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Each monthly installmon@N@)F‘F{-!ll aq}A-h:rnh{oi tthnVia, as reasonably estimaloed by
Lendar, plus an amount sutficiant ) ] dritenal By . ! ndt re N #oilkih o! bhe astimalad amounia  Tha full

annual amount {or aach itam shall be accumulated by Lendar within a perniod ending ona month helore an deam would bacome dalin-
quent. Lendei shall hoid the amounis coliecied n trust 10 pay items (a}, (b), and (<) baiora ihey bacome delinquent.

If at any ime tha tntal of paymenta held by Lendar tor items (a), (b), and (¢) together with the "utura monthly paymanis for such
nems payable to Lender pricr 1o the due dates of such tems, exceeds by more than one-sixth the astimated amount of paymeants
required to pay such tems when due, and i paymants on the Note are cuitent, tnen Lander shall etther refund the excess ove!
one-sixth of the estimaled payments or credil the excess over one-sixth of the estimated paymen!s 10 subsequen! paymaents by
Botrowsr, at the option of Borrower. It the total of tha paymeants made by Borrower tor tem (a). (b}, or (¢} 15 insutliciant 1o pay the tam
whan dus, then Borrower ahall pay to Lendaer any amount necessary to make up ti.e deficiancy on or belore the date the tem becomes
due.

As used in this Security Instrumaent, "Sectatary” means the Secretary of Housing and Urban Deveiopment or his ot hat
designes. In any year in which the Landar must pay a morigage insurance pramium to the secretary, each monthly payment shalt also
includs: {i) mn instalimant of the annual mortgage insurance pramium 1o be paid by Lender to the Sacratary, or (i) a monthly chage
instead of a mongags insutance premium f this Securty Instrumant is held by tha Secratary. Each manihly instaliment of the mongsge
insurance premium shall be in un amount sutficient to accumulate the full annual morgage insurance premium with Lendaer ora month
prior to the data the full annual mongage INsurance premium 1s due 1o the Secretary, cor if this Sacurily instrument 15 held by the
Secretary, sach monihly charge shali be in an amount equal 1o one-iwelfth of one-half percent of the outstanding principal balance Aue
on the Note.

It Borrower tenc=a to Lendaer the full payment of ail suma secured by this Secunty Instrument, Borrower's account shait be
credited with the balance emaining for all installmer:a lor items (a), (D), and (c) and any morigage insurance premum instalimant that
Lender has not become obliatd 1o pay 10 the Sacretary, and Lender shall promptly refund any excess funds 10 Borrower. Immediataly
prior 1o a foreciosure sale of th4 P operty ar its acquisition by Lender, Borrower's account shall be credied with any balance remaining
for all nstaliments for tems (a), o', & d {c).

3. Applicstion of Paymenis. ‘Ai' payments under Paragraphs 1 and 2 shail be applied by Lender as foliows:

Firel, to the morigage insurancr, ~;emium to be paid by Lender 1o the Secrelary or to the monthly charge by the Secretary
instead ol the monthly mortgage insurance premium:

Second, 1o any taxes, special assies o, leasehold payments or ground rents, and lire, ‘lood and other hazard insurance
premiums, as required;

Third, to interest due under the Nate;

Founh, to amortization of the principal of tha.Neta,

Fifth, to the lale charges dus under tha Note.

4. Fire, Flood and Other Hazard Insurance. Granwer shall insure ail mprovements on the Propeny, whathaer now in
existence or subsequently erecied, against any hazards, c:sualtias, and contingencies, including !ire, lar which Lender raquies
insurance. This insurance shall be maintained in the amounts an's for the periods that Lender requirtns. Borrowaer shall also insure all
improvemants on the Property, whelthar now in sxistence nr subseguenily eracted, against loss by floods to the exten! raquied by the
Secretary. All insurance shall be carried with companies approved by Lurder. Tha insurance policies and any renawals shall be haid
by Lender and shall inciude loss payable clauses in favor of, and in form (icosptabla 1o, Lendar,

