith of tho yearly pramium
installmonls lor hazard insurance on tho Proporly, and (i) Borrower's obligution undor this Paragraph
4 to maintaln hazasd izsurance coversga on lhe Property i dewwnod satisfiod to the extont thal the
roquited coverage is provided by the Owners Aisociatien palicy. Bosrower shull give Loender prompt
notico of any lapse in required hazard insurancc roverage and ol any loss oceurring from u huzard. In
the evont of a distribulion ol hazard insurance plocsods in liou ol restocation or repair totlowing o loss
o the Property, whether 1o the condominium unitar’to tho common sloments, any procends payuble to
Bacrowor aro horeby ussignod and shall bo paid to Leadir for application lo the sums secured by thiy
Security [asirument, with any oxcoss paid to the ontity Wgally eatitled thoreto,

Borrowor promises lo pay Borrower's ollocaled shure al theecommon oxponses or assessmaonts and
charges imposoed by the Owners Association, as provided i the cosdominium decumonts.

{! Borrowor doas not pay condeminium dues and assessments wbin due, thon londer may pay them.
Any amounts disbursed by Lender under this puragraph C shail/cecamo additiona] dobt of Borrower
socured by the Socurity lasteumont. Unloss Borrower and Lendos agiow lo othor torms of payment,
these smounts shall bear intorest {rom tho date of disbursemont at the Mote rute und shall be payable,
with interost, upon notico from Londer to Borrowar requosling paymont.

BY SIGNING BELOW, Borrowor accopts end agroes 1o the terms and provisions contained in thiy Condominium
Rider.

— / . . ~t g

% : &/WSMU 5&’} oM ,.‘;/‘ 1‘/4/ A (Saul)

WILLIAM 47 WAITERS ‘Barrower JOOM L. wATTERS ‘Porrower
{Soa)) {Soal)

*Dorrower ~Hurrower

{Spaca Helow This Line Reserved lor Acknowledgment]
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