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MORTGAGE LENDER'S ¢ 09-5B-50687

THIS MORTGAGE(“Secumy inslrumem") is given'on JULY 11 .19 g1
The Morigagor is THOMAS W. SMITH AND PAMELA K. SMITH, HUSBAND AND WIFE
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{"Borrower"). This Securily Instrument is given to

SEARS MORTGAGE COBPDBAT]GN '
which is organized and exlsting under the laws of THE STATE OF OHIO , and whose

address is 2500 LAKE £OCK RDAD,. & ivERWCODS, ILLINDTS 60015
_ {"Lender"). Borrower owes Lender Uhe principal sum of
TWG HUNDRED FIFTY-SIX THOUSAND FIVE-GtP.CRED DOLLARS AND ZERO CENTS

Dollars (US. $ 256.500. 00 ). Thic debt is evidenced by Borrower’s note deled the sarne date as this Security
Instrument {"Note"), which provides for mual*ay paymenis, with the full debt, if not paid earlier, due and payable on

. AUGUST 1, 2021 . This ‘Selrcity Instrument secures to Lender: (2) the repayment of the debt
evidenced by the Note, with interest, and all renevralr, Zxtensions and modifications; {b) the payment of all olher sums,
with interest, edvenced under parograph 7 to protectvcsecurity of this Security Instrument; and {c) the performance ol
Borrower's covenants and sgreements under this Securitv-instrument and the Nole. For this purpose, Borrower does

hereby morigage, grant and convey to Lender the {ollowing described property located in
CooX County, Illinois;

LOT 24 IN BLOCK 5 IN VINCENT, BEING A SUBDIVISION 0 THE MORTHEAST 1/4 OF THE
NORTHWEST 1/4 OF SECTION 31, TOWNSHIP 40 NORTH, RAnG. 4, EAST DF THE THIRD
PRINCIPAL MERIDIAM, ACCORDING TO THE PLAT THEREGF miCORDET-MAY 10, 1887 AS
DOCUUMERT NUMBER 827250, IN COOK COUNTY, ILLINGIS.

PIN : 14-31-108-011 JEPT-01 RECORDING $17.29
TF35A5  TRAN 431% 07712791 11:93:00
Ft 2 E w-PAL-3BRVSHE2
COGR, COUMTY RECORDER

which has the address of 2124 W. LYNDALE STREET, CHICAGO (Street, City),

11inois 60647 [ZIP Code], { "Property Address");

TOGETHER WITH all the improvements now or herealler erecled on the property, and all easements, rights,
appurtenances, rents, royalties, minera!, oil and gas rights and prolits, water rights and stock and all fixtures now or
hereefler a part of the property. All replecerments and additions shall also be covered by (his Security Instrument. Al of the

foregoing is referred to In this Security Instrumentas the "Property.”

BORROWER COVENANTS that Borrower is lawltully scised of the estate hercby conveyed and has the right to
mortgage, granl and convey the Property and that the Property is unencumbered, except {or encumbrances of record.
Borrower warrants and will defend generally the title {o the Property against all cleims and demands, subject to any

encumbrances of record.

THIS SECURITY INSTRUMEN'I_‘ combines uniform covenants for national use and non-uniform covenanis with
limited variations by jurisdiction 1o constitute a uniform securily instrument covering real property.

FMI CERTIFICATE NUMBER - 6561993 PM] COMPANY - M.G.I.C

Form 3014 12!03
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UNIFORM COVENANTS. Borrower and Lender covenani and agree as [ollows:
1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal ol and interest on the detit evidenced by the Note end any prepayment and late charges due under lhe Note,

2. Funds for Taxes and Insurance. Subject to applicable law or lo a written waiver by Lender, Borrower shall pay 1o
Lender on the day monthly payments are due under the Note, unlil the Note is paid in fulf, 8 sum ("Funds") equal 1o
allain priority over this Security Instrument; (b) yearly

one-twelith of: (a} yearly taxes and assessmenis which ma
leasehold payments or ground rents on the Property, il any; (¢} yearly hazard insurance premiums; and (d) yearly morigage
insurance premiums, if any. These ilemns are called “escrow ilems.” Lender may estimate the Funds due on the basis of

current data and reasonable estimales of fulure escrow itemns.

