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FHA MORTGAGE

FHA CASE NO.

STATE OF ILLINOIS

131:6416634

This Mortgage (* Se.urity Instrument’')isgivenon  JULY 26, 1991
The Mortgagoris  PAl’, 0. SALMON AND CASSANDRA L. SALMON, HIS

whose addressis 3711 BUTTER/'TZLD, BELLWOOD, IL 60104--~

—==(**Borrower’'’). This Security Instrument is given to

whichls onganized and existing underthelawsof _7TEE UNITED STATES OF AMERICA
address is 11200 W. PARKLAND AVE., MILYWAUKEE, WL 53224--

(“Lender'). Borrower owes Lender the principal sum of

SEVENTY NINE THOUSAND FORTY TP&FE AND NO/100 ——

Dollars(U.S.$ 79,043.00- - -

This debt is cwdenced by Borrower's note dated the same date as this SCeurity Instrument (*Note’’), which provides for
monthly payments, with the full debt, if not paid earlier, due and payabicon AIJGUST 1, 2021 ———

This Security Instrument secures to Lender: (a) the repayment of the debt evidenied by the Note, with interest, and all
renewals, extensions and modifications: (b) 1the payment of all other sums, witivinrerest, advanced under paragraph 6 to
protect the security of this Security Instrument; and (c) the performance of Borrovee’s covenanis and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby morigase, rant and convey to Lender the

following described property located in COOK County, Minois:

THE WESTERLY 15 FEET OF LOT 6 AND ALL OF LOT 17 IN FIRST ADDIYIGN TO CUMMINGS
AND FOREMAN'S REAL ESTATE CORPORATION RESUBDIVISION OF PART OF MIA’ PARK IN
THE WEST 3 OF SECTION 9, TOWNSHIP 39 NORTH, RANGE 12 EAST OF THE TLJ=xD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOILS.

PIN#15-09-303-060

whichhastheaddressof 3711 BUTTERFIELD BELLWOOD
{Street) {Cihy]
Illinois . 60104 (“*Property Address'');
{Zip Codel

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
apputrtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of
the foregoing is referred to in this Security Instrument as the *‘Property."’

BORROWER COVENANTS that Borrower is lawfully scized of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbercd. except for encumbrances of record. Borrower warranis
and will defend generully the title to the Property against all claims and demands, subject to any encumbrances of record.

@
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1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and imerest on,
the debi evidenced by the Note and late charges due under the Nole.

2. Monthly payments of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment.
together with the principal und interest as set forth in the Note and any late charges, an installment of any () taxes and
special assessments levied or to be levied wgainst the Property, (b leaschold payments or ground rents on the Property, and
(¢) premiums for insurance required hy Paragraph 4.

Each monthly instatlment for ems (). (b) and (¢) shali equal one-twelfth ol the annual amounts, as reasonably
estimated by Lender, plus an amount sufficient w0 maintain an additional balance of not wmore than one sixth of the
estimated amounts.  The full annual amount fur cach item shall be accumulated by Lender within a period ending one
month before an item would become delingquent. Lender shall hold the amounts collected in trust 1o pay ilems (a), (b) and
{c) before they become delinquent,

If a1 any time the 1otal of the payments held by Lender for stems (o), th) and {0, together with the future monthly
payments for such items payable to Lender prior 10 the due dates of such items, exceeds by more than one-sixth the
estimated amounl of payments required to pay such items when due, and if payments on the Note are current, then Lender
shall either refund the excess over one-sixth of the estimated puyments or credit the excess over one-sixth of the estimated
payments to subsequent payments by Borower, at the option of Borrower, 11 the total of the payments made by Borrower
for item (a). (b), or (¢} is insutficient W pay the item when due, then Borrower shall pay to Lender any amount necessary to
make up the deficieney on ar before the date the item becomes due.

As used in this Security Instrument, "Secretary” meaas the Sceeretary of Housiag and Urban Development or his or her
designee. In any year in which the Lender must pay o morgage insurance premium 1o the Secretary., cach monthly payment
shall alse include cither: () an installment of the anrusl mortgage insurancee premiom o be paid by Lender 1o the
Sceretary, or i) a manthly charge imstead ol @ mongage wmsurance premiom if this Security Instrument is held by the
Secretary. Eack'mionthly instaliment of the mongage insurance premium shiadl be in an amount sufficient w accumulate the
full annual mGngzge insurance premiom with Lender one month prier to the date the Tull annual morgage insernce
premium is due tolae Secretary; or if this Security Insirument is held by the Seceetary, cach monthly chaspe shall be in an
amount equal 1 one/twelith of one-half percent ol the outstanding principul balance due on the Note.

If Borrower teadCrico Lender the full payment of all sums secured by this Security lnstrument, Burrower’s account
shull be credited with/the balance remaining for all installments for items (a), (k) #nd {c) and any mortgage insurance
premium instaliment thar Zetder has not become obligated 1o pay (o the Secretary, and Lender shall prompuly refund any
exvess funds to Borrowes, Ipdceiliately prior to a foreclosure sale of the Property or its acquisition by Lender, Borowers
account shall be credited witit wrly halance remaining for all installments for items (a), (b) and (¢).

