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MORTGAGE

THIS MORTGAGE ("Security Instrument”) is given on JULY 19, 1991 . The mortgagor is

JOHW LRO CLARK, AN UNMARRIED MAN

("Borrower™. This Security Instrument is given-ic

STANDARD FEDERAL BANK FOW SAVINGS

[}

which is organized and existing under the laws of THE UNTTED STATES OF AMERICA , and whose

address is ;
6192 S. ARCHER AVE, CHICA [LLLAPLS 632
! CHER ! CAGO, fyl nder"). I?urrowcr owes Lender the principal sum of

T
NINETY THOUSAND DOLLARS & NQ CENTS Dollars (1.8, §

This debst is evidenced by Borrower's nole dated the same date ps this Sceurity Instrument (*Note™, \9!8&1 provides for
monthly payments, with the full debt, if not paid carlier, duc and payable on pa- 2021

This Security Instrument secures to Lender: (a) the repayment of the debt cv:dcnccd%y ?ne e, \hlh interest, and all rcnewals
extensions and modificutions of the Note; (b) the payment of all other sums, with interest, udvanced under paragraph 7 to
protect the security of this Security Instrument; and (¢) the performance of Borrower's covenanis-and agreements under this
Security [nstrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender the following
described property located in COOK County, Hlinois:

LOT 1 IN JAN METEJKO RESUBDIVISION OF LOT 3 IN BLOCK 46 IN RASUB-
DIVISION OF FREDERICK H. BARTLETTS 4TH ADDITION TO BARTLETT HIGHLANDS,
BEING A SUBDIVISION OF THE EAST HALF OF THE NORTHEAST QUARTER OF
SECTION 18, TOWNSHIP 38 NORTH, RANGE 13 EAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COOK COUNTY, ILLINOIS.

PIN 19-18~231-008~0000
AFFECTS PLQ AND OTHER PROPERTY

which has the address of s {Street, City],
5810 § NARRAGAN?%I"”"Y Address"); CHICAGO

Ulinols 60638 1Zip Code)

ILLINQIS-Single Family-Fannie Maa/Freddie Mac UNIFORM INSTRUMENT Page 1ot 8 Form 3014 9/80
@, R wron VMP MORTGAGE FORMS - (3131263-8100 - 18001821 7291
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5. Hazard or Propfrthurance. Borrower siwtnﬂqlilﬁ\i!ﬁ-nvgm;r nuﬁ‘lﬂing' of herenfter erected on the

Property insured agminst {oss by fire, hazards included within the term “extended coverage” amd any other hazards, including
Rouds or flooding. for which Lender requires insurance. This insurance shidl be maintained in the amounts snd for the periods
that Leader requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s appraval
which shall not be unrcasonably withheld. I Borrower fails 10 matntain coverage described above, Lender may, at Lender's
option, obtuin coverage o proteet Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be aceeptuble to Lender and shall include 3 standard mongage clause. Lender
shall have the right o hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all teceipts of
paid premiums amd renewal notices. T the event of toss, Borrower shatl give prompt natice to the insurance carrier and Lender.
Lender may make proof of Toss it not mude promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insuranee proceeds shatl be applied 1o restoration or repuir of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessencd. 1 the restoration or
repuir is not cconomically feasible or Lender’s security would be lessened, the insurance provecds shall be applied to the sums
secured by this Security lustrument, whether ur not then due, with uny excess paid to Borrower. It Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has oftered 1o setile a claim, then
Lender moy collect the insurance proceeds. Lender may use the proceeds to repair or restate the Property or 1o pay summns
secured by this Scourity instrument, whether or not then due. The 30-day peried will begin when the notice is given.

Unless Lender and_Porrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of <ac/manthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Propeity t=acquired by Lender, Borrower's right 1o any insurance polivies and procecds resulting from
damage to the Property prior to the-acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the weyuisition

