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UNOFFICIAL COPY

"UNIFORM-COVENANTS. Borrower and Lender covenant and agree as follows: P -
o 1. Payment of Principal, Interest nnd Late Charge.  Borrower shall pay when due the principal of, and interest on, the debi~
videnced by the Note and tnte charges due under the Note. ‘ -
2. Monthly Payments af Tuxes, Inserance and Other Chorges. Borrower shall include in each manthly payment, together, .
willl the principal and interest as set forth in the Noi and any late charges, an installment of any (a) 1axes and. special assessments™
levied or o be levied against the Property, (b) lessehold puyments or ground rents on the Property, and (c} premiums for insurance
required by Paragraph 4. : i c B R S
Each monthly instaliment for Hems (&), (b) snd (¢) shall equal one-twelfih of the annual amounts, as reasonably. estimate
fender, plus an amountsufficient to maintain an additional bulunce of not more than one-sixth of the estimated: amounts,/, The Jifl;
annual amount for each ftlem shail be accumulated by Lender within o period ending one mogth before an item would' becotne’
delinguent. - Lender shall hold the amounts collected in trust to pay items (a), (b) and (¢} before they become delinquent. -
If at any time the tots) of the. payments held by Lender for items (&), (b) and (c), togelher with the fufure monthly paymegig:

[RY

for such items payable to Lender prior to the due dutes of such items, exceeds by more than one-sixth the astimated amaust,
payments required to pey slich items when due, und if payments on the Note are current, then Lender shall&ither réfindlthe excds
over pne-sixth of the esilimated. psyiments or credit the excéss over.one-sixth-of the ‘estimnted’ payinénts;to. subsequentpayman sl
Barrower, ‘ot the aption:af-Borrower. If the 1ol of the payments nmde hy Borrower for ftem (u), (b) or {c} is insufficient to pay
the item \;hen;due. then Borrower shall pny to Leader any smouni necessary (o miake up the deficiency on or before the date-the item, -
becames due. , o . e e e b g

As used in this Security Instrwinent, “Secretary® means the Secretary of Housing and Urban Development or his o her designce
In any yéar in which the Lender must pay a morigige insurance premium to the Secretury, each monthly payment shall also'include
either; (i) an instalimrae of the annusl mortgage insurince premium to be prid by Lender (o the Seoretary, or (i) a monthly charge
instead af & mortgrge irsurance premium if this Security lnstrument is held by the Secretary. Each monthly installment of the "r
mortgage insumnce premi:m shall be in an amount sufficient to accumulate the full snnual mortgage insurance premium with Lender ~
one nionth.prior to the Gai< the full annual mortgage insuranee premivm is due to the Secretary, or if this Security Instrument s held
by the Secretary, each moniohy charpe shall be in an amount equal o one-twelfth of one-half percent of the outslanding principal ™
balance due on the Note. .

If Borrower tenders to Leider the full pryment of al) sums secured by this Security Instrument, Borrower's account shall be
credited with the balance remuining“Sor all installments for tems (4, (b) und {c) and uny morigage inswrance premium instaliment
that Lender has not become obligaird 2o pay to the Secretary, and Lender shull promptly refund any excess funds to Borrower.
Tmmediately prior to a foreclosure sali of the Property or ils acquisition by Lender, Borrower’s account shall be credited with any
balance remarning for all instalimenis tor items {u), (b) and {¢). ]

3. Application of Payriients. AY paymnents under Paragraphs 1 and 2 shall be spplied by Lender as follows: o

First, 1o the mortgage insurance premiun o be paid by Lender to the Secretary or to the monihly charge by the Secretary instead
of the monthly mortgage insurance premium; . . :

Second, to any taxes, specid assessmuents| leaceltold puymems or ground rents, and fire, flood and other hazard insurance
preiniums, as required;

Third, to interest due under the Note;

Fourth, to amortization of the principsf of the Ndie;