3. Application of Paymenats. All paymuems under Paragraphs | and 2 shall be applied by Lender as follows:

EIRST, to the mongage insarance premium to be paid by Lender to the Secretury or to the monthly charge by the

Secretary instead of the monthly morteage insurance premium;

SECOND, to any laxes. special uzaessments, leaschold payments or ground rents, and tire. flood and other hazard

insurance premiums, as required;

THIRD, 10 interesi due under the Note,

EQURTH. to amonization of the principel #8the Noie;
EIFTH. to Late churges due under the Note,

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now
in existence or subsequently erected, against any hzdrds, casuuliies, and contingencies, inctuding fire, for which Lender
reguires insurance. This inturance shull be maintained in the smounts and tor the perivds it Lender requires. Borrower
shall alse insure all improvements on the Property, whethernaw in existence or subsequently erected, against loss by floods
to the extent required by the Secretary. All insurance sha l be carried with companies approved by Lender. The insurance
policies and any renewals shall be held by Lender and st include loss pavable clauses in tavor of, and in a form
acceplable 1o, Lender.

In the event of loss, Borrower shall give Lepder immediate votice by mail.  Lender may make proof of loss i pot
made promptly by Borrower. Each insurance compuny concemed s iereby authorized and directed to make payment for
such loss ditevtly to Lemder, instead of 1o Borrower and 1o Lender joirdly 2 AlY or any part of the insurance procesds may be
applied by Lender, ot its option, cither (a) to the reduction of the indeliedaess under the Note and this Secoity Instrument,
first o any delinguent amounts applied in the order in Paragraph 3,250 then (o prepaymemt of principal, or (b} 1o the
restoration or repair of the damaged propenty. Any application of the proceeds tothe principal shall not extend or posipone
the due date of the monthly puyments which are referred to in Paragraph 2, or chazige the amount of such payments, Any
excess insurance proceeds over an amount required to pay all cutstanding inaekedness under the Note and this Security
Instrument shzll be paid to the entity legaily entitled thereo.

In the event of foreclosure of this Security Instrument or other transfer of Bue 1o ne Property that extinguishes the
indebtedness. all right, title and interest of Borrower in and to insurance policies in Tores wial! pass to the purchaser.

S, Occupancy. Preservation, Maintenance und Protection of the Property; Berrower's Loan Application;
Leasehotds. Borrower shall occupy, establish, and use the Propeny as Borrowers pringipa, residence within sixty days
after the exccution of this Sceurity Instrument and shall continue o eecupy the Property as”Borrawvers principad residence
for at least one year after the date of occupancy, unless the Seeretary determines this regquireme(t wi |l cause undue hardship
for Borrower, or untess extenuating circumstances exist which are beyond Borrowers contrel Tomrower shall notify
Lenders of any exienuating circumsiances,  Borrower shall not comniit waste or destroy . damage/or substantially chanpe
the Property or allow the Property to deteriorate. reasonable wear and tear excepted. Lender may inspelithe Propenty if the
Property is vacant or abandoned or the loan is in defaslt. Lender may take reasonable action 10 protecr and preserve such
viwant or abandoned Property. Borrower shall also be in default if Borrower, during the loan appliciiin brovess, gave
materinlly false or inpecurate iformation or statenwnis o Lender (or fuled o provide Lender wiithy any material
information) in connection with the loan evidenced by the Note, including, but not limited to, representaiions concemning
Burrowers oceupancy of the Property as o priscipad residence, 1 tis Security Instrument is on o feaschold, Borrower shall
comply with the provisions ol the lease. It Borrower acquires fee title to the Propenty, the leasehold and fee title shall not
be merged unless Lender agrees to the merger in writing.

6. Charges to Borrower and Protection of Lender’s Rights in the Property, Borrower shall pay all govermmental
or municipal charges, fines and impositions thit are not included in Paragraph 2. Borrower shail puy these obligations on
time directly to the entity which is owed the payment.  If failure to pay would adversely affect Lender’s interest in the
Property, upon Lender’s request Borrower shall prompily fumish o Lender receipts evidencing these pavments.

If Borrower fuils to make these payments or the payments required by Paragraph 2, or fails 10 perform any other
covenants and agreements contained in this Security Instruntent, or there is a legal proceeding that may significantly alfect
Lender's rights in the Property (such as a proceeding in bankruptey, for condemnation or to enforce laws or regulations)
then Lender may do and pay whatever is necessary to protect the value of the Property and Lenders rights in the Propeny.
including puymernit of taxes, hazard insurance and other items mentioned in Parugraph 2.

Any amounts dishursed by Lender under this Parazraph shall become an additional deln of Borrower and be secured
by this Security Instrument. These amoumts shalt bear interest from the date of disbursement, at the Note rate, and at the
option of Lender. shall be immediately due and payable.

7. Condemnation. The proceeds of any awurd or claim for dumages, direct or consequential, in connectior with any
condemnation or other taking of any part of the Property, or [or conveyance in place of condemnation, are hereby assigned
and shull be paid o Lender te the extent of the full amount of the indebiedness that remains unpaid under the Note and this
Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Secunty
Inswrument, first to any delinquent amounts applied in the order provided in Paragraph 3, and then to prepayment of
principal. Any application of the proceeds 1o the principal shall not extend or postpone the due date of the monthly

(page X of 4 pagesi
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