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ngHlS MORTGAGE (“Securil? Instrument’’) |
. The mortgago: s ....JOHN

{*'Lender'").

Borrower owes Lender the principal suziy of _....ONE, HUNDRED TWENTY. FIVE. THOUSAND. AND. Ne/100. -mxm.

Doliers (U.S. $ 125,000,00.......). This debt is evidenced by Borrower's note
dated the same date as this Security Instrumeni /” Tote'"), which provides for monthly payments, with the full debt, if not
peld earlier, due and payable on ML L 2020 . This Security Instrument
secures to Lender: (a) the repayment of the debt evidinced by the Note, with interest, and all rencwals, extensions and
modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security
of this Security Instrument; and (c) the performance of Bor(owe."s covenants and agreements under this Security Instrument
and the Note. For this gu . Borrower does hereby mortgaps, 3rant and convey to Lender the following described prop-
erty located in ........"4 BOK, e e e s et e County, Illinois:

Lot 33 in Gallagher and Henry's Ishnala subdivisiovr Unit Number 7, being a sub-
division of part of Section 2, Township 36 North, Range 12, East of the Third
Principal Meridian, according to the plat thereof recoroed October 3, 1977 as
Document Number 24135689 in Cook County, illinois.

P.1.N.#: 27-02-206-015 Vol 146

Orland Fark

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances,
and fixtures now or hereafier a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the *‘Property.”’

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Praperty is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform sccurity instrument covering real property.

ILLINDI8~—Singie Family—Fanmie Mas/Fradtte Mac UMPORM (NSTAUMENT Form 314 WO (page | of 6 pages)
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or 1o a written waiver by Lender, Borrower shall
pay to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (*'Funds™) for:
(a) yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly
Jeaschold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yeariy
flood insurance premiums, if any; (¢) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower
to Lender, in accordance with the provisions of paragraph 8, in licu of the payment of morigage insurance premiums. These
items are called **Escrow Items.’’ Lender may, at any time, collect and hold Funds in an amount not ta exceed the maximum
amount a lender for a federally related mortgage loan may require for Borrower's escrow account under the federal Real
Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. § 2601 er seq. ("'RESPA’’), unless
another law that applies to the Funds sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an
amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of fulure Escrow Items or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency. instrumentality. or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the scrow
account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law permits Lender
to make such a chirpe. However, Lender imay require Borrower to pay a one-tome charge for an independent real estate
tax reporting serviceved by Leader in connection with this loan, unless applicable law provides otherwise. Unless nn agreement
is made or applicable Jaw reyuires interest to be paid, Lender shall not be required 1o pay Borrower any interest or carnings
on the Funds. Borrowr¢ and Lender may agree 1n writing, however, that interest shall be paid on the Funds. Lender shall
give to Borrower, withowt gltarge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose
for which each debit to thZ Frads was made. The Funds are pledged as additional security for all sums secured by this Security
Instrument.

If the Funds held by Lendr. exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the encess Funds in accordancs vvith the requirements of applicable law. If the amount of the Funds heid by Lender at
any time is not sufficient to pay the Fscrow Items when due, Lender may so notify Borrower in writing, and, in such case
Borrower shall pay 1o Lender the amour? necessary 10 make up the deficiency. Borrower shall make up the deficiency in
no more than twelve monthly payments, 71.'zender’s sole discretion.

Upon payment in full of ali sums sCcured by this Security Instrument, Lender shall prompily refund to Borrower
any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, priar to the acquisition
or sale of the Propenty, shall apply any Funds helo by Lender at the time of acquisition or sale as a credit against the sums
secured by this Security Instrument.

3. Application of Payments. Unless aprlirable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shal} be applied: first, 10 any prepay:nzat charges due under the Note, second, to amounts payable under
paragraph 2; third, 10 interest due; fourth. to principe! iue; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxzs, pus=ssments, charges, fines und impositions attributable to the
Property which may attain priority over this Security Instrun ent, and leasehold payments or ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragruph 25 or if not paid in that manner. Borrower shall pay them
on time directly 10 the person owed payment. Borrower shall plor.ptly furnish to Lender all notices of amounts to be paid
under this paragraph. I Borrower makes these payments directly, Boriov-er shall prompuy fumish to Lender receipts evidencing
the payments.

