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State of Tllinois MORTGAGE 91 2918 FHA Case No.
e a8 1316448948797

61200346

THIS MORTGAGE ("Sterrity Instrument*) is mads on July 31st, 13997

The Mortgagor is
WLOD ERZ GORMY.,  AND URSULA GORNY, , HIS WIFE

whose address is
14863 MERCURY DR UNIT 119 SCHAUMRURG, IL 60183
J{"Borrower™). This Security Instru tis gi t
MARGARETTEN & COMPANY, INC. ( ) i ment 15 given (o
the State of New Jersey
Mew Jersey, (08830 » und whose
.("Lender”). Borrower owes Lender the principal sum of

which is organized and existing under the [a\iés of .
address is One Ronsoh Road, Iselin,

Fifty— Three Thousand, and 00/1700
Dollars (U.S. § §3.,000.00 ). This debt is evidenced by Borrower’s Note dited the sume date as this Security
Instiument ("Note"), whic}_6:f:~’lda; for monthly payments, with the futl debt, if nat paid earlier, due and payable on
August 1st, 20240 , This Security Instrument secures to Lender: () the repayment of the debt evidenced by
\the Note, with interest, and all reidewals, extensions and modifications; (b) the payment of all other sums, with interest, advanced
under paragraph 6 to protect the securily of this Security Instrument; and {c) the performance of Borrower’s covenants and ngreements
under this Security Instrument and tise Note. For this purpose, Borrower does hereby mortgage, grant and convey 1o Lender the

following described property located in .
COOK County, lllinois:

UNIT MNO. 112 IN 1463 MERCUR DRIVE IN COUNTRY LANE CONDOMINIUM
AS DELINEATED ON A SURVEY DF 'THE FOLLOWING DESCRIBED REAL
ESTATE: PART OF THE NORTHWE%T) 1/4 OF SECTION 32, TOWNSHIP 41
NORTH., RANGE 10, EAST OF THE “iWiROD PRINCIPAL MERIODIAN, IN

COOK COUNTY, ILLINOIS; WHICH SUAVEY 18 ATTACHED AS EXHIBIT

"C" TO THE DECLARATION OF CONDOM NIUM RECORDED AS DOCUMENT

NO. 24866317 AND AS AMENDED FROM T)ME TO TIME TOGETHER WITH
[TS UNDIVIDED PERCENTAGE INTEREST [N THE COMMON ELEMENTS IN
COOK COUNTY, ILLINCIS. PIN B07-32-1013-018-1158

which has the address of
1463 MERCURY DR UNIT 1189 SCHAUMBURG, 1iIL B0193

TOGETHER WITH all the improvements now or hereafter erected on the property, und all easements, rights, appurtenances,
rents, royalties, mineral, oil and gas righls and profits, water rights and stock and ali hixtures now or hereafter a part of the property.
All replacements and additions shall also be covered by 1his Security Instrument. All of the foregoing is referred to in this Security
Instrument as the "Property.”

BORROWER COVEMANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right lo mortgage, grant
and convey the Property and that the Property is uncncumbered, except for encumbrances of record. Borrower warrants and will
defend generally the title to the Property against ull claims and demands, subject (o any encumbrances of record.
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UNIFORM COVENANTS. Borrower and Lender covenant amd agree as follows:
1. Payment of Principal, Interest wnd Late Charge, Borrower shall pay when due the principat of, and interest on, the debt

evidenced by the Note and late charges due under the Note.

2. Moathly Puyments of Taxes, Insurance and Cther Charges. Borrower shall include in each monthly payment, together
with the principal and interest as set forth in the Not and any late charges, an installment of any (a) 1axes and special assessments
levied or to be levied against the Property, (b} leaschold payments or ground rents on the Property, and (c) premiums for insurance
required by Paragraph 4.

Each monthiy installment for items (a), {b) and (¢) shull equal oue-twelith of the annual umounts, as reasonably estimated by
Lender, plus an amount sufficient to maintain an additional balance of not more than one-sixth of the estimated-aidunts] . The full
annual amount for each item shall be sccumuliated by Lender wathin o penod ending one monih before an item would become
delinguent. Lender shall hold the amounts collvcted b toust to pay items {a), (b) and {©) before 1hey become detinguent.

If at any ume the total of the payments held by Lender for ttems (u), (b) and (¢), together with the [uture monthly paymentsy.s
for such items payzble 1o Lender prior to the due dates of such items, exceeds by more than one-sixth the estimated amount of22
payments required to pay such items when due, and if payments on the Nete are current, then Lender shall either refund the excess
over one-sixth of the estimated payments or credit the exvess over oneesixth of the estimated payments to subsequent payments by
- Borrower, at ihe option of Borrower. [ the total of the payments mde by Borrower for item (g), (8) or {c) is insufficient 1o pay C:?_
the item when due, then Borrower shall pay to Lender any amount necessury to mike up the deficiency on or before the date the item &

becomes due.
As used in this Security Instrument, "Secrelary” means the Seeretary of Housing und Urban Development or his or her designee.

