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TOGETHER WITH il the improvements now or hereafter erected on the property, and all easements, appurienances,
and fixtures now or hereafier a part of the property. All replacements and additions shall alsu be covered by this Security
Instrument. All of the foregoing is referred 10 in this Security Instrument as the "Propenty.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mongage, grant and convey the Property and thai the Property is unencumbered, except for encumbrances of record,
Borrower warrants and will defend generally the title (0 the Property apainst alf claims and demands, subject to any
encurnbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenanis for national use and non-uniform covenants with
limited variations by jurisdiction o constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree us follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2, Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds™) for: (a) yearly
taxes ond assessments which may attain priority over this Security Instrument as a lien on the Propeny; (b) yearly Jeasehold
paymenis or g:ound rents on the Propenty, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood
insurance premiums,-if any; (e) yearly morigage insurance premiums, if any; and (f) any sums payable by Borrower 1o
Lender, in accordane ivith the provisions of paragraph 8, in lieu of the payment of morgage insurance premiums. These
items are called "Escro'v liems,” Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum
amount u lender for a fedzra'ly related mortgage loan may require for Borrowers escrow accoun! under the federal Real
Estate Settlement Procedures “ci-of 1974 as amended from time to time, 12 U.S.C. § 2601 ef seq. ("RESPA"), unless another
law that applies to the Funds se's 7. lesser amount. If so, Lender may, at any time, collect and hold Funds in an amount not to
exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and reasonable
estimates of expenditures of future BsCrow tems or otherwise in accordance with applicable law,

The Funds shall be heid in an insitution whose deposits arc insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an instiution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay
the Escrow llems. Lender may nol charge Borrawer for holding and applying the Funds, annually analyzing the cscrow
account, or verifying the Escrow Items, unless Leader pays Borrower interest on the Funds and applicable law permits
Lender to make such a charge. However, Lendei rav require Borrower to pay a one-time charge for an independent real
estate lax reporting service used by Lender in conneciion with this Joan, unless applicable law provides otherwise. Unless an
agreement is made or applicable law requires interest {o be pai!, Lender shall no: be required 1o pay Borrower any interest or
eamnings on the Funds. Borrower and Lender may agree inswriting, however, that interest shall be paid on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds, showing credils and debits to the Funds and the
purpose for which each debit fo the Funds was made. The Funds 2:¢.pledged as additional security for all sums secured by
this Security Instrument.

If the Funds held by Lender exceed the amounts permiited (0 ¢ held by applicable law, Lender shall account 1o
Borrower for the excess Funds in accordance with the requirements of upplicahle law. If the amount of the Funds heid by
Lender at any time is not sufficient to pay the Escrow Items when due, Lender 1y so notify Borrower in writing, and, in
such case Borrower shall pay to Lender the amount necessary (o make vp ine deficiency. Borrower shall make up the
deficiency in no more than twelve monthly payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender-sheit promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or
sale of the Property, shall apply any Funds held by Lender at the time of acquisition orisole as a credit against the sums
secured by this Security Instrument,

3. Application of Payments. Unless applicable law provides otherwise, all paymeni: received by Lender under
paragraphs | and 2 shall be applied: first, to any prepayment charges due under the Note; second, s pisounts payable under
paragraph 2; third, lo interest due; fourth, to principal due; and last, to any late charges due under the Neie:

4, Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions-piuibutable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
time directly to the person owed payment. Borrower shall promptly furnish 1o Lender all notices of amounts to be paid under
this paragraph. If Borrower makes these payments direcily, Borrower shall promptly fumish to Lender receipis evidencing
the payments.

*  Borrower shall promptly discharge any licn which has priority over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceprable to Lender; (b) contests in good faith the
lien by, or defends against enforcement of the licn in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreenent satisfactory 1o Lender subordinating the iien
to this Security Instrument, [f Lender determines that any part of the Property is subject to a lien which may aftai,. priority
over this Security [nstrument, Lender may give Borrower a natice identifying the lien. Borrower shall satisfy the lien or take
one or more of the actions set forth above within 10 days of the giving of notice.

5, Hazard or Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on the
Propenty insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the
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condemnation or other taking of uny part of the Propenty, or for conveyance in Jiew of condemnation, are hereby assigned and
shall be paid 1o Lender,

Ire the event of a tola) tuking of the Property, the proceeds shall be applied to the sums secured by this Security
Insirument, whether o not then due, with any excess puid to Borrower, In the event of a partial taking of the Property in
which the fair market value ol the Property immediately before the tuking is ecual 10 or greater than the amount of the sums
secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing,
the sums secured by this Security Instrument shall be reduced by the amount of :he proceeds multiplied by the following
Traction: (a) the 10ta) amonnt ol the sums secured immediately before the tking, divided by (h) the Cair market value of the
Property immediately before the tuking. Any balance shall be paid o Borrower. I the event of a pantia) 1aking of the
Praperty in which (he fair market value of the Property immediately before the laking is Jess than the mmount of the sums
secured immedintely hefore the raking, unless Borrower and Lender otherwise agree in writing or unless applicable faw
otherwise provides, the proceeds shall be applied to the sums secured by this Seeurity Instrument whether or not the sums are
then due,