The Funds shall be held in an instlitution the deposits or accounts of which are insured or guaranteed by a feders! or
state agency (including Lender i Lender is such an insutution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the accounl or vesliying the escrow ilems, unless
Lender pays Borrower inlereston the Funds and applicable law permils Lender (0 make such a charge. A charge assessed
by Lender in connection with Borrower’s entering into. this Security Instrument to pay the cost of an independent (ax
réporting service shall nol be a cherge for purposes of the preceding sentence. Borrower and Lender may agree in wriling
that interest shall be paid on the Funds. Unless an agreement is made or applicable faw requires inlerest to be paid, Lender
shall nol be required lo pay Borrower any interest or earnings on the Funds. Lender shall give 1o Borrower, without charge,
an annual accounting of the Funds showing credits and debils to lhe Funds end the purpaose for which each debit to the
Funds was made. The Funds are pledged as additional security for the sums secured by this Security instrument.

11 the amour:t of the Funds held by Lender, logether with the future monthly payments of Funds payabie prior 1o the
due dates of the ex~ ow items, shell exceed the amount required Lo pay the escrow items when due, the excess shall be, at
Borrower’s option, Zither promptly repald 1o Borrower or crediled lo Borrower on monthily payments of Funtds. I the
smount of the Fundseld by Lender is-not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to muigup the deficiency in one or more paymenis as required by Lender.

Upon payment in 21l 2f all sums secured by this Security Instrument, Lender shall promptly refund lo Borrower any
Funds heid by Lender. Ir'ader paragraph 19 the Property is sofd or acquired by Lender, Lender shall apply, no later then
immediately prior to the s=le-2f the Property or ils sequisition by Lender, any Funds held by Lender at the lime of
application es a credit against che'sims secured by this Security Instrument.

3. Application of Paymen.s. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applleJ: first, to late charges due under the Nole; second, 1o prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, (o interest due; and lasi, 1o principal due,

4. Charges; Liens. Borrower shzil'pay oll laxes, assessments, charges, lines and imposilions altributable (o the
Property which may atlain priority over this Security Instrument, and leasehold paymenls or ground rents, il any.
Borrower shall pay these obligstions In the ‘nanier provided in paragraph 2, or il not paid in thal manner, Borrower shall
pay therm on time directly to the person owed pavinent, Borrower shall promptty furnish to Lender ol notices of amounts
to be paid under this paragraph. [f Barrower mak»s these psyments direcily, Borrower shall promptiy {urnish to Lender

receipts evidencing the payments.
Borrower shall promptly discharge any lien ‘'whycly has priority over this Securily instrument unless Borrower: (a)
s by the lien in a manner accepiable to Lender; (b) conlests in good

agrees in writing lo the payment of the gbligation secu
faith the lien by, or delends against enforcermnent of the lier-in, legal proceedings which in the Lender’s opinion operale to
prevent the enforcement of the liea or forfeiture of any pirl o Lhe Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinaling the lien 1o this.Security [nstrument. If Lender determines thet any parl of

to a lien. which may ellain priorily c¢ver this Security Instrumen!, Lender may give Borrower a

the Property is subject
notice identilying the lien.

of the giving of notice, )
5. Hazard Insurance. Borrower shall keep the improvemeiits a~w existing or hereailer erected on the Property

insured against 1055 by fire, hazards included wilhin the {erm “extender) coverage™ and any other hazards for which Lender
requires.insurance. This insurance shall be maintained in the amountizad for the periods that Lender requires. The
insurance carrier providing the insurance shail be chosen by Borrower subjrct to Lender’s approval which shall not be
upreasonsbly withheld.

All Insurance policies and renewals shall be acceptable fo Lender and shail.insiude o standard mortgage clause. Lender
shall have the right to hold the policies and renewals. i Lender requires, Borower shall promplly give to Lender all
receipts of paid premiums and renewal notices. In the event of loss, Borrower snai sive prompt notice to the insurance
carrier and Lender. Lender may make proof of loss 1f nol made prormptly by Borrowcr.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall 0¢ apglied (o restoration or repair o)
the Property damaged, if the restoration or repeir is economically feasible and Lender’s sucurily is not lessened. 1 the
resioration or repair is not economically Jessible or Lender’s securily wouid be lessened, tie insurance proceeds shall be
applied to the sums secured by this Security Instrumient, whether or not then due, wilk any racess peid 1o Borrower. If
Borrower abandons the Properly, oF does not answer within 30 days a notice [rom Lender thal ibe insurance carrier hes
offered to settle a claim, then Lender may coliect the insurance proceeds. Lender imay use Lhe procesds o repair or restore
the Property or to pay sums secured by this Security Instrument, whethier or not then due. The J0-sy period will begin
when the notlce is given. :

Unless Lender and Borrower otherwise agree in wriling, any application of proceeds to principal sha!'l not extend or
postpone the due dole of the monthly payments referred to in psragraphs 1 and 2 or change the amount of tir. payments, If
under parsgraph 19 the Property is acquired by Lender, Borrower's right 1o eny insurance policies and pruceeds resuiting
from damage to.the Propertiy prior to the acquisition shall pass 1o Lender 10 the extent of the surns secured by this Securily
Instrument immediately prior to the scquisition.