Borrower shall promptly discharge any lien which has priority #v.: this Security Instrument unless Borrower: (a)
agrees in writing (o the payment of the obligation secured by the lien in a'munner acceplable 10 Lender: (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proczadings which in the Lender’s opinion operate to
prevent the enforcement of the lien; or (c) secures from the holder of the lien/an agreement satisfactory 10 Lender subor-
dinating the lien to this Security Instrument. If Lender determines that any pait of tiie Property is subject (o a lien which
may attain priority over this Security Instrument, Lender may give Borrower a noirc identifying the lien. Borrower shall
satisfy the lien or take one or more of the actions set forth above within 10 days of (b= giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements Gov’ existing or hereafier erected on
the Property insured against loss by fire, hazards included within the lerm “‘extended Ccverage'” and any other hazards,
including floods or flooding, for which Lender requires insurance. This insurance shall be munained in the amounts and
for the periods that Lender requires. The insurance carrier providing the insurance shall be chasen by Borrower subject to
Lender's approval which shall not be unreasonably withheid. If Borrower fails to maintain coveragr des:ribed above. Lender
may, at Lender’s option, oblain coverage to protect Lender’s rights in the Property in accordance »vith paragraph 7.

Form WM W4 page 2 of 6 pages)
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All insurance policies and rencwals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices. [n the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender's securily would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower
abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to
settie a claim, then Lender may colicct the insurance proceeds. Lender may use the proceeds to repair or restore the Property
or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice
is given.

: Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the r'u¢ date of the monthly payments referred 10 in paragraphs | and 2 or change the amount of the payments.
If under paragiaph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to th< Fraperty prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediatel; nrior to the acquisition.

6. Occupancy. Peeservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shai! eccupy, establish, and use the Property as Borrower's principal residence within sixty days
after the execution of this Securily, Instrument and shall continue to occupy the Property as Borrower's principal residence
for at least one year afier the daie-of occupancy, unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless extezueting circumstances exist which are beyond Borrower's control. Borrower shall not
destroy, damage or impair the Propeny, »iiow the Property to deteriorate, or commit waste on the Property. Borrower shall
be in default if any forfeiture action or proceZaing, whether civil or criminal, is begun that in Lender’s good faith judgment
could result in forfeiture of the Property or otherwise materially impair the lien created by this Security Instrument or Lendier's
security interest. Borrower may cure such a dcfavit and reinstate, as provided in paragraph 18, by causing the action or
proceeding to be dismissed with a ruling that, in Lander’s good faith determination, precludes forfeiture of the Borrower's
interest in the Property or other material impairmeni ¢1 the lien created by this Security Instrument or Lender’s security
Interest. Borrower shall also be in default if Borrower, durirg the loan application process, gave materially false or inaccugate
information or statements to Lender (or failed to provide Lundes-with any malerial information) in connection with the loan
evidenced by the Note, including, but not limited to, representaticiis concerning Borrower's occupancy of the Property as
a principal residence. If this Security Instrument is on u leasehold, Qs¢rower shall comply with all the provisions of the lease.
1f Borrower acquires fee title to the Property, the leasehold and the fze iitle shall not merge unless Lender agrees to the
merger in writing.

7. Protection of Lender's Rights in the Property. If Borrower fai's'io perform the covenanis and agreements
contuined in this Security Instrument, or there is u legal proceeding that may sigiificantiy affect Lender's rights in the Property
(such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or 1o/enioree laws or regulations), then Lender
may do and pay for whatever is necessary to protect the value of the Properly and Leadcr's rights in the Property. Lender's
sctions may include paying any sums secured by a lien which has priority over this Secuiyy Tstrument, appearing in court,
paying reasonable attorneys’ fees and entering on the Property to make repairs. Although [ender may take action under
this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt ol Bor/ower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts s%a)® oear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Poricwer reguesting
payment.

8. Mortgage Insurance. If Lender required morigage insurance as 8 condition of making the loan sscured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums
required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved
by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month
a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage
lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage
insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes availabie
and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a loss
reserve, until the requirement for mortgage insurance ends in accordance with any written agreement between Borrower
and Lender or applicable law.
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9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned
and shall be paid to Lendgr.

