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payments may no longer be required. at the option of Lender., if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiwms reguired fo maintain morigage insurance in effect. or 1o provide 4 loss reserve, until the requirement for montgage
insurance ends in accordance with any written agreement between Borrower and Lender or applicable law,

9. Inspection. Lender or its agent may make reasonable entries upon and mspections of the Property. Eender shall give
Borrower notice at the time of or prior to an inspection speetying reasonable cause for the inspection,

10. Condemnation. The proceeds of any award or claim for dantages, direet or consequential, in connection with any
condemnation or other taking of any part of the Property. or for conveyance in lien of condemmation, are hereby assigned and
shall be paid 10 Lender.

In the event of a total taking of the Property, the proceeds shall be applied to 1hie sums secured by this Securily Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial tking of the Propeny in which the fair
market vabue of the Property immediately before the tuking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower und Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: 0y the 10l
amount of the sups secured immedstely before the taking. divided by (b) the fair marker value of the Property immediately
before the taking Any balance shall be paid to Borrower. In the event of a partia) taking of the Propenty in which the fair
market value of the’Praperty immediaicly before the taking is less than the umount of the sums seetured immediately before the
tuking, unless Borrowes pod Lender otherwise agree in writing or valess applicable Jaw otherwise provides, the proceeds shyll
be applied to the sumsaseesrsd by this Sceurity Instrument whether or not the sums are then due.

1M the Propenty is abandonsd by Borrower, or if. after aotice by Leader w0 Borrower that the condemnor offers 1o muke an
award or settle a claim for damages, Borrower fails 1o respond to Lender within 30 days after the date the nuotice is given,
Lender is awthorized to colleer andapply_the proceeds. at its option, cither 1o restoration or repitir of the Propeny or (o the sums
secured by this Secwrity [nstrument, whetaeror not then due,

Unless Lender and Berrower othedwise.agree in writing, any application of proceeds to principal shal)l ot extend or
posipone the due date of the momthly paymeats referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension ol the time for payment or modification
of amortization of the sums secured by this Security Insirument granted by Lender 1o any successor i interest of Borrower shall
not operate to release the liability of the original Borrower ur Borrower's successors in interest. Lender shall not be required 10
commence proceedings against any suceessor in interest or (efus: to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reasoi-el™any demand made by he original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising-any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liabilitr Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successers and assigns of Zender and Borrower, subject o the provisions of
paragraph 17. Borrower’s covenants and agreements shull be joint and seviral. 'Any Borrower who co-signs his Security
instrument but does not execute the Note: {a) is co-signing this Security Instumeit-only to mongage. grant and convey that
Borrower's interest in the Propenty under the terms of this Security Instrument; (byis ot personally obligated w pay the sums
secured by this Security Enstrument: and (c) agrees thal Lender and any other Borrower picy-agree 10 extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Nowe wathout that Borrower's consent,

3. Loan Charges. Il the loan secured by this Security Instrument is subject o a luw wnichosets maxineum loan charpes,
and that law is tinatly iderpreted so that the interest or other loan charges colleeted or 1o be cilleersdain connection with the
loan excecd the permitted limits, then: (a) any such loan charge shall be reduced by the amount necess:iy v reduce the charge
to the permitied limit: and (b) any sums lready collected from Borrower which exceeded perminted lisaizs will be refunded to
Borrower. Lender may choose 1o nuke this refund by reducing the principal owed under the Note or by inaking a direct
payment to Borrower. If a refund reduces principal. the reduction will be trewted as a partial prepavinent without any
prepayment charge under the Note.