I the Propenty is abandoned by Borrower, or if, afier notice by Lender ta Borrower that 1he condemnor offers to muke
an award or settde a claim (or damiges, Borrawer fails to respond to Lender wahin 30 days after the date the notice is given,
Lender is authorizad (o callect and apply the proceeds, al its option, either to restoration ar repair of the Property or (o the
sumy secured by thiv Secoyity Instrument, whether or not then due,

Unless Lenderand Borrower otherwise agree in writing, any application of proceeds to principal shill not esiend or
postpone the due datc of (he monthly puyments referred (o in paragraphs | and 2 or change the amount of such paymens.

11, Borrower Nei keleused; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modificution of amortizationr o the sums secured by this Security Instrument granted by Lender 1o any successor in inlerest
of Borrower shull nol operate4o ~elease the linhility of the original Borrower or Borrower’s suceessors inv interest, Lender
shall not be required 1o commencs proceedings against any successor in inlerest or refuse 1 extend time for payment or
otherwise modify amontization oi" e survis secured by this Security Instrument by reason of any demand made by the original
Borrower or Rorrower’s successors in‘imicrmsi, Any forbearanee by Lender in exercising any righ or remedy shall nal be a
waiver of or preclude the exercise of any aghLexremedy.

12. Successors and Assigns Bound; Joint and Several Linbllity; Co-signers, The covenants and agreements of this

Security Instrument shull bind and benelin the spceossors and assipns of Lender wnd Borrower, subjec) 1o he provisions of
paragruph 7. Borrower's covenants und agreenicirs shall e joint and several, Any Borrower who co-signs this Security
[nstrument but does not execute the Note: () is co-sigeing this Security Instrument only 1o mongage, grant and convey that
Borrowers interest in the Property under the terms of this Sceasity Instrument; (by is not personafly obligated 1o pay the sums
secured by this Security Instrument; and (¢) agrees thay Lender sad any other Borrower may agree to extend. modify, forbear
or make any uccommodutions with regard 10 the terms of this Security Tastrument or the Note without that Borrower’s
consent,
§3. Logn Charges. 11 the loan secured by this Securily listraient is subject 10 a Jaw which sets maximum foun
charges, and that faw is finally imterpreted so that the interest or other ke eharges collected or 1o be collected in connection
with the loan exceed the permitied limits, then: () any such [oan charge s'all be reduced by the amount necessary 10 reduce
the charge 1o the permitted limit; and (b) any sums adready collected from Borpawer which exceeded permined linits will be
refunded 10 Borrower, Lender muy choose 1o make ihis refund by reducing thz princi izl owed under the Note or by making a
direct payment to Borrower, H a refund reduces principal, the reduction will be tiesed as o pantial prepayment without any
prepayment charge under the Note,

14. Notlces. Any aotice 1o Borrower provided for in this Security Instrument shcii-be given by delivering it or by

muiting it by first cluss maif unfess applicable law requires use of another method. The notice Gl be disected o the Propeny
Address or any other address Borrower designates by notice to Lender, Any notice to Lendger shall be given by first class
matil o Lender’s address stated herein or any other address Lender designates oy notice to Bosrowtr, L notive pravided for
in this Security Instrument shall be deemed to have been giver to Borroveer ar Lender when givan s provided in this
paragriph,
‘15, Governing Law; Severabitity, This Security Instrument shall bz governed by federal law Gnd_the law of the
jurisdiction in which the Pruperty is Jocated, In the event that any provision or ¢lause of this Security Instruinent or the Note
conflicts with applicable law, such confiet shall not affect ather provisions o this Security Instrument or the Note which can
be given effect withour the conflicting provision, To shis end the provisiors of this Sccurity Instrument and the Note are
declared 10 be severuble,

16, Burrower's Capy. Borrower shall be given one conformed copy of the Note and of this Security instrument,

17, ‘Transfer of the Property or a Beneficial Interest in Borrower, B all or any part of the Property or any iterest in
it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred amt Borrower is nol a natural person)
without Lender’s prior written consent, Lender may, af its option, require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall nol be exercised by Lender if exercise is prohibited by federal law as of
tire dhute of this Security Instrument,

I Lender exercises this option, Lender shull give Borrower notice of sceeleration. The notice shall provide a period of
1ol less than 30 days from the dare the notice is defivered or miiled within waich Borrower must pay sl sums secured by this
Security Instrument. [ Borrower fuils 10 piay these sums prior 1o the expiration of this peried, Lender may invoke any
remedies permitied by this Secusily Instrument without further notice or demand on Borrower,