6. Occupancy, Preservation, Main‘erapze und Protection of the Property; Borrower's Loan Application; Leaseholds,
Borrower shall oceugry, establish, and use the Property as Borrower's principal residence within sixty days after the execution of
this Security Instrument and shall continue to decupy the Property as Borrower’s principal resideace for a least one year after
the date of oceupancy, unless Leader otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Soriower's controb. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit'Vaste on the Property. Borrower shalt be in defauht if any forfeiture
getion or proceeding, whether civil or eriminal, is begun tha! in Lender's good faith judgment could result in forteiture of the
Property or otherwise materially impair the lien created by this-Secarity Instrument or Lender's security interest. Borrower may
cure such a defuult and reinstate, as provided in paragraph 18, by <sing the action or proceeding to be dismissed with a ruling
that, in Lender’s good Taith determination. precludes forfeiture of <b<” Dorrower's interest in the Property or other muteriul
impairment of the lien created by this Security Instrument or Lender's sécarity interest. Boerawer shal also be in defaull if
Borrower, during the loan application process, gave materially fulse or inecarate_information or stalements to Lender (or failed
to provide Lender with any material information) in connection with the loan efidenced by the Note, including, but not limited
to, representations concerning Borrawer’s accupaney of the Property as a principat_sesidence. If this Security Instrument is on a
leaschold, Borrower shall comply with all the provisions of the lease. 1f Barrower seguires fee title 10 the Property, the
leasehold end the Fec title shall not merge uniess Lender agrees to the merger in writing

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the coveltants and agreements contained in
this Security Instrument, or theee is a tegal proceeding thut may significantly affect Lender's righasin the Property (such as a
proceeding in bankruptcy, probute. for condemnation or forfeiture or to enforee laws or regulaticns), %en Lender may do and
pay for whatever is necessary to protect the value of the Property anit Lender's rights in the Prapeity: Lender’s actions may
include paying any sums secured by a lien which has priovity over this Security Instrument, appearing in court, paying
reasonable attorneys’ fees and cntering on the Property 1o make repairs. Although Lender may take sction wider this puragruph
7. Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shatl become additions! debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment. these amounts shall bear interest from the
date of disbursement at the Note rate amd shall be payable, with interest, upon notice from Lender to Barrower requesting
payment.

8. Mortgage Insurance. 1f Lender required mortgage insterance as i condition of miaking e loan secured by this Security
fnstrument, Borrower shall pay the premitms required to mwintain the mortgage insurance in effect. 1t for any reason, the
mortgage insurunce coverage required by Lender lapses o ceases 1o be in effect, Barrower shall pay the premiums required to
obtain coveruge substantially equivalent to the mortgage insurance previously in effect, at @ cost substantinlly equivalent to the
cost 1o Borrower of the mortgage insurance previously in effect, from an alternute mortgage insurer approved by Lender. If
substantially equivalent monigage insurance coverage is not availuble, Borrower shall pay to Lender cach month 1 sum equal to
ane-twellth of the yearly mortgage insurance premium being paid hy Borrower when the insurance coverage lapsed or censed to
be in effect. Lender will accept, use and retuia these payments us a loss reserve in liew of mortguge insurance. Loss reserve

Form 3014 9/90

Pagaiatd

616036

. -

s




N

&
-

UNOFFICIAL COPY

90 p obeg
08/8 ¥i0£ wiay

URLTUISUL ASLINODS Syl JO pm 30N D41 J0 4dod paniojuod auo uomT aq jjeys Jamoniog *Ado;) s Jamosiog ‘9|
"2[QBIGAME 3Q 0)
PUBIIIP I8 NON SY) pur JUSHINASU] AINIAG K1Y J0 Suosiaoid 2y pud sy o] uotsiaoid SUNdIUo A1 NoYRM 109453 usAll
9Q UBI UOIYM 10N U1 1O IWAMIISUT AISN3AG SIYE JO STOISIALIG JDUI0 120158 10U JjRYS INPU0D YONS *sr HGronddr yim $1911ju0d
10N Y1 1O WBNAISU] ARG STYI JO OSNEL 40 oisIacid AUB B 12AD DY) uf "paIRan) 1 Auadoid Ayl yorym ut ucndpsin(
) Jo mB| Yy puw mB] [Wapa) Aq powrdacd ag qreys wownsu] UNOIG SIYL ANHYBIAIG tmer] Supiiases gy
‘ydesdnsed syp ut papiacad se HaA13 vaym 12pUDT 20 JOMOKI0E O UIMET UIDG JARY 0 PAWIIP DG [JBYS WBWAKISU] AHINDIG
iy Y a0) paplaodd axmou Auy “lomodtog 01 aaou Ag sauRisop 10puo sSaIppR 120 AuR 10 V1LY PAEYS SSRUPPR S Jopud]
01 jIew 5SRO 1541} AQ UDAIT 5q {[BUS JOPUIT OF MO AUy JapUX] O) dIou AQ SHUUTISIP omukILg SSAPPR YO Aue JO
ssIppy Auadold Ul 01 paRANIp 3q (RS S0tk AL poydty Jaoue Jo asn sannbas me) ojqeandde ssojun jrew sseld sy g u
Buipew £q 0 1 Fuwdalep Aq uaarf aq [jrys WAWRIISY] AILINOAG SIY) UL JO) Paplavid 19mM0LI0g 01 20U AUY *SIMION ‘¥l
‘MoN 2y 1opun afseyd wowledaad