In any year in which the Lender musl pay a mortgage insurance prentium to the Seerciary, each monthly payment shall also include
gither: (i) an instalitment of the annual mortgage insurance premium to be paid by Lender to the Sceretary, or (i) a monthly charge
instead of a mortgsire ‘nsurance premium if this Security Instrument is held by the Secretary.  Each monthly instaliment of the
mortgage insurance premium shall be in an amount sufficient to accumukbate the full annual mortgage insurance premium with Lender
one month prior to the'dgte the full annual mortgage insurance prendum is due o the Seceetary, or il this Security Instrument is held
- by the Secretary, each {northly churge shall be in an amount equal to one-twellth of one-half percent of the outstanding principal

‘balance due on the Note.
If Borrower tenders‘ia-eaider the full payment of all sims secuwred by this Security Instrunwnt, Borrower’s uccount shall be ;

credited with the balance remaining for all instulbments for items (g, () and (e} und apy mortgage insurance premium installment
that Lender has nol become abligatsd to pay to the Secretury, und Lender shall promptly refund any excess funds to Borrower.
Immediately prior to a foreclosureale of the Property ov its sequisition by Lender, Borrower™s uceount shall be credited with uny
balance remaining for all installment’Zior items (), (b) il (o).

3. Application of Puymients. Allgiyments under Parugraphs | and 2 shall be applivd by Lender as follows:

First, to the morlgage insurance premindiao be puid by Lender to the Seeretury or to the manthly charge by the Secretary instead
of the monthly mortgage insurance premiurs;

Second, to any taxes, special assessmenty. lepschold payments or ground rents, and fire, Nood and other hazard insurance
premiums, as required;

Third, lo interest due under the Note;

Fourth, to emortization of the principal of the-vaie:

Fifth, to late charges due under the Note.
4. Fire, Flood and Other Huzard Insurance. Sorfower shadl insure ol improvements on the Property, whether now in

existence or subsequently erected, against any hazards, Casgrivies and contingencies, icluding five, for which Lender roguires
insurance.  This insurance shall be maintained in the amounts’ and' for the periods that Lender requires. Borrower shall also insure
all improvements on the Propertly, whether pow in exislence G ghsequently erected, against less by {loods (o the extent required
by the Secrstary. All insurance shall be carried with compunies wpproyed by Lender. “the insurunce policies and any renewals shall i
be held by Lender and shall include loss payable clauses in fiusor oty apd in a form acceplable 1o, Lender. -
In the event of loss, Borrower shall give Lender inmmediate noticerny mad. Lender miny make proof of loss of not made pramptly
by Borrower. Each insurance company concerned is bereby nuthorized an/ditected to nitke payment for such loss divectly to Lender,
ingtead of to Barrower and to Lender jointly. Al or any part of the mnsdrarce proceeds maty be applied by Lender, at its option,
either {a) to the reduction of the indebtedness under the Note and this Szewdy Instrument, first 1o uny delinguent amounts applicd
in the order in Paragraph 3, and then to prepuyment of principui, ar (b} w the restordion or vepair of the damaged property. Any
application of the proceeds to the principal shall not extend or postpone the due date 0 1he monthly paymeats which are referred 10
in Paragraph 2, or change the amount of such paymenis.  Any cxcess msurance gpracesds over an amount requirsd to pay all
outstanding indebtedness under the Note und this Sceurity Instrument shall be pind oty eatity fegally eatitled theruto.
In the event of foreclosure of this Security Instrument or other transfer of title 1o e Prarerty that extinguishes the indebtedness,

all right, title and interest of Borrower in wnd (o insurance policics in foree shalf puss to tpuschaser,
: 5. Occupancy, Preservation, Maintenance and Protection of the Property; Burrawes!'s Loan Application; Leaseholds,
’ Borrower shall occupy, establish, and use the Propenty as Borrower's prineipal residence within sixty duys after the execution of

this Security Instrument and shall continue to ocaupy the Property us Borrower's principal residensefor at least one year after the B

date of oecupuncy, unless the Secretary determines this requirement will cause undue hardship for, Borower, or unless extenunling ;

circumstances exist which are beyond Borrower’s control. Borrower shull notify Lenders of any extenusarg circumstances. Borrower .
: shall ot commit waste or destroy, damage or substantially change the Property or allow the Properly to doeriorate, reasongble wear T

and tear excepted.  Lender may inspect the property sf the property s vaciu ar shandoned or the lowi 1o o defili, Lender may