14, Notices. Any notice o Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to ihe Property Address
or any uther address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mai) 10
Lender's address stated herein or any other address Lender designates by notice 1o Borrower. Any notice provided for in this
Security Instrument shall be deemed to have been given 1o Borrower or Lender when given as provided in this paragraph,

15, Governing Law; Severability, This Security Instrument shatl be governed by federal Taw and the law of the
Jurisdiction in which the Property s located. In the event that any provision or clause of this Security Instrement or the Nole
conflicts with applicable law. such conflict shatl not atfect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
10 be severable,

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,
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TOGETHER WITH H"hJiN‘-@M[‘ nn[‘ O IithIJlrcr& t IG&@, wnd Tl cugcmums. appurienances, and

fiatures now or herealter o part of the propeny. Adl repluacemcnds and wdditions shall also be covered by this Sccurity
tastrament, All ol the Torcgoing is refecred 10 in this Seeurity Instrument as the *Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage.
grant and convey the Property und that the Property is unencumbered, except for encumbrances of record. Borrower warsants
and will defead generally the title 1o the Property against il claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for amtions] use and non-uniform covenants with limited
virrintions by jurisdiction o constitute o uniform security instrament covering real propeny.

UNIFORM COVENANTS, Borrower und Lender covenant and agree as follows:

b Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal o and interest on the debt evideneed by the Note and any prepayment and late charges due under the Naote,

2. Funds for Taxes and Insurance. Subject 1o applicable Jaw or to o wrinten waiver by Lender, Borrower shall pay o
Lender on tu: day monthly payments are due under the Note, uatil the Note is paid in ful?, & sum {"Fends®) Tor, @) yvuarly taxes
and assessments which iy attain prioeity over this Sceurity Instrument as a tien on the Propernty; (h) yearly feaschold payrents
or ground rents on the Property . it any; (¢) yearly hazard or property insurance premivms; (d) yearly fload insurance premiums,
ifany: (e} yearly mortgage insnrunce premivms, i any; and (F) any sums payable by Borrower to Lender, in aecordance with
the provisions ol paragrapl 8. in licu of the payiment of morigage insurunce premimns. These items are called "Escrow Ttems, ”
Lender may, at aay time, coblect and bold Fuoads in am mount not (o exceed the maximuim wount a lender for o federally
related mortgage loun may require for Borrower's escrow account under the federal Real Estate Settlement Procedures Act of
1974 us wmended frome thine to tinwe, 12 U .S.C. Seevisn 2604 ¢f seq, ("RESPAY), unless another law that applics to the Funds
sets a fesser amount, I so, Lender may, at any time, colleet and hodd Fands in an amount not to exceed the [esser amount.
Lender may estimze the amount of Funds due on the busis of current dusa and reasonable estimines of expendituees of future
Escrow Items or othevwise in accordance with applicable taw.

The Funds sha!i be held in an institution whose deposits are tnsured by o federal apency, instromentality, or entity
(including Lender, #f Lindze is such an instistion} or in any Federal Honw Loun Bank. Lender shall upply the Funds to pay the
Escrow leins. Lender may s charge Borrower for holding and applying the Fuads, annually analyzing the escrow accoum, or
verilying the Escrow Bems, uwitess Lender puys Borrower interest on the Funds and applicable faw permits Lender 1o make sueh
@ charge. Howcever, Lender misy riguire Borrower o pay @ one-time charge Yor an independent real estate tax reporting service
used by Lemder in connection ‘with this loan, unless applicable Jaw provides otherwise. Unless an agreement is made or
applicable luw requires interest to belndid, Lender shall not be required 1o pay Borrower any interest or earnings o the Funds,
Borrower and Lemder nay agree inowritivg, however, that interest shil! be paid o the Funds. Lender shal give 1 Borrower,
without chirge. an wnnual acconnting ol e Pands, showing crvdits amd debits to the Funds and the purpuse for which cuch
debit to the Funds was inade. The Fuds e pledueed as additiongl security for all sums secured by abis Security Tnsirament,

I the Funds hedd by Lender exeeed the agfiounis permitied to be held by applicable faw, Lender shull account o Borrower
for the excess Funds in aveortlance with the requitesents of applicable Liw, ! the amount of the Funds held by Lender m any
time is not sutficient to pay the Escrow Iems wherl dve. Lender may so nolify Borrower in writing, wixd, in such case Borrower
shall pay to Lender the amwunt necessary to make ug thi: deficiency. Borrower shall make up the deliciencey in no more than
twelve monthly payments, at Lender’s soke discretion.