e Auw noynm awavand [wued e st pawan og e wononpar A tjediouud saonpar punyas ® ) tamouog o) wawded

Panp e Bunpw Aq ru-AoN oy Jopun paso jedizend ap Butanpar A punyas SI aYTLS O) ASOOYD ARW JIPUTT “SIMOLIOF
0) PIpUNJaI 39 |14 S panuLIad PApaIIND YAIYM IOMOLIOG WOS) PARYID Apeasje swins Aue (G) pue Wi panuuad sy 03
ad1eyd ayy sonpas 0 Kevadara wnowwe ot £ peonpas oq [irys dBseyd uro] yans Aue (1) cusyp) siu pamuuad Ay pacxa ueoj
1) Yl UOLIAUUOD B PAID 10T 24 01 40 PRI SAFINYD URD] IO J0 SN Y g o8 pHdialus £jjoury sk ey 10g) puR
*9oB58Y> URO[ WNWIEXBW 108 YoM AR B O) JaafyRs st Judtnasup Apandag siy Ay paanods uvo ay) )] *saBuey) ueoy ¢l
“JUISUOD § JOMOLIOR 18K INOYIM ZION YT 4O JUAINNISU] A0S SIYT JO SULD) Y1 01 PIRFAL YNM SUONLPOULLOIE Aur 3tU
10 123610} *AJIpow *puixd o) 218e Aeul 1awonog 1ayie Aur pur 1apux Y s92180 (3) pue SudWwINEUf A0S Syl AQ pUNdDs
swns ayy Ked o) parediqo Ajjruosiad Jou €7 (Q) udunnsul ARG S O SULd) gy Japun Auadoag aur ul 1saong § Jamouiog
®yY AsAuod pug wead ‘sfeduow m Auo matsa] Qunosag sy Sutudis-oy S1 () 0N Y1 ANOIND 0 K0P NG JWAMNIEY]
Andag siyy sudis-00 oym Jomontog Auy R8s pur quef o jprys siuawanfe pue sjurudad s Jomouog '] ydeadesed
JO suoisiaoid oyp 01 199fgNs “JOMOLIOG puR JIPUY ] g0 SUTISEE PU SIOSSDIINS JY) JJIUIY PUB PUI [jRYS WAWIISU] KILNIDG
SI JO SIAUBATE PUB SINBLDALY M| *SIMEEIS-GT) SANIGEN] (BANS PUR IO tpunog SUBssy pue sJussang ‘71
“Kpawns Jo ydu Aue Jo 25129%9
41 3pN1dud 10 o Joalem 8 dq jou [mys Apaen o piu Aum FPisolpxa ul 0pusT Ag AJURIIAQID) AUV CISAISWI UL SIOSSAI0NS
s amonog 50 Jamoutog |puiduo o £q opimu pueap fue jooteskd) A Judwindisd) Hundg sy Ag paandds swns iy Jo
UONRZILOWR AJIPOW StMIio 20 uduked fof S PUIXD 0 ISAJSEZ04EMU U1 Jossadons Kuw jsureEe s3uipeadusd 2audunund
0] paimbal 30 10U 1{BYS JOPUTT “ISAIDHIL UL SIOSSIINE § JOMBLIOG J0 10450700 jrmdnio ayp Jo Anpger Y aseojad o) aesado jou
JTEYS S3MO0LI0G JO 1SIDUI U1 J08SIIINS KU 0) JapUaf AG Pt wanasur Saandag s1yy A PN SINS M) JO UONBZILOWE JO
UONBIYIPOW J0 AR 10§ W YN JO UOISUNIXT “IIAJEAA B JON JIPUP | A DURIEIGIL] SPISEIY WN Jamoslog 1]
‘sjuauied yons jo unowe ay) adueyd so 7 pue [ sydesBesed ur o) pan)ar suswied Ajgiuiow 24y Jo srep anp sy auodisod
10 punxd jou reys [edwuud o3 spasaud jo uoneaddir Aue CFunm u IR MU0 IDMOLIOEG PUR JIpUI] SSojUn