tn the event o! loss, Borrowe: shall give 1o Lender immauadiale notire by mail. Lender may make proof of loss ¢ not made
promplly by Borrower Each insuranca company concerned i1s hereby authonzed 4n< directad to make payment {or such loss directly to
Lender. instead of lo Borrower and 1o Lender jointly. All or any parn of the insurance proteeds may ba applied by Lender, at is option..
aither {a) to the reduction of the indebtedness under the Noté and this Security Instiument, tirst to any dalinquent amounts applec n
the order in Paragraph 3, and than to prepayment of principal, or (b) to the resforation ui sdanair of the dJamaged proparny. Any applica-
tion of the proceeds to the principal shall not axtend or posipona the due date of the nicnthly payments which are referrad 1o in
Paragraph 2, or change the amount of such paymenis. Any excese insurance proceeds overan nmoun raguired 10 pay all outstanding
indebtadnass undaer the Note and this Security Instrumant shall be paid to the antily legally entitie tharseto.

in tha event ol foreciosure of this Security Instrumant or othar fransfer of tile to the Prope tv that extinguishes the indeblud-
nass all right, title and interast of Borrower in and to insurance policies in lorce shall pass 1o the purchassr.

5. Occupancy, Preservation, Maintsnance and Protsction ot Proparty; Borrower's Loan /gritcatlon; Lensahoids.
Borrower shall occupy, establish, and use the Proparty as Borrower's principal residence within sixty days aftar the exscution of this
Securlty instrument and shall continue 1o occupy the Fropaerty as Borrower's principal residence for at least ons yoar after the date cf
occupancy, unless the Secretary detarmines this requirement will cause undue herdship for Borrower, or unlsxs extenuating cir-
cumstancas exist which are beyond Borrawsr's control. Borrawer ahall notify Lender of any extanuating circumstancas. Borrower shall
not commit waste or destroy, damage or substantially change the Propearty or allow the Property to cetariorate, raascnable wear and
tear excepted. Lender may inspect the property it the property i8 vacant or abandoned or the loan is in defaull. Lender may take
reasonatie aclion to protect and preserve such vacant or abandoned Propeny. Borrower shall aiso be in default d Borrower, during the
loan application process, gave materially false or inaccurate information or statements to Lendar (or lalled to provida Lendet with any
material information) in connection with the loan avidenced by the Note, including. bul not limited to, raprasantations conceining
Borrower's occupancy of the Propenty as a principal residence. it thia Security Instrument is on a leasahold, Borrower shall comply with
the provisions of the lease. If Borrower acquires fea titla to tha Property, the leasshold and 1ee tilla shail not be merged unless Lendar
agreas to the merger in wriling.

6. Charges to Berrowsr and Protsction of Lender’s Rights In tha Property. Borrowsr shalt pay all governmaental or
municipal charges, fines and impositions that ara not included in Paragraph 2. Barrower shall pay thase obligations on time directly to
the entity which is owned the payment. {f failure to pay would adverssly affect Lendar's intarest in the Property, upon Lender's requsest
Borrowsr shall promptly furnish to Lender receipts evidencing these paymants.

2 i Borrowser feils to make thess paymants or the paymenis requirad by Paragraph 2, or fails to perform any othaer covanants
and agreements contained in this Security Instrument, or there is a legal procesding that may signilic antly affect Lendar’s rights in the
Property (such as a proceeding in bankrupicy, for condemnaticn or 1o enforce laws or regulationsi, then Lender may do and pay
whatever is necessary to protect the value of the Property and Lendar's rights in the Property, including payment of taxas, hazard
insurance and other tems mentioned in Paragraph 2.
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. -~ Any amounts disbursqd and g~ tyd afa sh comg, Jamogr Borrower and be secured by this
Sacurity Instrument. These arfiout a @ r " 'Ih t eId disbuisa 1 N o rate, and at the option of Lander,
. ' / Y
a

shall be immaediately due and payable.

