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A.J., SMITH FEDERAL SAVINGS BRANK
14757 South Cicero Avepue
Midlothian, Illinois 60445

ADJUSTABLE REVOLVING CREDIT MORTGAGE / 7 d/

TRIS MORTGAGE ("Security Instrument") is given on July 2 ,
1o . The mortgagor is _Steven J. Hirsch and Jean M. Firsch, his wize
("Borrower"}. This Security Instrument is given to A.J. SMITH
FEDERAL SAVINGS BANK, which is organized and existing under the
laws of the United States of America, and whose address is 14757
5. Cicero Avenue, Midlothian, Illinois 60445 ("Lender"). Lender
has’ agreed to loan to Borrower pursuant to the Adjustable
Revoining Credit Note ("Note") of even date the sum of
$_15,000.00 - ("Line of Credit Amount"), which Note provides
for morcihily payments, with the full debt, if not paid earlier,
due and reyable on _Julv 15, 1596 The Note evidences a
"reveolving credit" as defined in Illinocis Revised Statutes,
Chapter 17, Faragraph 6405, This Security Instrument secures not
only the exiscing indebtedness, if any, but also future advances,
whether such advances are obligatory or are made at the option of
Lender, or othecrvisz, as are made within five years from the date
hereof, to the saine extent as if such future advances were made
on the date of the execution of this Security Instrument,
although there may w2 .o advance made at the time of execution of
this Security Instrumart and although there may be no
indebtedness ocutstandirg 2¢ the time any advance is made. This
Security Instrument securv¢s to Lender: (a) the repayment of the
debt evidenced by the Note, with interest, and all renewals,
extensions and modifications: (b) the payment of all other sunms,
with interest, advanced under(paragraph 7 to protect the security
of this Security Instrument; and {c) the performance of
Borrower's covenants and agreemerts under this Security
Instrument and the Note. For this ‘purpose, Borrower does hereby
mortgage, grant and convey to Lender -the following described
property located in Coolt Crunty, Illinois:

ot 7 in Kaup's Golden Ruturn Subdivisicn ol /c=rt of Lot 8 in the Assesser’
Divisicn of the Rest 1/2 of the Northwest 1/4 aad the Southwest 1/4

of +he Nortiwes® 1/4 {oxcent tie =eilread) in Sectiion 29, Tavmship 3€
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which has the address of _13¢5c zutunm, Dinlev Pari,
Illinois &80se37 {"Property Address"):

TOGETHER WITH all the improvements now or hereafter erected
on the property, and all easements, rights, appurtenances, rents,
royalties, mineral, oil and gas rights and profits, water rights
and stock and all fiwvtuvee wnow or hereafter a part of the
Property. All replacements and additions shall also be covered by
this Security Instrument. All of the foregoing 1s referred to in
this Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully selsed of the
estate hereby conveyed and has the right to mortgage, grant and
convey the Property and that the Property is unencumbered, except
for encumbrances of record. Borrower warrants and will defend
generally the title to the Property against all claims and
demands, subject to any encumbrances of racord.

UNIFORM COVENANTS Borrower and Lender covenant and agree

tLers, in Cocl County, Zllineis.
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1. PaYment of Pr1hc1pa1 and Interest; Prepayment and Late
Charges. Borrower shall promptly pay when due the principal of °

' ‘and interest on the debt evidenced by the Note and any prepayment

and late charge due& under the Note.

2. Funds for Taxes and Insurance., Subject to applicakle
law or to a written waiver by Lender, Borrower shall pay to
Lender, at Lender's election, either a pledge account in an
amount determined by Lender or on the day monthly payments are
due under the Note, until the Note is paid in Ffull, a sum
{“Funds") equal to one-twelfth of: (a) yearly taxes and
assessments which may attain priority over this Security
Instzament; (b) yearly leasehold payments or ground rents on the
Propexty, if any; (c) yearly hazard insurance premiums; and (d)
yearly mortgage insurance premiums, if any. These items are
called(":scrow items." Lender may estimate the Funds due on the
basis of current data and reasonable estimates of  future escrow

items.