0P UL 10U JO JogIaYS TSy A3AN2aG SI) AQ paInads
siums Y o) 10 Auddoig oy jo Jiedos 1o vonRIOIAS V) JaHD “wonde sy e spodooad oyi Apdde [uR 10]103 03 PAZUILYING S| JIPUST
‘U2AIZ 1 010U Y1 ARP Y Jaye SABP Of LIYNM JIPUIT af PUOSI2 0] SPR) JIMOLIDG TSITTWIRD-20) WIRID ¥ NS IO pIeme
UR YFW 0} KIAPJU JOUWIPUOD 3Y) 1BY) JOMOLIOEG ) LIPUYT 4§ 200U Joyw 1 40 “1amoniog Ag poudpuvae st Auadaag 3y 31
NP UAYE AR SWNS SYF 10U JO SHBSEM JUIIRNSU] A1N0ag su)) Ag pasnsas aens ) o panjdds oq
11RYS spaadoad ay “sopiavad asismasiio meq spqeardde ssaqun 10 Funum 1 503e JHIMINYI0 JOPUTT PUR frGOg SSAUN Suie
3Y) 10J2q A[NBIPRIWY PAMIAS SWINS DY) JO WNOWE JLf1 Uyl ssaj St Buiym oy 230dq Apmipaw Auadodg ~)j0 anfes 1Isw
ey sy yaga ut Auadosg oy Jo Surye jeieed @ go w3aad s up Jomolog o) pied ag |reys asunjeq Auy Suiyer ai d1ejoq
Ajowpawny Auadosd ay1 JO In(eA 1ONIEWE STE) JY1 () g PIpLAID ‘FmNE) oY) 21093 AJAIRIPILNLE PAINIAS SWNS 3Y) JO JunoLm
%101 2y) (v) :uotesy Buimojjo) oy Ag pordumu spassord g o wnowe 2t AQ POdNPA Y []RYS WRUNSU] AIINDIS ST
Aq poandas swns oy *Junum wi 3auFe aw1AasYI0 OpUIT pue famouog ssoun Fuie 243 210)9q APPIRPALW WARUISE] KH1INdg
Si) AQ paIndds swns gl o junowre syl eyl sdend o @ erba v Sunim 2y aopag APeipowuy Auadolg g O an[BA W
oy oy o w Apadoag gt jo Surym jeiaed g jo jueas syt up Jomoling o pred 533%0 AUR Yilw NP USY 10U JO JAPAUM
udWInGsE] Sanadg sty AQ paIndas suins gy o paggdde 3y firys spa2ooad oY) tAuadoag syt o Tuppn ol ¥ o a2 2y uj
4opuF] o pred g (leys
pue paudisse LGy B “UOHRIWDIPUOD JO 01| ur aotirdaauod Jog g0 Auddmg agi jo ued ok jo Suriel Y0 J0 YOHREWIPUOD
Aue ynm uondeuuod uy ‘jenuanbasued 1o waap “sadewep 1o WD Jo pieme Auw jo spadould ay[ "uopeuwpuo)) ‘gl
‘uopnadsul ayy Jog asaua ajqruoseas Suidpsads uapoadsu ue 03 Jowsd 10 Jo AW Sy 18 AN0L tdmaLog
aa1d (peys opud cAuadold Y Jo suonadsu pur uodn s d)qrUOSRAS B Anw JudFe St 10 1opud] ‘uopsadsu) ‘6
‘me| djqeadde 10 JIpUYT pUT JaMGLIOE UsamPg owdoaEe udlum AUl Yim SIUBPIODOE U1 SPUS SJURINSUL
23eduow J0) wawasinbd g 1R 3AII8AS S5O B aplaosd 01 20 119)50 V) AouRInsuy AFnEpoW wmue of paambas swniwad Ap
Aed J[eYs Jem0NIOK "PAUIRIGO SI PUR GR]IBAR SaWaq UImTe Jopux] Aq poacsdde aainsul ue AQ papravad (saumnb 1puy By
powsd 2ty Joy pue unowm Yy ut) 2883400 auesnsu adeSuow J) “1apuy Jo uondo 3y 18 ‘pinbal aq 158uo] ou Aew suxuled