In the event of & total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the
fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured
by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction:
(a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property
immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial 1aking of the Property in
which the fair market value of the Property immediately before the taking is less than the amount of the sums secured im-
mediately before (e taking, unless Borrower and Lender otherwise agree in writing or unless upplicable law otherwise pro-
vides, the proceeds shall be applied to the sums secured by this Security Instrumen! whether or not the sums are then due.

If the Proper;-is abandoned by Borrower, or if, afier notice by Lender to Borrower that the condemnor offers to
make an award or sett’c 2 claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice
ia given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property
or to the sums sccured by His-Security Instrument, whether or not then due.

Unless Lender and Borrawer otherwise agree in writing, any application of proceeds to principal shall not <xtend
of postpone the due date of the m:icnly payments referred to in paragraphs | and 2 or change the amount of such payments.

11. Borrower Not Releasec; yorbearunce By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest
of Borrower shall not operate to release the ability of the original Borrower or Borrower's successors in interest. Lender
shall not be required to commence proceedings 22ainst any successor in interest or refuse to exiend time for payment or
otherwise modify amortization of the sums secuise oy his Security Instrument by reason of any demand made by the original
Borrower or Borrower's successors in interest. ALy ‘orocarance by Lender in exercising any right or remedy shall not be
a waiver of or preclude the exercise of any right or r:medy,

12. Successors and Assigns Bound; Joint and S.very! Liability; Co-signers. The covenants and agreements of
this Security Instrument shal} bind and benefit the successors-and assigns of Lender and Borrower, subject to the provisions
of paragraph 17, Borrower's covenants and agreements shall be joiit and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (8) is co-signing this Secratz Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Just;ament; (b} is not personally obligated to pay the
sums secuted by this Security Instrument; and (c} agrees that Lender and 7y other Borrower may agree 1o extend, modify,
forbear or make any accommodations with regard to the terms of this Security Irsirement or the Note without that Borrower's
consent.

13, Loan Charges. If the loan secured by this Security Instrument is sukject to & law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges calizcied or 1o be collected in connection
with the loan exceed the permitied limits, then: (a) any such loan charge shall be reduce< 5y tie amount necessary to reduce
the charge to the permitted limit; and (b) any sums already collected from Borrower which “xcecded permitied limits will
be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed urder the Note or by making
a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a parti<l nrepayment without
any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be giver oy delivering it or
by mailing it by first class mail unless applicable faw requires use of another method. The notice shall be irected to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shali'be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

1S. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Prapenty is located. In the event that any provision or clause of this Security Instrument or the Nate
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which
can be given effect without the conflicting provision. To this end the provisions of this Security [nstrument and the Note
are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
Interest in it is sold or transferred (or if a benelicial interest in Borrower is sold or transferred and Borrower is not « natural
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person} without Lender’s prior writlen consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security [astrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal
Iaw as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument. 1f Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitied by this Security Instrument without further notice or demand on Borrower,

18. Borrower’s Right to Reinstate. [f Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period
as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b} entry of a judgment enforcing this Security Instrement. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Insirument and the Note as if no acceleration had
occurred; (b) cures uny default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonble attorneys’ fees: and (4) takes such action as Lender may reasonably
require to assurc.that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay
the sums securcd by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security In-
strument and the otlip.tions secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right 1o reinstale shall’np: soply in the case of acceleration under paragraph 17,

19. Sale of Note; Chipnge of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or imore times without prior notice to Borrower. A sale may result in a change in the entity
(known as the **Loan Servicer'', that collects monthly payments due under the Note and this Security Instrument. There
also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. [f there is a change of the Loan
Servicer, Borrower will be given writicr wotice of the change in accordance with paragraph 14 above and applicable law.
The notice will state the name and sddress o1 the new Loan Servicer and the eddress to which payments should be made.
The notice will also contain any other infcrmation required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Jrirower shall not do, nor allow anyone else to do, anything affecting
the Property that is in violation of any Environmenial Law. The preceding two sentences shall not apply to the presence,
use, or storage on the Property of small quantities of Hazurdois Substances that are generally recognized to be appropriate
to normal residential uses and to maintenance of the Propsrts.