The Funds shall be held in an institution the depesits or

accounts of which are insured or guaranteed by a federal or state

agency (1nc1udin, Lender if Lender is such an institution).
Lender shall apply the Funds to pay the escrow items. Lender may
not charge for holding and applying the Funds, analyzing the
account or verlfying tine escrow items, unless Lenderxr pays
Borrower interest on tne Funds and applicable law permits Lender
to make such a charge. forrower and Lender may agree in writxng
that interest shall be pzid on the Funds. Unless an agreement is
made or applicable law reguired interest to be paid, Lender shall
not be required to pay Borrcwer any interest or earnings on the
Funds. Lender shall give to oorvower, without charge, an annual
accounting of the Funds snowing credlits and debits to the Funds
and the purpose for which each dehit to the Funds was made. The
Funds are pledded as additional sc<curity for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, tcogether with the
future monthly payments of Funds payable pioior to the due date of
the escrow items, shall exceed the amount soguired to pay the
escrow items when due, the excess shall be, at Berrower's option,
either promptly repaid to Borrower or creditrZ to Borrower on
monthly payments of Funds. If the amount of the Funds held by
Lender is not sufficient to pay the escrow iteins when due,
Borrower shall pay to Lender any amount necessary to make up the
deficiency in one or more payments as required by Tander..

Upon payment in full of all sums secured by thie Sacurity
Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 19 thée Property is =eld or
acquired by Lender, Lender shall apply, no later than immediately
prior to the sale of the Property or lts acquisition by Lender,
any Funds held by lLender at the time of application as a credit
against the sums secured by this Security Instrument.

IZZSWIG_.

: 3. Application of Puyments. Unless applicable law.
provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due
under the Note; second, to amounts payable under paragraph 2;
third, to interest due; and last, to principal due. =

4. Charges; Liens. Borrower shall pay all taxes, I~
assessments, charges, fines and impositions attributable teo th
Froperty which may attain priority over ehi. Security Instrumefit,
and laasshold paymants or ground rantm, { Boarrower shal
pay these obligations in the manner provided n parxagraph 2,
if not paid in that manner, Borrower shall pay them on time
directly to the person owed payment. Borrower shall’ promptIY
furnish to Lender all notices of amounts to be paid under this
paragraph. If Borrower makes these payments directly, Borrower

.
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shall promptly furnish to Lender recelpts evidencing the
payments.

Borrower shall promptly discharge any lien which has
priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the
lien in a manner acceptable to Lender; (b) contests in good faith
the lien by, or defends against enforcement of the lien in, legal
proceedings which in the Lender's opinion coperate to prevent the
enforcement of the lien or forfeiture of any part of the
Property; or (c) secures from the holder of the lien an agreement
satisfactory to Lender subordinating the lien teo this Security
Instrument. If Lender determines that any part of the Property is
subjest to a lien which may attain priority over this Security
Instiuwent, Lender may give Borrower a notice identifying the
lien. Borrower shall satisfy the lien or take one or more of the
actions (set forth above within 10 days of the giving of notice.

5. fazard Insurance. Borrower =hall keep the
improvements new existing or hersafter erected on the Property
insured againsi 'loss by fire, hazards included within the term
rextended coverage' and any other hazards for which Lender
requires insurancs., This insurance shall be maintained in the
amounts and for tin< periods that Lender requires. The insurance
carrier providing the -insurance shall be chosen by Borrower
subject to Lender's approval which shall not be unreasonably

withheld.

All insurance policies and renewals shall be acceptable to
Lender and shall include a’ standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If
Lender requires, Borrower shall nromptly give to Lender all
receipts of paid premiums and rerewal notices. In the event of
loss, Borrower shall give prompt fctice to the insurance carrier
and Lender. Lender may make prooi of loss 1f not made promptly

by Borrower.

Unless Lender and Borrower otherwiss-agree in writing,
insurance proceeds shall be applied to 1estioration or repair of
the Property damaged, if the restoration ol repair is
economically feasible and Lender's security.is not lessened. If
the restoration or repair is not economically Z{easible or
Lender's security would be lessened, the insurance proceeds shall
be applied to the sums secured by this Security (Instrument,
whether or not then due, with any excess paid to Borrower. 1f
Borrower abandons the Property, or does not answer within 30 days
a notice from Lender that the insurance carrier has-oifered to
settle a c¢laim, then Lender may collect the insurance /proceeds.
Lender may use the proceeds to repair or restore the Iroperty or
to pay sums secured by this Security Instrument, whether cr not
then due. The 30~day period will begin when the notice Iis given.