UNOFFICJAL COPY,

7. Transfer of the Property or a Beneficlal Interest in Borrower. I all or any part of the Propesty or any interest in it
is sold or transterred (or it a benelicial interest in Borrower is sold or transterred and Borrower is not a notural person) without
Lender's prior written consent, Lender may, at its option, require inunediate payment in full of ufl sums secured by this
Sccurity Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by fedeeal law as of the date
of this Security Instrument.

If Lender exercises this option, Lender shalt give Borrower notice of nceeleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Sccurity Instrument. 1f Borrower fuils to puy these sums prior to the expiration of this period, Lender may invoke any renwedies
permitted by this Security Instrument withewt further notice or demand on Borrower,

I8. Borrower’s Right to Reinstate. 1f Borrower meets cenain conditions, Borrower shall have the right to have
enforcement of this Securily lnstrument discontinted at any time prior to the earlier of: (@) 5 days (or such other period as
applicable faw may specily for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (h) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrunwent and the Note as it no acceleration had occurred; (b)
cures any defsult #¢ any other covenants or agreenients; (<) pays il expenses incurred in enforcing this Security Instrument,
including, but not limized to, reasonable attorneys’ fees; and (i) takes such action as Leader may reasonably require to assure
that the lien of this Secarty [nstrument, Lender's rights in the Propenty amd Borrower’s obligation to pay the sums secured by
this Security Instrument.shill continue unchunged. Upon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shallremain fully effective as il no sceeleration had occurred. However, this night to reinstate shall
not apply in the case of uceelersinon under paragruph 17,

19, Sale of Note; Change of Loan Servicer, The Note or a partinl interest in the Note (ogether with this Security
Instrument) may be sold one or more times without prior notice tu Borrower. A sale may result in i change in the entity (known
as the "Loan Servicer™) that collects morinly payments due under the Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to ¢ sale of the Note. [ there is n change of the Loan Servicer, Borrower will be
given wiritten notice of the chunge in accordance-with paragruph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address-to-which payments should be made, The notice will also contain any other
information required by apphicable law.

20, Hazardous Substances, Borrower shull not ciuse scoenmnit the presence, use, disposal, storage, or release of any
Huzardous Substances on or in the Property, Borrower shall not do, nor allow unyone else to do, anything affecting the
Property that is in violation of any Environmental Luw. The plecrding two seniences shall not apply to the presence, use, or
storage on the Property of smatl quaatitics of Huzardous Substancts i are generally recognized to be appropriste to normal
residential uses and to maintenance of the Propernty.

Borrower shall promptly give Lender written notice of any investigaton. claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Propenty and a7y Hazardous Substance or Environmental Law
of which Borrower has sctual knowledge. I Borrower learns, or is notified by any sovernmental or regultory awthority, that
any removal or other remediation of any Hazardous Substance affecting the Properiy ix necessary, Borrower shall promplly take
all necessary remedial actions in accordance with Enviconmental Law.

As used in this parsgraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmentsl Law and the following substances: gasoline, kerosene, other flammgble ¢r 1oxic petroleum products, toxic
pesticides and herbicides, vofatile solvents, iaterials containing asbestos or formaldehyde, and racioaciive materials. As used in
this paragraph 20, "Environmental Luw” means federal laws and laws of the jurisdiction whete the Propenty is located thal
relaic to heatth, safely or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as (ollows:

21, Acceleration; Remedies, Lender shall give notive to Borrower prior to acceleration following lovcower's breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable taw provides otherwise). The notice shall specify: {a) the defauit; (b) the action required to cure the default;
(c) u date, not less than 30 days from the date the notice Is given to Borrower, by which the defauit must he cured; and
(d) that fallure to cure the default on or hefore the date specified in the notice may result In accelerution of the sums
secured by this Security Instrument, foreclosure by judichal proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstute afier acceleration and the right to assert In the foretlosure proceeding the
non-existence of a default or any other defense of Borrower to acecleration and foreclosure, If the default is not cured on
or before the date specified in the notice, Lender, at its option, may require Immediate payment in full of al} sums
secured hy this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to coltect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, rexsonable attorneys’ fees and costs of title evidence.

22, Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without cherge to Boriower.  Borrower shall pay any recordation costs,

23, Walver of Homestead, Borrower waives all right of homestead exemption in the Propenty. Form 3014 8/90
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ADJUSTABLE RATE RIDER
(1 Year Treasury Index—Rate Caps)

THIS ADJUSTABLE RATE RIDER ismade this 19TH dayof JULY .19 91 L andis
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the
“Security Instrument’’} of the same date given by the undersigned (the ‘*Borrower’’) to secure Borrower's Adjustable
Raie Note (the "Note”)to STANDARD FEDERAL BANK FOR SAVINGS

(the ‘*Lender’’) of Lthe same date and coveting the property described
in the Security instrument and located at:

5810 8 NARRAGANSETT CHICAGO IL 60638
tProperty Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-
ROWER MUST PAY.

ADDITION.L COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lenidcr further covenant and agree as follows:

A. INTEREST RAT17Z. » ND MONTHLY PAYMENT CHANGES
The Note provides for an(aitial interest rateof 8.500 %. The Nate provides for changes in the interest rate and the
manthly payments, as fcellowss:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates
The interest rate 1 will pay may c’@'ge on the first dayolf AUGUST 1, ,19 92 ,and onthat day
every 12th month thereafter. Each date o= which my interest rate could change is called a **Change Date.””

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index, The “‘Index’ is the weekly
average yield on United States Treasury securities adjusted to a constant maturity of 1 year, as made availabie by
the Federal Reserve Board. The most recent Index «ivure available as of the date 45 days before each Change Date
is called the **Current Index.”

If the Index is no longer available, the Note Holder will choose a new index which is based upon comparabic
information. The Note Holder will give me notice of (his-choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculatesin; new interest rate by adding TWO AND

ONE HALF percentage points { 2 .50 4) to the Zuirent Index. The Note Holder will then round
the result of this addition to the nearest one-eighth of one perceniage noint (0.125%). Subject 10 1he limits staled
in Section 4(D) below, this rounded amount will be my new inteicst rateatil the next Change Date,

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay
the unpaid principal that I am expected to owe al the Change Date in fuil-ar! the maturity date at my new interest
rate in substantially equal payments. The result of this calculation will be the icy' amaunt of my monthly payment.

(D) Limits on Interest Rate Changes

The interest vate | am required to pay at the first Change Date will not be greater than 1 0500 %o or less than

&.500 % . Thereafter, my interest rate will never be increased or decreased on aly single Change Date by

more than two percentage points (2.0%) from the rate of interest 1 have been paying for the prevaZin;, 1welve months. My
interest rate will never be greater than 1 4. 500 Y.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. | will pay the amount of myaizw monthly
payment beginning on the first monthly payment date after the Change Date until the amount of my . n.onthly pay-
ment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail 1o me 2 notice of any changes in my interest rate and the amount of my
monthly payment before the effective date of any change. The notice will include information required by law to
be given me and also the title and telephone number of a person who will answer any question | may have regarding
the notice,

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenani 17 of the Security Instrument is amended to read as follows:

Trunster of the Property or a Beneficial Interest in Borrower. 1T all or any part of the Property or any interest
in it is sold or teansferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior wrilten consent, Lender may, at its option, require immediate payment in full of
all sums secured by this Security Instrument. However, this option shall not be exercised by Lend:r il exercise is
prohibited by Federal law as of the date of this Security Instrument. Lender also shall not exercise this option if:
{a) Borrower ¢auscs 1o be submitted to Lender information required by Lender to evaluate the intended transferee
as tf o new loan were being made to the transferee; and (b) Lender reasonably determines that Lender’s security
will not be impaired by the loan assumption and that the risk of a breach of any covenant or agreement in this Securi-
ty lnstrument is acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to Lender's con-
sent to the loan assumption, Lender may alsa require the transferee to sign an assumption agreement that is accept-
abte to Lender and that obligates the transferee to keep all the promiscs and agreements made in the Note and in
this Security Instrument. Borrower will co:\‘t,inue to be obligated under the Note and this Security Instrument unless
Lender releases Borrower in writing.
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