Borrower shall promptly give Lender written notice of 2ty investigation, claim, demand, lawsuit or other action by
any governmental or regulalory agency or private party invoiviag the Property and any Hazardous Substance or
Environmental Law of which Borrower has actua) knowledge. If Boirawer learns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazarurus Substance affecting the Property is necessary,
Borrower shall promptly take all necessary remedial actions in accordance s~ Environmental Law.

As used in this puragraph 20, **Hazardous Substances’ are those subsiances defined as toxic or hazardous substances
by Environmental Law and the following substances: gasoline, kerosene, other flarimable or toxic petroleum produets, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formal<eiiyde, and radioactive materials. As
used in this puragraph 20, **Environmental Law"" means federal laws and laws of the jurisiiotion where the Property is located
that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foliovws:

21, Acceleration; Remedies. Lender shail give notice to Borrower prior to acceleratic: %llowing Borrower’s
breach of any covenant or agreement In this Security Instrument (but not prior to acceleration arder paragraph 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the actlon riquired 10 cure the
default; (c) a date, not less than 30 days Irom the date the notice is given {0 Borrower, by which tas default must
be cured; and (d) that failure to cure the default on or before the date specified in the notice may resuli in acceleration
of the sums secured by this Security Instrument, foreclosure by judiclal proceeding and sale of the Property, The notice
shall further inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure pro-
ceeding the non-existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default
Is not cured on or before the date specified in the notice, Lender at its option may require immediate payment In fuil
of all sums secured by this Security Instrument without further demand and may foreclose this Security Instrument
by judicial proceeding. Lender shall be entitled to coliect all expenses incurred in pursuing the remedies provided in
this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

22. Release. Upon payment of all sums secured by this Security Instrument, Lender shall relcase this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

2). Walver of Homestead. Borrower waives all right of homestead cxemption in the Property.
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ADJUSTABLE RATE RIDER
{1 Year Treasury Index—Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 2250 day of ... J8L¥ s, , and is
incorporated into and shull be deemed to amend and supplement the Morigage, Deed of Trust or Security Deed {the
“Security Instrument”™) of the same date given by the undersigned {the “Borrower™) to secure Borrower's Adnuuble
Rate Note (the “Note™) to... A J. SMITH FEDERAL SAVINGS BANK. ... .

(the *Lender™) of the same datc and covenng the property descnbed in
the Security Instrumem and iocaled at:

Orland Park, [llinvis 60462
IPerctly Addressj

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-
ROWER MUST PAY.

ADDITIONAY. COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower
and Lender Murtiier covenant and agree as follows:
A. INTEREST R2TE AND MONTHLY PAYMENT CHANGES
The Note provides fol an initial interest rate of ...0..99.....%. The Note provides for changes in the interest rate and the
monthly payments, as (fdows:
4. INTEREST RATL 495 MONTHLY PAYMENT CHANGES
{A) Change Dates
The interest rate I wil) pa) ' may change on Lhe first day of AUGUST 1

{B) The Index

Beginning with the first Change ite, my interest rate will be based on an Index. The “Index” is the weekiy
average yicld on United Siaies Treasury seruarivies adjusted to a constant maturily of | year, as made availablc by the
Federal Reserve Board. The most recent Ir.dex figure available as of the date 45 days before each Change Date is called
the “Current Index.”

1f the Index is no longer available, the Not: Holder will choose a new index which is based upon comparable
information. The Note Holder will give me notice 7« this choice.

{C) Calculation of Changes

Before cach Change Date, the Noate Ho!dcr will calculaie my new interest rate by adding ... TWQ.AND..............

THREE  FQURTHS. ... percentage points (2.7 %) to #iie ' Current Index. The Note Holder will then round the
result of this addiuon to the nearest one‘eighth of one percentage point (0.125%). Subject to the limils stated in Section
4(D) below, this rounded amount will be my new interest rate-»ar’l the next Change Date.