Upon paymeat in full of all sums seenred by this Gecupine Istnunent, Lender shall prampily refund o Borrower any
Funds hield by Lender, 11 under paragraph 21, Lender shall afquin: or sell the Property, Lender, prior to the acguisition or sale
of the Property, shall apply any Funds held by Cender st the taog o8 avquisition or sile as o credit against the smins seenred by
this Sceurity [astrumwent.

3. Application of Puyments. Unless applicable law provides etheswvise, all payments reecived by Lender under paripraphs
I and 2 shall be applied: first, w any prepaymem charges due under (hy Note:; secand, o amoums payable under paragraph 2;
third, 10 interest due; tourth, 1o principal doe: and last, to any fate charpésaoe under the Note. .

4. Charges; Licns. Borrower shall pay all laxes, assessiments, charges,/ Fiaes and {impositions atributable o the Property
which may atuiin priority over this Sccwrity Instrument, and leaschold payments ground rents, @0 any. Bovsower shall pay
these obligitions in the manner provided in paragraph 2. or i not paid in that nwiner, Borrower shall pay them on time direetly
to the person owed payment. Borrower shull promptly furnish to Lender all noticesolamounts to be paid uader this paragsaph.
if Borrower nrkes these paymems directly, Borrower shall promptly furnish to Lenddeceeipts evidencing the paymenis,

Borrower shall promptly discharge any Hen which has priority over this Sccurity dastinvent unless Borrower: (i} wprees in
writing to the payment of the abligation secured by the lien in @ manner acceptable to LendZrribs contests in good faith the lien
by, or defends against enfareenent ol the fien in, legal proceedings which in the Lemder's Gpinion operate 10 prevent the
enforeeinent ol the lien: or (©) seeures Trom the holder ol e Tien an agreemem satistuctory @i Lender subordinating the licn 1o
this Security Instrument. 11 Lender determines that any part of the Property is subject 1o a lien which inay atiain priority over
this Security lustrument, Lender may give Borrower a notice identilying the lien. Borrower shall sitish the lien or ke one or
more of the actions set forth above within 10 days of the giving of notice.
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17, Tramsler of the Propeety v a Benefivial Intervst in Hnnnwur all or any parl vt the I‘mputy or any interest in il
is wobd or trmssferved tor i a0 benelicial interest in Borrower s sold or transferred and Borgoswer is ooty gatarab person) withoul
Lender's prion written consent, Lender may, ot its aption, require wnnediote piyment i Sull of ] sums seewred by this
Securily Instrument. However, this uption shall not be exercised by Lewder iFexercise is probibiled by Tederal Taw as of the date
of this Security Instrinnent,

If Lender excreises this option, Lender shall give Borrower notice o sceeleration, The notice shall provide o period of nol
fess thun 30 duys Trom the date the netiee is delivered or mailed within which Borrower must pay all sums secured by this
Security Insteument. [ Borrower fails to pay these sums prior te the expiration ol this period, Lender may snvoke any remedies
permitted by this Sceurity Instrument without further notice or demand on Brrower.

18, Borrower’s Right to Relostate, 11 Borrower meets certain conditions, Borrower shall hive the right 10 have
enforccment ol this Security Instrument discotinued at any tine prior o the carlier of: (a) § days tor such ether period as
upplicable fow may specify Jor reinstatenment) belore sale of the Property pursuant 1o any power of sale contamed in this
Seeurity Instrament; or (b) enery of & judgent enfureing this Security Instrument. Those conditions are thal Borrower: (a) pays
Lender alb sums which ther would be due wider this Seeuriny Instrument and the Nete s 3 no aceelerimion had ocenrreds (b
cures wny delanit o any other covemuns or agreements: (¢) pays all expenses incurred in enforeing this Security Instrigment,
incluging, but oot Hsnred 1o, resonable altorneys” feess il (Y takes such action ws Lender may reasonably reguire to assure
that the lien of this Secesdity nstrument, Lender’s rights in the Broperty wal Borrower's obligation 1o gay the sums seeured by
this Security Instrumews il continue unchanged. Upon reinstatement by Borrower, this Seeurity  Instrument and the
obligations secured hereby siediremain fully effective as if no acceleration had ocenreed. However, this right to reinstate shadl
not apply in the case of aceelerarion ander paragraph 17,

