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TOGETHER WITH all the improvements now of hereatter erected on the property. and all casements. appurienances.,
and fixtures now or hereafier a pant of the propenty. Al replacements and additions shall also be covered by this Secunity
instrument. All of the foregoing is referred 10 in shis Security Instrument as the “Propenty.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right 10
morigage. grant and convey the Property and that the Propenty is unencumbered. except for encumbrances of record.
Borrower warrants and will defend generally the title 1o the Properiy against all claims and demands. subject 1o any
encummbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenanis with
limited variations by jurisdiction to constitule a uniform security instrument covering real property.

UNIFORM COVENANTS. Bomower and Lendsr covenant and agree as follows:

1. Payment of Principal and Inferest; Prepayment and Late Charges. Bonower shall prompuly pay when due the
principal of and interest on the debt evidenced by the Note and any prepavment and lase charges due under the Nate.

2. Funds for Taxes and Insurance. Subject to applicabie law or to a wrilten waiver by Lender. Borrower shall pay 10
Lendet on the day monthly paymenis are duc under the Note, until the Note is paid in full, 2 sum {"Funds”) for: (a} yearly
taxes and assessm.omts which may aitain prievity over this Secunty Instrument as a lien on the Propenty: (b) yearly leaschold
payments or grocsd rents on the Property. if any: (c) yearly hazard or property insurance premiums: (d) veady flood
insurance premiurss. if any; (e) yearly mongage insurance premiums, if any: and {f) any sums payable by Borrower to
Lender., in accordan‘e #7th the provisions of paragraph B, in lieu of the payment of morgage insurance premiums.  These
items are called "Escrrwv Vems.” Lender may. at any time. collect and hold Funds in an amount not to exceed the maximom
amount a lender for a fedazlv related morgage loan may require for Bosrowers escrow account under the federal Real
Estate Settiement Procedures Ac? of 1974 as amended from time to time, 12 US.C. § 2601 et seq. :"RESPA™), uniess another
law that spplies to the Funds seus 7 I2sser amount. I so. Leader may. at any time, collect and hold Funds in an amount not 1o
exceed the lesser amoamt.  Lender way estimate the amount of Funds due on the basis of cument data and reasonable
cstimates of expenditures of future E<crr & Giems or otherwise in accordance with applicable law.

The Funds shall be held in an incatution whose deposits are insured by a federai agency. instrumcatality, or entity
(including Lender. if Lender is soch an inst’tutian) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay
the Escrow Hems. Léender may not charge Dodrower for holding and appiving the Funds. annually anslyring the escrow
account, o¢ venfying the Escrow ltems, unless-izader pays Borrower interedt on the Funds and applicable Taw permins
Lender to make such a charge. However, Lender wis require Borrower to pay a onc-time charge for an independent real
estale tax reporting service used by Lender i connechion with this loan, nless applicable faw provides otherwise. Unless an
agreement is made or applicable faw requires interest 1o be paic. Lender shall not be required to pay Borower any imierest of
camings on the Funds. Borrower and Lender may agree in writing. however. that interest shall be paid on the Funds. Lender
shall give to Borrower. without charge. an annual accounting of i« Funds, showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Fund: ~e pledged as additional secunty for alf sums secured by
this Security Instrumen.

If the Funds held by Lender exceed the amounts permitied 10 9¢ held by applicable law. Lender shall account to
Bomower for the excess Fands in accordance with the requiremerts of applic2!e law. I 1the amount of the Funds helid by
Lender at any time is not sufficient 10 pay the Escrow ftems when due, Len'ker niay so notify Borrower in wnting. and. in
such case Borrower skall pay 1o Lender the amount necessary 10 make up tne dzficiency.  Bomower shall make up the
deficiency in no more than twelve monthly payments. at Lender’s sole discrelion.

Upon pavment in fult of all sums secured by this Security Instrument, Lender stz prompily refund 10 Borrower any
Funds held by Lender. [f. under paragraph 21, Lender shall acquite or sell the Property. Lender. prior to the acquisition of
sale of the Propenty, shall apply any Funds held by Lender at the time of acquisition or‘safe as a credit against the sums
secured by this Security Instrument.

3. Application of Payments. Unless applicabic faw provides otherwise, all pavments.miessed by Lender under
paragraphs | and 2 shall be applied: first. to any prepayment charges due under the Note: second. 1o 2inounts payabic undes
paragraph 2: third. 10 interest due; fourth. to principal due; and iast. to any late charges due under the Near:

4. Charpes; Liens. Borrower shall pay all waxes. assessments, charges, fines and impositions-2 nbutable to the
Propenty which may attain priosity over this Security Insirument, and leaschold payments or ground reats, if any. Bomower
shali pay these obligations in the manncr provided in paragraph 2. or if not paid in that manner. Borrower shall pay them on
time directly 10 the person owed pavment. Borrower shall prompity fumish to Lender all notices of amounis to be paid under
this paragraph. [f Borrower makes these paymenis directly. Borrower shall prompiy fumish to Lender receipts evidencing
the payments.

Borrower shall promptly discharge any lien which hs priority over this Security Instrument unlcss Borrowes: (a) agrees
in writing to the payment of the obligation secured by the lien in 2 manner acceptable 10 Lender; (b) contests in good faith the
lien by. or defends against enforcement of the lien in. legal proceedings which in the Lender's opinion operate to prevent the
enfotcement of the lien; or {¢) secures from the holder of the lien an agreement satisfactory 10 Lender subardinating the lien
to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain prionity
over this Security Instrument. Lender may give Borrower a notice identifying the lien. Borrowesr shall satisfy the lien or take
onc ot more of the actions set forth above within 10 days of the giving of notice.