Unless Lender and Borrower otherwise agree in writing, any
application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in
paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's
right to any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition shall pass to
Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acqguisition.

6. Preservation and Maintenance of Property:; Leaseholds.
Borrower shall not destroy, damage or substantially change the
Property, allow the Property to deteriorate or commit waste. If
this Security Instrument is on a leasehold, Borrower shall comply
with the provisions of the lease, and if Borrower acgquires fee
title to the Property, the leasehold and fee title shall not
merge unless Lender agrees to the merger in writing.

1226vet6
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7. Protection of l.ender's Rights in the Property; Mortgage
Insurance. If Borrower fails to perfeorm the covenants andg
agreements contained in this Security Instrument, or there is a
legal proceeding that may significantly affect Lender's rights in
the Property {such as a proceeding in bankruptcy, probate, for
condemnation or to enforce laws or regulations), then Lender may
do and pay for whatever is necessary to protect the value of. the
Property and Lender’s rightg in the Property. Lender's actions
may include. paylng any sums secured by a lien which has priority
over this Security Instrument, appearing in court, paying
reasonable attorneys' fees and entering on the Property to make
repairs. Although Lender may take action under this paragraph 7,
Lender does not have to do so.

Alivy amounts disbursed by Lender under this paragraph 7 shall
become /a”ditional debt of Borrower secured by this Security
Instrumen’. Unless Borrower and Lender agree to other terms of
payment, thz2se amounts shall bear interest from the date of

disbursemenc. at the Note rate and shall be pavable, with
interest, upol notice from Lender to Borrower requesting payment.

If Lender. required mortgage insurance as a condition of
making the loan sgzcured by this Security Instrument, Borrower
shall pay the prewinns required to maintain the insurance in
effect until such time as the requirement for the insurance
terminates in accordance with Borrower's and Lender's wrltten
agreement or applicable law.

B. Inspection. LerJder or its agent may make reasonable
entries upon and 1nspect10n= of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection
specifying reasonable cause for_the inspection.

g, Condemnation. The proceecds of any award or claim for
damages, direct or consequential, "in) connection with any’
condemnation or cother taking of any rart of the Property, or for
conveyance in lieu of condemnaticen, arve hereby assigned and shall
be paid to Lender.

In the svent of a total taking of the Property, the proceeds
shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid /Lo Borrower. In the
event of a partial taking of the Property, unless Borrower and
Lender otherwise agree in writing, the sums secinred by this
Security Instrument shall be reduced by the amount_ of the
proceeds multiplied by the follow1ng fraction: (a) the total
amount of the sums secured immediately before the tarirg, divided
by (b) the fair market value of the Property immediatzly before
the taking. Any balance shall be paid to Borrower.

If the Property is abandoned by Borrower, or if, afver -
notice by Lender to Borrower that the condemnor cffers to make an
award or settle a claim for damages, Borrower fails to respond to
Lender within 30 days after the date the notice is given, Lender
is authorized to collect and apply the proceeds, at its option,
either to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any
application of proceeds to principal shall not extend or postpone
the due date of the monthly payménts referred to in paragraphs 1
and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a
Waiver. Extension of the time for payment or modification of
amortization of the sums secured by this Security Instrument
granted by Lender to any successor in interest of Borrower* shall
not eperate to release the liability of the original Borrower: or
Borrower's successors in interest. Lender shall not be reguired
to commence proceedings against any successor in interest or

4
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refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by
reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising
any right or remedy. shall not be a wailver of or preclude the
exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several
Liability:; Co-Signers. fThe covenants and agreements of this
Security Instrument shall bind and benefit the successors and
assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint
and several. Any Borrower who co-signs this Security Instrument
but doss not execute the Note: (a) is co-signing this Security
Instranent only to mortgage, grant and convey that Borrower's
interestin the Property under .the terms of this Security
Instrumerit; (b) is not personally obligated toc pay the sums
secured by this Security Instrument; and (c) agrees that Lender
and any ocier Borrower may agree to extend, modify, forbear or
make any accomnodations with regard to the terms of this Security
Instrument or’ the Note without that Borrower's consent.

