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FHA MORTGAGE

STATE OF ILLINOIS

FHA CASE NO.

131:67456467038

This Mortgage ("Security Instrument®) {s given an Hay 26, 1992 . The Mortgagor is
BERTON WN. ZRAY, JR. and JENWIE M. GRAY, HIS WIFE

whose address is 4519 ARLINGTON DRIVE , RICKTON PARK,IL 60471

("Barrower"). This Sacr'ty Instrument Is givan to

AMERICAN STATFS MORTGAGE, INC,

which is organized and existing underthalawsof 1LLINO LS , &nd whose address is
915 W V175TH SYREEFL . HOMEWODD, [L 60430

("Lender’). Borrower owes Leravr the principglsumol fitty Five Thousand and no/tD0

Dollars {US. § 55,000 .00 }. This debt is evidenced by Borrower's note dated the same date as this
Security Instrument ("Naote”), which preivictes for monthly paymaents, with the full debt, f not paid eartiar, due and
payable on June Y, 202¢ 7 This Security Instrurment secures 1o Lender: (a) the repaymaent of the debt

evidenced by the Note, with interest, and 7iivanewals, extensions and maodiltications. {b) the payment of al other sums,
with intarest, advanced under Paragraph (3 to protect the security of this Securlty Instrument; and (c) the performance of
Borrower's covanants and agreements unGar aiis Security (nstrument and the Nate. For this purpose, Borrower does
hereby morigage, grant and convey 10 Londur 202 tollowing described property located In

oK

to County, linois:

LOT 133 IN RICHTION HILLS SUBDIVEISION FIRST ADOITION A PART OF THE SOUTHEAST ?3

174 CEXCEFPT THE NORIMW 7B ACRES THERECF) OF SECTIGN 27, TOWNSHI!P 35 NORTH, Y

RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, THE PLAT THERECF WHICH WAS o

RECQRDED SEPTEMBER 14, 1947 1N PLAT BOUOL T4S, PAGE 4, [N THE CFFICE DOF THE ::

RECORDER CF ODEEDS, COOFr COUNTFY, ILLINOIZI, A8 DOCUMENT NUMBER 20260383, IN ;“

CO0OX COUNTY, 1L LINOLS . 3'
REFT G RECOKDING $27,50
PRALNG  TRAN 2078 06/NB/97 14170100

o768 T H w92 40198%
LU0k COUNTY RECORDER

Tex [1.0. #:31-27-410-0268

which has the address of “319 ARLINGTON DRIVE RICHTON PARK
{Strest] {Clry]
Hlinots 60471 ("Property Address™};
{Zip Code|

TOGETHER WITH all the improvements now or hereafter erected on the praperty, and all easements, rights,
appurtanances, rants, royalties, mineral, oll and gas rights and profits, water rights and stock and all Nxtures now or
hereafter a pan of the property. All replacements and additlons shall also be coverad by this Securlty Instrument. All of
the toragolng Is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawtully selzed of the estate hereby conveyed and has the right to
morgage, gram ard convey the Froperty and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will deferwd generalily the titte to the Property against all claims and demands, subject to any
encumbranies of record,

vy
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date of the monthly paymLJs.I\Nch re refarred llog:;araé)lﬁ'. og;an thé amount of such payments. Any
proceed

axcess proc 8 over an amount rociulrod to pay ail outstanding indebtedness under the Note and this Securlty
Instrument shail be paid to the entity legaily sntitied thersato.
8. Fees. Lender may collec! fees and charges authortzed by the Secretary.
9. Grounds for Acceleration of Debt.
{a) Default. Lender may, excopt as limited by regulations lssued by the Secretary in the case of payment delaults,
require immediate payment In full of all sums secured by this Security Instrument H:
(1) Borrower defaults br falling to pay In full any monthly payment required by this Securlty Instrument prior
to or on the due date of the hext rmonthly payment, ot
{il} Borrower delfaults by failing, for a period ot thirty days, to perform any other obligations contained in this
Securhy Instrument.

g:) Sale Without Credit Approval. Lender shall, if permitied by applicabie iaw and with the prior approval of the

acretary. require immediate paymaent in fuil of ali the sums sectred by this Security Instrument if:

() All or pant of the Property, or a beneficlal intaresat in a trust owning all or part of the Property, Is soid or
otherwise transfarred {other than by devise or descent} by the Borrower, and
(i} The Property Is not occupied by the purchaser or grantea as his or her principal residence, or the
purchaser or granies does 80 occupy the Property but his or har credit has not been approved in
accordance with the raquirements of the Secretary.

{c) No Walver. If circumstances occur that would permit Laender to require immediate payment in full, but Lender

does not require such payments, Lender does not walve its rights with respect to subsequent events.

(d) Regulati~iis of HUD Secretary. |n many circumstances regulations issued by the Secretary will lirnit Lender’s

rights, In tho o258 of payment defaults, to require immediate payment In tull and foreclase If not paid. This Securlty

Instrument does not authorize acceleration or toreclosura if not permittad by regulations of tho Secretary.

(e YMortgage Nut insured. Borrower agrees that should this Sacurity tnstrument and the note secured therghy not

be seligible for insuipiice under the Natlonal Housing Act within 60 DAYS from the date hareof.

