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payments may no longer be required, a the opiion of Lender, i morguge insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes availuble and is oblaingd, Borrower shall pay
the premiums required 1o mainiain mortgage insurance in effect, or to provide a loss reserve, unil the requirement for mongage
insurance ends in sccordance with any written agreement between Borrower and Lender or applicable Law.

9. Inspection. Lender or its agent may make reasonable entrics upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemmnation. The proceeds of any award or claim for damages, direct or conseguential, in connection with any
condemnation of other taking of any part of the Property, or for conveyance in lieu of condemnation. sre-hereby assigned ang
shall be paid to Lender.

In (he event of & total taking of the Property. the proceeds shall be applied to the sums secured by this: 5uun|y lm.mnnmi
whether or not then due, with any excess paid to Borrower. In the event ol a partial taking of 1he Property in which the fair
market value of the Property immediately before the taking is equal to or grester than the amount of the sums secured by this
Sccurity Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums sccured by
this Sccusity [nstrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the (otal
amount of the sur's srcured immediately before the taking, divided by (b) the fair market viluc of the Property immediatcly
before the taking. Ary-batance shalt be paid to Borrower, In the cvent of a partial taking of the Property in which the fair
market value of the Propety immediately before the taking is less than the amount of the sums sceured immediately before the
1aking, uniess Borrower <nd Lender otherwise agree in writing or unless upplicable Jaw otherwise provides, the proceeds shafl
be applied 10 the sums securéa by this Security Instrument whether or not the sums are then due.

1f the Property is abandoncd by, Borrawer, or if, after notice by Lender 1o Borrower thit the condemnor offers to make an
wward or settle a claim for dnma;.n, Borrower fails to respond 1o Lender within 30 days afier the date the notice is given,
Lender is anthorized to colleet and apply the proceeds. at its option, either 10 restoration or repair of the Property or to the sums
sceured by this Security Instrument, whepsr or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the momhly payments-zefcired to in patagraphs 1 and 2 or change the amount of such pUYmERIS,

11, Borrower Not Relensed; Forbearance 25 'sender Not o Waiver. Extension of the time for payment or modificuation
of amortization of the sums secured by this Security nardment granted by Lender 1o any successor in intercst of Borrower shall
not operate to release the liabitity of the original Borrow:r or-Borrower's successors in interest. Lender shall not be required to
commence proceedings against any successor in interest or fefuse 1o extend time for payment or otherwise piodify amontization
of the sums securcd by this Security Instrument by reason cf @iy demand made by the origimal Borrower or Borrower's
suceessors in interest. Any forbearance by Lender in exercising ady <ight or reniedy shall not be a waiver of or preclude the
exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; , Co-signers. The covenants and agreements of this
Sccurity Instrumeni shall bind and benefit the successors and assigns U7 Lendz=and Borrower, subject to the provisions of
paragraph 17, Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrumérs vnly 1o mortgage, grant and convey that
Borrower’s intercst in the Property under the terms of this Security Instrument; (b) i3 =ov jersonully obligaed to puy the sums

secured by this Security Instrument; and {c) agrees thut Lender and any other Borrower saiy agree 1o extend, modify, forbear or.

make any accommodations with regard to the terms of this Security Instrument or the Notewitaout that Borrower's conscal,

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law whic't se's muximum loan charges,
and that taw is finally interpreted so that the interest or other loan churges coliceted or to be colleciert in connection with the
Joan excecd the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the churge
to the permiited limit; and (b} any sums already collected from Borrower which exceeded permitted limits will be refunded to
Borrower, Lender may choose to make this refund by reducing ihe principal owed under the Nowe or Dy muking. a direct
payment (o Borrower. I a refund reduces principal, the reduction will be treuted as a partial prepayment without any
prepayment charge under the Note,

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable Jaw requires use of another method, The notice shall be directed 1o the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first cluss mail to
Lender's address stated herein or any other address Lender designates by notice lo Borrower. Any notice provided for in this
Security Instrument shall be deemed Lo have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability, This Security Instrument shall be governed by federal Jaw and the law:of the
jurisdiction in which the Property is located. In the event that any pmwsmn or clause of this Security Instrument or the Note
conilicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or theNote which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
1o be severable. '

16, Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
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TOGETHER WITH all theaddylroNe S Bow br hde I/ an thelgg gndd fﬁ; rusenents, appurtenunees, and

fisturcs now or hereafier a pant of the property. All replaceswents and additions shall wlso be covered by this Security
Instrvguend. All of the Toregeing is referred 10 in this Security Tnstrimemt as the "Property ™

"BORROWER COVENANTS that Borrower is lowludly seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is uncncumbered, except for encumbrances ol reeord. Borrower warrants
and will defend generatly the title to the Property against all claims and demunds, subjeet o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nalional use and non-uniform vovenants with limited
varintions by jurisdiction 1o constitute o uniform sccurity insirument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenum and agree as follows:

1. Puyment of Principat and Interest; Prepuyment and late Charges. Borrower shalf promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and ke choarges due under the Note.

2. Funds tor Taxes and Insursnee, Subject to applicable law or 1o g written waiver by Lender, Borrower shull pay 1o
Lender on the day mombly payments are due under the Note, until the Note is puid in fufl, a sum ("TFunds”) Tor: (a) yewrly laxes
and busessmients which may attain priority over this Security Tnstrument os u lien on the Propeny: (b) yearly leasehbuld payments
or ground rents on the Property, i uny: (€) yearly hazard or property insurance premiums: (d) yeuarly flood insurance premiums,
if any; (0) yeasly mostgage insurance premimms, i any; and {1 uny sums payable by Borrower 1o Lender, in accordance with
the provisions ol paragraph 8, in licu ol the payment of mortgage insuranee premiumis. These items are called "Escrow Nems. ™
Lender may. w any time, colect and hold Funds in an smoumt not 1o excecd the maximum amount o lender for @ federally
related mortgage losn may require for Borrower's escrow account under the federal Real Estate Sctifement Procedures Act of
1974 us nmended from time to tinse, 12 U.8.C. Section 260) e seq. ("RESPA"), unless unother law that applics 1o the Funds
sels n lesser amount, 45 so, Lender may. ot any 1ime, ¢ollect and hold Funds in an amount not to cxeeed the lesser wnount.
Lender nuty estimale b amount of Funds due on the basis ol current detu and reasonable estimates o expenditires of future
scrow Jiems or ntherwise in aceordunce with applicable law,

The Funds shatl be b:ld in an instilvtion whose deposits wre insured by o Jederal agency, instrumenlality, or citity
Gincluding Lender, if Lenderisisuch an institution or i any Federal Home Loan Bank. Lender shall apply the Funds 1o pay the
Escrow [tems. Lender may i charge Burrower for holding and applying the Funds, annually snulyzing the escrow account, or
verifying the Escrow Hems, uniess fender pays Burrower interest on the Fuads and applicable law permits Lender 1o nuike such
a charge. However, Lender may régqrase Borrower 1o pay o ane-time charge for an hudependent real estate wx reporting service
used by Lender in connection with fhis loan, unless applicuble law provides otherwise. Unless an agreement is imade or
upplicuble law requires hnterest 4 bopaid, Lemler sha)l net be required 1o pay Borrower any inferest or garnings on the Funds,
Borfower and Lender may ngree in writide, hosvever, that interest shall be puid on the Fands, Lender shall give o Borrower,
without charge, an annual accounting of e /funds, showing credits and debits to the Funds and the purpose for which each
debil 1o the Funds was made. The Funds are pledged as additions] secuwrity Tor all sums secured by this Security instrument,

If the Funds held by Lender exceed the antounts permitied to be held by applicable fuw, Lender shall accouns to Borrower
for the excess Funds in accordance with the requiteinents of applicable law. 1 the amount of the Funds hefd by Lender at any
time is not sutlicient to pay the Escrow ltems when dars Lender may so nouify Borrower in writing. and, in such case Burrowey
shall puy to Lender the wnount necessary tu muske up e deficiency. Borrewer shall make np the deficieney in po more than
twelve monthly payments, at Lencder’s sole discretion.

