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STATE OF ILLINOIS = FHA CASE NO.
FHA MORTGAGE

1311646424322 729

This Mortgage ("Security Instrument”) is given on July 22, 1991 . The Mortgagor is
JOSE A. WERYANDEZ and MARIA R. HERNANDEZ, HIS WIFE

whosa addressis 2127 S0UTH S4TH AVENUE,CICERO, IL £06%0

("Borrowar”). This Secur’ v Instrument is given to

MIDWEST FUNDING CORPORATION

which Is organized ang exe®’ njunderthelawgsof 1LLINKOLS ., and whose address is
1020 31st Street, s+ 1te 401, Downers Grove, L 60518

("Lender”). Borrower owes Leidre, the princlpal sumot one Hundred Four Thousend Efght
Hundred Fifty and nosz100

Doltars (U.5. $ 104 ,850.0¢ ). This debt is evidenced by Borrower's note dated the same date as this
Securlty Instrument ("Nota"}, which pyovides for monthly payments, with the fult debt, if not pald earlier, due and
payable on August 1, 202 . [his Securlty Instrument secures to Lender: (a} the repayment of the debt
evidenced by the Note, with interest, and all ~cnewals, extensions and modifications; (b) the payment of all other sums,
with interest, advanced under Paragraph 6 .0 piatect the security of this Security Instrument; and {c) the performance of
Borrower's covenants and agreements underthiz Security Instrument and the Note. For this purpose, Borrower does
heraby mortgage, grant and convey to Lender th, fnllowing described property located in

cook County, iinols:

LOT 37 IN BLOCK & I[N OSBORNE ADDIT{CN TO HAMTHORNE, A SUBOIVISIOMN DF BLOCKS I
AND 2 [N BALODWIN'S SUBDIVISION OF THE YUXTH WEST 1/4 OF SECTION 33, TOWNSHIP
39 NORTH, RANGE 13, EASY OF THE THIRD PRINCIPAL MERIDIAN, [N COOK COUNTY,
ILLINGIS,.

PERMARENT INDEX NUMBER: 16-33-104-011

which has the address of 3123 souru‘ssqu AVENUE
treet
Hilincls 60650 ("Property Address");
{8p Code}

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easemaents, rights,
appurtenances, rents, royaities, mineral, oit and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also ba covered by this Security Instrument. All of
the toregoing Is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower Is lawfully seized of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property Is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all clalms and demands, subject to any

encumbrances of record.
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date of the monthly paymefie/whi orred tofin aph & 51 © adHe Bmount of such payments. Any

excess proceeds over an amount rec‘ulred to pa}; all outstanding indebtedness under the Note and this Security
Instrutrent shall be pald to the entity legally entitled thereto.

8. Feas. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

{a) Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment defauits,

require Immediate payment in full of all sums secured by this Security Instrument i:

(I) Borrower defaults by falling to pay in full any monthly payment required by this Securlty Instrument prior
to or on the due date of the next monthly payment, ar
l) Borrower detaults by failing, for a period of thirty days, to perform any other obligations contained in this
ecurity Instrument.
b) Sale Without Credit Approval, Lender shall, f permitted by applicable law and with the prior approval of the
ecretary, require immediate payment in full of all the sums secured by this Security Instrument if:
(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Propenty, is sold or
otherwise transferred {(other than by devise or descent} by the Borrower, and
(i) The Property Is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does so occupy the Property but his or her credit has not been approved In
accordance with the requirements of the Secretary.

(c) No Walver. |f circumstances occur that would permit Lender to require immediate payment In full, but Lender

does not require such payments, Lender does not walve its rights with respect 1o subsequent events.

(d) Regulatior.xs of HUD Secretary. In many circumstances regulations issued by the Secretary will limit Lender's

rights, in the'cas., of paymant defauits, 1o require immediate paymaent in full and foraciose If not paid. This Security

instrument does <ot authorize acceteration or foreclosure i not permitted by regulations of the Secretary.