The Note Holder will then determine the amount of the mont)iv payment that would be sufficient to repay the
unpaid principal that 1 am expected 10 owe at the Change Date in fuil r.a the maturity dale at my new interest rate in
subsiantially equal puyments. The result of this calculation will be'tiie new.amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate { am required ta pay at the first Change Date will not be great=r than ... . J0:90.. % or less than

8290, ..%. Thereafter, my interest rate will never be increased or decreased on any smglc Changc Date by more
lhan two perccnlagc points (2.0%) {rom lhc rate of interest 1 have been paying for the preceding twelve months. My
interest rate will never be greater than

(E) Effective Date of Changea

My new interest rate will become effective on each Change Date. | will pay the amount of /ity ew monlhly payment
beginning on the first monihly payment date after the Change Date until the amount of my 1aon’0l: payment changes
again.

{F) Notice of Changes

The Note Holder will defiver or mail to me a notice of any changes in my interest rate and the amoust 27 my monthly
payment before the effective date of any chunge. The notice will include information required by law to te yiven me and
8lso the title and telephone number af a person who will answer any question ) may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Umform Covenant |7 of the Sccurity Instrument is amended to read as lollows:

'I;rqurer of the Property or & Beneficial Interesi in Borrower. If all orany part of the Propcrty or any interest in it is
sold o transferred (or ifa beneﬁc:al interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lerder's prior wntte nt, Lender may, at its option, require immediate payment in full of afl sums secured
by thi¥'Sedurity Instrunteht: {;{ w:h this option shall not be exercised by Lender if exercise is prohibited by federal law
as of the date of this Security instrument. Lender also shall nol exercise this option if: (a) Borrower causes to be
submitted to Lender information required by l.ender to evaluate the intended transferee as if a new loan were being made
to the transferee; and (b) Lender reasonably determines that Lender's security will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this Security Instrument is acceptable 10

Lender.

. L
every 12th month thereafier. E“zi date on which my interest rate could change is called a “Change Date.” %
=1
L
()
)

MULTISTATE ADJUSTABLE RATE RIDER-=ARM 8-2—Single Family-~Fannie Mee/Freddie Mac Uniform instrument Form 3111 /88
44383 (W8] SAF Syatems and Forms, inc.




UNOFFICIAL COPY

831 Xtd

S¥POS siou) ‘venjoipig
fnuaAy 019317 WINOS LGLPT
ANVE SONIAVS
IVU3IA3d HLIWS [ 'Y

apry
219y qeisnipy 1141 Ul POUIEILOD FHUBUIACO PUB SULIA Y1 01 saaufe pus 5343000 J9M0IIOE “MOTIF DNINDIS Ag

“IIMOLIOY UO PUBIIP JO
010U JHYUN 100G M JUIWNIISU] AIINDSS SIYT AG partuniad saipawas AUk 3xeau] ABW Japud‘] ‘polsad siyy jo uonesdxe
a1 01 Jouad swins asayy And Ot Sj1R) JAamOllog J] CIUSWINIISUL A115NIE 1Y) AQ PIIndIs swing {ju Kud ISR JIM0IIOE QOIym
UIgIm PRIIBUW JO PAIIATIOP $1 310U Y} I8P ) W) sAep OF uRy) 5391 10U JO potsad e apiacad |[eys 910U Y] “uOK;
~BJ3[300% JO 30110U Jomoliog da1B [eys 1apua] ‘[{ny ur Juswled ajeipausul 3anboa 03 uondo Iyt $I81510%D 13puUN] I

‘Buniam w1 Jamoasog
SITBIII JAPUY] SSIIUN JUINIISU| L)INIIS SIY) PUB NON] Y1 12pun pa1eBIGo 3q 03 SNUNUOD Jjim JISMOLI0gG  JULNISU]
AIN00S 1Y) Ul puE I1ON Y1 Ul IpEll suwife pur sasiutosd oy (v daay 01 33u3jsuRIY A1) 5238110 JBY) puv J0puUI]
0) 21qnda30u 51 18Y) JudwRITe vondwnsse ue ullis o s suenl ay) aunbos oF[B Avw I1pus| -uohiduwinsss U0} M
01 JUINB00 §,25pUI°] O) BOHITPUOD B 33 90J I YUOSEL ¥ 2BIRYD ABW JSpud] ‘M) Jjqworndde 4q pervuwusad Juanxe ayi o)




