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MORTGAGE

THIS MORTGAGE (**Security Instrument’) is given on .............c.....o.. June 29l .
9 .91.... . The morigagoi. 15 .. FRANK .R...PALMER, AND. GERALDINE..R,. PALMER,. . HIS WIFE aod. WILLIAM

= A BACHELOR (**Barrower’'). This Security Instrument is given to

A J, SMITH FEDERAL SAVINGS BANK  which is organized and cxisting
under the laws of ... THE UNTTZu STATES OF AMERICA , and whose address is .........coovie i

14757 Sauth. Gicaro. Avenue — Midlohion, \Binois AD445 ... (**Lender').
Borrower owes Lendetr the prmﬂpﬂ] s of QNE, HUNDRED STXTEEN THOUSAND AND NO/IOO e

Dollers (0.5, $..116,000.00.. ). This deht is evidenced by Borrower's note
dated the same date as this Security Instrumein ¢ Note'"), which provides for monthly puyments, with the full debt, if not
paid carlier, due and payable on ................HHRY 2021 . This Security Instrament
secures 10 Lender: (a) the repayment of the debt cvidénced by the Note, with interest, and alt rencwals, extensions and
modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security
of this Security Instrument; and (c) the perfermance of Bor'owe:'s covenants and agreemests under this Security Instrument
and the Note. For this purpose, Borrower does hereby mortgage. 2rant and convey to Lender the following described prop-
erty located in ........ CODK County, Illinois:

Lots 47 and 48 in Block 28 in Minnick's Oak Lawn/subdivision being a subdivision
of the North West 1/4 and the West 20 acres of thz-North East 1/4 (except the
North 699.92 feet of the East 696 feet thereof) of Section 9, Township 37 notth
Range 13, East of the Third Principal Meridian, in Couok County, illinois.

e

PIN # 24-09-128-001

’

1Zip Code}

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the **Property.”’

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered. except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

ILLINOIS—Single Famity—Fannls Maa/Fraddle Mac UNIFORM INSTRUMENT Form 3014 90 (page 1 of 6 pages)
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All insurance policies and renewals shall be acceptabie to Lender and shall include 4 standard morigage clause. Lender
shall have the right to hold the policies and renewals. [f Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices. In the event of foss, Borrower shall give prompt notice lo the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower.

Uniess Lender and Borrower otherwise agree in wriling, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration of repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
apptied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower
abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to
settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property
of 1o pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice
is given.
Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the dz= oate of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments.
{f under paragraph 2} -<he Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resuiting
from damage to the Property prior 1o the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately rii6- to the acquisition,

6. Occupancy, Fieservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shali-orcuny, establish, and use the Property as Borrower's principal residence within sixty days
after the execution of this Security Listrument and shall continue 1o occupy the Property as Borrower's principat residence
for at least one year afier the datc of occupancy, unless Lender otherwise agrees in writing, which consent shall not be
unreasor:ably withheld, or unless extenuati ip-circumstances exist which are beyond Borrower's control. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate, or cumimit waste on the Property. Borrower shall
be in default if any forfeiture action or proceesing, whether civil or criminal, is begun that in Lender's good faith judgment
could resut in forfeiture of the Property or otherwiss-materially impair the lien created by this Security Instrument or Lender’s
security interest. Barrower may cure such & defavX znd reinstate, as provided in paragraph 18, by causing the action or
proceeding 1o be dismissed with a ruling that, in Lendsi’s good faith determination, precludes forfeiture of the Borrower's
ititerest in the Property or other material impairment of the lien created by this Security Instrument or Lender’s security
interest. Borrawer shall also be in default if Borrower, during the 1oan application process, gave materially false or inaccurate
information or statetnents to Lender (or failed to provide Lender with any material information) in connection with the loan
evidenced by the Note, including, but aot limited 10, representaiiurs concerning Borrower's occupancy of the Property as
a principal residence. If this Security Instrument is on a Jeasehold, Buziower shall comply with all the provisions of the lease.
If Borrower acquires fee title 1o the Property, the leaschold and the fe tide shall not merge uniess Lender agrees to the
merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrawer faills i oerform the covenants und agreements
contained in this Security Instrument, or there is a legal proceeding that may signiicantly affect Lender's rights in the Property
(such as a proceeding in bankruptcy. probate, for condemnation or forfeiture or to ca‘liree laws or regulations), then Lender
may do and pay for whatever is necessary to protect the value of the Property and Leide:"s ights in the Property. Lender’s
actions may includc paying any sums secured by a lien which has priority over this Securisy instrument, appearing in court,
paying reasonable attorneys' fees and entering on the Property 10 make repairs. Althougn Linder may take action under
this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph ? shall become additional debt of Borrawer secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shril tear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender 10 Beirower requesting
payment.
8. Mortgage Insurance. If Lender required mongage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect, If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums
required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantiaily
equivalent 1o the cost to Borrower of the mortgage insurance previously in effect, from an alternate morigage insurer approved
by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month
a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage
lapsed or ceased to be in effect, Lender will accept, use and retain these payments as a loss reserve in lieu of mongage
insurance. Loss reserve payments may no fonger be required, at the option of Lender, if mortgage insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes available
and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a joss
reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower

and Lender or applicable law.

Form 3014 W98 (page I of 6 pages)
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person) without Lendet’s prior writien consent, Lender may. at its option, require immediate payment in full of all sums
secured by this Security Instrument. However. this option shall not be excreised by Lender if exercise is prohibited by federsd
law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of nof less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument withowt further notice or demand on Borrower.

18. Borrower's Right to Reinstate. [ Borrower mects certain conditions, Borrower shall have the right 1o have
enforcement of this Security Instrument discontinued at any time prior to the carlier of: (a) 5 days {or such other period
as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of & judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be duc under this Security Instrument and the Note as if no acceleration had
occurted: (b) cures.any default of any other covenants or agreements: (¢ pays all expenses incurred in enforcing this Security
Instrument, incl4ding, but not limited to. reasonable awrorneys’ fees: and (d) takes such action as Lender may reasonably
require o assure thel the lien of this Security Instrument, Lender’s rights in the Property and Burrower's obligation lo pay
the sums secured by (is Sccurity Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security In-
strument and the obligar'on’ secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right 1o reinstate shall not dpply in the case of acceleration under paragraph 17.

19. Sale of Note; Chaagrof Loan Servicer, The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or‘more times without prior notice to Borrower. A sale may resull in a change in the entity
(known as the **Loan Servicer''y that esllects monthly payments due under the Note and this Securily Insirument. There
also may be one or more changes of ths 1oan Servicer unrelated 10 a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given writtery notize-of the change in accordance with paragraph 14 above and applicable faw.
The notice will state the name and address ¢f the new Loan Servicer and the address to which payments should be made.
The notice wifl also contain any other information required by applicable law.

20. Hazardous Substances. Borrower stallinot causc or permit the presence, use, disposal, storage, or relcase
of any Hazardous Substances on or in the Property. seimower shall not do, nor allow anyone else to do, anything affecting
the Property that is in violation of any Environmental Law ~The preceding two sentences shall not apply to the presence,
use, or storage on the Property of small quantities of Hazaidous Substances that are generally recognized to be appropriate
to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmenta) Law of which Borrower has actual knowledge. If Borrewer learns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Suhtance affacting the Property is necessary,
Borrower shall promptly lake all necessary remedial actions in accordance with Eavironmental Law.

As used in this paragraph 20. '*Hazardous Substances' are those substances dafined as toxic or hazardous substances
by Environmental Law and the following substances: gasaline, kerosene, other Raminatilz or toxic petroleum products, toxic
pesticides and herbicides. volatile solvents, materials containing asbestos or formaldchvae. and radioactive matcrials. As
used in this paragraph 20, *‘Environmental Law’* means federal laws and laws of the jurisdiction-where the Property is located
that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as fol'ows

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration fal:wing Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration upaer paragraph 17
unless applicable law provides otherwise). The notice shall specify: (a) the default: (b) the action required to cure the
default; {c) a date, not less than 30 days from the date the notice is given to Borrower, by which th= Zefault must
be cured; and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration
of the sums secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notlce
shall further inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure pro-
ceeding the non-existence of a default or any other defense of Borrower ta acceleration and foreclosure. If the default
is not cured on or before the date specified in the notice, Lender at its option may require immediate payment in full
of all sums secured by this Security Instrument without further demand and may foreclose this Security Instrument
by judicial proceeding. Lender shall be entitled to collect all expenses incurred In pursuing the remedies provided in
this paragraph 21, including, but not limited to, reasonable attorneys' fees and costs of title evidence.