(e )Mortgage Not? insured, Borrower agrees that should this Security instrument and the note secured theraeby not

be eligible for insurzrZa under the National Housing Act within 60 DAYs from the date hereof,

Lender may, at its roticn.and notwithstanding anything in Paragraph 9, require immediate payment in full of all

sums secured by this Sacirity Instrument. A written statement of any authorized agent of the Secretary dated

subsequentto 60 oA’ trom the date hereof, declining to Insure this Security Instrument and the
note secured thereby, shall 've deemed conclusive proof of such ineligibility. Notwithstanding the foregoing, this
optlon may not be exsarcised b Lender when tha unavailability of Insurance is solely due to Lender’s failure to remit

& mortgage insurance premium to.the Secretary.

10. Reinstatemant. Borrower haa 2 rizint to be reinstated if Lender has required immediate payment in full because
of Borrower's failure to pay an amount dde under the Note or this Security instrument. This right applies even after
foreclosure proceedings are Instituted. To ruinsiate the Security Instrument, Borrower shall tender in a lump sum all
amounts required to bring Borrower's account current including. to the extent they are obligations of Borrower under
this Securlty Instrument, foreclosure costs and re¢ sonable and customary attorneys' fees and expenses propery
associated with the foreclosure proceeding. Upcaie!nstatement by Borrower, this Security Instrument and the
obligations that 't secures shall remalin in eliect as  Londer had not required immediate payment in full. However,
Lender is not required to permit relnstatement if: (i) Lender has accepted reinstatement after the commencement of
foreclosure proceedings within two years immediately preceding the commencement of a current foreclosure
proceeding, (Il) reinstatement will preclude foraclosure o difierent grounds In the future, or (lil) reinstatement will
adversely affect the priority of the llen created by this Security lastrument.

11. Borrower Not Released; Forbearance by Lender Nz« =~ Walver. Extension of the lime of paymaent or
modification of amortization of the sums secured by this Securtv.instrument granted by Lender to any successor n
interest of Borrower shall not operate to release the liabllity of the Griinal Borrower or Borrower's successor in Interest,
Lander shall not be required 10 commencs proceedings against any surcessor in interest or refuse 10 extend time for
payment or otherwise modify amortization of the sums secured by this/Sccurity instrument by reason of any demand
made by the original Borrower or Borrower's successars in interest. Any fortcarance by Lender in exercising any right
or remedy shall not be a walver of or preclude the exercise of any right or iemedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Slgnars, The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lindar and Borrower, subject to the
provigions of Paragraph 9.b. Borrower's covenants and agreemaents shall ba joini znd several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: {a) is co-signing th:-Sezurity Instrument only to
mongage, grant and convey that Borrower's interest In the Property under the terms of this Security Instrument; (b) is
not personally obligated to pay the sums secured by this Security Instrument; and {c) egrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to-iiia terms of this Security
tnstrument or the Note without that Borrower's consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be givei by 2ollvering it or by
mailing # by first class mall unless applicable law requires use of another method. The naotice sihg" b2 directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice 1o Lender shall be given by
first class mall to Lender's address stated herein or any address Lender designates by notice to Bo,roviar. Any notice
provided for in this Security Instrument shall be desemed to have been given to Borrower or Lender wh e given as
providad in this paragraph.

14. Governing Law; Severability. This Security Instrumant shall be governed by Federal law and the law of the
hmsdlctlon in which the Property is located. In the event that any provislon or clause of this Security Instrument or the

ote conflicts with applicable law, such conflict shall not affect other provisions of this Sacurity Instrument or the Note
which can be given effect without the conflicting pravision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.
18. Borrower's Copy. Borrower shall be given one conformed copy of this Security Instrument.