tauke ressomable selion to protect und preserve such vavaat or abandoned property.  Burtower shadl also bi in default il Borrower,

during the loan applicntion process, gave materinlly false or inaccumte information oy statements to Lended {or faited to provide
Lender with any material infermation) in connection with the loan evidunced by the Note, inciuding, but not limived to, representations N

concerning Borrower's occupancy of the Property as @ prinvipal residence. 117 this Security Instrument is on a leaschold, Borrower .
shall comply with the provisions of the lease. If Borrower acquires fee title to the Property. the leaschold and fee title shall not be M

merged unless Lender agrees to the merger in wriling, o
6. Charges to Borrewer und Pratection of Lender’s Rights in the Property,  Borrower shall pay all governmental or

municipal charges, fines and impusitions that are not included in Paragraph 2. Borrower shall pay these obligations on ume directly
to the entity which is owed the puyment. [ failure to pay waould adversely affeet Lender’s interest in the Property, upon Lender’s ‘
request Borrower shall promptly furnish to Lender receipts evidenving these puyments. e
1f Borrower fails to make these payments or the payments required by Puragraph 2, or fuils to perform any other coveniunts and
agreements contained in this Security [nstrument, or there is o legal proveeding that may signilicantly affeet Lender's rights m the
Property (such as 4 proceeding in bankruptey, for condemnation or to enlorce laws or regulations), then Lender may do and pay -
whatever is fecessary to protect the value of the Properly and Lender's rights in the Property, including payment of taxes, hazard
insurance and other items mentioned in Paragraph 2.
Any smounts disbursed by Lender under this Purngraph shall become un additionul debt of Borrower and be secured by this
Securily Instrument, These amounts shall bear interest from the dive of dishursement, af the Note rate, and at the aption of the

Lender, shall be immediately due and payable,
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 3i1st day of  July, 1991
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Securily Deed ("Security

Instrument®} of the same date given by the undersigned ("Borrower”} to secure Borrower's Note ("Note™) to

MARGARETTEN & COMPANY, INC.

*Uender™) of the same date and covering the property deseribed in the Security Instrument and located al:

1463 MERCURY DR UNIT 118 SCHAUMBURG IL 60193

The Property Address includes a unit in, together with an undivided interest in the common clements of, a condominium project

known as:
COUNTRY LANE CONDOMINIUM

("Condominium Project”). 4 th: owners association or other entity which acts for the Condominium Project ("Owners Association™)
holds title to the property for th¢ tenefit or use of its members or shurcholders, the Praperty also includes Borrower's interest in the
Owners Association and the uses, srooceds and benefits of Borrower’s interest.

CONDOMINIUM COVENANTS In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as {ollgws

A. Solong as the Owners Association maifitnins, with a generally accepted insurance currier, & "master” or “blanket" policy
insuring all property suhject o the condominium documents, including all improvements now existing or hereafter erected
on the Property, und such policy is satisfuciory 1o Leader and provides insirunce coverage in the amounis, for the periods,
and against the hazirds Lender requires, incliding fire and other hazards included within the term "e¢xtended coverage,”
and loss by flood, to the extent required by the Secretary, then: (i) Lender waives the provision in Parugraph 2 of this
Security Instrument for the monthly payment o/ Lender of one-twelfth of the yearly premium installments for hazard
insurance on the Property, and (ii) Borrower's obliga/ion pnder Paragraph 4 of this Security Instrument to maintain hazard
insurance coverage an the Property is deemed sutisfiedtothe extent that the required coverage is provided by the Owners’
Associntion policy. Borrower shall give Lender prampt neaes of any lapse in required hagird insturance coveruge und of
uny loss incurring from n hazard. In the eveat of a distributionof huzard insurance proceeds in lieu of restoration or repair
following u loss to the Property, whether to the condominium/un/t.er to the comman clements, any proceeds puyable o
Borrower are hereby assigned and shall be paid to Lender for appliczlion w the siwms secured by this Security Instrument,
with any excess paid 1o the entity legally entithed thereta,

B. Borrower promises to pay Borrower's sllocated share of the common expensgs or assessnents and charges imposed by the
Owners Association, as provided in the condominium documents.

C. If Borrower does nol pay condominim dues and ussessments when duey 2aen Lender may pay them.
disbursed by Lender under this Paragruph C shall become additional debt of Berraiver secured by the Securily Instrument.
Unless Borrower and Lender agree (o other terms of payment, these amounts shall bear inlerest from the date of
disbursement at the Nole rate and shall be payable, with interest, upon notice from Lindes (o Borrower requesting payment,

Any amounls

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this Condeminium Rider.

FHA CONDOMINIUM RIDER

MAR-7306 (7/91}
Replacos MAR-8059 (1148