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow {he Property to deteriorale or commil waste. I this Security [astrument is on 8 leasehold,
Borrower shali comply with the pravisions of the lease, and if Borrower acquires fee titfe to the Property, the leasehold and
fee title shall not merge uniess Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property; Morigage Insurance. [{ Borrower falls 1o perform the
covenants and agreements contained in this Security Instrument, or there is a fegal proceeding that may significantly alfect
Lender’s. rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or 1o enjorce laws or
regulations), then Lender may do and pay for whatever is necessary 10 protect the value of the Property and Lender's rights
in the.Property. Lender’s actions may include paying any sums secured by e lien which has priorily over this Security
Instrument, appearing in court, paying reasonable atlorneys’ fees and entering on the Properly 10 make repairs. Although
Lender may take action under this paragraph 7, Lender does no! have to do sa.

Any emaunts disbursed by Lender under this paragraph 7 shali become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and.Lender agree (o other terms of paymenl, these amounts shall bear interest from
the dete of disbursemeni at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower

quuﬁuﬂg PBYI T 1ent.
%
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Borrower shall satisly the lien or lake One or more of the actions sel Jorth ahove within 10 days
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If Lender required mortgage insurance as a condition of making the loan secured by ihis Security Instrument,
Borrower shall pay the premiums required lo maintain the insurance in elfect unlil such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender’s written agreement or appticable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specilying reasonnble cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, In connection with any
condemnation or other taking ol any parl of the Properly, or [or conveyance in lieu of condemnation, ar2 hereby assigned
and shali be paid to Lender. ;

In the event of a total taking of the Properly, the proceeds shall be applied to the sums secured by this Security
Instrument, whether. or not then due, wilh any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Securily Instrument shall be reduced by
the amount of the proceeds multiplied by the iollowing fraction: (a) the total amouni of the sums secured immediately
before the taking, divided by {b) the fair markel value ol the Property immediately before Ihe taking. Any balance shall be
paid to Borrower.

1f the Property is abandoned by Borrower, or il, after notice by Lender to Borrower that the condemnor offers 10 make
an award or settie a cleim for demages, Borrower falls to respond 1o Lender within 30 deys after the date the notice is given,
Lender is autharized to collect and apply the proceeds, at its oplion, either to restoration or repalr of Ihe Properly or to the
sums secured by this Security Instrument, whether or not then due.

Unléss. Lende. and Borrower olherwise sgree in wriling, eny application of proceeds to principal shall not extend or
postpone the dus tial. of the monthly payments referred lo In paragraphs 1 and 2 or change the amount of such payments.

10. Borrower 7ot Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or
modificalion of amordzation of the sums secured by this Security Instrument gronted by Lender to any successor in
interest of Borrower sh#il ot operale to release the labllity of the original Borrower or Borrower's successors in interest.
Lender, shatl not be rerlir.d io commence procecdings against any successor in inlerest or refuse lo exlend time for
payment or otherwise moui’y smortization of the sums secured by this Security Instrument by reason oi any demand made |
by the origina! Borrower or 2oriower’s successors in interest. Any forbearance by Lender in exercising any right or remedy |
shall not be a waiver of or preciur'e the exercise of any right or remedy.

11. Successors and Assigas Round; Joint and Several Liability; Co-signers. The covenanls and sgreements of
this Securily Instrumentshall biiia and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenanl’ and r¢reements shall be joint and several. Any Borrower who co-signs this Security
Instrument bul does not execute the Note: {a) is co-signing this Security Instrument only 10 mortgage, granl and convey
that Borrower’s interest in the Property unde~he terms of this Security Instrument;{b) is not personally obligaled 10 pay
the sums secured by lhis Security Instrument; end (c) agrees that Lender and ony other Borrower may agree to exiend,
meodily, forbear or make any accommodations 2vith regerd to the terms of this Securily Insirument or the Note without

that Borrower's consenl.