12. Loan Charges. If the loan secured by this Security
Instrument is suspes® to a law which sets maximum locan charges,
and that law is finzllv interpreted sc that the interest or other
loan charges collected or to be collected in connection with the
loan exceed the permitted limits, then: (a) any such loan charge
shall be reduced by thel saount necessary to reduce the charge to
the permitted limit; and (k) any sums already collected from
Borrower which exceeded pergitted limits will be refunded to
Borrower. Lender may choose to-wake this refund by reducing the
principal owed under. the Notelor by making a direct payment to
Borrower. If a refund reduces principal, the reduction will be
treated as a partial prepayment wichout any prepayment charge

under the Note.

13. Legislation Affecting lender/'s Rights. If enactment or
expiration cof applicable laws has the/effect of rendering any
provision of the Note or this Security IOnstrument unenforceable
according to its terms, Lender, at its option, may require
immediate payment in full of all sums securad by this Security
Instrument and may invoke any remedies permitied by paragraph 19.
If Lender exercises this option, Lender shall _ ca¥e the steps
specified in the second paragraph of paragraph' 17

14. Notices. Any notice to Borrower provided tor in this
Security Instrument shall be given by delivering it _or~by mailing
it by first class mail unless applicable law reguires rsa of
another method. The notice shall be directed to the Prapoerty
Address or any cother address Borrower designates by notice to
Lender. Any notice to Lender shall be given by first class/ mail
to Lender's address stated herein or any other address Lender
designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given to
Borrower or Lender when given as provided in this paragraph.

~15. Governing Law; Severability. This Security Instrument
shall be governed by federal law and the law of the jurisdiction
in which the Property is located. In the event that any provision
or clause of this Security Instrument or the Note conflicts with
applicable law, such conflict shall not affect other provisions
of this Security Instrument or the Note which can be given effect
without the conflicting provision. To this end the provisions of
this Security Instrument and the Note are declared to be

severable.

16. Borrower's Copy. Borrower shall be given one conformed
copy of the Note and of this Security Instrument.
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17. Transfer of the Property; Assumption. If all or any

. part of the Property or an interest therein is sold or
transferred by Borrower without Lender's prior written consent,
excluding (a) the creation of a lien or encumbrance subcrdlnate
to this Mortgage, (b) the creation of a purchase money" security
interest for household appliances, (c) a transfer by devise,
descent or by operation or law upon the death of a joint tenant,
(d} the grant of any leasehold interest of three years or less
not containing an option to purchase, (e) a transfer to a- .
relative resulting from the death of a Borrower, (f£f) a transfer
where the spouse or children of the Borrower become an owner of
the Property, (g) a transfer resulting from a decree of a
dissolution of marriage, legal separation agreement, or from an
incidertal property settlement agreement, by which the spouse of
the Burrower becomes an owner of the Property, or (h) a transfer
into an_dinter viveos trust in which the Borrower is and remains a
beneficinxry and which does not relate to a transfer of rights of
occupancy” in, the Property, Lender may, at Lender’'s option,
declare all *he sums secured by this Mortgage to be immediately
due- and payabls,. Lender shall have waived such option to
accelerate if, prior to the sale or transfer, Lender and the
person to whom topz Property is to be so0ld or transferred reach
agreement in writirg that the credit of such person is
satisfactory to Lendew and that the interest payable on the sums
secured by this Mortgacge shall be at such rate as Lender shall
request. If Lender has waived the option to accelerate provided
in this paragraph 17, and if Borrower's successor in interest has
executed a written assunplion agreement accepted in writing: by
Lender, Lender shall releas: Borrower from all cobligations under

this Mortgage and the Note,

If Lender exercises such option to accelerate, Lender shall
mail Borrower notice of accelerada’ion in accordance herewith. Such
notice shall prov1de a period of-urt :less than 30 days from: the
date the notice is mailed within whizh Borrower may pay’ the suoms
declared due. If Borrower fails to payr<such sums prior to the
expiration of such period, Lender may, /without further notice or
demand on Borrower, invoke any remedies permitted by this:

Mortgage.