22, Release. Upon payment of all sums sccured by this Security Instrument, Lender shall release this Security
Instrument without charge {0 Borrower. Borrower shall pay any recordation costs.

23. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.

Form 206 M0 (paye 5 of 6 pagesi
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ADJUSTABLE RATE RIDER
{1 Year Treasury Index—Rate Caps)

Ldune L 19 .81 . andis

the Security Instrument and located at:

9701 S. Minnick Avenue, Oak lLawn, JTllinois 60453

{ Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-

ROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower

and Lender furioer covenant and agree as follows:

A. INTEREST R/ TE AND MONTHLY PAYMENT CHANGES

The Note provides for ai) initial interest rale of ...B2.:20 %, The Note provides for changes in the interest rate and the

manthly payments, as {Ziows:
4. INTEREST RATE AY O MONTHLY PAYMENT CHANGES

{A) Change Dates
The interest rate | will pa) may change on the first day of LY 1 R L e , and on that day
every [2th month thereafter. ¥<cn date on which my interest rate couid change is called a “Change Date.”

{B) The Index
Beginning with the first Change Drte. my interest rate will be based on an Index. The “Index” is the weekiy

average yicld on United Stales Treasury serariies adjusted to a constant maturity of 1 year. as made available by the
Federal Reserve Board. The most recent Index tigure available as of the date 45 days before each Change Date is called

the *Current Index.”
If the Index is no longer available. the Notg Holder will choose a new index which is based upon camparable

informatiors. The Note Holder will give me noticc el _this choice.

(C) Calculation of Changes
Before each Change Date, the Note Huldcr will caltulare my new interest rate by adding ... TWO AND ..
THREE FOURTHS percentage paints (... 715 %) 1oi%¢ Turrent Index. The Note Holder will then round the

result of this addition to the nearest one- crghih of one percentags roint (0.125%). Subject 10 the limits stated in Section

4(D) below, this rounded amount will be my new interest rate witi” the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient lo repay the
unpaid principai that | am expecied to owe a1 the Change Date in fuli 01 the maturity date at my new interest rate in
substantially equal payments. The result of this calculation will be (¢ new_amount of my monthly payment.

{D) Limjts on Inlerest Rate Changes

The interest rate L am required to pay at the first Change Date will not be gresies than ... 10,90 ... % or less than
........................... %. Thercafter, my interest rate will never be increased or decreased on any single Change Date by more
than two percentage points (2.0%) from the rate of interest | have been paying for.{he/preceding twelve months. My
interest rate will never be greater than .14..90 .. .%.

(E) Effective Date of Changes

My new interest rate will become effective on cach Change Date. | will pay the amount of 7y wew monthly payment
beginning on the first monthly payment date after the Change Date until the amount of my nont}ly payment changes
again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amouat of my monthly
payment before the effective date of any change. The notice will include informaition required by faw to b given me and
also the title and tclephone number of a person who will answer any guestion | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Tnnsfer of the Property or a Beneficial Interest in Borrower. [fallorany partof the Propcr:y or any interestin it is
sold or 1ransferred (or il a beneficial interest in Borrower is soid or transferred and Borrower is not a natural person)
without Lender’s prior #ritten consent, Lender may, at its option, require immediate payment in (ull of all sums secured
by this Setumtydnktrumeni.© HdWever, Lhis option shall not be exercised by Lender if exercise is prohibited by federal law
as of the date of this Security Instrument. Lender also shall nol excrcise this option il: {(a) Borrower causes to be
submitted to Lender information required by Lender to evaluate the intended transferee as if a new loan were being made
to the transferee; and (b) Lender reasomably determines that Lender's security will not be impaired by the lean
assumption and that the risk of a breach of any covenant or agreement in this Security Instrument is acceptable o

Lender.

MULTISTATE ADJUSTABLE RATE RIDER-—~ARM 5-2—Single Famdy-—Fannie Mee /Fredule Mac Uniorm instrement Form 3111 3788
44383 MBS

SAF Systsms ars Forms._ Inc.
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