. Fifth, to late charges due under the Note, i

% 4, Fire, Flood and Other Huzard Insurance, Borrower shal! insure all improvements on the Property, whether now in -
existence or subsequently erected, against any huazards, casulitiey and contingencies, including fire, for which Lender requjres - -
’é:surunce. This insurance shall be maintained in the amounts tnd for the periods thal Lender requires, Borrower shall also-insure.
atl improvements on the Property, whether now in existunce or sibseguently erected, rgainst loss by {loods 10 the extent required-.,
by the Secretary. All insurance shall be carried with companies appiored by Lender. The insurance policies and any renewals shali

be held by Lender and shall include loss payable clauses in favor of, nididn a form acceplable to, Lender. o

In the event of loss, Barrower shal) give Lender immetiate notice by muil. Lender may make proof of loss if not made:promptly
by Borrower. Each insurance company concerned is hereby authorized und directed (o make payment for such loss directly to Lender,
instead of to Borrower and to Lender jointly. All or any part of the insuraries proceeds may be applied by Lender; at its option,:
either (8) to the reduction of the indebledness under the Nate and this Securny lpsaument, Hirst 1o any delinguent amounts. applied
in the order in Paragraph 3, and then lo prepnyment of principal, or () 10 the restorition o repair of the damaged: property.. Any.
application of the proceeds to the principal shall not extend or postpone the due dut2 ol the monthly payments which ure referred 10
in Paragruph 2, or change the amountl of such pryments.  Any excess insurance’ placeeds over an smount required 1o pay ail
cutstanding indebtedness under the Note und this Seeurity Instrument shall be paid to the Catity legally entitled thereto.

_ In the event of forectosure of this Security nstrument or other (ransfer of 1itle to the Prooerty that extinguishes theindebiedness,
all right, title and interest of Borrower in snd to insurance policies in force shafl puss ta Ui purchaser,

. 5. Occupancy, Preservation, Muintenunce and Protection of the Property; Burrewes’s Loan Application; Leaseholds.
‘Borrower shall occupy, establish, #nd use (he Property as Borrower™s principal residence widun sixty days after the execution, of
this Securily Instrument and shall conlinue o aceupy the Propeny as Borrower's principal residenze for ul feast one year afier the

- date of occupanty, unless the Secretary determines this requirement will cause undue hurdship for Rariower, or vnless éxlenialing
circumstances-exist which are beyond Borrower's control. Borrower shall notify Lenders of any extenuatiag Gircurnistances: - Borrower
shall-not:commit waste or destroy, dumage or substantially change the Property or allow the Property ta detirinrate, reasonahle wear
end tear excepted. Lender may inspect the property if the property is-vacant or sbandoned: or the loan is(in Jefauit.:; Leoder.may
take reasonable action to protect and preserve such vacant or abandoned property, Borsower shall also be ir/default if Borrower, -
duriog the Joan spplication process, geve materislly faise or insccurate information or statemenis 10 Lender for. failed 1o provide ™
Y ender with any material information) in cannection with the loan evidenced hy the Note, including, but not limited (o, representalions .
concerning Borrower's cecupancy of the Properiy as a principul cesidence. - If this Security Instrument is on-a Jéasehold) Borrpwer
‘ghall comply with the provisions of the lease.  If Borrower acquires fee title 1o the Property, the leasehold and fee title shall notr be
‘merged uniess:Lender agrees 10 the merger-in writing, . B

6. Charges to Borrower and Protection of Lender’s Rights in (he Property. Borrower shall pay all gevernmenisl . or
municipal charges, fines and impositions that are not included in Paragraph 2, Borrower shall pay these obligations an time directly
to the entity which is awed the payment.. IF fuilure {o pay would adversely nffect Lender's inlerest in the Property,. upon-Lender's
request Borrower shall pramptly fumnish to Lender receipts evidencing these payments. ‘

_If Borrower fails to make these payments or the payments required by Paragraph 2, or fiils to perform any other covenants and
agreements contiined in this Security Instrument, or there is s Jepnl proceeding that may significantly sffect Lender's rights in the.
Property (such as a proceeding in:bankruptey, for condemnation or to enforee luws or regulations), then Lender may do and pav
whatever is nacessary to protect the value of the Property and Lender's rights in the Properiy, including puyment of taxes, hazard
insurance and other items mentioned in Paragraph 2.

