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State of linois MORTGAGE FHA Case No.
ZL:OLPSS 1376606428729

P‘ 503404432
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THIS MORTGAGE ("Security Instrument”} is made on

The Mortga
PEDRO G4 L.H BACHELOR AND BRONISLAWS E KOLODIYZJEK, SPINSTEIR

S35 343 g

whose address is
14824 N TROY CHICAGD, 1o doea7

MARGARETTEN & COMPANT INC ("Borrower™). This Security Instrument is given to
ARGA, & ANT, C .

e which is organized and existing under the laws of Tne Stacte oFf New Jersey , and whose
"\ A, address is One Ronson Road, Iselin, New Jersey, 08830

\

.

,("Lender”). Borrower owes Lender the principal sum of

_Ninety- Five Thousand, Four Hundrea Forty- Four and C3/7100
(‘g‘ Dollars (U.S. $ 95.cam4 Q0 ). This debt is evidenced by Borrower's Note dated the same date as this Security
<& Instrument ("Nole"}, wh:ca piovides for monthly payments, with the full debt, it not paid earlier, due and payable on
¢y March st . This Security Instrument secures 10 Lender: () the repayment of the debt evidenced by
U the Note, with interest, tmd nll renervels, extensions and modifications; (b) the payment of all other sums, with interest, advanced
© X under paregruph 6 to protect the securi.y.of this Security Instrument; and (¢} the performance of Borrower’s covenants and agreementy
_~ under this Security Instrument and ine Not=. For this purpose, Borrower does hereby mortgage, grant and convey to Lender the

fol!owmg described property located in o
COONK County, Ninois:
LOT 13 IN BLOCK 5 IN JOHNSTON, &4ND COX "5 SUBLIVISION OF THE
SOUTHWEST 1/4 OF SECTION 36 TOWNSHIP A0 NORTH, RANGE 13,
EAST OF THE THIRD RRINCIPAL NERIOIAN, IN 00K COUNTERT-01 RECORDING 431.50
ILLINDIS. FIN #73-36-324-027/0000 ' TvZEQQ TRQN 4186 06/38/92 09:05:00
. N IBP *—P2—aq012335
. CDUK COUNTY RECORDER

THIS MORTGAGE 15 BEING RE~RECORDED TC INCLUDE THE ADJUSTABLE RATE RIDER.

3242012705

DEFT-011 RECORDING $77 .50
TEIOD  TRAW 5519 #uc 04225100
it 3 H—— 3454313

00K COUNTY RECORDER

5240123°

which has the address of
1624 NOTROY CHICAKGO, 1o 60647

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights, appurienances,
rents, royallies, mineral, oil and gas riphts and profits, water rights and stock and all fixtures now or hereafter a part of the property.
All replacements and addilions shall also be covered by this Security Instrument. All of the foregoing is referred 10 in this Security
Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estaia hereby conveyed and has the right to mortgage, grant
and convey the Properiy and that the Property is unencumbered, except for encumbrances of record, Borrower warrants and will

defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

ILLINOIS FHA MORTGAGE
MAR-1201 PAGE 1 OF 4 (7/51)
Reglaves MAR-1201 (Rrv 390)
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UNIFORM COVENANTS. Borrower und Lender covenant and sgree us follows:

1. Payment of Principut, Interest and Late Charge.  Borrower shadl pay when due the principal of, and interest on, the debt
evidenced by the Nole and late charges due under the Note,

2. Monthly Payments of Taxes, Insurance und Other Charges, Borrower shall include in each monthly payment, together
with the principal and interest us set forth in the Not and any late chirges, an installment of any (a) taxes and special assessments
levied or to be levied ugainst the Property, (b) lesschold paymems or ground rents on the Property, and (¢} premiums for insurance
required by Purngruph 4.

Each monthly installment for items (a), (b) and (¢) shall equal one-tweltth of the wnnual amounts, as reasonubly estimated by
Lender, plus un amount sufficient 1o maintain an additional batiance ol not more than one-sixth of the estimated amounts. The full
annual amount for each item shall be sccumulated by Lender within a period ending one month before an item would become
delinguent. Lender shall hold the amounts collected in trust to pay items (u), (b) and (¢) before they become delinguent.

If at any time the tolal of the payments held by Lender for items {(a), (b) and (c), together with the future monthly payments
for such items payable to Lender prior to the due dates of such items, exceeds by more than one-sixth the estimaled amount of
puyments required to pay such items when due, aad i payments on the Note ace current, then Lender shalk cither refund the excess
over one-sixth of the estimated payments or eredit the excess over one-sixth of the estited payimeats o subsequent payents by
Borrower, at the option of Borrower. [ the total of the puyments made by Borrower for item (a), (b) or (¢) is insulficient to pay
the item when due, then Borrower shall pay to Lender any amount necessury to muke up the deficiency on or before the date the item
becomes due.