12. Loan Charges. If the loan secured by tlis Sezurity Instrument is subject to a faw which sels maximum loan o
charges, and that law is {inally interpreted so thui o~ interest or other loan charges collected or to be collecled in =
connection with the loan exceed the permitied !imits, then: (a) any such loan charge shall be reduced by the emount %92
necessery to reduce the charge to the permitted 1imil; and () any sumns already collected from Borrower which exceeded *‘5_-}~
permitted limits will be refunded to Borrower. Lender may choose to make this relund by reducing the principal owed -3
under the Nute or by making a direc payment to Berrower. [/ & yefund reduees principal, the reduction will be treated a5 o 5.,5

3N

partial prepayment without any prepayment charge under the N
13. Legislation Affecting Lender’s Rights. [ enactmentor/evniralion of applicable laws has the ellect of rendering

any provision of the Nate or this Security Instrument unenforcealle aczording to its lerms, Lender, at its optlon, may

require immediate payment in full of ell surmns secured by this Security asirument and may invoke any remedies permitied

by paregraph 19. i Lender exerciscs this option, Lender shall 1ake the steps specified in the second parogroph of paragraph
7.

14. Notices. Any notice lo Borrower provided for in this Security Insirun.ent shall be given by delivering it or by
mailing it by firsl class mail uniess appliceble law requires use of another ;=efliod. The nolice shall be direcied to the
Property Address or any other address. Borrower designaies by nolice 1o Lendcr/ Ay nolice to Lender shall be given by
first class mail lo Lender’s address stated herein or any other address Lender designalss by nolice lo Borrower. Any notice
provided for in this Security Instrument shall be deemed 1o have been given o Borrownrs or Lender when given os provided
in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law ol the
jurisdiction in which the Property is locaied. In the event that any provision or clause of tnis £2curity Instrument or the
Noie conflicts with applicable law, such conflicl shall not affect other previsions of this Security ‘nstrument or the Note
which can be given effect without the conllicting provision. To this end the provisions of this Jeeur'iy Instrument and the
Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one cenformed copy of the Note and of this Security Instrument.

17. Transfer of the Properly or a Benelicial Interest in Borrower. If all or any parl ol (he Property or any
interest in il is sold or transferred {or il a benelictal interest in Borrower is sold or transferred and Borrowz: 15 not & natural
person} without Lender’s prior writlen consent, Lender may, at ils option, require immediate payment in-full of all sums
secured by this Securily Instrument. However, this option shall not be exercised by Lender il exercise is prohibited by
federal law as of the date of this Securily Instrument.

1f Lender exercises this oplion, Lender shali give Borrower notice ol acceleration. The notice shali provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower {ails to pay these sums prior 10 the expiration of this period, Lender may invoke any
remedies permitied by this Security Instrurnent without further notice or demand on Borrower.

18. Borrower’s Right to Reinslate. 1i Borrower meets certain conditions, Borrower shall have the right 1o heve
enforcement of this Security Instrument discontinued at any time prior 1o the eatlier of: (a) 5 days (or such other period as

1or reinstatement) before sale of the Property pursuant 1o any power of sale contained in this

applicable law may specilg
Security Instrument; or (b) eniry of a judgment enforcing this Security Instrurment. Those condilions are thal Borrower: {a)
pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration occurred;

{b) cures any defeult ol any olher covenants or agreements; {c) pays all expenses incurred in enforcing this Securily
Instrument, including, but not limited lo, reasonable attorneys’ fees; and (d) takes such ection as Lender may reasonably
require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay
the sums secured by this Security Insirurnent shall continue unchanged. Upon reinstalement by Borrower, this Security
Instrument and. the obligations secured. hereby shall remain {ully effective as if no aceeleretion had occurred. However, this

right 1o reinstate shall not apply in the case of acceieration under paregraphs 13 or 17.
Ini!iais%
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NON-UNIFORM COVENANTS. Borrower and Lender furiher covenantand agree as follows:

19. Acceleration; Remedies. Lender shall give notice 10 Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument {(but not prior 1o acceleration
under paragraphs 13 and 17 unless applicable law provides otherwisc). The notice shail specify: (n) the defaull;
{b) the action required to cure the default; (c) a date, not less than 30 days from the date the notice is given fo
Borrower, by which the default must be cured; and (d) that failure to cure the default on or before the date
specified in the notice may result in acceleration of the sums secured by this Security Instrument, foreclosure
by judicial proceeding and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence of a default or
any other defense of Borrower 10 accelerntion and [oreciosure. 11 the defauit is not cured on or before the date
specified in the notice, Lender at its option may require immediate payment in {ull of all sums secured by this
Security Instrument without further demand and may forcclose this Security Ilnstrument by judicial
. proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this

paragraph 19, including, but not limiled to, reasonable attorneys’ fees and costs of litle evidence.