7. Condemnation Tha procesds of any award or claim for damages, direct or consequential, in connection with any
condemnaton or other taking of any part of *he Property, or tor conveyance in plnce of condomnation, are horaby assigned and shall be
pad to Lender (o tha exiant of the fuli amaunt of thu :ndebtedness tnat ramains unpald undor the Note and this Securily Instrumaent.
wvender shill apply such proceeds to the reduction of tha indabledness under the Note and this Securty Instrumant, firat 1o any
delinquent amounts applied in the arder provided in Paragraph 3, and then 1o prepaymani ol principal. Any application of the proceeds
1o the principal shail not extend or postpone the due dale of the monthly payments which are relerred io in Paragraph 2, or change the
amount of such paymaents. Any excess procaeds ovor an amount requirnd to pay all outsianding indebtedriaas under the Note and thia
Security Instrument shall bs paid tc the entity legally entitlad thereto.

8. Fees. Lender may collect lees and charges authorized by the Secretary.

8. Grounds for Accelsration of Debt.

{a) Defauit. Lander may, excopt as imilod by regulalions issued by itho Secratary in the case of payment delaults, require

immadiate paymani in ful! of all sums sacured by this Sacunty Instrumaent i:

(1) Borrowar dalaults by failing 1o pay in full any monthly paymaent required by this Security Instrumaent prior 10 or on
the due date of tha next monthly paymant, or

(it Borrower defaults by falling, for a period of thirty days, to perdorm any athar obligations conlained in thia Secunty
tnatrument

{b) Sale 'Vithout Cradlt Approval. Lendar shal, if permated by apphcable law and with the prior appraval ol tha

Secretaty, require immaediate payment in full of all sums sacurod by this Sacunty inatrument if:

{1y All ez part ol tho Propatty, ot a banehcial intarast in n trust owring all or part of the Proparty, is sold or otherwisa
transier ad (othar than by dovisa or descent) by tho Borrower, and

(i1} The S-oriarty 13 not occupiad by the by the purchaser or grantee as his or hor puncipal residence, or the purchasor
or grantes dres so occupy the Propery, but his or har credit has not been approved in accordance with the raquire-
mania cl the Searatary

{c)} No Waiver H cirZumatances occur thal would parmit Lendar 1o raguire stnmediate paymant in tull, but Lender does not

roquire fuch paymants Landar doos not wawve its nghts with rogpuct 1o subsequent ovents.

(d) Regulations of HU'Z Sacislary. In many circumstancas requiations wsunad by the Sectatary will imit Londer's rights,

i the case of paymant delnGhs to require intmediata payment in full nnd ltoreclose if not paid. This Socurity Instrument

dooas not autharize accelaralign i toraclosure f not parmittad by rogulaliana of tho Secretary.

{®) Mortgage Noi Insured. Borrocweragreas that should this Secunly Instrument nad the note necured theteby not bo
eligible for iInsurance under the Nationai Ho j3ing Act within HIXKTY BAYS from the date hereof, Lender may, al its oplion
and notwithslanding anything in Paragraph 9, requites ‘mmediata paymant i tull ol all sums socured by this Security instrument. A
written statement of any authorized agant of the Secrat/ry dated subsaquent to  SLXIY DAYS from the dato hareol, declining 1o
insure this Securidy Instrumant and the notn secured theieliv shall bu deamed conclusive prool of such ineligibiity. Notwithstanding
the loregoing. this option may not be axercited by Lender whHiai tha unavalabildy ol insurance s solaly due to Lender's tailiure to 1emit
mortgage \nsurance premium 1o the Secretary.