18, Borrower's Right to Relnstate, 1f Borrower meets certain corditions, Borrower shall have the right o have
enforcement of this Security Instrument discontinued at any time prior to the catier of: (a) 5 days (or such other period as
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applicable taw may specity far reimstatement) hefore sale of the Property pursuant o any power ol sale comtained in this
Security fnstrument; or (b) entry of u judgment enfurcing this Sccurity Tustrunment. Those conditions are that Borrower: (a)
puys Leader all sums which then would be due under this Security Insirament and the Note as il o acceleration hid
oveurred; (by cures uny default of any other coverunts of agreements: (¢) pays all cxpenses incusred in enforving 1his Security
(nstrument, including, but not limited to, reasonable attorneys” fees; and (d) takes such action as Lender muy reasonably
require to assure that the lien of this Sccurity Instrument, Lender rights in the Property amd Borrower abligation o pay the
sums secured by this Sccurity Instroment shalt cominue unchanged.  Upon reinstiement by Borrower, this Sccurity
Instrument and the obligations secured hereby shall cemain fully elfective as i no acceleration had oceurred, However, this
right 10 reinstate shall not apply in the case of acceleration under puragraph 17,

19, Sate of Note; Change of Lonn Servicer. The Note or 4 partinl interest in the Note Uogether with this Security
Instrument) may be seld one or more times without prior natice W Borrower. A sule may ressll in o change o the entity
iknown as the “Loan Servicer") that collects monthly payments due under the Note and this Secarily Instrument. There also
may be one or more changes of the Loan Servicer unrelated 10 a sale of the Nole. 1f there is o changy of the Loan Servicer,
Borrower will be given written notice of the chunge in accordunce with paragraph 14 above and upplivable law. The notice
will state the name and address of the new Loan Servicer und the addeess to which puyments should be mude, The notice will
also contain uny other information required by upplicable luw.

20, Huzuzowres Substances, Boriower shall not cause or permit the presence, use, disposal, storage, o releise of any
Huzardous Substanses.on or in the Propeny. Borrower shabh i do, nor atlow anyone else 1o do, anyihing affeciing the
Property that is in vidlavion of any Environmental Law. The preceding two seitences shall not apply 1o the presence, use, or
storage an the Property. 2f siall quantities of Huzardous Substances thut are generally recognized 1o be appropriate 1o porma
residential uses und 10 maricoince of the Property.

Borrower shall promptly.@ive: Lender writlen notice of uny investigation, clim, demand. lawsuit o wher aclion by any
governmental or regulatory ageitey or privale parly invelving the Property and any Hazardous Substance or Environmental
Law of which Borrower has aciual knowledge,  1f Borrower learns, or is notified by any governmental or regulitory
swthority, that any removal ur oiher remediadion of any Hazardous Substance alfecting the Property is necessary, Borower
shal! promptly take all necessary remediad actiens inaccordance with Environmentad Law,

As used in this paragraph 20, "Hazardcs Sabstances” are those substinces defined as toxic or hazirdous subslinees by
Environmental Law and the following substaiicss?) gasoline, kerosene, other flammable or toxic petraleun products, toxic
pesticides andd herbivides, volatile solvents, mateisds containing asbestos or formaldehyde, and mhoactive materials. As
wsed in this parageaph 20, “Enviconmental Law” megasdederal laws and laws of the jurisdivtion where the Property is focated
that relate to heslth, safety or caviconmentad protection.

NON-UNIFORM COVENANTS. Borrower and Lenfer further covenant and agree as [ollows:

21, Acceleration: Remedies, Lender shall give noiics t Borrower prior to accelerntion followlng Borrower's
brench of any covenant or ugrecment in this Securlly Instewpient (hut not prior to ueceleration under puragraph 17
unless nppicable luw provides otherwise), ‘The nutice shall specifss () the defuutt; (b the netion required to cure the
default; (¢) n date, not less thun 30 days from the date the aotice s given to Burrower, by which the defuult must be
cured: und (d) that fullure te cure the deluult un ar before the dute speedfied n the notice nmy result in acceleration of
the sumy seenred by this Security Lnstenment, forectosure by Judiclul provasting and side of the Property. ‘The niice
shall further Inform Boreoser of the vight 1o reinstale after aceeleeation an the right to assert In the foreclosure
proceeding the non-existence of a default or any other defense of Borvower to neceleration and Tereclosnee, 1F the
defuult Is not cured on or betore the dote specified in the netice, Lender at lts epiaasnny requiee immediate payment
in full of ull sums secured by this Security Instrument withoul further demans aod may foreclose this Securlty
Instrumeat by judicinl proceeding, Lender shatt be entitled to colleet all expenses inctered in pursulng the remedies
provided In this paragruph 21, Including, but not limited to, reasonnbie attorneys® fees s ensts of tile evidence,

22, Relense. Upon puyment of all sums secured by this Security Instrament, Lender shill release this Security
Instrument without charge to Borrower, Borrower shall pay uny recordation costs.

23, Waiver of Homestead, Borrower waives all right of homestead exemption in the Property.
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