Upon payment in [ull of all sums secured by this Secp/uy Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender, 11, under paragraph 21, Lender shall acguive or sell the Property, Lender, prior to the aequisition or sale
of the Property, shall apply any Funds held by Lender at the ime ol aequisition or sale as a credil against the sums seeured by
this Security Instrument,

3, AppHeation of Payments, Unless applicable liw provides otiswydse, wl payments received by Lender under paragraphs
b and 2 shall be applicd: first, to any prepayment chacges due under the Mo sceond, {0 anounts payable nader paragraph 2:
third, to inlerest due; fourth, to principa) due: ond last, 1o any late charges dae under the Note,

4, Churges; Liens. Borrower shail pay all laxes, assessments, charges “fines and bmpuositions attributable to the Property
which may uttain priority vver this Security lnstewment, wne leasehold payments or ground renis. i any. Borrower shall pay
these obligations in the manazr provided in paragraph 2, or it not paid in that masoer, Adorrower shall pay them on time directly
to the person owed paymen. Borrower shall promply furnish to Lemxder all notices afamounts o be paid under this paragraph,
55 Borrpwer makes these payments direetly, Borcower shall promptly furnish to Lender recaints evidencing 1he puyments,

Borrower shall prompily discharge any licn which has priority over this Sccurity hisipanent unless Borrower: () agrees in
writing to the payment of the obligiation securcd by the lien in u jmanner acceptable 1o Lendort () contests in good fuith the lien
by, or defends ngainst enforcement al the lien in, hegal procecdings which in the Lenderisiopinion vperate wo preveat the
enforcement of the lien: or (¢} secures from the holkder of the Hen an agreement satisfactory to Lendcrsubordinmting the lien 1o
this Security Instrument. 1¢ Lender determines thut any part of the Properly is subject to i Lien wiich may attsin priority over
this Sccurity Instrument, Lender may give Borrower o notice identifying the lien, Borrower shall saidaty tbe lien or ke one or
more of the actions sct forth above within 10 duys uf the giving of nolice,
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17, Pramsler of the Property or o Benefleind Interest In Ilurrumr. ull or ltny pml u! the I’mpuly or any interest in it
s sokd or transferred (or i a benelicial inerest in Borrower s sold or transterred and Burrawer is nol o natueal prerseny withoul

Lender's prior written consent, Lemder may, ut ils option, require immedinte payment in full of all sums secured by this
Seeurity lostrument. However, this option shall net be exercised by Leader i exereise is prohibited by federal taw s of the due
of this Sceurity Insirument.

If Lender exercises this option, Lender shall give Borrower notice of aeceleration. The notice shall pravide u period of mt
less than 30 duys from the date the notice is delivered or mailed within which Borrower must pay al) sums secured by this
Security lnstrument. [F Borrower fails o pay these sums prior W the expiration of this period, Lender may invoke any revedics
permitied by this Seeurity nstrument without Farther notice or demand on Borrower.

18, Borrower’s Right to Reinstate. It Borrower meets certain conditions, Borrower shal) have the right to have
enforcement of this Security Instrument discontinued ot any tine prior 1o the carlier of: () 5§ days (or such other period s
applicuble law may specify Tor reinstatement) before sale of the Propeny pursiant (o any power of sale contatned in this
Security Instrument; or (b) entry ol a judgment enforeing this Securily Instrument, Those conditions are thut Borrower: (1) pays
Lender all sums which then would be due under this Secarity Instrument and the Note as if no accelesation had vecurred: (b
cures uny defuult of zoy other covenants o agreements; (¢) pays all expenses tncurred in enforcing this Security Instrument,
including, but notinited 1o, reosonable atlormeys” fees; and (0) takes sueh action as Lender may reasonably sequire to assure
thit the tien of this E-c..w"v Instrament, Lender’s rights in the Property and Borrower's obligation 1o pay the sums secared by
this Security Instrumentsball continue unchanged, Upon reinstatement by Buorrower, this Sceurity Instrument and the
obligations secured hereby st .t semain fully effective as if no seceleration had oceurred. However, 1his right 1o reinstate shall
not apply in the case of acecleratiar ader paragraph 17,