Lender may, at ite'¢o?.0n and notwithstanding anything in Paragraph 8, require immediate payment in fufl of ali

sums secured by 1his Sacurity Instrument. A written statement of any authorized agent of the Secretary dated

snbsuquentlo 60 Dars from the date hereof. deciining to insure thig Security Instrumont and thp
note secured thereby. sha'' ba deemed conclusive proal of such inallgibiilly. Notwnhslandlng the foregoing, this
optlon may not be exercised Ly Landar when the unavallability of Insurance is solely due 1o Lender's failure to remit

a mortgage Insurance premium tz-the Secretary.

10. Reinstatement. Borrower hasaight 1o be rainstated it Lender has required immodiate payment In full bacause
of Borrower's fallure to pay an amount-due under the Note or this Security instrument. This right applies even after
foreclosure proceedings are instituted. To/reinstate the Securlty Instrument, Borrower shall lender In a lump sum all
amounts required to bring Borrowaer's account current including, to the extent they are obligations of Borrower undar
this Sacurity Instrurnent, foreclosure costs and roasonable and customary attorneys’ fees and expenses properly
associated with the foreclosure proceeding. Upovisinstatement by Borrower, this Security Instrument and the
obligations that it secures shall remain in effect a<./i lender had not required immediate payment In full. Howevaer,
Lender is not required to permit relnstatement i: {i}'t ender has accepted reinstatemant after the commencement of
foreclosure proceedings within two years Immediatesy precading the commencement of a current foreclosure
proceeding, (Il) reinstaterment will preclude foreclosure Hn diferant grounds in the future, or (iil} reinstatement wilt
adversely atiect the priority of the lien created by this Securiiy instrument.

11. Borrower Not Relsased; Forbearance by Lender Mu?'a Walver. Extenslon of the tims of payment or
modification of amontization of the sums secured by this Securlty Insirument granted by Lender to any successor in
interest of Borrower shall not operate o release the liability of the or.qinal Borrowar or Borrower’s successar In interest.
Lender shall not be required to commence proceedings against arny diiccessor in interest or refuse to extend time for
paymant or otherwise modify amortization of the sums secured by this Sacurity Instrument by reason of any demand
made by the original Borrower or Borrower’s successors in interest. any feroearance by Lender in exercising any right
or remedy shall not be a watver of cr preclude the exercise ol any right or remady.

12. Succassors and Assigns Bound; Joint and Severai Liability; Cc-S'gners. The covenanis and agreements of
this Security Instrument shall bind and banefit the successors and assigns o Lender and Borrower, subject to the
provisions of Paragraph 9.b. Borrower's covenants and agreements shall be joint &’ several. Any Borrower who
co-slgns this Security Instrument but doas not execute the Note: {a) is co-signing txi=Sacurity instrument only to
mortgage. grant and convey that Borrower's interest in the Property under the termi of this Security Instrumaent; (b) is
not personally obligated to pay the sums secured by this Security Instrument; and (c).ajrees that Lender and any other
Barrower inay agree to extend. modily, lorbear or make any accommodations with regard 12-the terms of this Securlty
instrument or the Note without that Borrower's consent.

13. Notices. Any notice to Bor-ower provided for in this Security Instrument shall be givei Ly delivering It or by
malling it by first class mall unless applicable law requires use of another method. The notice 4hza be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to L. ardar shall be glven by
lirst class mail to Lender's address staled herein or any address Lender designates by notice to Barrower. Any notice
provided for in this Security instrument shall be tleemed (o have been given to Borrower or Lender wha given a4 L
provided in this paragraph. =

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law of the 1O
jurisdiction in which the Property is. located. In the event thal any provision or clause of this Security Instrument or the 1
Note confiicts with applicable law, such conflict shail not atfect other provisions of this Securlly Instrumant or thae Note n
which can be given effect without the conllicting provision. To this end the provisions of this Saecurlty Instrument and the
Note are declared to be severabie.

15. Borrower’s Copy. Borrower shall be given one conformed copy ot this Security Instrument.

18. Assignment of Ronts. Borrower uncondilionally assigns and transfers to Lender ail the rants and revenues of
the Propenty. Borrower authorizes Lender or Lender’'s agents to collaect the rents and ravenuas and hereby directs each
tenant ol the Property to pay the rants 1o Lender or Leixdar's agents. Howsver, prior to Lender's notice to Borrower of
Borrower's breach of any covenart or agreement in the Securily Instrument, Borrower shall collect and recelve all rents
and revenues of the Property as trustee for the benetit of Lender and Borrower. This assignment of rents constitutes an
abgolute assignmant and nol an assignment tor additional security only.

It Lender gives notice of breach to Borrower: (a} all rents received by Borrowar ahail be heid by Borrower as trustee
tor benetit ot Lender only, 10 be applied 1o the sums secured by the Security Instrument; (b) Lender shall be entitled 10
collect and receive all of the rents of the Property; and (¢} sach tenant of the Property shall pay all rants due and unpaid
to Lender or Lander's agent on Lander's written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from axarcising its rights under this Paragraph 16.

Lender shall not be required to anter upon, take control of or malntain the Propertly bofore or after glving natice of
breach to Borrower. However, Lender or a judicially appointed racelver may do 8o at any time there Is a breach. Any
application of rents shail not cure or witlve any dslault or invalidate any other right or remedy of Lender. This
assignment of rants of the Praperly shall terminate when the dabt secured by the Securlty Instrumant is pald in full,
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