S. Hazard or Property Insurance. Bomrower shall keep the improvements now existing or hereafier erected on the
Property insured against loss by fire, hazards included within the 1etm "etended coverage™ and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shalf be maintained in the amounts and for the
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apphicable aw may speaify for reinstatements hefore sale of the Propenty pursuani o am power of sale contamed in tho
Sccuniy Instrument: of chy entny of a udgment enforang this Sceunts Instrument These conditions are that Bomower <a-
pays Lender all sums which then would be due under this Secunty Instrument and the Note as f no aceeleration hald
occurred; 1h) cures any defaudl of amy other covenants of 2zteements. (o peas all eapenses incered in entorang this Secunty
Instrument. including, but not limited 10, reasonable attomnes s fees: and «dy takes such sotion as Leader may reasonabis
require 1o assure 1hai the hen of this Secunny Insirument. Lenders rrghts in the Property and Bormowers obirgation 1o pay the
sums secured by this Secunty Instrument shall continue unchanped  Upon remnstaiement by Horrower, this Secunt
{nutrument and the obligaions secured hereby shall remain felly eftevtng as 1! no aeceleration had occumred. Hoaever. thes
night to remnstaie shall not apply 1 the case of acceleration ander paragrarh 17

19. Sale of Note: Change of Loan Servicer. The Nove or o pastia inferest in the Note dtogether with this Seouniy
Instrument) may be sokd one of more nmes without prior notiee 1 Bormeaer A sale may result moa change in the enii
{known as the “Loan Servicer™ that collects monthly pavments Jue ander the Sote and thes Seeunh Instrurnent Theie aisa
may be one or more changes of the Laan Senaver unrelated 1o o wale of the Note 11 there iv 2 change of the Laan Senaer.
Borrower will be given wntlen notice of the Jhange 1n accorden.e with parsgraph 14 ahose and applicable law . The notice
will state the name and address of the new Loan Senvicer and the address 1o which payments should be made. The netice will
alsa contain any sithes information required by apphicable fas

0. Hazardous Jubstances. Borrower <hall not cause or permut the prosence. use. dipesall storage. of felease of am
Harardous Substance: on or i the Propertv. Borrower shall not dou por allow amvone clse o do. anything atfecung the
Property that is in violagen of any Environmental Law - The precedmg tao sentences shall not apply o the presence. use.or
storage on the Property ‘of<pail! guantities of Hazardous Subsignees that are penerails recognized s e sppropnate 1o fuwmal
residential uses and to mantenarce of the Propery

Borrower <hall promptly g1ve Lender witlen notice of amy imvestigaton. Jlam, demand. las it or other action by am
gosemmental of regulatony agersy or privat- party imvahung the Propens and any Hazardous Subsiamve or Envssonmental
Law of which Bomower has actual Faondedge.  1f Bomower leamns, o v nottfied by oany govemmental o regulaton
authonty that ans remonal or other remediation of any Hezaraous Subsaance atfecting the Property s necessan., Borrower
shall prompily take all nccessan remedial actionsia accordance with Emvironmental Las

As used i thes paragraph 20, "Hazardou, Substances are these substances detined o tovie of hazardous substances be
Environmental Law and the foilvang substancds pasohine. kerinenz. other flammable o toug petroleum products. 1o
pesticides and herticides. volenle sobvents, matenidis Jontames asdesion or tomaldehyde. and radioactive matenals. As
used i this paragraph 20, 'Environmental Law ™ meanwizGeral Lew s and Taw s of the undivtion where the Property s bocated
that relate to health, safety or envtronmental protechion

NON-UNJFORM COVENANTS  Borrower and Lenduc furher conenant and apree as follvas

21. Acceleration: Remedies. Lender shall give notice te¢ Rorrower prior 1o acceleration following Borrower's
breach of any cosenant or agreement in this Security Instruiren” thut not prier to acceleration under paragraph 17
unless applicable law prosides otherwisei. The notice shalt specifz: a1 the default: bt the action required to cure the
defaull; (c) a date. not less than M dayvs from the date the notice 1 21ven to Borrower. by which the defaudt must be
cured: and id1 that failure to cure the default on or before the date spezined in the notice may reult in aceederation of
the sums secured by this Security Instrument. foreclwure by judicial prociedive and sale of the Property. The notice
shall further inform Borrower of the right to reinstate after acceleration 2 the right 1 assert in the forechnure
proceeding the non-evistence of a default or any other defense of Borrower (v acceleration and foreclosare. If the
default is not cured on or before the dale specified in the nntice, Lender at its optian 7ay require immediate pasment
in full of al sums secured by this Security Instrument without further demand (nd may forechne this Security
Instrumeat by judicial proceeding. Lender shall be entitled 1o collect al} expenses incurzed in pursving the remedies
provided in this paragraph 1. including. but not limited to. reasonable attorness” fees and cosis of title evidence.

22, Release. Upon payvment of all sums secured by this Secenty Instrumeat. Lender shall sclease this Secunty
[nstrument without charge to Borrower. Bomower shall pay any recordanon costs

23. Waiver of Homestead. Borrower wanes all nght of hamestead exemption i the Property .
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