19, Sule of Note; Change af Loun Servicer, The Note or a partial interest in the Note (logether with this Seeority
Instrument) iy be sold one or meie timesvithoul prior potice 10 Borrower, A sale may result in a change in the entity (known
as the “Loan Servicer™) that colleets momhdy dayments due under the Nole and this Security Instrument, There also may be ane
or more changes ol the Loan Servicer unrelited sasule of the Note. I there is o chunge of the Loun Servicer, Borrower will be
given wrillen notice of the change in aceordance with paragraph 14 above and applicable Jaw, The notice will staie the mme and
acddress of the new Loan Servicer und the mldress to which payments should be made. The notice will also contain any other
information required by applicuble law.,

20. Huzurdous Substances. Borrower shall not cause or_permil the presence, use, disposal, storage, or release of any
Hiizurdous Substances on or in the Property. Borrower shadl nct do, nor allow unyone else to do, anything allecting the
Property that is in violation of uny Environmental Law, The preceding two sentences shall not apply to the presence, use, or
storuge on the Property of small quantities of Huzardous Substancesthat are generally recognized to be appropriste 10 normal
residential uses and to maintenance ol the Property.

Borrower shall prompily give Lemder written natice of uny investigeaen, claim, demand, lawsuit or other action by any
gavernmental or regulutory agency or privite parly involving the Property-al any. Hazardous Substanee or Environmenta) Law
of which Borrower has actual knowledge. 11 Borrower learns, or is notified by any governmental or regulmory authority, that
any removal or other remediation of any Huzardous Subsiance sffecting the Propenty is-aceessary. Borrower shall prompily take
all necessury remedia! actions in accordanee with Environmental Law.

As used in this paragraph 20, "Hazirdous Substances” are those substances defined s isxic or hazardous substances Iyy
Environmental Law and the following substunces:  gasoling, kerosene, other Mammable or (okic petrolenm produets, 1oxic
pesticides and herbicides, volatile ‘sl)l\'L‘Il!\. materials containing usbesios or formaldehyde, wnd radbsacive materials, Ax used in
this paragraph 20, "Environmental Law” means Tederal laws und lows of the jurisdiction where the’ B operty is located that
relute to heulth, safety or eovironmental protection.

NON-UNIFORM COVENANTS. Borrewer and Lender further covenant and agree as follows: "

21, Acecleration; Remedies.  Lender shall give notice 1o Borvower prior to acecteration following Boirower’s breach
of any covenant or wgreement i this Security Instrument (bt not prior to aceeleration under parageaph 17 unliss
applicable law provides otherwise). The notice shall specify: tu) the defanlty (h) the action required 1o cove the defauli;
(&) a dute, ot fess than 3 days from the date the notice is ghven to Borrower, by which the default must be cored; and
(d) thut [ailure to cure the defuult on or before the date specified in the notiee may result in aceeleration of the sums
secured hy this Security Instrument, Toreclosare by judicind proceeding and sale of the Property. The notice stall further
inform Borrower of the right to reinstate after aceeferation and the right to ussert in the foreclosure proceeding the
non-existence of g default or uny other defense of Borrower to aecelerution and foreclosure, 11 the default is not cored on
or before the date specified in the notice, Lender, at its opfion, may require immediste payment in full of ol sums
seeured by this Security Tnstrument withoat further demand und may foreelose this Security Tnstrument by judicia)
procecding, Lender shall be entitled to collect all espenses incurred in pursuing the remudies provided in this paragraph
21, including, but not timited (o, reasonable attorneys' Tees wivd costs of title evidence,

22. Retense. Upon puyment of all sums seeured by this Seeurity Instrument, Lender shall release this Security Instrument
without charge to Borrower.  Borrower shall pay uny recordation costs.

. v wie . TOWET n“ W T . y sheg PXe i 1 [} UL .
23, Waiver of Homestead, Borrower waives all right of homestead exemption in the Propenty Form 3014 9180
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LLGAL DESCRIPTION

LUT 20 INT B0 2 EN HORFER S LANDING UNIT NGO, 4, REING A RESUR-

DIVIGION OF PORTS
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SUEMVTSTON, A RESUDRGVIGION OF LOT 12, IN BLOCK 22 IN MOWIE TN
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DOING A BUBDIVISTON IN THL NORTHWEST 1/4
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