18. Borrower's Right to Reinstate. 17 Borrower meets
certain ceonditions, Borrower shall have the right to have .
enforcement of this Security Instrument dlscon_L.ued at any time
prior to the earlier of: {(a) 5 days (or such cthayr period as:
applicable law may specify for reinstatement) before sale of the
Property pursuant to any power cof sale contained in tnis Security
Instrument; or (b)) entry of a judgment enforcing this/ Security
Instrument. Those conditions are that Borrower: (a) weye. Lender
all sums which then would be due under this Security Instrument
and the Note had no acceleration occurred; (b) cures any. d=fault
of any other covenants or agreements; (¢) pays all expensas
incurred in enforcing this Security Instrument, including, but
not limited to, reasonable attorneys’ fees; and (d) take such
action as Lender may reasonably require to assure that the lien
of this Securlty Instrument, Lender’'s rights in the Property. ang
Borrower's obligation to pay the sums secured by this Security
Instrument shall continue unchanged. Upon reinstatement by

. Borrower, this Security Instrument and the obligations  Secured
hereby shall remain fully effective as if no accelerationihad’
occurred. However, this right .to reinstate shall not apply in the

case of acceleration under paragraphs 13 or 17.

,NON—UNIFORM COVENANTS. Borrower and Lender further  covenant
and agree as follows: :

Izzsbgts

19. Acceleration; Remedies. Lender shall give notice to
Barrower prior to acceleration-following,Borrower?s breach of any
covenant or agreement in this Security Instrument: (but not prior
to acceleration under paragraphs 13 and 17 unless applicable law,
prov1des otherwise). The notice shall specify: (a) the default;

6
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(b) the action required to cure the default; (c) a date, not less
than 30 days from the date the notice is given to Borrawer, by
which the default must be cured; and (d) that failure to cure the
default on or bafore the date specified in the notice may result
in acceleration of the sums secured by this Security Instrument,
foreclosure by judicial proceeding and sale of the Property. The
notice shall further inform Borrower of the right to reinstate
after acceleration and the right to assert in the foreclosure
proceeding the non—existence of a default or any other defense of
Borrower to acceleration and foreclosure. If the default is not
cured on or before the date specified in the notice, Lender at
its option may require immediate payment in full of all sums
sacured by this Security Instrument without further demand and
may foreclose this Security Instrument by judicial proceeding.
Lendex shall be entitled to collect all expenses incurred in
pursuing- the remedies provided in this paragraph 19, including,
but not dimited to, reasonable attorneys' fees and costs of title
evidence.

20. ILend=r in Possession. Upon acceleration under
,paragraph 19 deor. abandonment of the Property and at any time
prior. to the ex;*ratlon of any period of redempticn following
judicial sale, Lenfer {(in person, by agent or by judicially
appolnted receivelr) shall be entitled to enter upon, take
possession of and wanage the Property and to collect the vrents of
“the Property "including vhose past due. Any rents collected by
Lender or the receiver shall be applied first to payment of the
costs of management of the Property and collection of rents,
including, but not limited to, receiver'!s fees, premiums on
receiver!s bonds and reasorizble attorneys' fees, and then to the
sums secured by this Securitcy Instrument.

21. Release. Upon paymeunk of all sums secured by this
Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any

recordation costs.

22. Waiver of Homestead. Borroiér waives all right of
homestead exemption in the Property.

BY SIGNING BELOW, Borrower acceapts and. a2grees to the terms
and covenants contained in this Security Instr=amant and in any
rider({s) executed by Borrower ang reco ded with it.

\:?z;7€§¢{;j~ 'Z(Seal)

féteven J Hirsch?” / Borrower

CXQ y - Pyl . F\,lg'\/&_i«_;{,‘ (Seal)

ggan M. Hirsch Borrower

(Seal)
Borrower

1226bets
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STATE OF Illinois }
)y s8,
COUNTY OF Cook’ )
I, _the undersigned ' , a Notary Public in and

for said county and state, do hereby certify that Steven J. Hirsch
and Jean M. Hirsch, his wifepersonally appeared before me and is (are)
known or proved tc me to be the person(s) who, being 1nforme@ of
the contents of the foregoing instrument, have executed 'same, and
acknowledged said instrument to be _their free and voluntary
act and deed and that they executed said instrument for the
purposes and uses therein set forth.

seal this Eiﬁt day of

Q&Q”ﬂ“’“ ____(seal)

~ Witness my hand_and officia

\A.Q'A,__ , 19Q\ .

Notary
. 1 "
My Commission Efpires: SOFFICIAL SEAL E
Notary Pulahc. State ol Hlmms 3
My Commission Expires 52393 §
4

This instrument was prepared by

A.J. SMITH FEDERAL SAVINGS BANK
14757 South Cicero Avenue:
Midlothian, Illiinois 60445

LOAN #__910705-1

BOX 1638
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