Any amaunts disbursed by Leader under this Parugraph shall become an additional debi of Borrower und be secured by this
Security Insirument, These amounis shall bear interest from the dute of disbursement, at the Note rute, and at ihe option of the
Lender, shall be immediately due and payable, - .f IoNraTS
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this S2Th day of July, 1891 '
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed ("Security

Instrument™) of the same dute given by the undersigned (*Borrower”) to secure Borravwer's Note {"Note”) to

MARGARETTEN & COMPANY, INC.

("Lender") of the same date and covering the property described in (he Security Instrument and located al:

8100 WEST BYTH STREET A H HICKORY HILLS 1L o045

The Property Address includes a unit in, together with arn uadivided interest in the common clements of, a condominium project

known as: N o i ]
CAMBRIDGE IN THE HILLES CONDOMIMILM

("Condominium Project”).” 15{pcowners association or other entity which acts for the Condominium Project ("Owners Association”)
holds title to the praperty for the bensfit or use of its members or shureholders, the Property also includes Borrower's interest in the
Owners Association and the uses; proceeds and benefits of Borrower's interest.

CONDOMINIUM COVENANTS. Ir-addition to the covenants and sgreements made in the Security Instrument, Borrower and
Lender Further covenant and agree as foliows:

A. So long as the Owners Association maintains, with a generally accepted insurance carrier, a "master” or "blanket” policy
insuring all property subject to the condaprisium documents, including all improvements now existing or hereafter erected
on the Property, and such policy is satisfactzrito Lender and provides insurance coverage in the umounts, for the periods,
and aguinst the hazards Lender requires, indiuding fire and other hazards included within the term "extended coverage,”
and joss by flood, (o the extent required by the Seeretary, then: (i) Lender waives the provision in Paragruph 2 of this
Security Instrument for the monthly payment to Lesder of one-twelfth of the yearly premium installments for hazard
insurance on the Property, und (ii) Borrower's obligtion under Paragraph 4 of this Security Instrument to maintain hazard
insurance coverage on the Property is deemed salisfied 16 the extent that the required covernge is provided by the Owners'
Associntion policy. Borrower shall give Lender prompraotice of any lapse in required hazard insurance coverage and of
any loss incurring from n hazard. 1n the event ol u distribuisn o8 hazard insurance proceeds in Jieu of restoration or repair
following a loss to the Property, whether to the condominiutn vair‘or to the common elements, uny proceeds paysable to
Borrower are hereby assigned and shall be pnid to Lender for apyiication to the sums secured by this Security Instrument,
with any excess paid to the entity legally entitled thereto,

Borrower promises 1o pry Borrower's sliccated share ol the commion e:pentes or assessiments and charges imposed by the
Owners Associstion, as provided in the condominium documents.

If Borrower does not pay condominium dues and assessments when dug,then Lender may pay them. Apy amounls
disbursed by Lender under this Paragraph C shuil became additional debt of Boriower secured by the Security Instrument,
Unless Borrower and Lender agree 1o other terms of payment, these amouri ~sbhail bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting pay ment.

BY SIGNING BELOW, Borrower nceepts and sgrees to the terms and provisions contained in this/Condominium Rider.

.

i / hY
k A "
/gfu.&twu_ KL
KHISTIN MOGARIAY

9t 06YET6

FHA CONDOMINIUM RIDER

MAR-7306 (7/91)
Heplices MARSDSE (1142}