19, Sale of Note; Change of Loan Servicer. The Nole or a puelial interest in the Note (together with this Security
Instriment) may be sold one or miie 1mes without prior notice to Borrower. A sale may resolt in o change in the entity (known
us the "Eoan Servieer”) that collects montkivaayments due under the Note aml this Security Instrument. There also may be one
or more changes vl the Loan Servieer unrelsted dom sale o the Note, 1T (here is u change of the Loun Servicer, Burrower will he
given written notiee ol the chinge e aceordance with paragraph 14 above and applicable Liw. The notice will state the pane wind
address of the new Loan Servicer and the address e sehich payments should be made. The notice will also contain any other
information required by applicable Liw.

20, Huzardons Substanees. Borrower shall not ciise or_permit the presence, use, disposal, storige, or release of any
Huzardous Substinces on o i the Property, Borrower shidb it doy new alfow anyone else 10 do, anylhing affecting the
Property that is it viokation of wny Environmental Law. The préceding two sentences shadl not apply to the presence, ose, or
storage on the Property of smali quantities of Flazardous Substancgs thin are generally recognized 10 be appropreiate o norin)
residential wses wnd o nutintenanee of the Property,

Burrower shall promptly give Lemder writlen noliee of any imvestigation, claim, demand, Tawsuil or other action by uny
governmental or regubinory ageney or privale parly involving the Property-and any-Hazardous Substance or Environmentad Law
of which Borrower has actual knowledge, 1T Borrower learns, or is nolified by any gavernmental or regulitory wiharity, tha
any removal ar other remediation ol any Hazardous Substance alfecting the Property 2<ecessary, Borrower shall prompily take
all necessary remedial actions in accordance with Environmental Law,

As used in this puragraph 20, "Huzardous Substances” are those substances defined s (oxie or hazardous substances by
Environmmental Law and the following substances:  gasoline, kerosene, other Hammable or Soxic petrolewm products, wsic
pesticides and herbivides, volalite solvents, materials containing asbestos or formuldehyde, and rad’Oacive matesials, As used in
this puragraph 20, "Environmental Law" means federal Juws and Laws of the jurisdiction whereabs Sroperty is located that
telate to health, safety or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant amd agree as Tollows:

21, Accelerntion; Remwedies, Lender shall give notice (o Borrower prior G aceelerution following Lovoower's breach
of any covenunt or agreement in this Secorlly Instrument (ot not prior to acceberation under paragraph 17 anless
appheuble faw provides otherwise), The notice shall specify: (u) the defanlt; (b) the action required to cure the defuult;
() a date, nob Jess than 30 days from the date the notice 1s given to Boreower, by which the default must be cored; and
(d} that failure 1o core the default on or hefore the dite speeificd in the notice may resalt by aceelernlion of the sums
secured by this Security Instraament, foreclosure by judicial proceeding and sale of the Property, Fhe aotice shall further
inform Borrower of the vight to reinstwie after weeeleration amd the right to assert in the foreclosure provecding the
non-existence of a default or any other defense of Berrower 1o acceleration and foreciosure. I the default is notl cured on
or before the date specified in the notice, Lender, ab its option, may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding, Lender shall be emtitled to colleet all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited 1o, reusonable altorneys’ fees and costs of ile evidence,

22. Release. Upon payment ol all sums secured by this Secarity Instrament, Lender shalt release this Security Instrument
without churge to Borrower. Burrower shalt pay any recordation costs,

23. Waiver of Homestead, Borrower waives all right of homestead exemption in the Propenty, Form 3014 9/80
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