18. Assignmemnt of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of
ihe Proparnty. Borrower authorizes Lender or Lander's agents to collect the rents and revenues and hereby directs each
tenant of the Property to pay the rents to Lender or Lender's agents. However, prior to Lender’s notice to Borrower of
Borrower's breach of any covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents
and revenues of the Property as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an
absolute assignment and not an assignment for additional security only.

it Lender gives notice of breach to Borrower: (a) all rents recelved by Borrower shall be held by Borrower as trustee
for benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be entitled to
collect and recelve all of the rents of the Property; and (c} each tenant of the Property shail pay ali rents due and unpald
1o Lender or Lender's agent on Lender's written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and wii not perform any act that would
pravem Lender from exarcising its rights under this Paragraph 16.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of
breach to Borrower. However, Lender or a Judicially appointed receiver may do so at any time there Is a breach. Any
application of rents shall not cure or walve any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Property shall terminate when the debt secured by the Security instrument Is paid in full.

FHA ILLINOIS MORTGAGE FORM
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FHA MULTISTATE ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER iIs made thls 2z2nddayof July, 1991 and Is Incorporatad into
and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (*Securlty ngtrument™ of
the same date given by the undersigned ("Borrower”) to secure Borrower's Note ("Note®) to
MIDWEST FUNDING CORPORATION, AN LLLINQLS CORPORATION
(the *Lender”) of the same date and covering the property described in the Securlty Instrument and located at:

3123 SOUTH S54TH AVENUE,CICERO,IL 40650
(Property Address)

THE MOTE CO* . TAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY £, '0JENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE
CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. in adcition 10 the covenants and agreements made In the Security Instrument,
Borrower and Lender further covenant anc ag se as follows:

INTEREST RATE AND MONTHLY PAYMENY CHANGES
{A} Change Date

The Interest rate may change on the firstday of ' 0c>aber, 1992 , and that day of each succeeding
year. “Change Date” means each date on which the int( rest rate could change.

(B) The Index

Beginning with the first Change Date, the interest rate will or'bised on an index. "index* means the weekly average
yleld on United States Treasury Securltles adjusted to a constant’ mv.t ity of one year, as made avallable by the Federal
Rasarve Board. "Current index” reans the most recent Index figure uvy.llable 30 days before the Change Date. if the
index (as defined above) is no longer avallable, Lender will use as a nr+v index any index prescribed by the Secretary.
As used in this Rider, "Secretary” means the Secretary of Housing and Urbun Development or hig or her deslgnee.
Lender will glve Borrower notice of the new index.

{C) Calculation of Interest Rate Changes

Before each Change Date, Lender will caiculate a new interest rate by adding & rharaln of 1 w o :
percentagepoints { 2.6000 %? to the current Index and rounding tha sum to the nearest one-eighth
of one percamage point (0.125%). Subject to the limits stated In Paragraph (D) of this Rizer, this rounded amoun wil be
the new Interest rate until the next Change Date.
(O) Limits on interest Rate Changes

The interest rate will never increase or decreass by more than one percentage polnt {1.0%) oneny singfe Change
Date. The interest rate will naver be mare than five percentage points (5.0%) higher or iower than tia .nitlal interest rate.

(E) Calculation of Paymem Change

It the Interest rate changes on a Change Date, Lender will calculate the amount of monthly payment of principal
and interest which would be necessary to repay the unpaid principal balance in full at the maturity date at the new
intereat rate through substantlally equal payments. In making such calculation, Lender will use the unpaid principal
balance which would be owed on the Change Date If there had been no default in payment on the Note, reduced by the
amount of any prepayments 10 principal. The result ot this calculation will be the amount of the new monthly payment of
principal and interest.

{F) Notics of Changes

Lender will glve notice to Borrower of any change In the Interest rate and monthly payment amount. The notice
must be given at laast 25 days belfore the new mont I}(v yment amount 1s due, and must get forth (i) the date of the
notice, l?the Change Date, (i) the oid interest rate, {lv] the new interest rate, (v} the new monthly payment amount,
(Vi) the Currant Index with the date it was published, {vii) the method of calculating the change in monthiy payment
amount, and (viii} any other Information which may be required by law from time to tima.
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