20. Lender in Possession. Upon acceleration under paragreph 19 or ebandonment of the Properly and at any time
prior to the expiration of any period of redemption following judicial sale, Lender (in person, by agent or by judicially
appolnted receiver) shall be enlitled to enter upon, take possession of and manage the Property and to collect the renis of
the Property including those past due. Any rents coliecled by Lender or the receiver shall be applied first to peyrnent of the
costs of manageinenl of the Property and collection of rents, including, but not limiled lo, receiver’s fees, premiums on
receiver’s bonas ad reesonable attorneys’ fees, and then to the sums secured by this Securily Instrument.

21. Release. Jran payment of all sums secured by this Security Instrumeni, Lender shall release this Security
Instrument without ¢ha' ge to Borrower. Borrower shall pay any recordation costs.

22. Waivers of Humr estead. Borrower waives all right ol homestead exemption in the Property.

23. Riders 1o this Security Instrument. If one or more riders are executed by Borrower and recorded logether with
this Security Instrument, the covenants and sgreements of each such rider shatl be Incorporated into and shall amend and
supplement the covenants and. apreements of this Security Instrurnent as I 1he rider(s) were a part ol this Security

Insirument. [ChecK applicabie Loi(rz)]

7
Pk
(&% ]
“wa
«J
o
&
&
Adjusiable Rate Rider - Condominiuin Mier 1-4 Family Rider
Graduaied Payment Rider Planned Unit Drvelopment Rider Other(s) [specify)
E BY SIGNING BELOW, Borrower accepts and agrees to the termgnd covepan!s contained in this Securly Instrument
and in any rider{s) execuled by Borrower and recorded with it. - >
Wilnesses: CUI m‘%_)
sA ALY ' *.b' (Seal)
MAS SMITH /" p T *Borrower
B AL T (sew
PRHELA K. SRITH I L “Borrowor
(Seel) = (Scal)
-Borrower -Borrowor
[Spaco Below This Line For Acknowledgment] -—
STATE OF ILLINOIS, COOK County ss:
the undersigned N P i d ide dslated t
that "’I‘homas W. Smith and Pamela K, o Nojary Public in andfor sgid cquppyand s o hereby certily
, , personally known to me to be the same person(s) whose name(s) ;
subscribed to the foregoing Instrument,appeared teforeme this day in person,and acknowledged thal they  xbe signed
and delivered the sald instrument as their Iree and voluntary act, {or the uses snd purposes therein scé {orlh.

Given under my hand and officlalseal, this 11lth day of July , 19

My Commission expires: 4 A g2 _%bem %U @Q/CL—D

Notary Publie

This Insirument was prepared by: "Official Seal”
DOLORES ﬁ. LAT% 50059 Lorinda Lee Qertel
L INCOLNSHIRE, IL 5 Notary Public, State of Iiiinafs
My Gommission Expiras Apri! 3, 1593
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LENDER"S ¢ 09-58-60687

ADJUSTABLE RATE RIDER
(1 Year Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 11TH day of JuLY R
19 oy , and is incorporated Into and shall be deemed to amend and supplement the Mortgage, Deed of Trus

or Security Deed (the "Security Instrument™) of the seme date given by the undersigned (the "Borrower”} o
secure Borrower’s Adjusiable Rale Nate (the "Note”) tO SEARS MORTGAGE CORPORATION, AN DHIO CORPORATION

(the "Lender™) of the same dale end covering the property described in {he Security Instrurnent and located at:
2124 W. LYNDALE STREET, CHICAGO, ILLINCIS 608647

[Property Addross]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
ATD) THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEPEST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE

BOR{OWER MUST PAY.

ADDITION a1, COVENANTS. In addition to the covenants and sgreemenls made in the Security Instrument,
Borrower and Leadscfurther covenant snd agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for im inilial interest rate Of--—o-ecm e cveommo- 6.9500%. The Note provides for changes in

the interest rate and the onthlv peyments, as {ollows:

4. INTEREST RATE AND #MSNTHLY PAYMENT CHANGES

(A) Change Dates |
The intcrest rate I wiil pay may chienge on the first day of  AUGUST . 19 g2 , and on that
day every 12th month therealter. Each'dzieon which my interest rate could change is calfed a "Change Date.”