As used in this Security Instrument, "Secretary” means the Secretary of Housing and Urbun Development or his or her designee.
In any year in which the Lender must pay & mortgage insurance premium to the Secretary, each monthly payment shall slso include
either: (i) an installmed of the annual mortgege insurance premium to be paid by Lender (o the Secretary, or (ii) a monthly charge
instead of & mongrge insurance premivm if this Security Instrument is held by the Secretary.  Each monthly installment of thiea
mortgage insurance premium shall be inap amount sufficient 1o accumulate the full annual mortguge insurance premium with Lendesds
one month prior to the durethe full annual mortgage insurance premiuns is due to the Secretary, or if this Securily Instrument is helds
by the Secretury, each mard’y charge shall be i an wwount equnl o one-twelfth of one-half percent of the cutsianding princip»:ﬁ~h

balance due on the Note. . »
> o o . _ e Qa1 ! . v ! 3

If Borrower tenders to izedder the full payment of sl swns seeured by this Securily Instrument, Borrower's acCount shall e
crediled with the bulunce remmininggfor ull installments Tor items (a), (b) and () und any mortgage inswrance premium installment
that Lender hes not become obligiutea to pay to the Secretary, und Lender shall promptly refund any excess funds to Borrower.
Immediately prior to a foreclosure Sall of the Property or its sequisition by Lender, Borrower’s aecount shatl be eredited with any
balance remaining for afl installmens tor items {(8), (b) and {c).

3. Application of Payiitents,  All Zayments under Pacsgraphs 1 and 2 shall be applied by Lender as follows:

First, to the mortgige insurunce premizm w be paid by Lender to the Seeretary or to the monthly charge by the Seeretary instead
of the monthly mortgage insurance premiuni

Second, 10 any teves, special assessments) lensehold payments or ground rents, snd Tire, fiood and other hazard insurunce
premiums, as required;

Third, to interest Jue under the Note;

Fourth, to amortization of the principul of the N

Fifth, 1o late charges due under the Note.

4. Fire, Fload and Other Hozard Insuranee,  Borrower shall insure all improvements on the Property, whether now in
existence or subsequently erected, ngainst any hazards, cuswiiiivs and contingencis, including fire, far which Lender requires
insurance. This insurance shall be maintained in the amounts and for the perieds that Lender requires.  Borrower shall also insure
all improvements on the Property, whether now in existence orgnosequently erected, against loss by floods to the extent required
by the Secretary. All insurance shall be carried with companies approved by Lender, The insurance policies and any renewals shall
be held by Lender and shall include loss payable clauses in fuvor off upd in u form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate noticeay ninil. Lender may muke proof of loss if not made promptly
by Borrower. Euch insurance company concerned is hereby uuthorized and’diiected to muke payment for such loss directly to Lender,
instead of 1o Borrower and to Lender jointty. Al or any part of the instradce proceeds may be applied by Lender, at ils option,
either (a) to the reduction of the indebtedness under the Note and this Secwdity Instrument, first {0 any delinquent amounts applied
in the order in Paragraph 3, and then to prepayment of principul, or (b) to the rgstorption or repair of the damuged property. Any
application of the proceeds to the principul shall not extend or postpone the due date o the monthly payments which are referred o
in Paragraph 2, or chunge the umount of such paymenis.  Any excess insurance/praceeds over an amount required o pay all
outstunding indebtedness under the Note und this Security Instrument shull be puid to tv, entity legally entitled thereto.

In the event of foreclosure of this Seeurity Instrument or other transfer of ttle (o the Progerty that extinguishes the indebtedness,
all right, title and interest of Borrower in and 1o insurance policies in loree shall pass to fieperchaser.

3, Occupancy, Preservution, Maintenance and Protection of the Property; Borrawes’s Laoan Application; Leascholds.

" Borrower-shall cecupy, establish, and use the Property as Borrower’s principal residence within sixty days after the executien of
this Security Instrument und shall continue to occupy the Property us Borrower's principal residence for at least one year after the
date of occupancy, unless the Secretary determines this requirement will cause undue hardship for Bor ower, or unless extenuating
circumstances exist which are beyond Borrower's control. Borrower shall notify Lenders of any extencain g circumstances. Borrower
shall not commit waste or destroy, damage or substantially change the Property or altow the Property 1o dteriorate, reasonable wear
and tear excepted. Lender may inspect the property if the property is vacant or abandoned or the loan s G default. Lender may
take reasonable nction to protect und preserve such vacant or abundoned property. Borrower shall also b in.default if Borrower,
during the loan applicution process, gave materially false or inaccurate information or statements to Lende {or failed w0 provide
Lender with any material information} in connection with the loan evidenced by the Note, including, but not limiwed to, representations
concerning Borrower's uccupancy of the Property as u principul residence, i this Security Instrument is on a leaschold, Borrower
shall comply with the provisions of the lease. If Borrower acquires fee title (0 the Property, the leasehold and fee title shall not be
merged unless Lender agrees to the merger in writing.