10. Reinslatement. Borrower han a nght to be renwiatad il Lendor has required immadiate payment in full hocause of
Borrower's lalure 10 pay an amaount due undar the Note or this Secedty Instrumant. This nght appliea aven after foreciosure proceed-
ings are inslituted  To renstate the Socunty Instrument, Borrower shidlZander in a lump sum alt amounts required to bring Borrower's
account current including, 10 the axtent thay are cbigations of Borrowarunsar this Securty Instrumaent, foraclosute coata nnd raason.
able and customary attorneys’ fees and axpansas properly associated vilh tho foreclosurs procesding.  Upon reinstalement by
Borrower, this Security Instruman and the obligalions that il secures shall réziam in allact an it Lender had not required immediate
paymaent in lull, However. Lender is not required to parmit rainstatamant if: (1) Lendar nas accopted remstatemont alter the commence-
maent ol foreclosure procesdings within twa yeara immadiaely preceding the commaoncemant of a current loreclosure procasding, {il)
reinstatement will preciude forecicsura on diterent grounds in the futura, or () reinslziesant will rdversely allect the priority of the lien
created by this Sacunty Instrument, - ‘ ‘ a“" 0 %SJ e :?-

11. Borrowa: Not Releassd; Forbesrance By Lander Not & Walver. [xtansion stthn tima ol paydi'dr midditfication of
amortizatian of the sums sezred by this Secunty Instrument granted by Lender to any suceessor in intarost ol Borrowaer shall not
oparate to reiesa+s e liabilily of the original Borrower or Borrowsi's succossor i intyast  Lander shall not bo required 10 commanco
procoedings against any successor in intorast or roluae to extend bme for paymaeit or otharwlsa ' modily amorization of the sums
sacured by this Sacurity Instrument iy raasan ol any demand mada by the original Barrowaer of Borrowoer s cuccessors in intaresl. Any
forbearance by Lender In axarcising any right or romedy shall not be a waiver of ot preciuda the axorciso ot Zayright or remedy.

12. Successors and Assigna Bound; Joint and Several Liabllity; Co-Signers. The covenaits and agrasmaents ol this
Security Instrument shall bind and benaslit he successors and asaigns of Lender and Barrower, subject to thapravisions of paragraph
8(b). Borrowar's cosenants and agreemaeants shall be joint and several. Any Botrowar who co-signs thia Securly «natrument but does
not execute the Note: (a) 15 co-signing th's Saesurily Instrumant only to mongage, grant and convey thal Borrower's intergst in the
Property under the tarms of this Security Instrument, (b) 1s nat personally obligated to pay the sums securoed by this Security Insirument,
and (¢) agreus thal Lender and any othar Borrowar may agree to axtond, modity, forbaar or make any accommodaltions with regard 10
the terms of this Security lnstrument or the Nole withaut that Borrowar's consent

13. Notlces. Any nobce lo Borrower providad lor in this Secunty Instrumaent shall be given by delivering it or by mailling o by
first class mail unless applicable law requirés use of another mathod. The nolice shaill be directed to the Property Address or any other
address Borrowar designates by nouca 1o l.ender. Any riolice to Lender shall be given by first class mail 10 Lender's addreas stated
herein or any other address Lender dasignales by notce to Borrower  Any nolice provided for in this Security Instrument shall be
deamed to have been given lo Borraower or cender when given as providad in this paragraph.

14, Governing Law; Severabliity. This Securty instrumant shall be governed by Federal law and the law ol the jurisdiclion
in which the Proparty ts localed. In the event that any provision or clause of this Security Instrument or the Note conflicls with applca-
ble law, such conflict shall not aHect other pravisions al this Security Instrument or the Note wihich can be given ellect without the
contlicting provisicn. To this end the provisions ol this Secunty Instrument and the Nole are declarad 1o be severable.

15. Borrowar's Copy. Borrowsr shall e given one conformed copy of this Sacurity Instrumant.

18. Assignmaent of Rents. Borrower unconditionally assigns and translers to Lender all the rents and revenues of the
Property. Barrower authorizes Lendsr or Lender's agents to collect the 1enls and rovanues and hereby ditects sach tenant of the
Property o pay the rants to Lender or Lender's agents. However, prior lo Lander's nclice to Borrower of Borrower's breach of any
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