{B) The Index
Beginning with the first Change Date, rmy interest rale will be based on an Index. The “Index" is the weekly

average yield on United States Treasury securiiles sdjusled to 8 constant maturily of 1 year, as made available by

the Federal Reserve Board. The most recent Index igure available as of the date 45 days before each Change Dale s

called the "Current Index.” . B o
I1 the Indey is no longer aveilable, the Nole Holaer'vil] choose a new index which is based upon comparable

information. The Nole Holder will give me notice of thischuice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my row interest rate by adding TW0 AND SEVEN
EIGHTHS ~~—wm == mmm = mmomo s R percentage poinis { <o cee e en-wa-2 3750 %) lo the Current
Index. The Note Holder wili then round the resulit of this addition {o the nerrest one-eighth of one percentage potat
(0.125%). Subiect to the Jimils stated in Sectlion 4(D} below, this rounser.amount witl be my new inlerest rafe
until the next Change Dale.

The Nole Hoider wiil then determine the amount of the monthly paynten?/that would be suificient o repay
the unpald principal that [ am expected to owe at the Change Date in full on th msturity date al my new interesl
rate in substantially equal payments. The resull of this caleulation will be the new arrount of my monathly paymenl.

{D) Limits on Interest Rate Changes
The inierest rate | amn required 1o pay at the {irst Change Date will not be greater then--/-2o-mave-o-- 8.9500%
4.9500 %. Thereaiter, my interest rate wili never be lneressed i¢ cecreased on any

or less than ~-~-~- TR
singie Change Dale by more than lwo percentage points (2.0%) Irom the rate of interest 1 have Geen paying for the
preceding twelve months. My interest rate will never be greater than------c-vvvmceaon 13. 7500% .

(E) Effective Date of Changes
My new inlerest rate will become effeclive on each Change Date. | will pay 1he amount of my new monthily

payment beginning or the first monthly payment date after the Change Date uni] the amount of my monlthly
payment changes again.

(F) Notice of Changes
The Note Holder will.deliver or mali to me & notice of any changes in my inlerest rate and the amount of my

monthly payment before the effectlvedate of any change. The notice will include information required by law (o be
given me end aiso the tille and elephone number of & person who will answer any question [ may have regerding

the nolice.
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 17 of the Security Instrument is amended to read as follows:
Transler of the Property or a Beneficial Interest in Borrower. 1{ ail or any part of the Property or any

interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is nol
a natural person) withoul Lender’s prior written consent, Lender may, at its option, require immediaie payment in
full of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender i
exercise Is prohibited by iederal law as of the date of this Security Instrument. Lender also shail not exercise this
option if: (a) Borrower causes {o be submitied (o Lender information required by Lender to evaluate the intended
transieree as if a new loan were being made (0 the transieree; and (b) Lender reasonably determines that Lender'’s
security will not be impaired by the loan assumplion and that the risk of a breach of any covenant or agreement in
this Security Instrument is acceplable to Lender.

To the extent permitied by applicable law, Lender may charge a reasonable fee as a condition to Lender’s
consent 1o the loan assumplion. Lender may also require the transferee (o sign an assumplion agreement that is
accepiable to Lender and that obligetes the transferee to keep ail the promises and agreements made in the Note
and in this Security Instrument. Borrower will continue to be obligated under the Note and this Security
Instrumentunless Lender releases Borrower in writing.

If Lendér exercises the option {o require immediale peyment in full, Lender shall give Borrower notice of
acceleralion. 'he notice shall provide 8 period of not less than 30 days {rom the date the notice is delivered or
mailed within-w*ich Borrower must pay all sums secured by this Securily Instrument. I Borrower lails to pay
these sums prioy-70-the expiration of this period, Lender may invoke any remedies permitted by this Securily

Instrument without fu: ther notice or demand on Borrower.

BY SIGNING BELOW, Borrowciaccepls and agrees to the terms and covenants contained in this Adjustable
Rate Rider. k!

e E‘/_,._\

X U\- _(SGBD \ £7 {Sea))
THOMAS W, SMITH -Boower  PAMELA K. SMITH 7 7 -Barrower
Saal? {Seal)

-Barrawer -Borrower
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