6. Charges to Borrower and Protection of Lender’s Rights in the Properly. Borrower shall pay all governmental or
municipal charges, fines and impositions that are not included in Parugraph 2. Borrower shall pay these obligatiens on time directly
to the entity which is owed the puyment. If fuilure to pay would adversely uffect Lender's interest in the Property, upon Lender’s
request Borrower shall promptly furnish to Lender receipts evidencing these pueyments,

1f Borrower fails to make these puyments or the payments required by Purugraph 2, or fails to perform any other covenants and
agreements contained in this Security Instrument, or there is a legal procecding that may significantly affect Lender’s rights in the
Property (such as a proceeding in bankruptey, for condemnation or to enforce laws or regulations), then Lender may do and pay
whalever is necessary to protect the value of the Property and Lender's rights in the Property, including payment of taxes, hazard
insurance and other items mentionad in Paragraph 2.

Any amounts disbursed by Lender under this Paragruph shall become an andditional debt of Borrower and be secured by this
Security Instrumeni. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of the
Lender, shall be immediately due and payable. :

ILLINOIS FIIA MORTGAGE
MAR-1201 PAGE 2 OF 4 (Rer 7/%1)
Replaces MAR-130L (Rev. 3/90)
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THIS ADJUSTABLE RATE RIDER is made this 2dTn day of
February., 189 , and is incorporated into and shall be deemed tc amend and supplement
the Mortgage, Deed of Trust ar Security Deed ("Security Instrument”) of the same dale given by the undersigned
("Borrower") to secure Borrower's Note (“Note") to
Margaretten & Company, Inc.,
a corporation orgenized and existing under the laws of the State of New Jerzey

(the "Lender™) of the same dale and covering the property described in the Security [nstrument and located at:

1624 N TROY, ChHICaAGC, 1L Boaa”
{Property Adlreee]
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE

MONCRLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN
CHANUGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDI'I.‘ICN"J. COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lende: fus ther covenant and agree as follows:

1. INTEREST RATFE aMD MONTHLY PAYMENT CHANGES
f{A) Change Date
The inlerest rate me: Change on the firstday of . = 1+, 18973 , and on that day of each succeeding

year. “Change Date"™ means each rate on which the interest rate could change.
{B} The Index B
Beginning with the first Changs Lote, the interest rate will be bused on an Index. “Index® means the weekly
average yield on United States Treasury Securities adjusted to 4 constant maturity of one year, as made available by the
Federul Reserve Board. "Current Index™ mran: the most recent Index figure available 30 days before the Change Date.
If the Index (as defined above) is no longer availzows, Lender will use as & new Index any index prescribed by the Secretary
(as defined in Paragraph 7(B)). Lender will give Decrower notice of the new [ndex.
{C) Calculation of Interest Rate Changes
Before each Change Date, Lender will calculite & new interest rate by adding a margin of
Two Per Centur
percentage points ( 2 %) to the Curr¢nt_.ndex and rounding the sum to the nearest one-eightit uof one
percentage point {0.125%). Subject to the limits stated in Parasrarh 5(D) of this Note, this rounded amount will be the new
interest rate until the next Change Date,
{D) Limits on Interest Rale Changes
The interest rate will never increase or decrease by more taa': one percentage point (1.0%) on any single Change
Date. The interest rate will never be more than five percentage poitins {5.0%) higher or lower thun the initial interest rate
stated in Paragraph 2 of this Note,
{E) Cualculation of Payment Change
If the interest rate changes on s Change Duate, Lender will calculate tac amount of monthly payment of principal
und interest which would be necessary 1o repay the unpaid principal balasce in tu'l at/the maturity date at the new interest
rate through substantially equat payments, In making such calculation, Lender will‘u e the unpaid principal balance which
would be owed on the Change Date if there had been no default in payment on the Nole, reduced by the amount of any
prepayments to-principal. The result of this calculation will be the amount of the new zionthly payment of principal and
interest.
{F) Notice of Changes
Lender wiil give notice to Borrower of any change in the interest rate and monthly payp=:p: amount. The notice
must be given at least 25 duys before the new monthly payment amount is due, and must set forth (()<re dale of the notice,
(ii) the Change Date, (iii) the old interest rate, (iv) the new inlerest rate, (v) the new monthly payize s aumount, (vi) the
Current Index and the date it was published, (vii) the method of calculating the change in monthly payment.amount, and (viii)
any other informstion which may be required by law from time to time.

f\’) r‘(} E;)"J\:)
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